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World News 


Tourist 
airliner 
crashes 
in Greece 


An Olympic Aviation airliner 
flying from Salonika carrying 
34 people crashed close to 
mountains on faian/r of 
Samos and rescue workers 
were searching for survivors. 


US Traders Indicted 

A OS grand jury Indicted 46 * 
Chicago commodity traders, 
on fraud and racketeering 
charges in the culmination, 
of a 30-month-long investiga- 
tion. Page 15 


HK airport plan 

Hong Kong’s Government is 
planning to announce plans 
for anew international airport 
in the early 1990s which will 
cost around HK$60bn (973m). 
Ps«e4 .... 


London bomb Mast.. 

One person was kflied when 
an explosion badly damaged 
the Beverley House hotel in; 
west London amid fears of an 
attack by the Irish Republican 
Army on^heeapitaLi^ - _* 


Race protest widens 

South African anti-apartheid 
groups said they wHl extend 
their disobedience campaign 
to include segregated schools, 
parks, swimming pools and 
mining facilities. Page 4 


i withdraws, hasintro- 
duced three-year compulsory 
military service. * 


Eurotunnel Inquiry 

French stockmaxket regula- 
tors opened an inquiry into 
trading in the shares of Euro- 
tunnel just before the - 
Anglo-French consortium con- 
firmed rumours of severe cost 
overruns: Page 2 


Trader mutilated 

Anti-terrorist police raided an 
isolated Italian farm and freed 
Florence coffee trader Dante 
BelardineUi whose kidnappers 
had cut off his ear lobes. ~ 


Asylum possible 

A senior Interior Ministry offi- ‘ 
rial said Hungary might con- 
sider granting political asylum 
to citizens from East Bloc ally 
East Germany. 


Turkish Jan deaths 

Two Turkish prisoners died 
from dehydration in a hunger 
strike in Aydin, ne&r the 
Aegean coast after being . 
moved from the Jail at Eskise- 
hir. Page.2; 


Man bites dog 

A man from Hull, on the 


£200 ($320) by magistrates for 
biting his. next door neigh- 
bour's dog.; . 
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Business Summary 


UK bankers 
recover $1 2m 
in New York 
court case 


Aims talks progress 

TJS and Soiriet differences over 
how to reduce their strategic 
nuclear arsenals and on space 
defence'prtgects have nar- 
rowed in “ small but significant 
ways” according to the chief 
US negotiator. Page 2 


AIDS drug success . 

The AIDS drag Retrovir, devel- 
oped by the UK pharmaceutt- 
rais group Wellcome, signifi- 
cantly slows the progress of 
the disease according to a US 
clinical trial. Page 14 . 


STANDARD Chartered, UK 
international banking group, 
has recovered 9I2£m after 
obtaining a favourable ruling 
in a closely watched New York 
court case. 

Standard Chartered 
received the backing of the 
- British Government, the Bank 
of En glan d and numerous 
h anking organisations in its 
fight. 

The case arose out of an 
insider trading scandal-involv- 
ing a Taiwanese dealer alleged 
to have transferred money to 
Hong Kong through the Stan- 
dard Bank’s New York branch. 
Page 3 

COPPER prices rose on the 
London Metal Exchange with 
the cash quotation closing at 
£MS06 a tonne, up £18 on the 
day and £4250 on the week 
sofar.Dealers said the rise 


Copper 


Cash metal Grade ‘A’ £ per tonne 
1900 


Talks in trouble 

A potential agreement between 
India and SriLankaover ‘ 
Indian troop withdrawals from 
Sri Lanka ran into difficulties. 
Paged 



was linked to movements on 
New York’s. Comex market 
and currency fluctuations. 
Commodities, Page 26 


Cambodian coll - up ■ . 

The Cambodian Government, 

; a possible cfvil war after 


WARTSILA, Finnish engineer- 
ing and shipbuilding group, 
ha« begun negotiations with 
the Efamish Government in 
an attempt to save its marine 
division, which is one of the 
largest shipbuilders in Europe, 
from bankruptcy. Page 15 

US EXPORTS: Two influential 
RepubHcamsenators are devel- 
oping plans to. create a US ; . 
agency to oversee export con- 
trols in the hope of ending the 
bitter inter- agency feuding 
whtehhas slowed governmen- 
tal approval of sensitive high 
technology exports. Page 5 

S. G. .WARBURG, a leading 
British Investment bank, was 
zapped by the Takeover Panel, 
Britain's watchdog on bids and 
deals, for failing to exercise 
due care when advising its clir 
ent.WUliam Low, in an abor- 
tive Md for fellow food retailer. 
Hudgens. Page 15 

LONG term Credit Bank of 
Japan plans to set up a joint 
venture investment advisory 
company in the US with .the 
Philadelphia Investment man- 
agement group, Mjfler, Ander- 
son and Sherrerd. Page 17 


DEUTSCHE Bank, West Ger- 
many’s biggest ban k . ■ 
announced partial group oper- 
ating profits of DMlATbn 
(tlhn) in the first six months 
of this year. Page 15 

DAIWA Europe, Japanese 
securities firm, has formed 

a London-based subsidiary spe- 
cialising in European mergers 
and acquisitions. Page 18 

RYDER Systems of the US. 
world's largest track leasing 
company, has. entered the regu- 
lated West German road trans- 
port business. Page 5 

YASUDA Trust and Banking, 
Japanese trust bank, and Goldr 
man Sachs, Wall Street invest- 
ment bank, have forged a co- 
operation pact in financial 
futures..Pagej8 . . . . . 

SUPER 801: 26 Latin American 
anri Caribbean nations^ have 
refected and condemned unilat- 
eral sanctions contemplated 
under the so-called Super 301 
provision of the 1988 US trade 
tew. Page 5 • 

BRITISH Airways warned of 
a "small patch of turbulence” 
ahead with pre-tax profits of 
£96m (*159m). Page IS 
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Kidnappers freeze 
death threat to 


American hostage 


By Andrew Gowers in London, Peter Riddell in Washington 
Hugh Carhegy in Jerusalem 


and 


THE pro-Iranian kidnappers of 
an Am*»ri/»nn hel d in Lebanon 
announced last night that they 
•bad “frozen*' their threat to 
execute -him in an apparent 
breakthrough in efforts to 
resolve the Lebanese hostage 

“We announce the freezing 
of the execution sentence,” 
said the Revolutionary Justice 
Organisation, which is believed 
to be linked to the Shia extrem- 
ist Hizhollah (Party of God), in 
a statement sent to Beirut’s 
an-Nahar newspaper. 

The statement was accompa- 



can University of Beirut, seized 
on September 12, 1986. 

The deadline had been post- 
poned twice since Tuesday. In 
a 14-line statement in Arabic 
the group announced that the 
death sentence had been frozen 
“out of respect for the inter- 
vention by the parties and 
states with whom America 
pleaded to mediate and stop 
the execution.” 

The group proposed what it 
wiii«4 “a« initiative”.. for .the 
release of Sheik Abdul Karim 
Obeid, a Lebanese Shia leader 
abducted from South Lebanon 
by Israeli commandos a week 
ago, and Palestinian and Leb- 
anese guerrillas imprisoned in 
Israel 

But the move followed 
mnnwting diplomatic and mili- 
tary pressure by the US to pre- 
vent the execution, which 
would have been the second 


Cicippio: death sentence frozen 


reported murder of an Ameri- 
can hostage in Lebanon this 
week. It also came after Mr 
Marrack Goulding, a special 
UN envoy, had met in Beirut 
with CTioilrh Mn hammw! Hus- 
sein Fadlallah, widely seen as 
Hizbollah's spiritual mentor, 
and with Iranian officials. Iran 
is the main external sponsor of 
Htahniiah , and has been the 
principal target of US efforts to 
prevent further executions. 

With the approach of the lat- 
est deadline for Mr Cicippio, at 
19.00 GMT, the White House 
had warned that his death 
would create “a very grave sit- 
uation-” There had also been 
mounting political pressures 
on President George Bush for 
military action against the 
extremist groups in Lebanon, 
and possibly against their 


backers in Iran, if they mur- 
dered Mr Cicippio and other 
hostages. 

NBC News quoted unnamed 

senior Administration officials 
as saying that Mr Bush had 
decided to retaliate against 
Lebanese Sbias and Iran if his 
diplomacy failed. But Mr Mar- 
lin Fitzwater, the White House 
press spokesman, said “no 
final judgements to that effect 
bad frppn made.” 

With US naval forces in the 
eastern Mediterranean and in 
and around the Gulf being 
reinforced, Mr Fitzwater said 
that the "foundation p lanning " 
had been, done for every sce- 
nario. 

The US has pressed every 
possible diplomatic c hann el, 
ftpriringj in particular, the help 
of Iran and Syria to use their 
infimmce over various groups 
in Lebanon holding hostages. 

Through intermediaries such 
as the Swiss and West German 
Governments, Washington told 
Tehran that it knew the Ira- 
nian Government had exerted 
influence over Lebanese hos- 
tage-takers in the past and that 
it expected Iran to ensure the 
safety of US hostages now. 

Hojatoleslam All Akbar Raf- 
nau)ani, who was sworn in as 
Iran’s fourth President yester- 
day, has condemned the killing 
of Lt-Col Higgins on Monday 
but said that it was nothing to 
do with Tehran. 

The kidnappers of Mr Cicip- 
pio first threatened to kill him 
on Tuesday unless Israel freed 
Sheikh Obeid. 


A hazardous set of options 


HEAVY hints yesterday about possible US 
retaliation in the event of an other hostage mur- 
der+n y rfmnon - have .left analysts puzzling over 
America’s military options in resolving -the cur- 
rent crisis, writes Andrew Gowers. The view 
among militar y experts is that they are few and 
fraught with difficulty. 

OPTION 1: A strike against targets in Lebanon. 
There is no easy target. The whereabouts of the 
hostages is uncertain, which means that there 
seems little chance of a successful “snatch" 
operation by US troops. Any bombardment of 
Shia Moslem areas or more limited strikes 
against HizboOah targets would be certain to 
cause heavy civilian pamaitiM and quite possi- 
bly the death of the remaining Western hos- 


As Mr Don Kerr of the International Institute 
for Strategic Studies in London put it: "Hie US 
Navy can do a lot of window-breaking in Leba- 
non; tiie. difficulty is undertaking an operation 


that is more sharply pointed, that has a real 
impact on the kidnappers.” 

OPTION 2: US forces might take aim at the 
Bekaa valley fo ..e a s te rn Lebanon, which is 
believed to contain several hundred I ranian 
Revolutionary Guards and a number of training 
bases for Hizbollah fighters. But this, too, would 
be wide of the main target American officers 
will also be mindful of the presence of recently- 
modernised Syrian anti-aircraft batteries in the 
area. 

OPTION 3: Direct action against Iran, seen as 
the external sponsor of Lebanon’s kidnap gangs. 
The consequences would be incalculable, but 
probably adverse for Washington and beneficial 
to hardliners in Tehran who thrive on confron- 
tation. Some analysts believe the Iranian Gov- 
ernment’s hand could be more easily forced by 
the inconvenience of political or economic sanc- 
tions than by military action. But such things 
take time to arrange. 


GEC/Siemens relaunch hostile 
hid valuing Plessey at £2hn 


By Hugo Dixon in London 


THE GENERAL Electric 
Company, of the UK, and Sie- 
mens of West Germany yester- 
day relaunched their hostile 
bid for Plessey, valuing the 
smaller British electronics 
company at £2bn. 

They arid the 270p per share 
offer, would not he increased 
under any circumstances. 

The Anglo-German consor- 
tium ba d no difficulty in buy- 
ing a farther 113m Plessey 
shares at the offer price in the 
market-place, taking its share- 
holding from 14.4 per cent to 
29.9 per cent. 

. Under takeover rules, it can- 
not increase its stake further 
until. three three weeks after 
posting an offer document, 
which is expected soon. 

By making a final offer at 
below the prevailing price in 
the market, GEC and Siemens 
were taking a risk that institu- 
tional.. shareholders would 
reject the bid and back an inde- 
pendent Plessey. 

However, their gamble last 
night appeared to have paid 
off, with Plessey’s share price 


dosing 9p down at 2S7p. “It 
looks as though. Plessey 
haven’t got anything up their 
sleeve, so it is all over bar the 
shouting,” said Mr Rob Collins, 
an analyst at Klein wort Ben- 
son Securities. • 

Asked at a press conference 
bow determined the consor- 
tium was to acquire Plessey, 
Lord Weinstock, GEC’s manag- 
ing director, said: “We are 
determined to the extent of 
£2bn of folding money” 

Mr Stephen Walls, Plessey’s 
managing director, argued that 
the price was so low that it 
would demonstrate the greater 
value of keeping Plessey inde- 
pendent 

He also argued that the ease 
with which GEC/Siemens had 
acquired a fizrther IS per cent 
of Plessey. was not “a bell- 
weather for shareholder senti- 
ment”, claiming that many of 
the sellers were arbitrageurs. 
However, it is understood that 
most of the shares were actu- 
ally acquired from institutional 
shareholders. 

The shape of the final offer is 


the same as that approved by 
the Monopolies and Mergers 
Commission last ApriL 

Plessey’s defence electronics 
businesses will be divided 
between GEC and Siemens, 
while most of its remaining 
activities — principally in tele- 
communications and micro- 
electronics — will be run as 
joint ventures. 

Because Siemens wifi end up 
with more of Plessey than 
GEC, it will pay about £L25bn 
of the total price with GEC 
footing the remaining £750mu 
In the past, Plessey has critic- 
ised mis structure as a 
carve-up. 

“I don't like the word 
carve-up; there are no knives 
involved." Lord Weinstock 
said. His preferred description 
was “gentle restructuring and 
redisposition." 

However, he admitted that 
redundancies would be inevita- 
. ble in some areas as a result of 
cut in the Government’s spend- 
ing on defence. 

Lex, Page 14; 
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Tackling the Augean stables off 
Soviet state finances 

Valentin Pavlov (left) 
has inherited the most 
unpopular portfolio in 
the new Soviet Gov- 
ernment As finance 
minister, he must 
Introduce sweeping 
tax reforms and 
equally drastic cuts in 
Investment 
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Five-year 
plan for 
converting 
the rouble 
proposed 


By David Lascelles, 
Banking Editor, in London 


A NEW five-phase plan to 
transform the Soviet rouble 
into an Internationally con- 
vertible currency and draw the 
Soviet economy into world 
markets was proposed yester- 
day by a group of Soviet and 
Western economists. 

Their plan, prepared at the 
instigation of the Soviet Coun- 
cil of Ministers, foresees a 
timetable of 10-15 years, but 
would require major changes 
both in the Soviet financial 
system, and western trade pol- 
icy. 

The seven-man team, includ- 
ing three members of the 
Soviet Institute for the Study 
of the USA and Canada, and 
four economists from North 
America and Europe, says that 
the starting point for convert- 
ibility is the hard currency 
auctions which Moscow 
already holds .for organisa- 
tions Involved in foreign trade 
in manufactured goods. 

As a first step, these cur- 
rently artificial auctions 
would be transformed into 
genuine ones where hard cur- 
rency goes to the highest bid- 
der. Next, the auctions would 
be widened to inclnde firms 
which export fuels, minerals 
and natural resources. 

In the third phase, co-opera- 
tives, private enterprises and 
Soviet-western joint ventures 
would be allowed to partici- 
pate, bringing the auctions 
closer to genuine foreign 
exchange markets with daily 
exchange rate fixings. At this 
stage, banks would also 
increasingly play a role by 
buying foreign exchange for 
smaller entities. 

In phase four, householders 
would receive Urn right to hold 
foreign currency, but they will 
deal through Intermediaries 
rather than directly with the 
market, enabling the Govern- 
ment, if it wishes, to run a 
two-tier exchange rate. 

In .the final phase, foreign- 
ers obtain the right to 
exchange roubles freely and 
gain access to the foreign 
exchange market 

Dr Michael Clandon, presi- 
dent of the Vermont-based 
Geonomics Institute which 
helped prepare the report said 
while the Soviet and Western 


economists were optimistic 


optin 

that the rouble could be made 


convertible, they disagreed on 
the timetable. The Russians 
saw the process taking 10 
years, westerners thought it 
would need 15. 

Doctoring the economy, Page 
14 


Britain’s 



biggest bank 
loses £53 1m 


By David Barchard in London 


MIDLAND Bank, Britain's 
third largest, yesterday dis- 
closed losses of £531 in ($8Slm) 
in the first half of this year, 
after a week in which mid 

- year results for the country’s 
other leading banks had been 

hit by Third World debt prob- 
lems. 

Midland, however, was the 
only one of the Big Four 

- Barclays, National West- 
minster, Midland and Lloyds 

- to declare a loss. 

The bank was hit not only 
by continuing Third World 
debt problems, which forced it 
to set aside $1.4bn in provi- 
sions against losses, but also 
by a steep fail in profits at Mid- 
land Montagu, its corporate 
banking and global investment 
arm. 

Sir Kit McMahon, Midland’s 
chai rman, said the bank had 
decided to “bite the bullet” by 
making heavy provisions 
against Third World debt. 

Midland has now assigned 
sufficient funds to cover 50.4 
per cent of its total lending to 
problem countries of $7.93bn. 

This puts it a whisker ahead 
of the other three large clear- 
ers which have made provi- 
sions of around 48 per cent 

However, the scale of Mid- 
land's problem remains bigger 
than those of its competitors. 

Lloyds has the largest prob- 
lem country debts after Mid- 
land with $6.9bn. while Nat- 
West and Barclays’ exposure is 
much lower at $4.6tm and 
mbn. 

The hanks have been forced 
to resume making heavy provi- 
sions against loan losses by 


worsening conditions in sev- 
eral leading debtor countries in 
Latin America. 

Yesterday Sir Kit denounced 
the US proposals under the 
Brady Plan for settling 
Mexico’s debt problems as “ill 
-conceived and destabilising" 
and said it ought to have been 
backed up by public money. 

The Brady plan, drawn ear- 
lier this year by Mr Nicholas 
Brady, the US Treasury Secre- 
tary, aims to forgive more than 
a third of foreign debts owed 
by some developing countries. 

On the Brady Plan's propos- 
als to reduce Mexico's debt to 
international banks by 35 per 
cent. Sir Kit warned: “We do 
not believe in debt forgiveness 
for on-going debtors" and 
said it might encourage worse 
behaviour by other countries. 

The other shock for Midland 
was the tumble taken by Mid- 
land Montagu where profits 
fell from $182m a year ago to 
only S33.2m in the first six 
months of the year, after trou- 
ble on several fronts. 

Bad debts including fraud 
obliged it to make provisions of 
$89.6m. while its Treasury and 
money markets operations lost 
large amounts of money after 
misjudging the way interest 
rates would move in the first 
half of this year. 

Only Midland's domestic 
banking operations in the UK 
performed well, with high lev- 
els of lending to small and 
medium businesses helping 
push up UK banking profits by 
27 per cent on last year to 
$424m. 

Lex. Page 14 


Bank of England comes 
to defence of sterling 


THE BANK of England was 
yesterday forced to defend ster- 
ling after confidence in the 
pound was undermined by the 
prospect of up to £2bn ($3.3bn) 
of currency sales by the UK’s 
four big clearing banks, writes 
Simon Holberton. 

The sales, which were 
booked through the foreign 
exchange market over the past 
couple of weeks, were needed 
by the banks to fix in their 
financial accounts the sterling 
value of the provisions they 
have announced for possible 
losses on Third World loans. 
These loans are mostly US dol- 
lar denominated. 

The move was designed to 
Continued on Page 14 


Sterling 


against the D-Mark (DM per E) 
3.15 





Toshiba remembers. Back in 1939, 
we developed our first television, it had a 
9-inch round screen. 

A big screen TV was just part of the future. 

Now it's here. A 28-indi, high resolution flat and square 
screen Toshiba 285 TV And now we work towards a new 
future. Not just for home entertainment, but for office 
equipment medical equipment and a whole array of consumer 
and industrial products. Because at Toshiba, we continue to 
work towards the day when we say, 'Remember when ...?" 
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EUROPEAN NEWS 


US AND THE SOVIET UNION NARROW GAP BETWEEN THEM IN TALKS ON ARMS REDUCTIONS 

Partial agreement on 50% nuclear cuts 


By William DuQforce in Geneva 


US AND SOVIET differences 
over bow to reduce their stra- 
tegic nuclear arsenals and on 
space defence projects have 
narrowed in "small but signifi- 
cant ways" in the latest seven- 
week round of talks, Mr Rich- 
ard Burt, tbe chief US negotia- 
tor, said yesterday. 

But in reports to the United 
Nations Conference on Disar- 
mament both he and Mr Yuri 
Nazar kin, the head of the 
Soviet delegation, elaborated 
on the gaps which divide them. 

On the positive side, Mr 
Nazarkin described the US's 
idea of test runs of verification 
methods before the conclusion 
of an agreement as "quite use- 
ful,” while Mr Burt said he had 
established “a solid working 
relationship" with Mr Nazar- 
kin. The talks had been "busi- 
nesslike, non -polemical and 
oriented to substance not rhet- 
oric", Mr Burt said. 

Both chief negotiators took 
up their jobs in June this year 
after the talks had been 
recessed for seven months 
while the Bush administration 


conducted its review of US 
defence policy. 

The current round will end 
at the weekend without a date 
having been set for resump- 
tion, although Mr Nazarkin 
expected the next round to 
start immediately after the 
meeting between Mr James 
Baker, US Secretary of State, 
and Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, 
scheduled to take place in 
Washington next month. 

Mr Burt said the latest round 
had laid the ground for "a pro- 
ductive discussion” between 
the ministers. 

The two sides have been 
working on a 400-page draft 
treaty which embodies partial 
agreement on 50 per cent cuts 
in each sides’ strategic nuclear 
weapons, reducing them to 
1,600 delivery systems and 
6,000 warheads. 

A crucial difference concerns 
sea-launched cruise missiles. 
The US says that convention- 
ally armed SLCMs should not 
be part of an agreement and 
argues that a non-binding dec- 


laration by both sides of plans 
for nuclear-armed versions of 
these missiles is the only prac- 
tical solution. 

Moscow wants to limit the 
deployment of long-range 
nuclear SLCMs, but the US has 
rejected a system for control- 
ling the presence of nuclear 
warheads. 

Mr Burt said the US knows 
of no way to verify effectively 
limits on the production and 
storage of the sea-launched 


The US has said it is ready 
to reconsider its demand for a 
total ban on mobile interconti- 
nental ballistic missiles, if 
agreement could be reached on 
how to check compliance with 
the limits placed on them. But 
this issue will remain in limbo. 
mrHi Washington has decided 
on its own programme for 
mobile weapons. 

The Soviet Union has tabled 
new ideas on air-launched 
cruise missiles, according to 
Mr Nazarkin, although Mr 
Burt said that the US still 
wanted ALCMs counted by a 


rule that would credit each 
heavy bomber with an agreed 
number of warheads reg a rdless 
of the number actually carried. 

Agreement to continue to 
observe the 1972 anti-b allisti c 
missile (ABM) treaty and not 
to withdraw from it for a speci- 
fied period of time remained 
the key issue, according to Mr 
Nazarkin. 

Moscow continues to insist 
that 50 per cent cuts in strate- 
gic arms are only possible if 
there Is an understanding not 
to place anti-ballistic weapons 
in outer space. 

The US sees this as an 
attempt to halt the US Strate- 
gic Defence Initiative started 
under President Reagan. How- 
ever, Mr Henry Cooper, the US 
negotiator on space defences, 
underscored the progress made 
on a predictability measures 
protocol, in which he saw a 
basis for agreeing a space 
defence treaty. 

The protocol would allow 
ea c h side to keep track of the 
other’s development, testing 
and deployment of weapons. 


Polish MPs 
to probe 
murders by 
police 

POLAND'S Parliament is 
setting up a commission to 
investigate claims by the 
Solidarity opposition that 
police carried out dozens of 
political murders in the 1980s, 
Reuter reports from Warsaw. 

The parliamentary attack on 
the police, reflected in a vote to 
begin the inquiry, was an 
unprecedented onslaught by a 
state body on tbe security 
forces which seized control of 
Poland in 1981. 

It piled more pressure on the 
country’s Co mmunis t leaders, 
struggling to keep their hold 
on power after introducing 
democratic reforms. 

Earlier, the partly-elected 
Sejm flower house) had set up 
a commission to consider 
impeaching Mr Mieczyslaw 
Rakowski, the Communist 
party leader and former Prime 
Minister, for alleged economic 
mismanagement over the past 
10 months. 

The Sejm voted on 
Wednesday evening to set up 
the commission to examine 
charges that police committed 
the murders after martial law 
was imposed to suppress the 
Solidarity union in 298L 

Mr Tadeusz Kowalczyk, a 
Solidarity Deputy, told the 
Sejm last month that the 
Interior Ministry bad been 
responsible for almost 100 
political murders. 

He discovered many cases of 
unpublicised killing s involving 
the ministry that were covered 
up as apparent suicides during 
his work on a Solidarity law 
commission, he said. 

Tbe motion to set up tbe 
parliamentary commission 
caught Communist Deputies by 
surprise when the Sejm was 
half-empty on Wednesday 
evening and they were 
outvoted. 

In a further embarrassment 
for the Communists, it 
coincided with the 
appointment of General 
Czeslaw Kiszczak, Interior 
Minister since 1981, as Prime 
Minister. 

The only case since 1981 in 
which police have been found 
guilty by the courts of political 
murder was the killing of Fr 
Jerzy Popieluszko, the 
pro-Solidarity Catholic priest, 
in 1984. Four security 
policemen were jailed 

Mr Grzegorz Przemyk, a 
student, and Mr Piotr 
Bartoszcze. a Solidarity 
activist, died in separate 
incidents in 1983 after being in 
police custody, but courts 
stopped short of convicting the 
police of responsibility. 

Mr Kowalczyk told the Sejm 
on Wednesday that the Interior 
Ministry was well aware of the 
murders. 


Daimler-MBB deal ‘damaging’ 
for W German monopoly body 


By David Marsh in Bonn 

PROF ULRICH IMMENGA, the 
former head of West Ger- 
many’s Monopolies Commis- 
sion, said yesterday that the 
advisory board's standing was 
likely to have been damaged 
by its qualified vote in favour 
of the Daimler-Benz/Messer- 
schmitt-Bdlkow-Blohm (MBB) 
takeover. 

Mr Immenga, a GGttingen 
university professor who had 
headed the Commission since 
1986, resigned from his post to 
mark his disagreement with 
the council’s majority decision 
on Wednesday to recommend 
the merger. 

He told the Financial Times 
that he Quit because the 
Monopolies Commission - a 
five-man body set up 16 years 
ago to give the Government 
independent advice on take- 
overs - no longer showed a 
"basic consensus" defending 
free-market competition. 

Mr Immenga claimed yester- 
day *bat his resignation was 
not "dramatic”. It was simply 
the logical consequence of his 
discord with the other four 
members, who came out in 
favour of the Daimler-MBB 
merger on condition that 
Daimler shed important parts 
of its military business. 

None the less, his decision to 
step down has brought back 
into the hea dlin es the tWO- 
y ear-old controversy over the 
mammoth armaments and 
aerospace link-up. The Federal 
Cartel Office, the government 


Unemployment in West 
Germany rose in July to 
1.97m, or 7.7 per cent of the 
working population from 7.4 
per cent in Jnne and &5 per 
cent in July last year. How- 
ever, Mr Mr Heinrich 
Franke, president of Federal 
Labour Office, said the medi- 
um-term outlook remained 
positive, David Goodhart 
writes in Bonn. 

agency which rules on merger 
control .rejected the deal on 
competition grounds in ApriL 
Mr Helmut Haussmann, the 
Economics Minister, Is to make 
a final pronouncement in Sep- 
tember on whether to overturn 
the Cartel Office veto. He is 
Turing the Monopolies Commis- 
sion report to help him make 
up the min d. 

In a further move in the pro- 
paganda war over tbe transac- 
tion, both Daimler and MBB on 
Wednesday promptly termed 
as unacceptable thp Commis- 
sion’s suggested conditions. 

The row has added to a 
debate on the role of the 
Monopolies Commission in try- 
ing to persuade the Govern- 
ment to adhere to free-market 
principles. Mr Immenga said 
the Commission appeared to 
reflect developments within 
Germany and at the European 
Commission under which state 
interference with the economy 
was becoming increasingly 
accepted. 

Three of the other members 


of the Commission - Prof Carl- 
Christian von WelzsScker. an 
nradpmir. econo mis t, Ms Elke 
Weber- Braun, from the Ger- 
man subsidiary of the Arthur 
Anderson accounting firm, and 
Mr Wolfgang Herlon, head of a 
cog-wheel manufacturing com- 
pany - came out in favour of 
the deal with conditions 
attached. 

Mr Immenga said they 
accepted the advantages of 
bringing together West Ger- 
many's civilian aerospace com- 
panies. But he said he was 
against linking up MBB’s 
defence business with Daimler 
- which is already West Ger- 
many’s largest company - on 
the grounds that this distorted 
competition in the national 
armaments market without 
bringing <nt<»maHmnii benefits. 

Mr Immenga pointed out 
that Daimler-MBB would be 
greatly improving its defence 
market position within Ger- 
many. But there would be no 
competitive benefit in the 
international collaborative pro- 
jects in which West Germany 
participated since work-shares 
in these ventures were derided 
by governments, not by mar- 
kets. 

Mr Edzard Reuter, the Daim- 
ler chairman, has argued that 
the link with MBB will give 
West Germany the possibility 
of “systems leadership” in inte- 
gration of advanced arma- 
ments projects. 


French regulators open inquiry 
into Eurotunnel share trading 

By George Graham in Paris and Daniel Green in London 


FRENCH STOCK market 
regulators have opened an 
inquiry into trading in the 
shares of Eurotunnel just 
before the Anglo-French con- 
sortium confirmed rumours of 
severe cost overruns last 
month. 

The London Stock Exchange 
is also understood to he 
looking at dealings in Eurotun- 
nel, which is building a high 
speed rail link under the 
English Channel between Fol- 
kestone. southern England and 
Sangatte, northern France, in 
what it described as a routine 
investgation. 

Eurotunnel’s share price 
plunged in unusually heavy 
trading in the week of July 17 
to 21, just before the company 
announced on July 21, after a 
regular two-monthly board 
meeting, that the cost of shut- 
tle trains and rolling stock 
would be higher than the 
£226m ($372m) fees originally 


forecast in its 1987 prospectus. 

The rolling stock contracts 
were finally announced on 
July 26 and turned out at 
£600m. more than double the 
original price. 

The company is now examin- 
ing other construction cost 
overruns with Transman che 
T.inic, its TTiain co n tractor build- 
ing the tunneL 

The Commission des 
Operations de Bourse (COB), 
the French market watchdog, 
decided at a board meeting on 
July 28 to open an official 
enquiry into Eurotunnel deal- 
ings, though no precise period 
has been targeted. 

Eurotunnel's shares, traded 
simultaneously on the Paris 
and London stock exchanges, 
dropped from FFrll6J20 ($18.41) 
two weeks ago to close at 
FFrl02.90 on the day of the 
company's first official state- 
ment 

They then plunged even 


more sharply to FFr90.95 on 
July 25 before recovering when 
the rolling stock contract was 
finally announced. 

Senior Eurotunnel execu- 
tives blame persistent reports 
by a UK newspaper for spread- 
ing tumours of a cost overrun 
in the week before the con- 
tracts were awarded. 

Stock market analysts in the 
City of London say, however, 
that the rumours originated in 
the French capital. 

“If yon telephone every 
financial analyst who covers 
the stock and ask them tbe 
same question, sooner or later 
they are going to start talking 
among themselves,” said one 
Eurotunnel official. 

Eurotunnel In London said 
that it was prepared to assist 
Tbe Stock Exchange in- any 
enquiries. Eurotunnel shares 
closed 9p lower in London at 
863p, and in Paris at FFr90.1 
($14), down FFr3.60. 


Norwegians 
ponder the 
security of 
Nato’s 
north flank 

By Anthony McDermott, 

recently In Oslo 

A SPATE of incidents 
involving Soviet nuclear-pow- 
ered submarines off northern 
Norway has not merely raised 
questions about Moscow’s abil- 
ity to operate such vessels 
safely, it has also prompted 
wider questions about the 
security of that strategically 
vital region. 

The stricken submarines 
hi g hli g ht the fact that the 
nearby Kola peninsula houses 
60 per cent of the Soviet nucle- 
ar-powered fleet, armed with 
strategic missiles, and no less 
than ifi air and 14 naval bases. 
And as speakers at a recent 
symposium in Oslo agreed, the 
current lessening of East-West 
tension in central Europe has 
not reduced, and may even 
have raised, the potential for 
confrontation on the conti- 
nent’s northern periphery. 

Western strategic planners 
continue to see as a possibility 
the launching of a Soviet 
attack through northern Fin- 
land and Sweden, backed up by 
naval blockades of northern 
Norway, and in the south a 
sweep via the Baltic past Swe- 
den nT> d Denmark. 

But as several speakers at 
the "High North 2010” confer- 
ence commented, the US mili- 
tary commitment to Western 
Europe appears to be on the 
wane, both because of 
improved East-West relations 
and for economic reasons. 

This has placed a special 
burden on Norway, which has 
practised towards the Soviet 
Union (with which It has a 
Iflgkm border) a combination 
of reassurance - through not 
overplaying its offensive capac- 
ity - and dissuasion, by 
emphasising that any attack 
would meet stem resistance. 
Initially, this would be purely 
Norwegian but thereafter it 
would be backed up by Nato. 

The more the US shows 
signs of wanting to reduce its 
direct commitment to central 
Europe, the more cu u ce m in 
Nato's outer flanks — Norway 
and Turkey - rises. 

The general view was that 
there would he little change in 
mi litary ali gnment of five 
Nordic countries: Nato mem- 
bers Iceland, Norway and Den- 
mark, and neutral Sweden and 
Finlan d. But the entire region 
far** the challenge of respond- 
to ST to the tocreasirtg p nHtfrisa - 
tion of the EC, to wMchoSy 
Denmark, among the Scandina- 
vian countries, belongs. 

As speakers pointed out, 
growing US isolationism could 
force an acceleration of the 
process whereby the EC arro- 
gates to itself side-by-side with 
Nato as a whole, a larger say 
in defence matters. 

Paradoxically, the prospect 
of a defence-minded EC is aris- 
ing just as neutral Austria is 
applying to join and even Swe- 
den is tempted to consider a 
bid for memberhip. 

Norway’s dilemma is partic- 
ularly sharp. In a nation-split- 
ting referendum in 1972, Nor- 
wegians voted against joining 
the EC. But Oslo recognises 
that Efta (grouping it with 
Austria, Switzerland, Finland, 
Iceland and Sweden) is a with- 
ering branch, and that to 
belong to a mainly neutral club 
like E ft a, and to Nato, looks 
increa si ngly contradictory. 

Over the past decade, Norwe- 
gian governments have found 
that to be outside the EC is to 
be in the corridors rather than 
in the negotiating chamber; 
this pressure will rise as the 
challe n ges of 1992 and the sin- 
gle market approach. 

So even if delegates to “High 
North 2010" did not foresee any 
abrupt changes in the strategic 
positions of the Scandinavian 
nations, some did predict a 
subtle rfttmg p. in. thefr ATtemal 
relations: notably, closer ties 
with the EC for Norway and 
Sweden, and possibly a closer 
bilateral military relationship 
between Norway and the US. 


Drunks British tourists kick 
hole in Spanish hotel 



By Potor Bruce in San Antonia, Ibiza 


IF THE Spaidah G uvemih e n f 
wants to fond out why tourist 
receipts are faUhig, the answer 
is staggering: about la a 
drunken frenzy :4a-: the. alley- 
ways of this awful -bland holi- 
day resort. 

San - Antonio -at midnig ht 
presents one of tire most repul- 
sive rights in. Europe: thou- 
sands of package tourists, 
mostly British, drinking, sing- 
ing . belching, ogling and fights 
'ing. 

They are all dnmkr and have 
been for hours; the disco- 
theques are not yet open. 

Down one of these alleys, 
Jesus Moreno, a young Spanish 
waiter, died last Sunday night 
after being pushed from his 
moped by a group of youths 
allegedly wearing Leeds United 
football jerseys. 

Are the island authorities 
outraged? No, they do not 
sound particularly angry* 
least in their public state- 
ments - a fact that scans 
remarkable until one remem- 
bers the damage to local busi- 
ness that publicising the inci- 
dent will generate. 

The police, understaffed and 
inefficient, have made no 
arrests, and think it was an 
accident. The mayor agrees. 

But some residents are wor- 
ried. “There’s so much violence 
this year, I don't know what's 
happening,’’ says Les. a Mancu- 
nian who manages a bar 
nearby. 

The British r- through the 
connivance of UK travel agents 
and Spanish authorities - are 
coraHed into places like this all 
along Spain's Mediterranean 
coast They drink British beer, 
eat bangers and mash and 
never talk to tiie locals. 

“Well, they’ke all tbe same 
aren’t they?” said Trevor, from 
Liverpool, after bring turned 


away from a few hotels -by 
Spanish managers. He had 
♦ykftn three hours on Spanish 
sufl to form this penetrating 

Les has seen it aXL “Some 
people cant actually compre- 
hend the fact that they are ma 
foreign country." he says- 
-He adds, significantly: “This 
is tiie worst season I’ve ever 
hat" On Ibiza, arrivals are 
down 12 pec cent on last year. 
Occupancy of hotels and flats 
has fallen 26 per cent as the 
building of cheap apartment 
blocks goes on unabated. 


There's so modi tip- " 
lence this year, I don’t . 
know what’s happening 7 

Tourists are staying away 
because the Spanish pac k age 
tour resorts are finally being 
perceived as decrepit, 
and nasty. As boteliei- - 

their prices, the quality of’ 

tor gets even worse. 

“Tourists aren't stupid. They 
have other places to go," says 
Brasilio, manager of the trendy 
KU discotheque. “So far it has 
all been too easy. The Spanish 
built and built and put up 
prices and didn’t care about 
tbe tourists.” . . 

Ibiza itself Is testimony to 
that avarice. There is loudly 
an imaginative new building 
on the island. 

“I have to hang my head 
when I go to San Antonio," 
says Mr Fernando Aseusi, a 
director of tourism on the 

ManH, 

The local government has 
banned the con s tr u ction of 
an ything except four and five 
star hotels and of apartment 
blocks in anything less than 


luxury class. 

But the damage done by 
local speculators will take 
years to rectify* if it can ever 
be done. 

“We have to change every- 
thing," Mr Aseusi Say*. "We 
cannot talk about quality tour- 
ism when there lsnVeveu a 
functioning four star hotel 
here." 

Baric in Sam Antonio U to 
about 2am and Still very hot 
The hare-chested tattooed 
thugs and their -drunken girl 
friends wander off to the local 
discos for another beer. 

The more advent u r ou s Brit- 
ons may take a ride out of 
town to KU or Its rival. Amne- 
sia - birth place of tfto “acid 
house” rock movement. Some 
tourists just go to dance until 
dawn. Many are on the prowl 
fra- Ecstasy, the antohettanine- 
based drug reputed to have 
aphrodisiac properties, that Is 
in plentiful supply on the 
Island even though the disco 
managers deny it 

The ffisc jockey at Amnesia 
says: "In the summer everyone 
brings drugs to Ibiza. Every- 
one." 

The acid rockers are proba- 
bly not as dangerous as the 
lager louts down the read; but 
they are hardly "quality” tour- 
ists either. And at time* it is 
difficult to believe that the Ibi- 
zans care much either ttsy. : 

If the recent outbreak of 
typhoid at a mainland resort 
arousal tittle public interest In 
Spain, Jesus Moreno's tragic 
dpflth no longer arouses any at 
all on Ibiza. 

One bar owner In San Anto- 
nio doesn’t know what all the 
fuss is about "The finish are 
like everyone rise we get here. 
Yes. they drink too much, but 
tourism has not ruined Rdza.lt 
has made us rich.” 


Yugoslav Inflation rises 
to record high of 31% 


By Aleksanctar LaM In Belgrade 


YUGOSLAVIA’S monthly 
inflation rate reached an 
alltime monthly record of 31 
per emit in July, or around 
2^00 per emit for the year if 
present trends continue. 

The latest statistics have 
increased pressure on tile 
Prime Minister Mr Ante Mar- 
kovic to devise a specific anti- 
inflationary pro- 
gramme - with tar- 

gets - rather than follow his 
current .policy of trying to 
sqiie^e 'inflation out of tile 
system through very restric- 
tive monetary policy. 

Mr Maxkovic says he expects 
inflation to peak during the 
summer before falling to a 
monthly rate of 16 per cent by 
December. 

A series of anti-inflation 
plans launched by his prede- 
cessors, and based on price 
controls, have fallen woefizDy 
short of target 

At a recent plenary meeting 
of tiie Communist Party’s cen- 
tral committee, the Prime Min- 
ister complained that efforts to 
curb inflation were being hin- 
dered by politicians who were 
obstructing federal spending 
cuts and measures aimed at 
cutting the trade surplus with 


the Soviet Union. 

Under the clearing system 
used for trade between Com- 
munist countries, a paper sur- 
plus amounts to an unre- 
deemed loan. Moves to cut the 
surplus with Moscow have 
been opposed by Sertria, which 
has the lion's share of Soviet- 
Yugoslav trade. 

The -Prime Minister also 
complained about what he 
called an “unjustified” increase 
in. real (Inflation-adj listed) 
wages, Which were ranningto 
May at levels 20 per (ient above 
December last year. 

He blamed the country’s 
republics, provinces and 
municipalities for faffing to fel- 
low the Federal Government’s 
example in curbing public 
spending, and accused bis crit- 
ics of trying to topple him 
rather than offering construc- 
tive advice. 

Some recent statistical indi- 
cators have been puzzling. For 
instance, production has risen 
several percentage prints over 
the past 12 months; hut local 
consumption has feQ6n 10 per 
cent, inventories have not 
risen, and exports have not 
risen so much as to account far 
the increased output 



Italian profitability up 

By Alan Friedman in Milan 


A SAMPLING of 1,710 Kalian 
manufacturing and service 
companies in both the private 
and public sectors shows that 
total net profits rose by an 
average of 27 per cent last 
year. 

Tbe result was due largely to 
reduced losses from state- 
owned industry. 

hi the survey, conducted by 
Mediobanca, the Milan mer- 
chant bank, private sector prof- 
its declined By an overall 2_per 
cent fast year, to L£,727bn 
(£3bn). 

Total losses tram the public 
sector, where both the IRI and 


ENI state groups were in 
profit, were reduced by 85 per 
cent, from Ll,776bn in 1987 to 
L24&5bn. 

By netting out the private 
and public sector results 
Mediobanca arrives at a com- 
bined 1988 profit rise of 
L6,477bn, which is 27 per cent 
up on tiie previous year. 

The survey, which takes into 
account companies that repre- 
sent about 48 per cent of total 
Italian turnover from the man- 
ufacturing and service indus- 
tries, also shows a UL6 per cent 
rise in overall revenues last 
year. 


Bulgarian refugees set up camp in Turkey’s city of minarets 

Bursa, the old Ottoman capital, is swelling with East European migrants searching for new homes, writes Jim Bodgener 


F OREIGN licence plates 
are commonplace in 
mid-summer on the 
leafy streets of Bursa in 
north-west Turkey. Gleaming 
Mercedes driven by holidaying 
“gasterbeiter" - guestwork- 
ers from West Ger- 
many - mingle with the 
campers and caravans of for- 
eign tourists, many from Arab 
countries south of the border. 

Bursa, a city of domes and 
minarets, was the initial capi- 
tal of the Ottoman empire in 
the Fourteenth Century. The 
architecture of grand mosques, 
thermal hamams (baths) and 
bazaars still testifies to the 
power of an empire which 
unleashed invasions across the 
Dardanelles as far as the gates 
of Vienna. 

The historic city centre is 
now fringed by sprawling 
industrial suburbs and a rin- 
groad which last week was 
clogged with overladen and 
steaming East European cars 


on the last leg of their journeys 
from Bulgaria. 

More than 200,000 ethnic 
Turks from Bulgaria have 
crossed into Turkey since 
May - driven out or escaping 
forced assimilation by Sofia. 
Around a quarter of the 
migrants beaded for Bursa, the 
common destination for mig- 
rating Balkan Turks since the 
late Nineteenth Century. The 
traditional exodus across the 
Dardanelles from Europe to 
Asia has left Bursa’s 1.3m peo- 
ple with a strong Balkan heri- 
tage. 

Much of Bursa's consider- 
able commercial and industrial 
capital has been generated by 
families led by self-made men 
who arrived between 1335 and 
1950. such as Mr Cayit Caglar. 
the city’s MP, and Mr Mumin 
Gencoglu. long-time president 
of the Balkan Immigrants 
Association. 

Mr Gencoglu claims: "We 

can take however many people 


Two Turkish hunger strikers 
died from dehydration yester- 
day after being moved to a 
prison In Aydin near the 
Aegean coast from one in Eslrir 
sehir late on Tuesday. 

The deaths followed tbe 
moving of 311 prisoners from 
Eskisehir to two other jails on 
Tuesday, ostensibly as a secu- 
rity measure after two two 
escape tunnels were found. 
The protests was against a 
punitive regime imposed after 
the tunnels* discovery. 


Bulgaria sends.” He predicts 
that up to 900,000 of Bulgaria's 
1.5 million-strong ethnic Turk- 
ish minority may eventually 

settle In the area. 

The authorities are already 
having to re-direct new arriv- 
als to s m aller towns and vil- 
lages in the province, accord- 
ing to Mr Erdogaa Sahinoglu, 

Bursa's governor. 


Most of the Bulagrian 
emigres have long-lost friends 
and relatives in Turkey but 
they are often elderly, with 
limited accommodation and 

mpan<L 

The flood of refugees from 
Bulgaria has stretched supplies 
of housing and employment, 
quite apart from the re-educa- 
tion riomanris of children who 
speak fluent Turkish, but who 
are literate only in Bulgarian. 

The city's schools are shel- 
tering the most destitute refu- 
gees, numbering about 15.000. 
In a government school in Hur- 
riyet {Freedom), a quarter of 
the city set aside for Bulgarian 
Turks In 1951, one average 
classroom houses 34 people or 
ten families. 

The immigrant association's 
richer members have rallied 
round, with help for housing, 
education and work. Outside 
the gates of a large factory, for 
example, a about 90 immigrant 
families are housed in three 



orderly rows of tents, equipped 
with an open-air canteen and 
latrines. The factory employs 
100 of the camp’s Bulgarian 
Turks. 

Ethnic Turks found getting 
was easy compared with 
affordable permanent accom- 
modation - rents have report- 
edly doubled in the past two 
months. Although a decision 
on alternative housing is 


expected in a month’s time 
from Ankara, perhaps by build- 
ing new homes. Mr Sahinoglu 
admits to sleepless nights. 

Be is worried that the refu- 
gees may grow too' accustomed 
to state handouts. “H we sup- 
port them for too long; they 
may get lazy," he said. 

But the ethnic Turks have a~ 
reputation for hard work. More 
than half of tiie newcomers are 
skilled workers or procession- 
als, inrl nding 125 medical staff 
and 40 teachers, according to 
Mr Gencoglu- “The Bulgarian 
Government has made a mis- 
take.” he said. 

But trade union officials 
have complained about the 
new competition for jobs in a 
city previously without much 
of an Unemployment problem. 
Many poor emigres are pre- 
pared to work for cut-throat 
wages and long hours, the 
unions claim. The Petrol-Is 
union, for example, clai m ed 92 
of its workers at three con- 


cerns were sacked to make 
way for the newcomers. - 

Such charges might have 
been dismissed by Mr Gen- 
coglu, but even city officials 
admit that the Bulgarian Turk- 
ish business elite has looked 
after its own. Many of the new 
arrivals hi Bursa have found 
work industrial sectors domi- 
nated by Bulgarian Turkish 
entrepreneurs, such as the tex- 
tile sector which has employed 
10,000 immigrants. 

Immigrants at tiie tent camp, 
meanwhile, are grateful for the 
subsistence aid. They are .«m> 
dazed. by their uprooting from 
Bulgaria at short notice On a 
visit to the camp, Mr Gencoglu 
was recently accosted by a 
stockyjpeasant- woman as he 
was about to leave. She asked 
what would happen to them. 

"Be patient.” said Mr Gan- 
coglu. “Wait another month, 
and then the Government will 
sort ft out.” ... 


Unseated: Wilfried Martens 


Belgium’s 

premier 

‘unseated’ 

By Tim Dickson 

In Brussels 

TBE Belgium Government is 
safe but Mr Wilfried Martens, 
Prime Minister for nine and a 
half of the last ten years, has 
finally been toppled. - 

The. dramatic news leaked 
out in Brussels yesterday when 
a cabinet spokesman con- 
firmed that earlier this week 
the 53-year-old leader swerved 
to avoldan obstacle in the road 
and was unceremoniously 
unseated from his beloved 
bike. 

The incident - in which be 
apparently broke a finger and 
injured his face - is more 
than just a silly season politi- 
cal story for his sports -crazed 
compatriots. The Prime. Minis- 
ter's 60km outings, after all, 
are a key part of tbe Martens 
mystique and have helped 
endear him to the voters in 
numerous successful election 

Cflmp al g nft 

His recent fallibility, mean- 
while, is more likely than not 
to provoke a wave of sympathy 
than speculation that he is los- 
ing his political balance, not 
least because of the potential 
impact of this week’s "very 
spectacular accident” on a man 
who has recovered from a seri- 
ous heart operation in 1983. 
The spokesman instated, how- 
ever, that all was well that 
the tumble would not in any 
way interrupt his .holiday 
plans. . _ 

' Last year Mr Martens’ long 
spell at the top of Belgian poli- 
tics looked like finally coming 
to an end after an inconclusive 
election in late 1987 and a 
period of tough negotiations 
between the major parties. 
Charac teristically , tho ugh, the 
great negotiator em er ged from 
the pack to grab the yellow 
jersey and form his eighth 
coahtton Government 
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Bolivian 
losers 
reach for 


By Barbara Durr 

tn La Paz 

THE. BOLIVIAN parliament 
was expected yesterday to elect 
as president Mr Jaime Paz 
Zamora, candidate of the cen- 
tre-left Revolutionary Left 
Movement (MIR), who came 
only third with 19.6 per cent of 
the poll in the popular election 
on May 7. 

. The MIR agreed on Wednes- 
day to form a national unity 
government with retired Gen- 
eral Hugo Banzer, chief of the 
conservative Democratic 
Nationalist Action (ADN). 

The choice went to parlia- 
ment because, on May 7, no 
candidate secured, a majority. 
A new president is to be 
installed ou Sunday. 

Mr Banzer (with 22.7 per 
cent) and Mr.Paz Zamora came 
respectively second and third 
in May. 

Mr Gonzalo Sanchez de Loz- 
ada, candidate of the ruling 
centre-right Revolutionary 
Nationalist Movement (MNR), 
then had the most votes - 23 
per cent However, he was 
unable to persuade either of 
the other two men to give him 



Pragmatism ■ buries another hatchet: Hugo Banzer (left) and 
Jaime Paz Zamora shake ha n d s on their unlikely political pact 


enough votes in parliament 

The irony of the Banzer-Paz 
Zamora alliance is that the for- 
mer, when military president 
for most of the 1970s, perse- 
cuted the MIR and jailed, many 
erf its members. 

- It was understood .that, 
under the accord, the ex-gen- 
eral had secured for his party 
the key finance, foreign affairs 
and information ministries. Mr 
Banzer’s vice-presidential can- 
didate, Mr Luis Ossio of the 
Christian Democratic party, 
will now be offered to parlia- 
ment as Mr Paz Zamora’s 
vice-president 

Mr Banzer said his alliance 


with the MZR constituted “the 
greatest guarantee for eco- 
nomic and financial stability. 
We urge those holding 
unfounded fears to forget 
them." This was an attempt to 
calm the country's political 
and economic uncertainty. In 
recent days, some $6Qm have 
been withdrawn from banks. 

Mr Paz Zamora, whose party 
belongs to tbe Socialist Inter- 
national but is much changed 
from its left-wing militancy of 
tbe 1970s, also tried to allay 
fmnwrial worries by promising 
continuity from the austerity 
policies of the outgoing Presi- 
dent Victor Paz Estenssoro. 


Congress split on defence funds 


By Peter Riddell, US Editor, in Washington 


THE Senate and House of 
Representatives, both Demo- 
crat-controlled, have approved 
sharply contrasted US defence 
budgets for the coming year. 
They contain big differences in 
nuclear weapon priorities. 

A Senate/Hoose conference 
will resolve the differences in 
negotiations a montit hence, 
and Senator - John Warner, 
senior Republican on, the Sen- 
ate Armed Services Committee, 
has said it win be “the most 
diffi cult " conference in. a 
: decade.“ . .. . -' * 

.* .: Both chambers have backed 
.tiie- administration’s request 


for total spending of $305bn in 
fiscal 1990, which starts this 
October, the disagreement is 
over details. 

In particular, the House sub- 
stantially reduced funding for 
key (dements of the adminis- 
tration’s nuclear strategy, such 
as the B2 stealth bomber and 
the Strategic Defence Initia- 
tive, while h uniting expendi- 
ture on putting the multiple- 
warhead MX onto rail 

wagons to cover just research, 
not production. The House also 
gave no money for develop- 
ment of the single-warhead 
Midge tman. 


US DEFENCE BUDGET OPTIONS 


B2 Stealth- 
S Di/Star Ware 
MX on rail care 
Mldgatman _ 

FI 4 fighters 
V-22 Osprey - 


. AdmkiMratloii 
$4.7bn 
$4.9bn 
Sl.tbn 
.. $i00m 
Nothing 
.•■''Nothing 


Sonata 

$4.4bn 

S4Abn 

$1.1bn 

$100m 

"Nothing 

$255m 


Housa 

S3.7bn 

$31 bn 

5600m 

Nothing 

230m 

S508m 


Further, the chamber bowed 
to strong constituency pres- 
sure in providing money for 
the Navy’s F-14 fighter aircraft 
and the V22 Osprey vertical- 
take-off- aircraft for the 
Marines, neither of which the 
Defence Department wants. i 

Under the influential lead of j 
Senator Sam Nunn, Armed Ser- 1 
vices Committee chairman, the 
Senate created a : version much 
nearer to that of the adminis- 
tration, especially on strategic 
weapons. However, it refused 
to give unqualified long-term 
support to the B2 project and 
insisted that the bomber 
needed to fulfill flight and 
radar-evasion tests. 

The Senate also agreed with 
the administration in provid- 
ing no money for more F-X4 
fighters and agreed only to 
testing of the V22 Osprey, 
rather than full production, as 
approved by the House. 


Veto threat 
to Savings 
and Loans 
rescue bill 

By Peter Riddell 

in Washington 

PRESIDENT George Bush 
yesterday threatened to veto a 
bill aimed at rescuing the 
Savings and Loans industry, in 
an attempt to intensify pres- 
sure ou Congress to drop its 
insisten ce on iwrivdiiig the ini- 
tial costs of the baU-out in the 
federal Budget. 

Mr Bush said it was essen- 
tial to resolve the dispute this 
week before Congress starts 
its month-long summer recess. 
He complained that delays in 
the legislation have meant 
that Insolvent Savings and 
Loan bodies have amassed 
losses of $6bn (£3-6bn) since 
the administration first pro- 
posed rescue legislation on 
February 22. He asked Con- 
gress to act within 45 days. 

The argument is about how 
the mtthri cost at the rescue 
should be insulated from the 
rest at the budget 

The Bush administration 
favours putting it off-budget 
in a special body, borrowing 
$44bn - with ¥6bn coming 
from the Savings and Loans 
industry. 

However, Congress has pro- 
posed including this cost 
within the budget and exempt- 
ing It, under a special waiver, 
from the Gramm-Rudman defi- 
cit reduction law. 

In a letter to Congressional 
leaders yesterday, Mr Bush 
said that “exempting $44bn in 

spending from the budget pro- 
cess would be unprecedented. 
It would also seriously under- 
mine the future value of 
Gramm-Rudman as a source of 
budgetary restraint, risking 
adverse effects on both mar- 
kets and the economy.” 

He said he was “prepared to 
work with Congress to bridge 
the divergent positions on the 
financing issue" so as to pre- 
serve budgetary discipline. 

The main a dminis tration 

concern Is over the danger of 
setting a precedent for later 
waivers of the law. 

Senator George Mitchell, 
Democratic Party majority 
leader in the Senate, said the 
president’s desire to exclude 
the bail-out costs from the fed- 
eral budget was “fiscal gim- 
mickry at its worst” and 
would add $5bn to the Interest 
costs of the rescue. 


Mexico offers tax breaks for 
repatriation of flight capital 


By Our Foreign Staff 

MEXICO has announced 
special tax treatment for 
investment returning to the 
country, in an attempt to hue 
hank flight cauitaL 

A recent agreement on 
reducing the country's SlOObn 
foreign debt “has generated 
confidence In Mexico and 
desire among many investors 
to repatriate their capital.” the 
Mexican Treasury said on 
Wednesday. 

Officials hope the debt reduc- 
tion agreement signed with for- 
eign creditor banks last month 
will reduce economic uncer- 
tainty and stimulate private 
investment needed to revive 
Mexico's economy. 

The new rules stipulate that 


CAPITAL FLIGHT (Sbn) 



1980 

1S82 

1987 

Baker 15’ 

78 

159 

295 

Argentina 

11 

35 

46 

Brazil 

6 

8 

31 

Mexico 

19 

44 

84 

Philippines 

11 

19 

23 

Venezuela 

15 

33 

58 


Compounded value of diet'd capital aaaets 
assuming pf«-cu return ol CHnonm Libor. 
' IS principal middle-income l*»s- 
deve loped countries In Unsocial dttfteul- 
tJes. as tarymtod by former US T reentry 
Secretary James Baker 


Mexican residents who depos- 
ited funds abroad before 
Wednesday of this week will 
be liable for a modest tax 
on interest and dividends 
received. 


Debt accord may save $1.2bn 

By Richard Johns in Mexico City and Peter Riddell in Washington 


THE agreement between 
Mexico and the commercial 
banks, on a reduction in its 
debt, may only involve an 
animal saving of about $1.2bn, 
depending on which options 
the banks take up, according to 
calculations in Mexico. 

There are three options open 
to banks uarticinatffig in the 
agreement: To provide new 
money; reduce principal by 35 
per cent; or lower the interest 
rate they charge to 6.25 per 
cent. 

Mr Alan Greenspan, chair- 
man of the US Federal Reserve, 
told a Congressional committee 
this week that the Fed has 
undertaken a bank-by-bank 
analysis which suggested that 
a little more than 20 per cent of 
the accord would be new 
money. 

The US Treasury scenario 
for the three options is that 20 
per cent of the banks will opt 
to exchange loans, at a 35 per 
cent discount, for 30-year US 
Treasury zero-coupon bonds, 
and that 60 per cent of them 
will opt for similar paper at par 
value but paying only 6^5 per 
cent. 

The latest edition of the 
respected newsletter Ecanal 
says that the gains would be 
greater if a proportion higher 
than the expected fifth of the 
530 banks were to choose a 
reduction in prmcipaL 

In assessing the net savings 
to Mexico of the deal. Dr Roge- 
ho Ramirez de la O, author of 
Ecanal, emphasis es the heavy 


cost of the collateral to be pro- 
vided by the International 
Monetary Fund, the World 
R ank and Japan, as well as 
Mexico’s own contribution to 
the $7bn to be used to guaran- 
tee interest payments. 

Ecanal aisn underlines that 
the new deal only applies to 
$47bn of the $53bn covered in 
the negotiations with the 
banks. Excluded is $6bn of debt 
contracted after 1983 - this 
has been rescheduled with 
repayment spread over 15 
years with seven years of 
grace. 

On the basis of the US Trea- 
sury and Fed projections, the 
cost of collateral for the deal 
would be about $2.7bn annu- 
ally - $2.2 bn for interest 
reduction and $490m for princi- 
pal reduction. In addition, 
interest foregone in hinds used 
as collateral would be more 
than $700m, according to Dr 
Ramirez’s formulation. 

Under the same hypothesis, 
with 20 per cent of h anks 
choosing to grant new loans 
equivalent to 25 per cent of 
their current exposure, Mexico 
could expect $2L35bn in fresh 
credit over a four-year period. 

Ecanal ra? mlates the annual 
sum of savings and credit over 
four years from mid-1989 to be 
$2bn gross or about 1 per cent 
of GDP. 

The Government’s target is 
to reduce the net transfer of 
resources from more than 6 per- 
cent of GDP to 2 per cent It 
defines the net transfer of 


resources as the balance on the 
current account less foreign 
interest payments. The figure 
of 6 per cent was based on the 
average net transfer of 
resources over a six-year 
period during the last adminis- 
tration, which dropped from 
13.5 per cent in 1993 to 3.4 per 
cent in 1988. 

So Mr Pedro Aspe, Mexico's 
Finance Minister, was able to 
forecast last week - with such 
a modest gain in prospect from 
the debt reduction - that net 
transfers would fall to 2.7 per 
cent in the first year, starting 
July 1 in 1989-90, 2.5 per cent in 
1991-2 and 2.3 per cent in 
1994-5. 

Tbe big question for foreign 
bankers in Mexico is how 
many of the creditor banks will 
turn out to be “free riders" 
rejecting the agreement and 
insisting on Mexico honouring 
its existing obligations. 

Ecanal points out that a 
potential weakness of the 
accord is the lack of any base 
date for measuring the expo- 
sure of each bank. As a result, 
“Mexican paper can continue 
to change hands until the day 
the operation is closed, a tenta- 
tive date being next Novem- 
ber." As it is, about 15 per cent 
of Mexican sovereign debt is 
believed to have been traded in 
the secondary market 

The exact figures for banks 
taking up each option will be 
known later this year when 
commercial bank creditors 
reach their decisions. 


A maximum rate of 5 per 
cent will be applied to deposits 
made abroad before December 

1984, and a rate of 3.7 per cent 
will apply to those made in 

1985. Funds invested abroad 
from 1986 onward will not be 
liable to tax. 

Those liable may authorise 
commercial banks and broker- 
age houses to retain the rele- 
vant tax on returning capital. 
This payment will extinguish 
all claims pending on capital 
invested abroad for the stated 
periods. 

Morgan Guaranty Trust, one 
of the main creditor banks for j 
Mexico, estimates that $84 bn in 
capital left the country in 
1977-1987. 


jeopardy’ 

appeal 

By David Lascelles, 
Banking Editor 

STANDARD Chartered, the UK 
international banking group, 
has recovered $12. 5m after win- 
ning a closely-watched New 
York court case involving a 
clash of jurisdictions. 

The case arose out of an 
insider trading scandal involv- 
ing Mr Fred Lee, a Taiwanese 
dealing in New York, who 
transferred the disputed sum 
of money to Hong Kong 
through the Standard Bank’s 
New York branch. 

Last August, the Securities 
and Exchange Commission 
obtained an order requiring 
Standard to pay into court 
money which it held in Hong 
Kong for various customers, 
including Mr Lee. Standard 
paid under protest, knowing it 
might be exposed to proceed- 
ings by the accounthoiders in 
Hong Kong. 

Standard appealed against 
the order ou the grounds that 
it was an innocent bystander 
and was in danger of double 
jeopardy. Three weeks ago it 
won tbe appeal plus costs, but 
the ruling was not announced 
until yesterday for technical 
reasons. 

The case attracted consider- 
able attention in government 
and banking circles because it 
implied that any foreign bank 
with a branch in the US might 
be required by a US court to 
pay money lodged anywhere 
outside the US. That would 
give US courts an 
extraterritorial jurisdiction 
which other countries could 
not accept. 

Standard had been backed 
by the UK government, the 
Bank of England and numer- 
ous banking organisations. 

US index down 

THE US governmment's index 
of leading economic indicators 
declined 0.1 per cent in June, 
after a sharp 1.3 per cent fall in 
May, the Commerce Depart- 
ment said yesterday, Reuter 
reports from Washington. 

The index has declined in 
four of the past five months, 
and for two months in row. 
Three consecutive declines, 
with some exceptions, have 
signalled recessions. 



ds Bank to 


Lloyds Bank sincerely apologises to Abbey National pic, to 
those shareholders who were previously inconvenienced 
by errors at Lloyds Bank Kegistrar’a Department and 
those who. are still awaiting their share certificates and 
refund cheques. 

It is now evident that a significant namber of certificates 
were destroyed by fire at a mallhig house involved in the 
despatch of letters to shareholders. The Police are 
investigating and every effort is being made to establish 
the number and precise identity of the documents involved. 


Do not complete coupon if 


• Ton have already received a letter from 
Lloyds Registrar’s Department or have 
contacted them. - 

• Yon did not register for free shares but 
have recently received a letter asking you to 
do so? which yon should complete and return 
to Lloyds Registrar’s Department. 

• You have completed a Share Cer tific a te 
Replacement Form at an Abbey National . 
branch. " ’ ; 

•Yon have; already completed a coupon from 
this newspaper or another newspaper 


Issued by LtoydsRankFIc, 71 Lombard Steetf* London EC3P 3BS. 


If yoa have already sent in a coupon or share replacement 
form take no farther action. If not, please complete the 
coupon below 

Lloyds Bank win consider claims for out-of-pocket interest 
costs from shareholders receiving replacement refund 
cheques. Claim forms will be sent with the replacement 
certificates/replacement refund cheques. Shareholders 
should note that Abbey National will pay interest (back 
dated to 12 July) on all refund cheques paid into Abbey 
National investment accounts. 


The verification process is bound to take some time but 
Lloyds Bank is doing all it can to trace the missing 
doc um ents and to bring this unprecedented problem to a 
speedy conclusion. 

Every effort will be made to issue replacement certifi- 
cates and replacement refund cheques within two weeks 
of the receipt of requests. 


Action for shareholders is detailed below. 


• You have not received your share certificate or refund cheque 
and have not yet sent in a coupon such as the one below 
Please complete the coupon below and return it in an 
envelope to: 

Lloyds Bank Pic, FREEPOST BR2747, Goring-fey-Sea, Worthing, West Sussex BN12 4ZZ. 


Complete coupon if 


fiy completing and signing the Undertaking below yon will be declaring that? 

I You have either not received the Share Certificate's) O If the 

or chequers) in question. m your 

block uflTKHS please Me'Mrs/Ms return it p 

Fbrename(s) Surname- 


I have not received shares as: a Sa 

(Please tide one box only) 

1 have not received a refund cheque Q crick if appiimhie) 
to which I am entitled. 


a Saver LZJ 


2 If the Share Certificate(s) or cheque (s) come(s) into 
your possession at any time in the future, yoa will 
return it promptly to the Registrar for cancellation. 

Address* 


— Postcode* 

a Borrower □ 


.TeL No: (STD Code) 

a Saver and a Borrower EH 


One of my Abbey National accounts is No:. 


I- declare that I have not received Certificate (s) for Ordinary Shares in Abbey National pic to which I am entitled as a result of having completed a 
Flee Share Reques t JFb nn or a Share Application fbrm. In consideration of your issuing a replacement Certificate (s) and cheque (s) for any refund 
due to me I UNDERTAKE to return to you forthwith Ibr cancellation the original Certificate (s) and cheque(s) if and when it or they may come into 
my possession, free from clai m , charge or demand by me or any person daiming through me in respect thereof 


Dated this. 


Dav of_ 


1989 Sitfnatnre 
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Japan will transfer 
technology to EC 
in response to 1992 


By Stefan Wagstyl in Tokyo 

JAPANESE companies will 
respond to the 1992 economic 
integration of the European 
Community by transferring 
technology to Europe in order 
to avoid trade friction, says a 
report* from the Industrial 
Bank of Japan. 

Japanese groups will do this 
by shifting to the EC core pro- 
duction processes, design and 
research and development cen- 
tres and nurturing local suppli- 
ers. The transfers will be great- 
est in mass-production 
industries where there is the 
greatest gap between Japan 
and Europe - cars, consumer 
electronics, electronic parts 
and office equipment, says the 
IBJ report 

As a result, business links 
between Japan and Europe will 
be strengthened through 
increased investment in the EC 
by Japanese companies. 

The bank's hard-hitting 
report says the EC states will 
naturally strive to protect, 
through various barriers, their 
weakest industries. It says 
Europe is strong in industries 
which rely on traditional tech- 
nologies, including food, chem- 
icals and pharmaceuticals, and 
those which deliver made- to-or- 
der products, such as machine 
tools and construction machin- 
ery. 

But in mass-production 
industries EC companies are 
inferior in competitiveness to 
their Japanese counterparts. 
“These industries are strategi- 
cally important to the economy 
of a country, hence the rising 


conflicts between the EC and 
Japan,” says the IBJ. 

The report singles out sev- 
eral reasons for Europe’s 
industrial weaknesses. Zt says 
the small size of national mar- 
kets has hamstrung companies 
except for those such as chemi- 
cals groups which became mul- 
tinationals at an early stage in 
development. Governments 
have exacerbated the problem 
by nurturing national leaders 
in key industries leading to 
“monopolistic market stru cul- 
tures, killing market forces in 
a country while leading to an 
overcrowding of companies in 
the Community”. 

IBJ says European culture, 
which retains a strong empha- 
sis on class distinctions, 
encouraged the production of 
high-quality hand-made prod- 
ucts for individual customers 
rather than mass-production. 
Conservative managers made 
things worse by diversifying 
late into new technologies and 
insisting on state-of-the-art 
products. 

In this context, the bank 
forecasts Japanese companies 
will be welcome in the EC in 
proportion to the size of their 
technology transfers. Creating 
jobs will not be enough, says 
IBJ. Only, the best-regarded 
Japanese groups will be able to 
cope with the "great manage- 
ment burden" of dealing with 
the EC's requirements. 

*SBJ Review: EC 1992 and Japa- 
nese Corporations, IBJ, 1-3-3 
Marunouchi, Chiyoda-ku, 
Tokyo. 


S African groups extend 
disobedience campaign 

By Patti Waldmeir in Johannesburg 


SOUTH African anti-apartheid 
groups have said they will 
extend their civil disobedience 
campaign to include segre- 
gated schools, parks, swim- 
ming pools and mining facili- 
ties, after the success of 
Wednesday’s challenge to 
whltes-only health care. 

A spokesman for the 
National Union of Minework- 
ers (NUM) said the campaign 
could involve stoppages on the 
mines, where the NUM claims 
racial segregation is still found 
in areas such as wage policy, 
conditions of employment and 
housing, as well as in lifts, toi- 
lets, changing rooms and 
sports facilities. 

Anglo American, one of the 
largest mines employers, 
denies it practices segregation 
on the basis of race. 

Black sporting bodies also 
warned that next year's rebel 
tour of South Africa by English 


cricketers could also be a tar- 
get for disruption. 

Wednesday’s hospital pro- 
test, which was well organised 
and non-violent, appeared to 
mark a significant departure 
from the anti-apartheid opposi- 
tion’s previous strategy of 
mass mobilisation. 

Three years of mags deten- 
tions and restrictions on politi- 
cal activity under the state of 
emergency have clearly forced 
a reappraisal of the strategy of 
protest politics, with the oppo- 
sition now appearing to favour 
a more targeted and controlled 
approach. 

The campaign is timed to 
coincide with the run-up to 
general elections in September, 
which exclude black participa- 
tion. A so-called "workers' 
summit” is due to be convened 
later this month to decide 
whether the campaign will cul- 
minate in a general strike. 


Madagascar agrees $3m 
debt-for-nature deal 

By Nancy Dunne in Washington 


A $3m debt-for-nature swap 
has been agreed with the Cen- 
tral Bank of Madagascar, seven 
commmercial banks and US 
agencies. 

The deal, announced yester- 
day by the World Wildlife 
Fund and the US Agency for 
International Development 
(USAID), is likely to be the 
first in a series of similar pro- 
jects in Africa to promote con- 
servation efforts while reduc- 
ing developing country debt 

Seven commercial banks 
from five countries, led by 
Bankers Trust Company, are 
participating in the swap 
which pays out 45 cents on the 
dollar of Malagasy debt 

The US foreign aid agency 
will underwrite up to $lm of 
the funding costs as part of a 


larger debt-for-development 
programme launched last year. 

The banks participating in 
the swap, besides Bankers 
Trust are: National Westmin- 
ster of the UK Dresdner of 
West Germany, Amro of the 
Netherlands, Banque de 

1' Union Europeerme, Credit 

Commercial de France and 
Sdciete Generate of France. 

Madagascar, the world’s 
fourth largest island and one of 
its poorest countries, is consid- 
ered by environmentalists to 
be “a living laboratory of evo- 
lution.” 

Thousands of species have 
been lost over the centuries 
including the elephant bird, 
giant tortoises, and the pygmy 
hippo. 


Hong Kong to go ahead with airport in early 195MJS 


By John Elliott in Hong Kong 

HONG KONG’S Government is 
planning to announce in mid- 
October that it will build a new 
international airport in the 
early 1990s which will cost 
around HKSSQbn (£4-6bn) and 
will give the colony’s economy 
an urgently needed medium- 
term boost. 

This will replace highly con- 
gested facilities at the easting 
Kai Tak airport, which is the 
sixth busiest airport in the 
world in terms of passengers 
handled and will reach its max- 
imum runway capacity in 199L 

Sir David Wilson, the gover- 
nor, will announce the new air- 
port in his annual speech at 
the opening session of the col- 
ony's legislative council. The 
decision to go ahead has been 
put off for many years. Now it 
is seen by the Government as 
an important boost for Hong 


Kong’s confidence and econ- 
omy in the wake of recent 
events in China. 

An expected decline in eco- 
nomic growth this year has 
worsened in the aftermath of 
the Tiananmen Square massa- 
cre because of Hong Kong's 
close links with China's econ- 
omy. Financial analysts are 
suggesting that the rate of 
growth in gross domestic prod- 
uct will drop this year from an 
expected 6 per cent to 7 per 
cent in real terms to between 4 
and 5 per cent, compared with 
7.2 per cent last year and ISA 
per cent in 1987. 

Sir Piers Jacobs, financial 
secretary, says that an esti- 
mate of 4£ per cent made by 
the Hang Seng Bank for this 
year is "not unduly pessimis- 
tic". 

Analysts are predicting a 


Anther to between 2J> 

and 4 per cent next year when 
Hong Kong is expected to be 
hit harder by China’s economic 
problems. But Sir Piers says 
that be is sticking to a plan-' 
ping assumption of € per cent 
growth for the next five years 
because of the expected impact 
of infrastructure projects from 
about 1991 onwards. 

These projects Include the 
airport, with allied large scale 
road and other facilities, a new 
container port, and other pub- 
lic works. The favourite site for 
the airport is on partially 
reclaimed land adjacent to an 
islet called Chek Lap Kok 
north of the large island of 
ijmtan- There would be space 
for two international -length 
runways, although only one 
might be constructed In the 
fust stage. The target opening 


date is 1997. 

Schraders Asia,- the Govern- 
ment's financial advisers, has 
produced a private report 
which say* that the project fe 
commercially viable and' 
fntprmrttfl niii ftwanrfaii markets 
could be expected to contribute 
despite the recent events hi. 
China. ‘ 

The Government aims to 
have a three to one debt-equity 
ratio and does not - expect to 
have to provide guarantees. It 
lames to use some money from 
a HK*l2bn fond which is being 
built from proceeds of govern- 
ment land auctions to provide 
substantial -reserves for the 
new administration which will 
run Hong Kong after China 
regains sovreignty in. 1997. 

The Government has always 
expected to have to use such 
projects to pump prime the 


In the early 1990s 
when private, sector ^ invest- 
ment is expected to fell off w 
the 1997 approaches. This has 
become, more urgent following 
the recast events lb Ch ina - 

■ Hong Kong’s ecomomy u 
dosely finked to China because 
of its tide as an entrep ot, There 
are riw some 2m workers 
employed by subcontracting, 
factories in the southern prov- 

goods 

nfes. 

' The cyclical slowdown in the 
economy before • the June 
events Ir demonstrated by fig- 
ures for the first half a the 
year which show that Hong 
Kong’s domestic exports rose 
by only 3 per cent compared 
with 10 per cent in the second 
half of last year. Re-exports of 


rose -by 3d per cent compared 
with 46 per cent _ 

In the first half of this year 
reexports amounted to 62 per 
cent of total exports compared 
with 55 per cent last year. 

There are - some advantages 
for Hong Kong in the slow- 
down because the colony’s 
economy was .over-heated. 
Some of the pressure on the 
wpht labour maker has eased, 
although employers still say 
there are seriously short of 
labour an** want to bo abbs to 
import UTHfrflfod workers. 

'Hie Government is only pre- 
pared to import skilled workers 
and yesterday announced that 
it is allowing companies to 
bring In &323 people fo r the 
construction, engineering and 
electronics industries. About 75 
per cent of them will come 


Douglas 
back in 
NZ Cabinet 

By Terry Hall in Wellington 

MS Roger Douglas, New 
Zealand’s former minister of 
finance who was sacked by 
Prime Minister David Lange 
for disloyalty eight months 
ago, was yesterday re-elected 
to the Cabinet by fellow MPs. 

It is not known what portfo- 
lio Mr Douglas win be given, 
but Mr Lange has said It 
would be a low-ranking one 
away from the economic area. 

His return to the Cabinet 
comes after a pledge of loyalty 
to Mr Lange. But he also 
promised to continue to press 
for his own policies which are 
at odds with the social welfare 
and industrial targets of the 
Prime Minister. 

The bitter wrangling is 
expected to continue. This 
could prove unsettling in the 
long term to financial mar- 
kets. 

Mr Douglas, who lent his 
name to Rogernomics, the 
reform programme of the , 
Labour Government, was dis- 
missed after a year-long strug- 
gle which began when the 
Prime Minister rejected his 
economic package. 

When Mr Douglas said pub- 
licly he could not work in a 
Cabinet led by Mr Lange, he 
was dismissed. Since then he 
has been Involved with Mr 
Richard Prebble, a fellow 
sacked minister, in two bids to 
overthrow the prime minister. 

After surviving a vote 
against him in June, which he 
-won by some eight votes, Mr 
Lange nevertheless said he 
would allow MPs to vote for a 
new Cabinet. Mr Douglas 
made a last-minute decision to 
agree to nomination saying he 
had been pressured by MP sup- 
porters to stand. 

A group of Douglas support- 
ers believed, that Labour 
needed him in the Cabinet to 
help its re-election prospects, 
to push hiS gmnnmir. policies 
and to ease the row with Mr 
Lange which they believed was 
electorally damaging. They 
appeared to ignore the latest 
polls which show a sharp 
surge in support for Hr Lange 
and the Labour Party. 


Cape Town 
ivory haul 

SOUTH African police said 
yesterday they seized ivory 
taken from at least 53 illegally 
slaughtered elephants as it was 
delivered to Cape Town for 
export, Reuter reports from 
Johannesburg.. 

The newly-formed Endan- 
gered Species Protection Unit 
and conservation officials 
seized 106 elephant tusks and a 
rhino horn on Wednesday in 
the biggest police haul of ille- 
gal ivory, police chief Commis- 
sioner Bennie de Witt said. 



President (left) and Ayatollah Khamenei listened to 

the reading of a decree confirming the new president yesterday 


Iran’s new president faces 
growing pressure on hostages 


By Kamran Fazel in Tehran 

HOJATOLESLAM All Akbar 
Hashemi Rafsanjani, the most 
powerful man in Iran, was 
sworn in as executive Presi- 
dent yesterday in the midst of 
the Lebanese hostage crisis 
and the related power strug- 
gles in Iranian politics. 

Although regarded in the 
West as a pragmatist who will 
gradually moderate the radical 
Islamic stands taken by the 
late Ayatollah Khomeini. Mr 
Rafcanjanl reaffirmed his revo- 
lutionary credentials in an 
emotional speech. 

"Despite the poisonous pro- 
paganda saying the Iranian 
nation is setting its hopes on a 
new era, I am confident that 
we and our people win accept 
nothing but the path of Imam 
(Khomeini), which is the path 
of Mam and the Koran,” he 
said at the ceremony in a 
mosque attached to Khomeini’s 
north Tehran home. 

Mr Ra&anjani made no men- 
tion of the hostage issue in yes- 
terday’s speech, which was 
probably directed at his domes- 
tic audience, but he is under 
Intense international pressure 
to intervene to save the hos- 
tages. The US has made 
appeals to Iran through inter- 
mediaries such as West Ger- 
many with embassies in Teh- 
ran, and has not ruled out use 
of force against Iranian targets. 


and Victor Mattel In London 

- Mr Ra&anjani was swam in 
only hours before the expiry of 
a twice-postponed deadline for 
the "execution” of Mr Joseph 
Cirippia. a US hostage, by a 
pro-Iranian group in Lebanon. 

The. new President and his 
aulas have sought to dissociate 
Iran from the kidnapping and 
killing of hostages in Lebanon, 
but they face public opposition 
from within the ranks ot.the 
Iranian Government. It is no 
surprise therefore that Mr Raf- 
sanjani is expected to drop at 
least one hardlin er when ha 
names a new cabinet after the 
Iranian parliament reconvenes 
in mid-August following the 
summer recess. 

Hojatoleslam All Akbar Moh- 
tashemi, the Interior Minister 
who helped to set up the radi- 
cal Lebanese movement Hizbol- 
kh, could be replaced by Hoja- 
tofoslam Nategh Nouri, his old 
. rival and predecessor in the 
job. Hizbollah has been' linked 
to a series of kidnaps in Leba- 
non and was established with 
Iranian assistance in 1982. 
when Mr Mohtashemi was 
ambassador to Syria. 

After Israel kidnapped 
Sheik h Abdul Karim Qbeld, a 
Shla Moslem leader fo south 
Lebanon, last week, Mr Mob- 
tashemi suggested retaliation 
against the US and Israel Sub- 
sequently a Lebanese Shla 


group toouitot tobetiedtoHh- 
bollah announced the hanging 
of US hostage Lt Col WflUam 
Hi ggins . 

Among those ministers 
expected to stay in the Cabinet 
is Dr Ali Akbar Velayati, the 
comparatively moderate For- 
eign Minister. Mr Rafcanjanl Is 
committed to rebuilding the 
Iranian economy following the 
damaging eight-year war with 
Iraq, and is expected to seek 
assistance from the West as 
well a& from toe Soviet Union. 

Whatever the intentions of 
Mr Ra&anjani and bis chief 
ally, the new revolutionary 
leader Ayatollah Ali Khame- 
nei, their room for manoeuvre 
Is evidently limited by Kho- 
meini's radical political legacy. 

A joint statement by Mr Raf- 
sanjani and Mr Eduard Shev- 
artbutdze, the visiting Soviet 
Foreign Minister, condemning 
the friiHrw at Col Hig gins was 
reported by the Soviet news 
agency Tass but ignored by 
most of the Iranian media. 

Mr Rafcanjanl was installed 
as Presldent at a gathe ri ng pre- 
sided over by Ayatollah Kha- 
menei. It was Khomeini’s son 
Ahmad who read out the Aya- 
tollah’s decree confirming Mr 
Rafcanjanl in his post, another 
dpi Ahmad has been co-opted 
fay the duumvirate controlling 
Iran. 


Palestinians edge closer to Israeli Labour 


By Hugh Camegy in Jerusalem 


LEADING Palestinians in the 
occupied territories and the 
Israeli Labour Party appear to 
have signalled converging posi- 
tions on proposals for elections 
in the West Bank and Gaza 
Strip during a visit by a senior 
US State Department official 
A tacit agreement between 
them on conditions for holding 
elections would step up the 
pressure on Mr Yitzhak 
Shamir, the Prime Minister, 
whose rightwing Likud party 
takes a much hamtar line on 
the election proposal than its 
Labour coalition partners. 


Last month. Labour threat- 
ened to bring down the Gov- 
ernment because of the Likud 
stance on the Government’s 
peace initiative which envis- 
ages elections being followed 
by interim Palestinian self-rule 
and eventual negotiations on a 
final settlement The party was 
persuaded to back down by 
assurances by Mr Shamir that 
he intended to press forward 
with the initiative. 

More than a dozen promi- 
nent local Palestinians yester- 
day presented a memorandum 
on toe Israeli proposal to Mr 


John Kelly, the visiting US 
assistant secretary of state. In 
it they rejected the plan as it 
stands. They said an election 
agreement must include a com- 
mitment to Palestinian self-de- 
termination and called on the 
US to implement Washington’s 
commit ment to an exchange of 
land for peace as the basis of a 
settlement. 

Unlike Likud, which refuses 
to countenance any territorial 
concessions, Labour policy 
includes a land for peace for- 
mula - though not the return of 
all lands captured by Israel in 


Arafat reasserts peace strategy 


By JIhan el-Tahrl and Lamia AndonI in Tunis 


MR YASSIR ARAFAT, leader 
of the Palestine Liberation 
Organisation, yesterday 
opened the fifth Congress of 
his mainstream Fatah group 
with a speech reasserting his 
commitment to the PLO’s cur- 
rent peace strategy but stress- 
ing that the Palestinians would 
not abandon legitimate armed 
struggle against Israeli occupa- 
tion. 

Addressing more than 1,000 
Fatah members, assembled for 
the first time in nine years 


amid tight security, Mr Arafat 
said that the Palestininan 
peace initiative, which calls for 
the establishment for an inde- 
pendent Palestinian state 
alongside Israel, was "irrevers- 
ible”. 

But Mr Arafat indicated that 
this did not imply forsaking 
armed struggle against Israel 
He renounced terrorism last 
December to pave the way for 
a dialogue with the US. But 
yesterday he drew a distinction 
between terrorism and legiti- 


mate armed resistance, stress- 
ing that it was military strug- 
gle which provided the organi- 
sation with the necessary 
strength to pursue a diplo- 
matic option. 

"Armed struggle has laid the 
solid basis for our organisa- 
tion's political victo- 
ries. . . this legitimate weapon 
against the Israeli occupation 
has distinguished our strag- 
gler said Mr Arafat, amid 
applause and chanting from 
Fatah activists. 


the 1967 Six Day War. 

In another significant devel- 
opment, Mr Shimon Peres was 
quoted as telling Mr Kelly in a 
meeting on Wednesday that he 
would not object to “two or 
three” Palestinians from out- 
side the occupied territories 
bring included in a Palestinian 
team to negotiate terms for 
elections. This idea, put for- 
ward in talks with the US by 
the Palestine Liberation Organ- 
isation, has been dismissed out 
of hand by Mr Shamir and also 
rejected tor Mr Yitzhak Rabin, 
the Labour Defence Minister. 



Arafotr armed struggle 


Indian troop 
pullout deal 
faces problems 

By DavfdHousego 
in New Delhi 

A POTENTIAL agreement 
between India and Sri Lanka 
over Indian troop withdrawals 
from Sri Lanka ran into diffi- 
culties yesterday. 

Sri Lanka is understood to 
have reproached the Indian 
government for backing down 
from positions on which it 
believed a consensus had been 
reached. In particular in talks 
yesterday India is said to have 
imposed conditions on a sus- 
pension of hostilities by Indian 
troops against the Tamil 
Tigers, the main Tamil guer- 
rilla force seeking a separate 
Tamil state in the north. ’ 

The Indians, who confirm 
tost they are prepared for a 
ceasefire “at an appropriate 
stage" were said yesterday by 
Sri Lankan officials to have 
offered a ceasefire for only a 
limited period. This wis said to 
have been unacceptable to 
President R. Premadasa who, It 
is claimed, had obtained guar- 
antees from- the Tigers they 
would not attack toe 45,000 
Indian peacekeeping forc$ or 
other militant Tamil factions. 

It would appear that both 
sides are engaged in last min- 
ute br inkmanship 


Glimmer of peace across the Cambodian ‘ killing fields’ 


Kim Dae Jung 
released 


Robin Pauley assesses the chances of success for the international conference which began in Paris this week 


T HERE was a good deal of 
beaming in and around the 
Avenue Kleber conference 
centre in Paris where the first phase 
of the international conference on 
Cambodia took place this week. Del- 
egates congratulated, themselves on 
making the sort of progress in two 
days tbat has been known to take 
many weeks (Afghanistan peace 
talks) or many years (Vietnam peace 
talks). But the glee is certainly pre- 
mature. 

As if to reflect the thorny road 
ahead two Saffron-robed Bhuddist 
monks stood outside the centre 
throughout, not beaming but 
praying hard to the slow beat of a 
drum. 

All that bas happened so far Is 
that the conference attended by no 
fewer than 16 foreign ministers and 
all parties to the Cambodia dispute 
together with Mr Javier Perez de 
Cuellar, Secretary General of the 
United Nations, has agreed to set up 
working committees to get down to 
trying to iron out a range of serious 
obstacles dividing the frictions and 
draft a comprehensive peace treaty 
for the full conference to consider 
when it reconvenes on August 28. 

Getting that far is quite an 
achievement given Cambodia’s trou- 
bled 36 years of independence. Since 


1970 when Lon Nol overthrew toe 
government of Prince Norodom 
Sihanouk the country has been in 
the grip of civil war. In 1975 Pol 
Pot's Khmer Rouge guerilla forces 
ousted Lon Ned's feeble administra- 
tion and began a four year reign of 
terror, littering the ‘’killing fields” 
with the bodies of a large portion of 
its 8m citizens - estimates range 
from around lm upwards. 

Pol Pot was brought down but not 
out by the Vietnamese Invasion in 
December 1978 which was supported 
in principle and with cash by the 
Soviet Union. In over a decade of 
bloodshed the Vietnamese have been 
unable to eliminate the Chinese- 
backed .Khmer Rouge; the coalition 
of three resistance parties under the 
increasingly mercurial leadership of 
Prince Sihanouk including the 
Khmer Rouge have been unable to 
defeat the Vietnamese and bring 
down the Phnom Penh government 
of Hun Sen. 

Until last year Hun Sen and the 
resistance had not even spoken, let 
alone negotiated, with each other. 
But the super-powers, growing tired 
of regional conflicts, started to put 
on pressure for a settlement The 
Soviet Union warned Vietnam It 
would no longer fund the occupa- 
tion. Vietnam, anxious to return to 


The Cambodian Government, 
facing a likely civil war after 
Vie tnam withdraws its troops in 
September, has introduced three- 
year conscription for men over 18, 
Reuter reports from Bangkok. 
Phnom Penh linn an army esti- 
mated at 40,000 tro o ps, mainly 
infantry, against 20,000 to 40,000 
Chinese-supplied insurgents. 

the international fold and to gafa 
access to western aid and credit, 
announced a full withdrawal which 
will be completed by September 26. 

C hina , increasingly annoyed by 
the international opprobrium it 
attracts for its support of the ruth- 
less Khmer Rouge, encouraged toe 
resistance groups to negotiate and 
China's determination not to allow 
its clients to be blamed for the col- 
lapse of the conference in its first 
phase resulted in some strong arm- 
twisting on Monday night to force 
the Khmer Rouge not to scupper the 
proposed agreements. 

The US, also anxious to appear 
flexible, has moved away from its 
insistence that there should be no 
future role feu* toe Khmer Rouge. 

Now toe difficult work begins. The 
first working committee, chaired 
jointly by India and Canada, has to 


work out how to introduce a cease- 
fire and how to set up and operate 
an international mprfumism to over- 
see all aspects of the settlement 
including Vietnamese withdrawal 

The second committee, chaired by 
Laos and Malaysia , has to come up 
with acceptable ways for all coun- 
tries at the conference to guarantee 
the sovereignty, independence, terri- 
torial integrity and neutrality of 
Cambodia and to ensure that all for- 
eign interference ceases including 
the sending of troops and arms. 

The third committee, chaired by 
Australia and Japan, will propose 
ways of allowing refugees to return 
home and draw up a plan for the 
reconstruction of Cambodia. Japan 
has already promised to provide 
very large but unspecified amounts 
of cash for reconstraction. 

In addition there will be an ad hoc 
co mm ittee chaired by toe co-presi- 
dents of the conference - France and 
Indonesia - which has the hardest 
task of all: to look for a way of 
Betting up a qua dri-partite interim 
government under Prince Sihanouk 
responsible for organising interna- 
tionally supervised free elections. 

This means the following four 
groups ha ve to agree to share the 
interim government, agree to elec- 
tions and to abide by the result: 


Prince Sihanouk who was not only 
ousted by toe Khmer Rouge but sub- 
jected to abuse by them including 
prolonged brain-washing; Khieu 
Samphan, fha current ~RThrr|m- Rouge 
leader who Is widely regarded as a 
front man for Pol Pot and who 
despises the Phnom Penh “puppet 
government”; Son Sann, a French- 
educated pro-western former prime 
minister and leader of a moderate 
resistance faction who bas lived In 
exile for more than 20 years; Hun 
Sen, a former Khmer Rouge activist 
who fled to Vietnam to escape a 
purge in 1977 and returned to be 
installed as prime minister after the 
Vietnamese invasion. The problems 
for this committee cannot be over- 
stated and all are made worse by the 
deep personal animosity between 
Khieu Samphan and Hun Sen. 

An important decision this week 
was the unanimous agreement to 
accept Mr Perez de Cuellar’s per- 
sonal offer of a UN fact-HwiWng min- 
sion to leave for Cambodia immedi- 
ately and to report back on technical 
information which might help the 
ceasefire and control committee. 

This decision matters because it 
gets the UN involved at last in spite 
of toe contentious issue ofthe Cam- 
bodian seat at the UN being occu- 
pied by the resistance rather than 


toe Hun Sen gov e r n ment What to 
do about the seat is going to be a 
tricky issue this month; the answer 
may lie in an informal agreement for 
no-one to, occupy it without its being 
declared vacated or vacant 

The UN tram will discover, if the 
rains which have already started do 
not halt their- progress altogether, 
why the Khmer Rouge force often 
estimated at 40,000 but more likely 
to be as low as 15,000 to 20,000 has 
been able to survive against a total 
of 200,000 Vietnamese troops over 10 
years and remain in control of large 
areas of western Cambodia: the ter- 
rain of their strongholds is a mixture 
of mountains and almost impenetra- 
ble jungle where malaria Is endemic. 

The working committees have a 
hectic schedule ahead. When toe full 
conference reconvenes the results 
may well be the add test, of the 
Soviet Union and, more particularly, 
China. Prince Sihanouk and Son. 
Saxm have declared in advance that 
they will not use their veto over 
anythirigjHunSen and Khieu Sam- 
phan have not. It is not surprising 
the two monks in Avenue Kleber 
were so stony-facedserious, still tap- 
ping their drum, long after the dele- 
gates had beamed away. There is 
still a lot to pray for - and prayer 
may not be enough. 


SOUTH Korean security police 
yesterday released Mr Kim Dae 
Jung, the country’s main oppo- 
sition leader, after a 20-hour 
interrogation over alleged links 
to North Korea, Maggie Feed 
reports from SeouL 

Mr Kim, who has strongly 
denied a report that he wrote 
to North Korean President Kim 
H Sung, said the security police 
had offered no evidence of any 
wrongdoing. They obtained a 
court order to question Mr Kim 
after it. was revealed a politi- 
cian in bis Party for Peace and 
Democracy secretly visited 
North Korea last year. 

Contacts with the commu- 
nist North are banned under 
the South’s security laws and a 
spate of recent visits to Pyon- 
gyang to South Koreans has 
angered conservatives. 

A woman student and a 
Catholic priest held a five-day 
hunger strike at toe border vil- 
lage of Panmunjoro last week 
and are appealing to be 
allowed to cross the demilitar- 
ised zone. 

Earlier this year toe Rev 
Moon Ik Hwan, a .protestant 
minister and the brother of too 
deputy leader ot Mr Kim's 
PPD. visited Pyongyang and 
met toe Northern leader. He is 
now in JaiJ. 
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Republicans plan body to 
oversee East Bloc exports 


By Nancy Dunne in Washington 
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TWO infiaentiai Republican 
senators are developing plans 
to create an agency to oversee 
US export controls in the hope 
of ending the bitter inter- 
agency fending which has 
slowed governmental approval 
of sensitive high technology 
exports. 

The senators are usually 
ranged on opposite sides of the 
fence, with Senator John Being 
of Pennsylvania favouring the 
liberalisation of controls and. 
Senator .Jake Gam of Utah 
backing Pentagon concerns 
over national security. 

Both agree, however, that 
the present structure govern- 
ing export controls, which 
gives responsibility to the 
Commerce and State depart- 
ments and the Pentagon, is 
hampered by “bureaucratic 
warfare and procedural uncer- 
tainties.' 

In a separate initiative, Mr 
Heinz has written to Mr James 
Baker, the Secretary of State, 
to mge development of a liber- 
alising technology transfer pro- 


. gramme for Hungary 
Poland. 

The scheme would include 
adoption of a “differential” 
similar to. the “greenline” 
negotiated for China within 
the Coordinating Committee 
for .Multilateral Export Con- 
trols (CoCom), the body that 
oversees the export of sensitive 
technology to the Eastern Bloc, 
which permitted sales of 
higher level technology than 
that going to the USSR. 

The Senator also called for 
governxnent-to-govemment 
customs agreements and stra- 
tegic tirade agreements with 
Poland and Hungary, which 
would allow the US to investi- 
gate and correct breaches of 
customs law. The aim would be 
to ensure that technology had 
not been Illegally diverted. 

“The changes taking place in 
the Eastern Bloc afford us 
unprecedented challenges and 
opportu n ities to begin a new, 
more cooperative, era in East- 
West relations,” Mr Heinz said 
on Wednesday. 


The most recent brawl over 
export controls occurred last 
month when Mr Robert Mos- 
bacher, the Commerce Secre- 
tary, eased curbs on personal 
computers export to Western 
destinations • and sought simi- 
lar liberalisation within 
CoCom. Mr Richard Chaney, 
the Defence Secretary, publicly 
criticised the decision and said 
it would give the Soviet Union 
increased military capabilities. 

Mr Heinz said such disputes 
could best be solved by a new 
agency which put under one 
roof the Bureau of Export 
Administration from the Com- 
merce Department; the Office 
of Munitions Control from the 
State Department; and the 
Defence Technology Security 
Administration from the Penta- 
gon. 

The new independent. Cabi- 
net-level Office of Strategic 
Trade and Technology would 
oversee dual-use technologies, 
defence trade, proliferation 
iss ues, and economic security 
matters. 


: dt,t 

■ ii-. 

• 5* 

! 


•' "hr 


Majority of US executives 


■ •> j* « 




predict post-1992 restrictions 
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By David Waller in London 
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TWO-THIRDS of senior US 
executives are convinced that 
the European Community wiQ 

set up • si gnificant f raifo hqrri- 

ers to non-EC countries in the 
aftermath of the creation of the 
single European .market at the 

end of 1992. according to a 
report published by EPMG, the 
international accounting firm. 

Opinion is divided on the 
impac t of 1992 on US business 
in general, but the survey of 
872 top businessmen in the 
high-technology, manufactur- 
ing and transport sectors 
shows that US companies are 
busy formulating and imple- 
menting strategies to deal with 
the challenge of 1992. 

More than 40. per cent 
believe that the EC’s dismantl- 
ing of internal barriers will 
have a negative economic 
impact on US business th gen- 
eral, with 86 per cent thinking 
that the impact will be posi- 
tive. 

Just over half <51 per cent) 
think that there will be no 


impact either way. Moreover, 
US executives are convinced 
that Asian countries and Euro- 
pean states outside the EC 
have mare: to lose item any 
protectionist upsurge than the 
US. 

Only a fifth of the business- 
men phUed - 60 per cent of 
whom are chief executives - 
believe that flw ring te Euro- 
pean market will be in place on 
schedule, by midnight on 
December 31, 1992. 

Nearly four in 10 (37 per 
wmt) are actively formulating 
a strategy to deal with the 
riiqllmg M of 1992; 33 per cent 
claim to have started putting 
their plans into action already. 

Nevertheless, there is a near 
consensus (87 per cent) that 
strategic affiances between US 
and EC companies will be nec- 
essary-arid that ITS companies 
will have to increase their 
manufacturing presence in 
Europe. . 

Some 79 per cent believe that 
a pan-European strategy will 


be needed in order to succeed 
in the «fngi« market. 

Marketing and distribution 
are the key areas for moving 
ahead in Europe, with 58 per 
cent thinking that the most 
important focus for business 
development in the EC is the 
possibility of marketing prod- 
ucts more widely. 

Changing rfiBtribnthwi chan- 
nels and altering export 
arrangpraanta are also consid- 
ered important. . . 

It appears that US business 
i nvest m ent in the EC will be 
concentrated in West Ger- 
many, France and the UK. 
Italy, Spain and the Nether- 
lands will probably* attract 
only minor investments. 
Strategic Implications of 1992 
for American Business, a sur- 
vey of American e xecutiv e s ’ per- 
ceptums of 1992 and the Euro- 
pean Community conducted by 
KPMG. A summary from Peat 
Marwick McLmtock, 1 Puddle 
Dock, Blackfiiars London EC4V 
SPD. 
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Cooper Rolls wins Saudi order 


s proiilcffi By Nick Garnett In London ’ 


COOPER BoDs, a Joint venture 
company between. Rolls-Royce 
of the UK and Cooper Indus- 
tries of the US has won a 
Jl75m order to supply gas tur- 
bine plant for oil pumping in 
Saudla Arabia. 

The order involves the 
ply of 22 gas turbines, 
based on the - Rolls-Royce 
RB21I engine, together with 
control systems, and some ret- 
rofit control equipment for 
existing gas turbine machin- 
ery in Saudla Arabia. . 

The new equipment will be 
Installed at 11 pumping sta- 


tions along a . pipeline from 
Sandia Arabia’s eastern prov- 
ince to the Red Sea put of 
Yanbu. 

Arameo Services <m behalf 
of the Saadi Arabian Oil com- 
pany placed the order. The 
RoDs-Koyce portion of the con- 
tract is worth $70m~ 


Ryder io Germany 


Ryder Systems of the US, the 
world’s largest truck leasing 
company, has entered, the 
highly regulated West German 
road transport business to 
build up its continental. Euro- 
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pean operations with the 
approach of the single EC 
internal market after 1992, 
writes Andrew Fisher in 
Frankfort 

With a German fleet of 135 
trucks from Ford-Werke and 
Daimler-Benz Ryder is making 
its first significant move In 
mainland Europe. “There is no 
market we see that offers 
greater opportunities for the 
’90s. than Europe.”, said Mr 
Cart ffimmons, Ryder's general 
manager for European 
operations. 

Ryder is well established in 
the UK with about 7,000 
trucks and nearly 1,300 
employees. It intends lata: to 
become involved in other EC 
markets such as France and 
.Spain, said Mr Alan White, 
group director of field services 
in Europe. 

Soviet imports 

The Soviet Union is likely to 
import f500m to fSOOm of 
South Korean products, mostly 
dally necessities, according to 
Chung Jn-Yimg, founder and 
honorary chairman of tha 
Hyundai Business Group, 
AP-DJ reports from SeouL 

Returning from a nine-day 
trip to the Soviet Union, Mr 
Chung also said the Soviet 
Union had proposed joint ven- 
tures with South Korean part- 
ners in 40 to 50 projects. 

Chung headed a -30-member 
delegation of leading South 
Korean businessmen to the 
first session of the Korea-So- 
viet Business Council held In 
Moscow. 

Iran talks fail 

Talks between Mitsui and 
National Iranian Oil have 

felled to agree the fete of the 
Stalled Iran-Japan Petrochemi- 
cal project at Bandar Kho- 
meini which was badly dam- 
aged by air raids in the Gulf 
War, Reuter reports from 
Tokyo.- 

. Hfiteu i has told the Iranians 
it wants to wind up the joint 
venture in a “friendly separa- 
tion,” pointing out that 
resumption of work on the 
complex is not jus- 

tifiable. 

More Sheratons 

Sheraton Asia-Pacific is to 
open four hotels over the next 
three years in Australia and 
Fgl, costing A8283m CtlSdm), 
AP-DJ reports from Hong 
Kong: 

Mr Kevin Carton, senior vice 
president of Sheraton, owned 
by ITT of the US, said the 
move was in line with the 
group’s- strategy to develop 
luxury hotels for busi ne ssmen 
and resort properties at gate- 
way cities in the Pacific 
region. 




WORLD TRADE NEWS 


Super 301 
condemned 
by Latin 
Americans 


TWENTY-SIX Latin American 
and Caribbean nations have 
rejected and condemned uni- 
lateral ssmetiane contemplated 
under the so-called Super 301 
provision of the 1988 US trade 
law, Reuter reports from Carta- 
gena, Colombia. 

The statement, Issued an the 
final day of a ministerial meet- 
ing of the 26-nation Latin 
American Economic System 
(Sela), said file trade law’s pro-, 
visions for the imp osition of 
irr,iiafa>>t»n mumHiwik were con- 
trary to the norms and princi- 
ples of Gatt. 

The statement recalled that, 
in addition to Washington’s 
list published in May of coun- 
tries it considered had hin- 
dered trade and investment, 
the US also cited six Latin 
American nations as not pro- 
viding adequate protection for 
intellectual property rights. 

“The ministers of Latin 
America and the Caribbean 
energetically reject and en- 
sure these actions which, like 
other trade ntHwi flat fls 
United States of America con- 
tinues to apply to the region’s 
i-f m i i trteft, wmM serious harm 
to our economies,” the Sela 

d afwnpwt calif 

Under the trade law, Wash- 
ington could consult and nego- 
tiate with these countries and, 
if no accord was reached, it 
could impose sanctions. 

Brazfl, together with Japan 
and India, were cited by the 
US as countries whose trading 
activities would have to be 
subject to negotiations and 
possible counter-measures 
under Super 301. 

But Washing ton also identi- 
fied Argentina, Chile, Colom- 
bia, Venezuela, Brazil and 
Mexico as not providing ade- 
quate protection for intellec- 
tual property rights, according 
to the Mi co mm unique. 


US sets a cracking pace for Gatt 


W illiam Dullforce meets America’s man at the Geneva trade talks 


T HE US made it clear 
yesterday that Che suc- 
cess of the multilateral 
taUfg on the liberalisation of 
world trade depends on their 
bring completed on time in 
December 1990. President 
George Bush’s administration 
would have neither the oppor- 
tunity nor the disposition to go 
beyond that deadline, Mr 
Rufus Yerxa, Deputy US Trade 
Representative and Ambassa- 
dor to Gatt, said. 

Dismissing the argument 
that the three-stage pro- 
gramme agreed last week by 
Gatf s 96 member states of the 
General Agreement on Tariffs 
and Trade was unrealistic, Mr 
Yerxa said it was not only real- 
istic but essential to the suc- 
cess of the Uruguay Round. 

It set a nerve-wracking 
schedule but, “if we are really 
serious about producing 
results, we can live with ft.” 
The Bush administration hail 
to notify Congress by March 1, 
1991 of agreements reached in 
the Gatt talks. It could not let 
the «tea<niwA slip without ask- 
ing Congress for negotiating 
authority for another three 
years and there was “no way” 

it WOUld do that 

Under the timetable outlined 
by Mr Arthur DunheL Gatt’s 
Director General, governments 
wifi have to spell out their 
pnarHrmg nn all 15 Of the trade 
issues under negotiation in thA 
Uruguay Round by the end of 
thfa year. 

Between January and 
■August next year negotiators 
would be expected to strike 
deals and write draft agree- 
ments. From September 
(towards these would be put 
together into a comprehensive 
trade-liberalising package for 
presentation to trade ministers 
at a final meeting in Brussels 
between November 26 and 
December & 

Without the pressure of this 
programme and deadline gov- 
ernments would hold back and 


Mrs Carta Rffla, tha US Trade 
Representative, will make her 
first visit to Geneva, the forum 
for the multilateral trade 
talks, on September 12. 

She will attend a meeting of 
the US private sector advisory 
committee on investment pol- 
icy which is being held In 
Geneva, to. coincide with a 
meeting of the group negotia- 
ting on trade-related invest- 
ment measures, one of the 
“new” items on the agenda of 
the Uruguay Bound. 

Mrs Wills will meet Mr 
Arthur U nnkei, Gatt Director 
General, and senior negotia- 
tors from other countries 
before flying to Bonn, Paris 
and London for talks with the 
West German, French and 
British trade ministers. 



Sofas Yerxa: setting a 
nerve-wracking schedule 


procrastinate, Mr Yerxa said. 
In an interview, the 38-year-old 
ambassador, who has just con- 
cluded the first three months 
in his Job In Geneva, argued 
that the Bush administration 
had already started to dispel 
the initial flurry of condemna- 
tion it provoked, when under 
clause 301 of its new Trade Act 
it named Japan, Brazil and 
India in May as unfair traders. 
Washington’s demand that 
these three countries should 
enter bilateral talks under 
threat of retaliatory action to 
Settle Specific trade nnmplalnfaa 
from US industry, was seen in 
Gatt as inconsistent with the 
US commitment to the multi- 
lateral trade talks. 

Mrs wills and the Bush 
administ r ation had “gone that 
extra mile” to demonstrate 
that they wore taking a pru- 
dent approach to the obliga- 
tions placed on them by the 301 
legislation and were looking 
for multilateral answers. 

Much of the build-up within 
US industry and business for 
solutions to trade complaints 
was now being funnelled into 


the Round. A programme was 
announced last month to 
extend for a two and a half 
year transitional period US vol- 
untary restraint arrangements 
with other countries on steel 
imports specifically aimed at 
achieving through the Round 
an international consensus on 
subsidy practices that would 
restore fair and open world 
trade in steel products. 

The $60bn governments bad 
paid to support steel industries 
in the 1980s was “obscene” in 
trade terms, Mr Yerxa said. 
Washington was now asking 
them to step back all at the 
same time, to apply real disci- 
pline to subsidies and to open 
up markets to competition. The 
Trade Representative’s Office 
was taking a similar approach 
to American shipbuilders’ com- 
plaints about other govern- 
ments’ supports for their ship- 
building industries. 

US industry and business 
were bring told that the Bush 
administration recognised its 
responsibility for addressing 
their concerns but believed 
that the first forum for 


addressing them was the Uru- 
guay Round. In order to gener- 
ate the surpluses on the trade 
and external accounts required 
to pay off nearly a decade of 
deficits, the US ’inescapably” 
had to work for the broadest 
possible participation in a 
world trading system. 

But, Mr Yerxa emphasised, 
the multilateral approach had 
to secure results. The outcome 
of the Uruguay Round could 
not just paper over loopholes 
in Gatt that kept a large part 
of world trade, such as agricul- 
ture, services and high technol- 
ogy, out of its purview. 

Reform of world farm trade 
was as big an issue as ever for 
the Bush administration, Mr 
Yerxa said. Governments still 
had a lot of homework to do 
but the deadlock-breaking 
agreement reached in April 
offered a good format for push- 
ing ahead with the talks in the 
Uruguay Round. The US, hav- 
ing just tabled its proposals for 
converting border restraints 
into tariffs and then reducing 
them, was working on a paper 
on rules and disciplines, which 
would cover export subsidies 
and domestic farm supports. It 
hoped to present the paper in 
the autumn. 

The US now has a better 
understanding with the Euro- 
pean Community over trade 
matters than it had six months 
ago. according to Mr Yerxa. 
Problems had not gone away 
but Mrs Hills and Mr Frans 
Andriessen. the EC External 
Affairs Commissioner, had 
established a good working 
rapport and this was reflected 
among senior negotiators. 

Mr Yerxa said Washington 
was “very enthusiastic” about 
Gatt’s new trade policy review 
mechanism, of which the US is 
to be the first target this year. 
The administration would 
make available “every ounce of 
information and every official 
they want to see” to the Gatt 
review team. 
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The extensive national pipeline network laid 
down by British Gas to carry supplies to its millions 
of customers is available for the transport of gas on 
■behalf of independent gas suppliers. 

British Gas is pleased to offer this service, which 
can respond flexibly to the needs of the developing 
market for gas transportation. 

Details of the service and information about 


likely costs have been published, and are available 
from the Gas Transportation Services Department, 
British Gas, 100 Rochester Row, London SWIP IJP. 
Telephone 01-821 1444. 
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UK NEWS 


Securities body 
orders disclosure 
of investment fees 


By Eric Short 

LIFE assurance companies and 
unit trust management groups 
from next April will be 
required to tell buyers of life 
assurance, pensions and unit 
trusts the effect of expenses on 
their investments. 

Provision of such informa- 
tion is a key element in the 
final rules on disclosure for life 
assurance and unit trust prod- 
ucts issued yesterday by the 
Securities and Investments 
Board (SIB), the finanHai ser- 
vices watchdog. 

SIB's underlying philosophy 
in its regulatory role has been 
that consumers should be 
given full information over the 
investment products they are 
buying. 

These rules set out the 
nature of that information in 
relation to life assurance and 
unit trust contracts, covering 
not only expenses, but the ben- 
efits provided, the underlying 
investments and taxation 
implications. 

SIB has spent three years 
considering these rules, with 
expense disclosure being the 
thorniest of problems. 

The form of disclosure is a 
percentage deduction from the 
yield and the information must 
be provided with 14 days of 
completion of the sale, not at 
the time the product is being 
bought. But surveys have 


shown that presenting the 
information as a percentage 
deduction is not widely under- 
stood by the public. 

SIB has followed the views of 
the life assurance industry on 
the time of disclosure and 
ignored those of the Consum- 
ers' Association, which wanted 
the information in money 
terms at the time of the sale. 

The Association said it 
deeply regretted that its views 
were not heeded. 

SIB also announced a second 
initiative; a Buyer’s Guide 
which must be given to any 
purchaser of life assurance or 
unit trust products at the out- 
set of the sale. 

The guide will be produced 
by the regulatory bodies, not 
the life companies. It sets out 
the information which consum- 
ers can expect from the sales- 
man, their rights of cancella- 
tion and, above all, it explains 
clearly the difference between 
the two categories of interme- 
diary - independent or com- 
pany representative. 

Mr John Ellis of the Life 
Insurance Association, one of 
the trade bodies representing 
life assurance intermediaries, 
welcomed the guide as the best 
means of ensuring that the 
public understood what they 
were buying and who they 
were buying it from. 


Judge urges ruling on tax 
liability of foreign states 


By Raymond Hughes 

A SENIOR Judge yesterday 
called for legislation to clarify 
what he called “a revolution- 
ary reversal” of the Inlan d 
Revenue's previous practice in 
relation to the liability of for- 
eign states to UK tax. 

Lord Justice Dillon said that 
the Revenue contended that 
sovereign immunity of a for- 
eign state meant no more than 
immunity from being sued in 
the UK courts. It did not mean 
immuni ty from income tflx, 

On the contrary, the judge 
said, the Revenue contended 
that foreign states were liable 
to income tax on certain 
income that accrued to them 


within the UK and that the lia- 
bility could be enforced against 
them by any process of set-off 
that might be available to the 
Crown. 

The only immunity was that 
it could not be enforced by 
action in the courts and recov- 
ery by judgment. 

“This is a revolutionary 
reversal of previous practice. It 
is one which can affect very 
many sovereign states,” Lord 
Justice Dillon said. “The point 
is important and it is very 
desirable that it should be clar- 
ified by legislation if the 
Crown intends to maintain the 
new position," he said. 


Court scuppers Cambrian share sale 


By Raymond Hughes, Law Courts Correspondent 


AN ELEVENTH-honr attempt 
to save a $4im (£2«L7m) sale by 
the US Treasury of shares in 
Cambrian General Securities, a 
British investment company, 
failed in the Court of Appeal 
yesterday. 

The shares were formerly 
held by Mr Ivan Boesky, the 
convicted US Insider trader. 

The court refused to rule an 
Inland Revenue decision 
unlawful. The decision struck 
down an essential part of the 
deal, which US tax law 
required to be completed 
before August 8. 

The US Treasury had 
acquired the shares - about 20 
per cent of Cambrian's equity 
- from Mr Boesky through a 
New York court order made 
under the Insider Trading 


Sanctions Act, in proceedings 
brought by the Securities and 
Exchange Commission, the 
trading watchdog. Cambrian 
was at one stage Mr Boesky’s 
UK investment vehicle. 

The agreement was for the 
shares to be sold to Caxnacq 
Corporation of Delaware, 
which already owns about 70 
per cent of Cambrian. Caxnacq 
would then sell its interest to a 
new wholly-owned UK subsid- 
iary of Leucadia National Cor- 
poration, its US parent 

Under US tax law, Camacq 
had to acquire not less than 80 
per cent of Cambrian before 
next Tuesday for it and Leuca- 
dia to avoid US tax liabilities of 
about £10m. 

An essential part of the 
transaction was that immedi- 


ately after the shares were 
transferred to Camacq, Cam- 
brian would declare a dividend 
on those shares. 

Under the 1988 Income and 
Corporation Taxes Act, redpi- 
ents cf dividends that are fio * 
subject to UK tax - such as a 
foreign state to claim sov- 
ereign Immunity — can cJalm 
from the Revenue a tax credit 
equal to the amount of 
advance corporation tax (ACT) 
uavahle on tho dividend. 

The inspector of foreign divi- 
dends at the I ntend Revenue 
initially authorised Cambrian 
to pay the US Treasury an 
amount equal to the ACT 
- about $8m - avoiding the 
need for the credit to be 
reclaimed from the Revenue. 

Shortly afterwards, however. 


the Revenue changed its mind 
and revoked the aut hori sa ti on. 

Cambrian and Camacq' chal- 
lenged the revocation decision 
injudicial review proceedings, 
arguing that the Revenue had 
unlawfully and unfairly, 
and had abused its powers.- . .. 

In the High Court earlier 
this weds, Mr Justice Kennedy 
ruled that the Revenue had 
grounds for correcting what it 
regarded as an error in 
authorising the payment. . 

Upholding that ruling, Lord 
Justice Dillon' 


said 

the Revenue believed that the 
dividend seemed to have been 
arranged ' artificially to take 
advantage of UK tax credit 
rules and would not be avail- 
able to other Cambrian share- 
holders. . 


Secret formula is foundry’s fortune 

Christine Griffiths on an alternative to high-priced nickel 


A LMOST FIFTY years ago Hermann 
Goering ordered German scientists 
to invent a nickel-free steel alloy to 
avoid the Luftwaffe being grounded by 
dwindling nickel supplies. Recently, a 
small foundry in the Midlands began prod- 
ucing the Nazi formula to combat soaring 
nickel prices and found itself overwhelmed 
by International demand. 

Several years ago Mr Dan Taylor, owner 
of Auto Alloys (Foundries), bought his 
Derbyshire home from a former president 
of the Institute of British Foundrymen. In 
the library - banded over intact - he 
found references, in publications dating 
from the Second World War, to German 
use of nitrogen -alloyed steels in aircraft 
components. The formula was discovered 
by a team led by Lord Beaverbrook (who 
was in charge of British aircraft produc- 
tion), which studied captured German air- 
craft components. Mr Taylor then found 
references to two vital alloys registered in 
Brazil and from this devised his own 
refined formula which he calls “mean” 
(manganese-enhanced austenitic nitrogen) 
steeL 

Austenitic refers to the structure of the 
metal, normally associated with ninicpT. 

From such bizarre origins has grown an 
Ingenious solution to Mr Taylor's wrangle 
with the price of nickel - now more than 
$13,000 a tonne. Mean steel has slashed his 
production costs and finish ed product 
price dramatically. Savings of more than 
30 per cent will be passed on to customers 
who buy his automobile turbo-charger cas- 
ings and heat treatment grids for the gen- 
eral metallurgical industry. 

“By judicial use of nitrogen and by capi- 
talising on its undoubted beneficial effects, 
considerable improvements can be 
obtained in terms of steel properties and 


by the use of what is probably toe least 
expensive of alloying elements.” reports 
High Nitrogen Steels *88 - a puhHcation of 
rates from a conference held last year in 
France. 

Mean steel’s higher strength, corrosion 
resistance and its ability to withstand 
greater extremes of temperature than 
nickel-allayed steels are the properties 
which will turn the heads of those In the 
offshore industry in particular, and also 
the defence and nuclear industries. Above 
all, it is vastly cheaper to produce. 

M r Taylor has been bombarded by 
Interested parties from the UK, 
Japan, Gennany and Australia. 
GKN, the UK engineering conglomerate, 
has ordered mean steel furnace equip- 
ment; BLrmid-Qual cast has grids on trial; 
One of Auto Alloy's main customers. 
Allied Signal Group’s subsidiary Garrett 
Automotive, is interested in the steel for 
turbocharger casings; and more than 20 
other companies are discussing stamless 
mean steel prototypes for various uses, 

inrinrftng marina an gfawn-fag 

The path to Mr Taylor’s door has not 
always been so well beaten. UK interest 
has been non-existent until very recently. 
Mr Taylor cites the “not invented here” 
attitude many UK producers have to inno- 
vative technology as the reason that pre- 
vents them from embracing new ideas. 
Tradition is also a powerful factor in 
acceptance or refection of new technology, 
and foundrymen, for the most part, have 
always used nickel to produce stainless 
and high-alloyed steels. 

The nickel industry is not over-enthusi- 
astic about high-nitrogen steels, however. 
“If these steels were really likely to 


replace nickel-alloyed steels, it would have 
happened years ago,” said the Nickel 
Development Institute (NIDI)- The insti- 
tute is sceptical of the mooted superior 
qualities of manganese-nitrogen steel over 
nickel steels and questions whether there 
is sufficient interest to warrant, commer- 
cial production. 

According to Mr Mike KurtanJek, head 
of Mining Research , at James CapelUK 
brokers. Auto Alloys addresses a “small- 
volume, high-value market” He does not 
see a widespread nickel-substitution dan- 
ger, bat can recognise a real threat in the 
specialist high-value market 

However, “getting it accepted as the 
industry standard is going to be very diffi- 
cult. There Is a natural resistance to 
change - industry holds the key and 
when it is ready to change, it will,” he 
said. 

Mr Taylor - who has been nominated 
for this year’s MacRobert award, one of 
the top engineering accolades in the coun- 
try - has stepped into the limelight 
before. He spent 10 years developing the 
“lost foam” process - which is on display 
at the Science Museum In Lon- 
don - whereby hot metal vapourises poly- 
styrene moulds and takes their shape. By 
combining this process with mean steel 
Mr Taylor think* he can revolutionise toe 
cast market 

Japanese companies have flocked, to 
Derbyshire with offers to buy the whole 
business. The Soviet Union has also 
expressed interest in the process for use in 
a new automobile facility planned for the 
Lada car. Mr Taylor concedes that he will 
now have to give up a minority Bhare In 
his company to raise the finance required 
to satisfy the international market for 
mean steeL 


Employers 
prepare for 
end of ports 
stoppage 

By Charles Leadbeater 

THE national dock strike was 
drawing to a dose last night as 
it emerged that. the. employers' 
or ganisation which co-ordi- 
nated ports' approaches to the 
strike will soon be wound un. 

The governing' council of the 
National Association of Port 
Employers (Nape), will via to to 
wind ap the association when 
it meets In two weeks' time. 
Th** ptfnn coordinated 

the employers’ two-year politi- 
cal ^lobbying campaign , to per* 
suade Government to run 
the risk of a national dock 
strike, and abolish the statu- 
tory National Dock Labour 
Scheme which regulated 
employment and conditions in 
most of Britain’s ports. : . 

The break-up off the associa- 
tion. presages Intensified com- 
petition within, the industry 
which could l ead to mare bank- 
ruptcies and red u ndan c ies. 

Ports which wen included in 
the scheme are expected to 
lower their prices following the 
3,000 redundancies among the 
9,221 former registered dock- 
ers. This will put more pres- 
sure on the profitable non- 
scheme ports, which jwere aide 
to underprice the scheme 
ports. ■ 

Some scheme port employers 
are confident that with smaller 
workforces and flexible work- 
ing practices they will he able 
to take traffic away from the 
non-scheme ports. . 

Port employers believe it will 
take between six months and a 
year for the industry to settle 
down after a period of intense 
competition. 

Meanwhile, an but four of 
tile 61 ports previously covered 
by the scheme are expected to 
be working normally today. 

Bristol’s 467 former regis- 
tered dockers yesterday voted 
to return to work on Monday 
when local union officials 
expect to open talks on a local 
agreement for the port 

Union at Liverpool 

called on the Mersey Docks 
and Harbour Company to with- 
draw contracts sent to 510 men 
who have said they want to 
continue working at the port 

The offirigfo said the disci- 
plinary procedures in the con- 
tracts would have, to be 
changed before they could reo- 



Universities 
fear drop in 
engineering 
candidates 

By -Nick Gamwtt 

the NUMBER 
Bcbod-lwwrs 
versifies to st 

Ml by per rent between 
1985 and 198ft. For electrical 
A unt electronic engineering It 
dropped by abont a third. 

University engineering 
departments are -wslffiog ner- 
vously for this' year's figures 
to see whether a recent severe 
decline in the number of 
domestic candidates . for 
cmrscs has been halted. 

During the four-year period, 
demand from Industry for 
engineering graduates has 
risen around the world. As a 
result, British universities 
have kept largely stable the 
number of candidates they 
accept for engineering courses 
but at the cost of a reduction 
in entry requirements. 

Mr Jack Blears, of the 
national research unit for 
engineering professors, based 
at Liverpool University, said 
yesterday that the reduction In 
standards had so for been only 
marginal. 

But, bee added: “Universities 
are very concerned about the 
position, particularly at 
vice-chancellor level” 

It is Impossible to compare 
this year’s applications for 
engineering courses with last 
year’s. That is became for the 
first time school leavers do not 
have to list in enter off prefer- 
ence the subjects they are 
Interested in studying. 

Figures from these multiple 
applications this year, how- 
evw, might Indicate that the 
decline has been arrested. 

By May this year, there had 
been 88,350 “entries” on appli- 
cation forms for engineering 
courses starting In the 
autumn, virtually the same as 
last year. Some students might 
enter engineering on their 
forms up to five times. 

That does not necessarily 
correlate with what will hap- 

K i to toe numbers of school 
vers viewed as genuine can- 
didates, although there seems 
to hove been a resurgence In 
interest in civil engineering. 

In October 1985, there were 
17,500 candidates for univer- 
sity engineering courses. That 
fell to 16,700 the following 
year, then fb 15A50 in 1987 
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HE’S NOT IN 
THE STATES. 



BUT HE’S 
SEWING UP 
A DEAL IN 
MANHATTAN. 


u Fve just seen this season's 
collections ” 

“Always first with the inside info. 
So were we right?” 

“ You always are. You specified all 
the latest colounvays from us? 

“I guess I ought’a order more silk 
then.” 

*j4s / said. Brads you're always 
right? 

With AT&T, a worldwide leader 
in telecommunications, and your 
local telecommunications 
organisation the lines to the States 
are open for everyone. 

If you want your business to 
pick up, pick up the phone. 
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Dillons may cut 
prices in spite of 
OFT book ruling 


UK NEWS 


By Raymond Snoddy 

MR TERRY Maher, chairman 
or Pentos, said yesterday he 
planned to sell books at dis- 
count prices before this year 
was out, in spite of the deci- 
sion of the Office of Fair Trad- 
in? against referring the net 
book agreement to the Restric- 
tive Practices Court 

Mr Maher, whose group 
owns Dillons, the bookshop 
chain, has been running a pub- 
lic campaign against the NBA, 
which allows publishers to set 
minimum prices for ' most 
books, said yesterday: “The 
fight to end the net book agree- 
ment goes on.” 

He was speaking after Sir 
Gordon Borrie, Director Gen- 
eral of Fair Trading, confirmed 
that he would not seek leave of 
the -Restrictive Practices Court 
to have the agreement re-con- 
sidered. 

When the court looked at the 
issue in 1982 it decided that 
getting rid of the NBA would 
lead to -fewer, more poorly 
stocked bookshops and higher 
prices. 

Sir Gordon said the main 
question he faced was whether 
there had been enough 
changes in the publishing 
bookselling trades since then 
to lead the-courtto a different 
decision on the effects of end- 
ing the NBA. 

“I have concluded that there 

in an TTiKiiffiirtent ly stron g hmrin 

to justify me in making an 
application to the court to 
reopen the case.* he gatri. 

The Director General made it 
dear he had also taken into 
account the . Government's 
plans for new restrictive prac- 
tices legislation which would 
involve an automatic review of 
all agreements such as the 
NBA. 

The Pentos chairman 
expressed regret at what he 
called Sir Gordon’s timidity on 
the issue. 


He also wrote to Mr John 
Redwood, the new Department 
of Trade and. Industry Minister 
responsible for competition 
policy, urging him to ensure 
the NBA is reviewed as soon as 
possible. 

Mr Maher also said: "We will 
be using our marketing exper- 
tise and imagination in lnninwg 
for ways to promote books 
aggressively using price as a 
marketing tool within the rules 


If Mr Maher unilaterally 
sells books subject to the net 
book agreement at a discount 
he will face an injunction from 
the Publishers Association act- 
ing as agent for the individual 
publishers involved. 

The Pentos chairman said, 
however, he would try to per- 
suade individual publishers to 
publish particular books as 
"non-net. books” as they are 
completely; free to do. Mr 
Maher would then be able to 
offer those books at a discount 

Mr Maher also promised 
other unspecified actions. 

"We will definitely be selling 
books at lower prices during 
the course of this year,” he 
said. -- 

Both the Publishers Associa- 
tion, which represents most 
publishers ^nd is implacably 
opposed to the abolition of the 
NBA, and the Booksellers 
Association, which represents 
3,300 retail bookshops in the 
UK and Ireland, welcomed Sir 
Gordon's decision. 

In a letter to The Times this 
week, Mr Graham Greene, the 
novelist pointed out that innu- 
merable small bookshops had 
closed In France when a net 
book agreement .was abolished 
during the rule of President 
Pompidou. It was reinstated 
when Mr Raymond Bans was 
Prime Minister. “I think we 
should have learnt a lesson 
from France,” he said. 


Lucas group in deal 
with BMW and Saab 


By John Griffiths - 

UK COMPONENTS group 
Lucas Automotive has con- 
cluded supply agreements with 
BMW and Saab which loosen, 
if only slightly, the near-mo- . 
nopoly which Robert Bosch of 
West Germany ^ aR ^ on the " 
lucrative west European mar- 
ket for sophisticated car fuel 
injection systems and compo- 
nents.- ... 

Lucas Automotive, part of 
the Lucas Industries engineer- 
ing-to-aerospace group, con- 
firmed yesterday that it is to 
supply 400,000 fuel injectors a 
year to BMW starting in (Sep- 
tember. 

The group is expected to 
announce the contract with 
Saab next week. 

This is understood to be for 
complete electronic fuel injec- 
tion systems, although Lucas 
would neither confirm nor 
deny the contract's existence 


The significance of the con- 
tracts tor Lucas extends far 
beyond their immediate value, 
which is not being disclosed. 

They are regarded by both 
Mr Tony GUI. chief , executive 
of Lucas Industries, and Mr 
Bob Dale, automotive division 
manager director, as “break- 
through * agreements offering 
the potential for much larger 
supplies in the future, not just 
with BMW and Saab but with 
other vehicle makers. 

“We are very hopeful of for- 


aWa! 
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frier orders,” said Mr Dale. 

It also emerged yesterday 
that Lucas has already begun 
talks with Toyota, Japan's 
hugest vehicle. maker, on the 
potential supply of -a wide 
'range, of components in 
advance of the construction by 
Toyota of its UK plant to pro- 
duce 100,000 cars a year, 
starting in 1994. . 

The BMW and Saab con- 
tracts are seen as helping „to 
justify the traumatic restruct- 
uring of Lucas’ automotive 
operations in the past few 
years, which has seen toe loss 
erf thousands of jobs and the 
sale of some component activi- 
ties to Continental rivals such 
as Magnet! Merrill of Italy. 

. The two deals follow disclo- 
sure by Lucas Automotive ear- 
lier this month that It plans to 
increase more than five-fold - 
to 500,000 "units a year annually 
- Its capacity to produce 
sophisticated, electronics-based 
antiskid car braking systems. 

; Both are in fine with Lucas’ 
declared strategy to concen- 
trate on high-technology com- 
ponents and systems in the six 
divisions into which its auto- 
motive operations have been 
re-formed. 

Under the BMW deal, Lucas 
Engine Management Systems, 
one of the six divisions, will 
supply the injectors for fitment 
initially on the 1 9-litre engine 
BMW fits to Its larger cars. 


A VITAL OPPORTUNITY 
FOR SENIOR MANAGERS 

A major series of new short residential courses on vital 
issues for senior managers is soon to begin at our 
Executive Development Centre. Now’s the time to secure 
your places. 

:...?assBs 

S- 0 -Myt 990 

Management of Regulated Industries 29-30 Mar 1990. 

Rnandai Seminar for Senior Managers ........... 6-10 New 1989 

11-15 Jane 1990 


Creative ProWem Solving 

13-13 June 1990 

Human Resources Management In the 1990’s 16-20 Oct 1989 

.16-20 Ju|y 1990 

Skills for leading and Managing Change.. ,18-20 Oct lBBS 

14-16 Feb 1990 


Information Management , 


.21-24 Nov 1989 
13-16 Mar 1990 


Branding & Brand Management -- 2 ^*P r 1990 

Export Marketing ‘ 

iwISSllM 

Marketing bi the Public Sector..... 22-23 Man 1990 

Pnxiuci Management 

27-30-Apr 1990 

Services Marketing,..* i *• 22-23 Mar 1990 

The Strategic Management of RG D 22-26 Jan 1990 

Operational Management of RSD 23-27 Apr 1990 

Further detail*. in dudlna ettur** fees and application forma, may 
be obtained from: The EJQC Administrator, Manchester Business . 
School. Booth StreetVfc*. Manchester M156PB. 

TU: 001-273 6333-TWou 668354. FhXi 061-273 7732. 


City yawns 
at dreams 
of sleepless 
prosperity 

By Ralph Atkins, 

Economics Staff 

YAWNING YUPPIES take 
heart, many of Britain's rich 
and famous like to sleep 

Qn. . . and OIL 

Research published earlier 
this week fay the US National 
Bureau of Economic Research 
found a Jink between financial 
reward and sleep. Doubling 
somebody’s wages means 20 
minutes less in bed, it sug- 
gests. However, an . informal 
survey In the UK shows slee- 
pyhead 5 can rest easy. 

In the City, sleep can be a 
valuable commodity. Sir John 
Nott, chairman of Lazard 
Brothers, says: *T feel misera- 
ble if I don’t get at least nine 
hours a night, preferably 10 .” 

Sir John has experienced 
working as a minister in Mrs 
Thatcher’s Government and 
finds the. private sector gives 
more opportunity for napping. 
“Whim. I got no deep at all 
was when I was a Treasury 
minis ter because I had to stt 
up all night and read -Inland 
Revenue briefs,” he said. 

Mr Gavyn Davies, chief UK 
economist at Goldman Sachs, 
says successful analysts In the 
City start early - he Is at his 
desk at 7.30am. “But they 
don’t tell me when they go to 
bed. Tm an example of a dif- 
ferent type of physical law 
which is that the older you 
get, tike more tired yon are at 
night” 

Despite being an economist 
himself, he describes the US 
study as “the kind of thing 
that academics do on a hot 
summer day to amuse them- 
selves.” 

Top pop star Paul McCart- 
ney - whose wealth has been 
estimated at nearly £ 80 m - 
likes seven to eight hours a 
night says Mr Bernard Doh- 
erty, his public relations 
agent. 

“All of my clients are what 
you might call regular sleep- 
ers. I don't know of any who 
are up very early in the morn- 
ing getting zippy ," he says. 

Mr Doherty, who also acts 
for Tina Turner and the 
Rolling Stones, says: “Perhaps 
the more - how caul put it — 
flamboyant pop stars have 
been hard to get out of bed. 
Certainly Keith Richards of 
the Rolling Stones is an exam- 
ple of a person who needs a 
bomb in the room If there is a 
mnrnipg calL” 

Even the .Queen* .whose 
wealth has been put at more, 
than £3bn. appears to sleep 
well - at Least when official 
engagements -and State ban- 
quets permit- “I think she is 
prohahly a fairly average 
sleeper,” said Buckingham 
Palace. 

The Low Pay Unit, which 
lobbies on behalf of the poor, 
thought any link between 
effort and sleep was dubious. 
“Low paid workers need just 
as much sleep as the highly 
paid workers,” said Mr Mark 
Minford, research officer. 

There are some exceptions. 
Insomnia is a prerequisite for 
a successful politician. The 
Prime Minister is famous for 
managing on six hours a 
night Mr Nigel Lawson, the 
Chancellor, is reported as 
bring 19 by 7.80am and still 
running the economy at mid- 
night 

“You can’t do his kind of job 
if yon are like the rest of us 
and need eight hours sleep a 
night,” grid a dose colleague 
in the Treasury. 

There are spoilsports too in 
the City. Mr Richard Hill, 
senior manager in Barclay's 
foreign dealing room, manages 
on five hours a night. He 
speaks to dealers In Tokyo 
before retiring at lLSOpm, set- 
ting the alarm for 4.40am. 

“It has appeared to me over 
a number of years that the 
harder and longer yon work 
the more likely you are to 
make a success of it,” he says. 

The atmosphere is gfrmflnr in 
some big securities houses. Mr 
Simon Lewis, head of public 
relations at S G Warburg, 
says: “People in the bids 
department would say ‘sleep,’ 
what is it?” 

. Asked if he believes there is 
a link between the financial 
success and hours spent sleep- 
ing, he says: "1 should think it 
is certainly a luxury that we 
could do without” 


Spelling out investors’ expenses 

Eric Short on SIB’s long-awaited reform of its rules on disclosure 

A FTER three years of 

/tismugi/in and deliber- 
ation, the Securities 


A FTER three years of 
/tismugi/in and deliber- 
ation, the Securities 
and Investments Board yester- 
day issued its final rules on the 
disclosure of expenses and 
commission on life, pensions 
and unit trust products. 

After so long a period of 
indecision and uncertainty, the 
feeling among life company 
executives was one of guarded 
relief, that they could now get 
down to the task cf setting up 
the required administration 
systems to comply with the 
rules by the start date, April L 

1990 . 

The regulatory authorities 
have for the past three years 
been putting forward the prin- 
ciple that the investor should 
know bow much Is being paid 
out in charges. 

The problem for SIB was to 
decide the best way of present- 
ing tiifa 

In the end it settled for 
showing the effect as a per- 
centage deduction from the 
investment return. On current 
experience an average life com- 
pany would show around a l 
per cgnt expense deduction for 
a long-term contract and 
around 2 per cent for a 
short-term contract 

SIB ignored demands from 
the Consumers’ Association 
that life companies should be 
required to show the effect of 



David Walken chairman of 
SIB ‘still seeking views’ 

expenses In cash terms at the 
time of sale. The association 
believes this would put a brake 
on the current escalation of 
commission payments. 

sm had considered showing 
the effect of expenses as a per- 
centage deduction from premi- 
ums, a form that would have 
been, more readily understood 
by the public, but backed down 
in the face of united opposition 
from the life companies and 
the intermediaries. 

The expenses disclosure pro- 
posals will apply both to unit- 
linked contracts - where 
charges are already disclosed 
but usually in a complex form 
- and with-profits contracts 


where expenses tend to be 
pooled between different con- 
tracts. 

The expense disclosure is 
just one important feature of 
the complete range of product 
particulars that must be sup- 
plied to the buyer, including 
the nature of the investments, 
tax implications and penalties 
on early ter mina tion. 

The other major factor caus- 
ing SIB problems was the dis- 
closure by the intermediary of 
its status under so-called polar- 
isation rules. 

These stipulate that interme- 
diaries marketing life assur- 
ance and unit trust products 
must either be truly indepen- 
dent and deal with the whole 
market, or be the representa- 
tive of just one life company or 
unit trust group and deal 
exclusively in the products of 
that group. 

The solution devised by SZB 
was a Buyer's Guide which 
would be given to clients at the 
outset of a sale explaining both 
the status of the adviser and 
the service to be provided. 

There are two versions of the 
guide: one for independents 
and one for company represen- 
tatives. They will come into 
operation from January 1, 1990. 

Some feel that it could be 
made into a useful sales aid, 
while others feel that it might 
put off a would-be client 

Nevertheless, the Associa- 
tion of British Insurers feels 
that the wording in both ver- 


sions tends to play down the 
service that can be provided by 
a company representative. 

SB's final significant pro- 
posal relates to the traditional 
fife companies and their produ- 
cing a company booklet 
explaining various features of 
their with-profits business. 

This business has tended to 
operate under a veil of mys- 
tery, with intermediaries hav- 
ing little information on the 
company’s expense experience, 
investment policy and record 
and bonus philosophy. 

The aim of the booklet is 
greater openness on a consist- 
ent basis, allowing indepen- 
dent advisers to compare com- 
panies in order to make 
recommendations to clients. 

SIB has set out its proposals 
for such a booklet and its con- 
tents, with the aim of issuing it 
around August next year, 
based on information relating 
to 1989. 

But on this particular sub- 
ject it is still seeking the views 
of all concerned. 

Rules and Regulations 
Amendments and Additions 
Release No 62, free to subscrib- 
ers otherwise price £10. 

Life Assurance and Unit 
Trust Disdosure: A New Frame- 
work Consultative Paper No 27. 
Parts 1 and 2, free to subscrib- 
ers otherwise price £10. 

Available from the Securities 
and Investments Board, 3 Royal 
Exchange Buildings. London 
EC3V3NL. 


Clarke gives details of contract for GPs 


By John Hunt 

THE NEW contract under 
which family doctors’ pay will 
be related to performance was 
published last night by Mr 
Kenneth Clarke, Health Secre- 
tary, despite the bitter opposi- 
tion of members of the profes- 
sion who have voted three to 
one against accepting it 

He has written to all family 
doctors enclosing copies of the 
contract, including the modifi- 
cations agreed during negotia- 
tions. 

Mr Clarke’s action means 
that the contract is being 
imposed on the general practi- 
tioners. He is to introduce an 
order in the Commons to 
approve the new arrangements 
and said the Government 
intended to introduce them in 
April 


Last night he made it clear 
that no farther negotiations 
are envisaged on the terms 
being offered to doctors. 

■ “We have now reached the 
point where we must bring the 
iWfifiiffirintiR to a fair anti sensi- 
ble conclusion,” he said. 

However, Mr Clarke aban- 
doned his earlier threat that 
the contract would be even 
tougher if GPS foiled to agree 
the terms. 

He has kept four concessions 
which he agreed to insert dur- 
ing negotiations. 

After internal discussions on 
Mr Clarice’s letter, the British 
Medical Association put out a 
cautious statement 

“Mr Clarke already knows 
doctors’ views,” it said. “GPs 
have just voted overwhelm- 


ingly to reject the contract as 
they believe it will damage 
patient care.” 

The BMA is in a difficult 
position. Although its negotia- 
tors on the General Medical 
Services Council at -first 
reluctantly recommended 
the deal, a ballot of GPs 
voted 75 per cent against 
acceptance. 

“Good GPs will have nothing 
to fear from their new con- 
tract," Mr Clarke said last 
night “Patients will benefit 
from better services and the 
GPs who provide them will be 
better paid.” 

He said that the new 
arrangements would be fairer 
and more effective than the 25- 
year -old contract they replace. 
He said they would not affect 


the average amount which doc- 
tors are paid nor the average 
size of doctors' lists of 
patients. 

Concessions which will be 
retained in the deal include the 
retention of seniority pay- 
ments. Those will be at a 
reduced level, but with the 
opportunity to increase them 
to present levels. 

There will be a lower thresh- 
old for payments for child 
immunis ation and cervical 
cancer screening; the rural 
practice payments scheme will 
be retained until a decision is 
taken on re vising It; and pay- 
ments based on the average 
size of the list of a partnership 
wifi be continued instead of on 
personal lists as originally pro- 
posed. 


Britain ‘should close open 
door to hostile takeovers’ 


By Clara Pearson 

BRITAIN is In danger of 
becoming a. happy hunting 
ground for international corpo- 
rate raiders and US promoters 
of leveraged buy-outs as its 
corporate takeover regulations 
foil, out of step with the rest of 
the world, according to a new 
report from Prima Europe, the 
public policy consultancy. 

As politicians and legislators 
- even in the US - begin to 
adopt a critical attitude to hos- 
tile takeovers, the report urges 
wide-ranging changes to UK 
rules so Britain will not be left 
as the only major Industrial 
country with a free market in 
corporate control. 

Prima Europe says the most 
immediate danger of foiling to 
make such changes is that the 
£13bn bid for BAT Industries 
by the consortium led by Sir 
James Goldsmith will stimu- 
late a flood of leveraged buy- 
outs. It says these deals aggra- 
vate short-ter m ism and malm 

businesses more vulnerable to 
the economic cycle. 

They have been forcefully 


Local authority savings 
up by 70%, says report 


criticised this year by Mr 
Nicholas Brady, US Treasury 
Secretary, while Delaware 
state legislators have recently 
upheld the right of directors to 
make long-term decisions. 

The report says the Govern- 
ment should explicitly recog- 
nise, as it has sometimes done 
unofficially, that there are 
wider grounds for a reference 
to the Monopolies and Mergers 
Commission than a potential 
threat to competition - includ- 
ing very high leverage. 

The built-in advantage that 
bidders now enjoy should be 
eliminated by enforcing a 
fuller disclosure of information 
and reducing the threshold at 
which a foil bid must be made 
from 30 to 15 per cent of the 
share capital. 

The imposition of a delay 
before newly acquired shares 
can be voted should also be 
considered. 

"Takeovers: Britain the only 
one in step?” £12.50, Prima 
Europe, 10 Cork Street, London 
W1X1PD. 


By Richard Evans 

LOCAL AUTHORITIES in 
England and Wales have 
increased savings by 70 per 
cent in the past year by introd- 
ucing additional value for 
money measures, according to 
the annual report of the Audit 
Commission published yester- 
day. 

Commission recommenda- 
tions on possible savings by 
councils resulted in “value 
improvements” of £372m at an 
annual rate, compared with 
£219m in the previous year. 

The savings have been 
achieved over a wide range of 
local government services, 
including cutting teaching and 
non-teaching costs in second- 
ary schools following the 
reduction in school rolls; addi- 
tional hours worked by lectur- 
ers and better use of premises 
in further education colleges; 
rationalising refuse collection 
services; better monitoring of 
energy consumption; and more 
efficient purchasing and cash 
manag ement techniques. 

A further £550m of opportu- 


nities for budget savings have 
been identified by the commis- 
sion's auditors but not yet 
picked up by councils. 

Mr David Hunt, the newly 
appointed Minister for Local 
Government, welcomed the 
commission’s work on value 
for money but emphasised that 
there was much more still to 
accomplish. 

“This is a good start, but the 
sad fact is that some councils 
still give their ratepayers very 
poor value for money. Councils 
must move towards greater 
efficiency and give a better 
deal for local communities," he 
said. 

The report says that signifi- 
cant changes in local govern- 
ment legislation on the com- 
munity charge, competitive 
tendering, local management 
of schools and the national cur- 
riculum had had a substantial 
impact on local authority man- 
agement and auditing. 

Audit Commission report and 
accounts for year ending March 
31. 1939. HMSO. £5. 


MoD to sell 200 acres in NW London 


By David White, Defence Correspondent 


MOKE than 200 acres of prime 
Ministry of Defence land in 
north-west London are due to 
sold in a long-awaited reorgani- 
sation of military ftrenttioa in 
the area. 

The plan includes closure of 
six sites and is expected to net 
the MoD at least £62m - tak- 
ing into account the cost of 
relocating the units-- Lower 
running costs over the next 10 
years would bring total savings 
to more than gflQ m, the minis- 


try said. The planned closures 
include the mil wm barracks, 
where security arrangements 
were criticised after an IRA 
bomb attack a year ago. 

Army and RAF units in the 
area are to be concentrated on 
three m a in sites — Uxb rides. 
Nortbolt and Bentley Priory. 

■The announcement, made 
yesterday by Mr Michael Neu- 
bert, junior Armed Forces Min- 
ister, follows the Commons 
Defence Committee’s recent 


criticism of MoD delays in sell- 
ing 4.000-odd acres of surplus 
property. 

The ministry its plan, 
spread over five years, would 
involve “little reduction” in 
staff levels, since main units 
were being relocated rather 
than dosed, but it said: “The 
possibility of some redundan- 
cies cannot be ruled out." 

Staff were notified yesterday, 
and a consultative document 
has been sent to unions. The 


ministry said discussions with 
local authorities on planning 
permission would start shortly. 

The sites scheduled for dis- 
posal include two in Hounslow 
- the Royal Army Ordnance 
Corps base at Beavers Lane 
Camp, which will be resited at 
RAF Northolt, and the Cavalry 
Barracks, which are due to 
close by 1995. The London Dis- 
trict Transit Centre based 
there will move to RAF 
Uxbridge. . 


Leeds survey confirms economic slowdown in north 


By. Ian Hamilton F&zey, Northern Correspondent 


LEEDS Chamber cf Commerce 
yesterday warned that stagfla- 
tion - a high level of inflation 
combined with a stagnant 
economy - is a real danger 
unless consumer credit is 
brought under control faster 
than an increasingly apparent 
reduction of investment in 
industry. 

The chamber’s latest quar- 
terly survey for April-June' 
confirms the picture of a wide- 
spread Blowdown in the north- 
ern economy revealed on Tues- 
day by similar surveys in 
Greater Manchester, Tyneside, 
Teesside and South Yorkshire. 

. T^da usually provides a reli- 
able indicator because of the 
wide base of the West York- 
shire economy and because 


nearly GOO businesses take part 
in the survey. 

The chamber says that 
although Leeds' unemploy- 
ment rate of R8 per cent Is 
better than all other northern 
cities, local businesses are 
struggling with higher costs 
resulting from increases in 
wages, rents, rates and raw 
materials. 

Combined with high interest 
rates and a slowdown in 
demand reflected by thinner 
order books, there has been a 
serious effect on recruitment, 
investment intentions and 
business confidence. 

.Manufacturers - particu- 
larly in textiles - are hardest 
hit but companies in the distri- 
bution, construction and ser- 


vices sectors are also having 
trouble. 

In May, the chamber said 
that its first quarter's survey 
suggested that the broad base 
of the regional economy might 
. protect it from a harder than 
expected landing for the 
national economy. 

It now says that continuing 
deceleration in the growth of 
demand is causing concern 
* among businesses. 

Two thirds of businesses say 
that cost inflation is a problem, 
while five out of six are seri- 
ously affected by high interest 
rates. The survey suggests that 
hard times have arrived 
already for local companies. 

It shows a weakening in 
home and export sales and 


orders, as weQ as a tailing off 
in demand for labour, although 
only 5 per cent of companies 
expect to shed jobs in the cur- 
rent quarter. 

However, many companies 
have recently been reducing 
their workforces more than 
planned or forecast. In the sec- 
ond quarter, 12 per cent shed 
staff, but only 4 per cent 
thought they would do so 
when questioned for the Janu- 
ary-March survey. This sug- 
gests an unexpected number of 
redundancies as the economy 
weakened. 

The textiles and clothing sec- 
tor was hardest hit, with more 
than 25 per cent of businesses 
shedding staff and only 9 per 
cent recruiting. The sector 


showed a marked decline in 
sales and orders. 

Engineering and metal man- 
ufacture exhibited a much 
sharper plunge in exports com- 
pared with domestic markets, 
which still enabled jobs to he 

maintamM 

The north as a whale com- 
prises about 25 per cent of 
Britain’s gross domestic prod- 
uct. With a slowdown being 
confirmed everywhere, and 
inflation rising, a sizeable sec- 
tion of the national economy is 
affected. 

Mr Peter Coles-Johnson. 
director of the chamber, said 
that the chamber believed the 
local economy was at a critical 
point and that the next six 
months would be crucial. 


Councils 
questioned 
on poll tax 
inquiries 

By Richard Evans 

MORE THAN 300 local 
authorities in England and 
Wales are being asked to 
explain possibly irregular ques- 
tions on community charge 
registration forms in a move 
that could affect the smooth 
introduction of the charge next 
April 

Mr David Hunt, the newly 
appointed Local Government 
Minister, is meeting local 
authority leaders today in an 
attempt to deruse what could 
develop into an embarrassment 
for the Government. 

The problem has arisen 
because local authority com- 
munity charge registration offi- 
cers have sought information 
that is not strictly necessary 
for the registration of adults 
for the charge, or poll tax. This 
may well contravene the Data 
Protection Act. which protects 
the individual from misuse of 
computer-based records. 

Mr Eric Howe. Data Protec- 
tion Registrar, has asked 304 
councils to provide more infor- 
mation on the purpose of vari- 
ous questions asked on regis- 
tration forms before he decides 
whether to prevent the infor- 
mation being stored on com- 
puter. Only 37 of the forms 
examined have been exoner- 
ated. 

He is questioning 20 different 
categories of information, 
including relationships 
between those in a household, 
dates of birth, telephone num- 
bers. further education details 
of students, and dates when 
premises are occupied. 

If he decides the information 
contravenes the act. the coun- 
cils will have two options. 
They can either destroy the 
information or transfer it to 
manual files, which are not 
subject to the act. 

Mr Howe said yesterday that 
22 councils - unnamed - had 
not even bothered to send him 
their registration forms, and 
they may have omitted to reg- 
ister under the Data Protection 
Act. He warned that failure to 
register could lead to unlimited 
fines in the courts. 

Some local authority leaders 
believe the impact of the 
flawed questions on the time- 
table for collection of the tax 
could be chaotic. Ministers are 
being asked to clarify the situa- 
tion urgently. 

Mr Hunt said he was “very 
disappointed" that some coun- 
cils had not followed the Gov- 
ernment’s advice on what 
questions should be asked on 
the registration form. He said 
the advice was agreed in 
advance with the local author- 
ity associations. 

“Some councils seem to have 
demanded information to 
which they have no legal 
right,” he said. “This is wrong 
and every possible step should 
be taken to ensure that such 
information should not only be 
kept off computers but should 
be destroyed.” 

One difficulty has been that 
although guidance was cer- 
tainly given by the Department 
of Environment, it was left to 
local authorities to draft their 
own registration forms. It is 
only those that ask simply for 
the details of all those aged 
over 18 in a household that 
might not contravene the law. 


South-east 
is ‘key’ to 
EC success 

By John Hunt, Environment 
Correspondent 

LOCAL AUTHORITIES in 
south-east England have 
stressed the importance of the 
area remaining the “leading 
edge" of the economy if Britain 
is to succeed in the EC. 

The London and South East 
Regional Planning conference 
(Serplan) yesterday published 
a consultation document which 
stressed the importance of Lon- 
don remaining an international 
financial, cultural and tourist 
centre. 

It said the capital and the 
south-east should develop their 
role as a leading EC region. 

Serplan represents the 12 
shire counties and 98 district 
councils in the region, plus the 
33 London boroughs. 

It sees congestion, economic 
overheating and resistance to 
development as threats to the 
region's ability to “earn its 
own living and contribute ade- 
quately to the national good." 

It also emphasises the need 
to co-ordinate transport and to 
Unic this to land use planning. 

It rejects restraints on the 
number of homes to be built 
and proposes housebuilding at 
a rate of 57,000 a year into the 
next century. 

The proposals are intended 
to provide a strategic plan for 
the south-east up to the year 
2006. After consultation, it will 
be sent to Mr Chris Patten, the 
Environment Secretary later 
this year. 

He will take it into account 
when issuing planning policy 
guidance for the south-east. 

Into The Next Century, £5, 
Serplan, 50164 Broadway, Lon- 
don SW1H ODB. 
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THE PROPERTY MARKET 


A mendment by amend- 
ment, the Government 
is edging towards the 
introduction of the uniform 
business rate on April l 1990, 
bringing about the most pro- 
found change in decades to 
commercial property taxing. 

According to the Department 
of the Environment, there are 
no further changes in the off- 
ing to the announced plans for 
the switch from the old system 
of locally-based rates payments 
to the new, centralised system. 

But the pressure for change 
rem ains , it is the subject of the 
accompanying article. Still, the 
latest Government moves 
respond to the demands for an 
easier transitional period from 
the small business lobby 
The first revaluation of com- 
mercial properties since 1973 
has inevitably meant that 

T he Government has bad 
a far easier ride on the 
introduction of the uni- 
form business rate than it has 
on the poll tax. 

The latest changes to its 
plans will be given effect 
through amendments to the 
Local Government and Hous- 
ing Bill, now in the Lords, and 
the rate poundage itself will 
be set towards the end of the 
year. 

It all looks relatively simple. 
But critics of the Govern- 
ment's approach, although 
welco ming the new conces- 
sions for 5m all businesses, 
have by no means been dis- 
armed. Pressure on Ur Fatten 
will come from both inside 
and outside Parliament for, 
as a minimum, extension of 
the transitional relief. 

The Confederation of British 


Pressure for change 


some properties - offices in 
the south-east especially and 
prime retail premises nation- 
wide - will face sharp rate 
increases. 

In contrast industrial prop- 
erty users in the w iM I witte and 
north will have lower rates 
bills. 

To mitigate the pain of the 
increases, the Government has 
for long agreed that there 
should be a transition period 
during which the full scale of 
the higher bill will be phased 
in. 

But, because the Treasury 
will not accept any diminution 
of revenue - that is the money 


By Paul Cheeseright 


drawn in from the uniform 
business rate in 1990-91 should 
be the same as that drawn in 
from the present system in 
1989-90 - there is a matching 
transitional period for those 
with lower rate bills. 

The Government refined the 
nature of the transition by dif- 
ferentiating between large and 
small business. Where the 
rates bill rises, there is a ceil- 
ing of a 20 per cent increase 
plus inflation each year for the 
former and 15 per cent plus 
inflation for the latter. 

It estimates that the annual 


reduction in rates for those 
with lower bills will be 15 per 
rant for wuiaTi businesses and 
10 per cent for the large. 

What the Government has 
now done is to change the defi- 
nition of what is a small busi- 
ness. ‘Small’ is classified as a 
property with a rateable value 
of £15,000 in London and and 
£10,000 elsewhere, double the 
previous classification. The 
effect, said Mr Chris Patten, 
the Environment Secretary, is 
that “over 75 per cent of all 
businesses will benefit from 
the more generous rateable 


threshold.” 

But file protection for those 
facing rate increases daring 
the transition is restricted. It 
applies only to those occupying 
a property before March 31 
1990 and remaining in. it. If a 
property changes hands during 
the transition then the new 
occupier has to pay the full 
rate of inrrMisw immediately . 

If, on the other hand, the 
rates bill for a property is 
lower, the phased decline will 
rnntj n n p, whether there is a 
change of occupier or not. 

What all this means is that, 
as the Inland Revenue puts it, 
“nearly 700,000 properties in 


A relatively trouble-free ride for the business rate 


Industry, starring from the 
point that it wants less tax 
on the business community 
anyway, is maintaining its 
demand that the uniform busi- 
ness rate should not be set 
in reference to 1989-90 but to 
an earlier year. It should be 
lower. 

The National Federation 
of Self Employed and Small 
Businesses, with the change 
in the small business defini- 
tion under its belt, is not 
happy with the celling over 
the increases in a rates bill 
and wants Its lowered to 10 
per cent a year, plus infla tion, 
and compounded. It believes 
that the restrictions on the 
change in premises will 
encourage businesses to sit 


■tight. 

Certainly the Government’s 
freedom of manoeuvre is 
restricted by its determination 
to hold the return from the 
uniform business rate at the 
same level as the 1989-90 rate. 
It cannot appease the north 
by granting immediate relief 
or placate the south by extend- 
ing the transitional period. 

It is easy to extend the argu- 
ment pf relief from new tax 


Year to Dec 88 
Year to May 89 
Monthly rate — May 89 


out of the domestic sector, 
where the principle has been 
accepted. Into the business 
sector. 

In Scotland, where the uni- 
form business rate has already 
been imposed, the Government 
is spending £67zn to help lower 
the rate on business in order 
to erode the difference 
between English and Scottish 
business rates. It Is doing this 
by increasing the Exchequer 

Rented value growth (%) 


Retail Office Industrial 

19.9 

27.9 

OO 9 

16.8 

22.4 

2S.1 

2.0 

1.8 

2-0 


grant for 1990-91 to local 
authorities. 

So the stand on returns from 
the uniform business rate in 
England and Wales looks to 
be based more on convenience 
than principle. The distinction 
is one that critics of the Gov- 
ernment will exploit over the 
coming months. 

In any case, the Government 
is probably running into an 
administrative morass. The 


I All Property 

23.9 

20.4 

1.9 

Source: Investment Property C 


INTERNATIONAL PROPERTY 



After 120 years, history 
is about to be made 

The Sale By Tender Of The 21ha. Landmark 
Willsmere Property, Kew, Victoria, Australia. 


Willsmere, with its 
imposing towers, is one of 
Melbourne’s most notable and 
historic landmarks. 

The Site 

This beautiful 21 hectare 
site, located within 6 kilometres 
of central Melbourne, in the 
prestigious suburb of Kew, 
presents a unique opportunity 
for the investor with both, 
vision and a respect for history. 

the Building 

The 20,000 square metre 
building, set in 7 hectares of 
garden, was constructed circa 
1870, as the Kew Mental 
Asylum. Together with its 
gatehouses, enclosure walls and 
other features, it is listed in the 
Victorian Register of 
Government Buildings. 

Submissions-. 

The Victorian Government 
Major Projects Unit invites 
interested organisations to 
lodge a Stage One 


PREMIER HOTEL FOR SALE 

Prominent location in viral tax haven and business centre. Totally 
refurbished throughout. 100 bedrooms, including 14 suites. Spacious 
public rooms, night dub. Function facilities for 800. Scope for further 
amenities. 

Freehold £5,750,000 
Ref: AY 

Lambert Smith H am pt on 

33 Cavendish Square London WIM QAL01 975 1700 


Development Submission 
indicating an expression of 
interest in purchase of 
the site. 

Selection Criteria; 

Strict criteria will apply 
to what is one of the largest, 
single call for tenders ever 
undertaken by the Victorian 
Government Major Projects 
Unit. 

The Submission must 
include an indication of 
preservation and development 
concepts for the site. 

Proposals will be short- 
listed to those showing the 
most attractive use of, and any 
proposed modifications to, the 
historic buildings, the capacity 
to finance and the development 
team’s experience in re-use of 
historic buildings. 

After evaluation, the 
Government will invite 
successful tenderers to lodge 
a Stage Two Submission. 


Further Information: 
For details of lodgement 
procedure, foil colour brochure 
and promotional video of this 
magnificent and unique 
property contact: 

Mr. David A. Leach, 
Australian Partner, Hillier 
Parker. Telephone: Within 

Australia (03) 602 4700. 

Intemational_(61 3) 602 4700. 
Or alternatively: 

UK: David Gore, Hillier Parker: 
Telephone: (1) 629 7666. 

^KHillier 

Parker 

Offices also in Sydney, North Sydney, 
Parramatta, Brisbane, Adelaide, Fferth, Canberra. 

Under instruction from the 

■ VICTORIAN GOVERNMENT 
MAJOR PROJECTS UNIT. 



LAKE DISTRICT 
INVESTMENTS/ 
DEVELOPMENT 
Freehold site with planning 
permission for ten holiday 
bungalows far letting or in 
picturesque location. 
Suttees. 13 St Aea Sum. MuKfaaur 
M2 7L R. Td No. MI-872 3103. 


AnwdavelacvramceBjWsqm. Is 
■wteateiftOW aom. omen plus commer- 
cial prwiifeas. sst am. 


England benefit from having 
their increases spread beyond 
the first year, at the cost of 
deferring redactions for less 
than 400000 properties.*’ 

While it is true that the size 
of a rates bill Is rarely the 

determining factor in deciding 
an the occupancy of one prop- , 
erty instead of another, the 
immediate cost savings of 
phasing nan be significant. 

Baker Harris Saunders calcu- 
lated the benefit of phasing on 
a huger City property at £5.00 
per square foot and on a West 
End property at £1UX) a square 
foot. 

B ftrc fr the benefit fo r an office 
user In the south is a continu- 
ing burden for an industrial 
user in the north. Hence the 
continued anger that lower 
rates arrive in a dribble rather 
than a flood. 

valuation lists on which the 
uniform business rate will be 
based have not yet been pub- 
lished. 

When they are, the revalua- 
tion will inevitably throw up 
a large number of appeals 
against the assessments made 
by the Inland Revenue of the 
rateable values of individual 
properties. But this process 
will run into a further revalu- 
ation. . 

The Government has made 
clear that revaluations should 
take place every five years, 
that the distortions which 
arise from waiting 15 years 
for a revaluation should be 
avoided in the fixture. 

Bnt tiik mwmg that fim wwit 

revaluation wfll be taking 
place before the transitional 
period starting in 1990 will 
have been com p leted. 
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THE 1989 

AUCTION 

OF 

HISTORIC PROPERTIES 

This first real estate auction devoted exclusively to 
Historic properties offers a rare opportunity to acquire 
landmark biddings at exceptional savings. 

Included are: 

. The magnificent Hibernia Bank Building in a prime San 
Francisco location 

. The Revolution Mills - over 700,000 square feet of tum- 
of-tho-centtiry space in Greensboro, NC 
j. Fashion Square- one of the crown jewels of the 
Washington Avenue Historic District in downtown St. 
Louis, MO 

. And “Doris? the only sailing vessel listed on the National 
'Historic Registry ! 


AH properties have available tax credits 
in place for successful bidders. 

Broker Cooperation 

TO OBTAIN THE FULL-COLOR AUCTION CATALOG, 
CALL (503) 224-1906 FACSIMILE (503) 242-1814 

AUCTION PRESENTED BY 
KENNEEY-WILSON, INC 
HERITAGE CONSULTING GROUP 
PQ BOX 6465. PORTLAND. OR 97228 


Resort Hotel & 
Commercial Village 

LirN.'iiU.iv HiKii'tial ftisnmficsri ^ 


Luxury resort condominium hotel and commercial 
village at the base of Park City, Utah— one of the 
busiest ski areas in the Rocky Mountains. This area was 
recently selected as the USA’s candidate for the 1098 
Winter Olympics. 

Seventy completed studio to four bedroom units 
available plus amenities and infrastructure including 
parking, indoor/outdoor pool, tennis courts, ice skating, 
rink, restaurant, meeting rooms, whirlpools,, exercise 
room, etc. Sale includes approved master plan of op to 
600 additional units oh 16 acres. Property at substantial 
discount below institution’s investment of <30 million. 
For Information contact S. Diamond, P.0. Box 45036, 
Salt Lake City, Utah 34149, USA.' 


Industrial -Estate In Southern Vienna 90.000 m*, 


5 factory, buildings total 20.000 m“ and 7.000 m* 
adjoining office space, 2.300 kVA energy supply, 2 
private railheads, 7 km from centre, 1,4 km to next 
motorway, excellent public transport situation. For rent 
or sale. • For Enquiries contact WBB 
Stahlbaugesellschaft m.b.H. - Mr. Neuwirth 
Tel: 0043/1/07 15 11 - O 
Fax: 0043/1/67 15 11 - 77 
Tlx: 13 17 86 wbb a 


COMMERCIAL PROPERTY 



OVER 7 ACRES OF INDUSTRIAL LANDWITH 
90,000 SQ FT OF EXISTING BUILDINOS 


NEWPOUND COMMON 
NEAR HOR SHAM WE ST SUSSEX 

9 MlUa HORSHAM. << MILES SUILDFOBP. 18 Mi IB K33JQATWTGK . 


Edvard 

Rushtor\ 








WINCHESTER 
FREEHOLD 
PROPERTY 
FOR SALE 

CITY CENTRE GARAGE 
0.7 ACRES 

LET TO PLC COMPANY 

At £58.500 
SUBJECT TO 
CONTRACT 

Telephone: 0276 682055 


The Regus 
Centre 
London • 


negus j 
ire ^ 


• Executive Offices 

• Conftttsca 

• Communications 

• Gub Restaurant 

Trafalgar Square 014025959 

• London • SncUnkn • Copaahagaa • 


FOX LEISURE 
FOR SALE 


CUMBRIAN FELLS 
FRINGE LAKE DISTRICT 

15 Units Tuocsbare 
Development 

3 Units Built 50 weeks sold 

Total gross sales £2M 

PRICE £315,000 
Ml 333 0456 


EC4 

Great St Thomas 
Apostle. Superb 
seif-contained office 
building. 3200 sq ft 
approx. Lease for sale 
£127,440 p.a. Premium 
upon application. 
Contact Sole Agents 

LEWIS & TUCKER 
01-629 5101 


KNIGHTSBRIDGE 

Prime office 
investment producing 
a net return of 8%. 

Current income 
£43,200 per annum . 

MarUr A Mortar 
01-235 9641 


SOUTHAMPTON 

Central situated superb 
brand-new offices 
available for sale or let. 

2,500 sq. ft. approx. 
Will consider letting in 
part. Car parking. 

Telephone 0703 769383 


‘*“ DENMARK ■ • * 


old ronovMad waiMnun 
r ecen tly decorated. 312 sq.m. 2 
panting spaces nveHobie In court- 
Coropanitee rent . rate 
Preatigioua address in hurt of 
CopanhdQim. 

tendddn — ■Bah ia 

- Contact 

2S® 11 Bannm 
TehttMMtymh in, 

OX-12S3 Cd p w huten 
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Corporate clothing 


Uniformity in pursuit 
of a sharper identity 


John Gapper reports on a growing trend among UK employers 


C arole Creed, a 
part-time assistant at 
J Sainsbury’s store in 
Walthamstow, Essex, 
sometimes questions why she 
should wear only stud earrings 
when she isat work. *i don't 
see what difference your ear- 
rings make to how you put out 
a tin of baked beans,” she says. 

Like other retail employers, 
and a growing number of 
financial services companies, 
Sainsbury supplies free uni- 
forms to its staff, expects them 
to observe rules on their 
appearance covering hairstyle 
(and make-up for women) and 
insists that they wear badges 
with their names on. 

Staff appearance is becoming 
a more important issue for 
banks and b ui l d i n g societies as 
they switch emphasis towards 
retail services and put fresh 
emphasis on customer care. 
Retail employers: are also re- 
assessing the commercial value 
of neatness and attr a ct i ve 
appearance. 

The HflUfaT Building Society 


.is one financial services 
employer which is giving out 
uniforms - or “corporate 
wear" - for the first time to 
staff in new retail branches. 
The branches themselves are 
being smartened up, in accor- 
dance with a design pro- 
gramme known as Branch 
2000. 

David Thorn barrow, divi- 
sional personnel manager, says 
the company sees two clear 
advantages in staff wearing 
uniforms. The new branches 
are open-plan and uniforms 
will enable customers to iden- 
. tify staff more easily. The uni- 
form colour scheme will also 
back the branding effort. 

The uniforms have cost the 
company abut £250 each for the 
14,000 employees who are to be 
kitted out Other companies. 
Spend less, but the outlay is 
stQI big. Mecca Leisure is cur- 
rently spending £275,000 on re- 
outfitting 3,500 staff in. its 
bingo halls. 

Both companies say the exer- 
cise has boosted staff morale 


by making Individuals feel 
smarter. “The thing the gfciff 
look forward to most is getting 
into their new uniforms. They 
feel like a million dollars," 
says John Kelly. Mecca's bingo 
halls managing director. 

Companies commonly see 
uniforms as a way of reinforc- 
ing a brand image. Habitat, the 
household furnishings chain, 
has gradually introduced more 
formal uniforms since it 
started with uniforms of jeans 
and tee-shirts. The current uni- 
forms include green and grey 
suits, blazers and woollens. 

Some retail companies give 
financial incentives to encour- 
age a <»iothing imag p among 
staff without actually proving 
ing uniforms. Next, the retail 
chain, gives concessions of 75 
per cent on the cost of clothes 
bought from their stores by 
staff for use as uniform. 

Bernadette Hilton. Usdaw’s 
women’s officer, argues that 
problems for service staff can 
arise where companies do not 
provide free uniforms, but just 







The Halifax budding society and Habitat retail chainftave 
Introduced staff uniforms as a way of reinforcing a brand image 


A bouyant market for workwear 


THE BUSINESS Of making 
overalls for bine collar work- 
ers and suits for shop assis- 
tants was once one of the 
dowdiest areas of the clothing 
Industry; but in the 1980s the 
workwear business has 
boomed. 

In the 1980s file traditional 
purchasers of workwear have 
tended to treat their employ- 
ees to smarter working clothes 
and to change their its style 
more frequently. Meanwhile a 
new source of customers has 
emerged in the financial ser- 
vices sector as banks and 
building societies have intro- 
duced uniforms for their staff 

The market for workwear - 
which embraces everything 
from overalls- to army uni- 
forms - was worth about 
£160m in 1988. There are now 
about 100 companies involved 
in the industry in the UK, 
employing around 30,000 peo- 
ple. 

Most of the workwear manu- 
facturers are small family 
firms. Alexandra Workwear, a 


Bristol-based concern, is the 
most powerful player in the 
industry, with sales of over 
£40m in the 1987/88 fitumrial 
.year and 1,700 employees. 

Body cote International, a 
publicly quoted company 
based - in Manchester, also has 
a sizeable workwear business 
among its industrial and 
financial interests. Coats 
Viyella, the biggest textile 
group in Europe, is another 
leading player through its J. 
Compton. Sons & Webb subsid- 
iary. 

All the workwear manufac- 
turers have benefited from the 
market’s buoyancy in the 
1980s, but the standard of ser- 
vice demanded by their cus- 
tomers has become much more 
stringent. 

The trend to w a r ds sm a rter , 
more stylish working clothes 
means that the manufacturers 
must produce more complex 
garments. They most also be 
faster and more flexible in 
their response to customers. 

Alexandra has turned the 


increasingly complex nature of 
the market to its advantage. It 
began in business as a tradi- 
tional draper in the 1850s and 
moved into workwear 20 years 
ago. Alexandra has since 
expanded rapidly within work- 
wear thanks to its policy Of 
selling directly from stock, 
thereby catting its delivery 

times to a minimnm. 

The company has invested 
about £i2m over the past five 
years in equipping its three 
production plants in Strath- 
clyde and its Bristol distribu- 
tion centre with automated 
systems to improve efficiency. 

Alexandra is now turning its 
attention to the rest of Europe. 
In April, It added a new base 
in Paris to its existing opera- 
tion in Rotterdam. John Prior, 
the chairman , plana to open 
throughout the continent. 
“West Germany will be the 
next new area.” he said. “But 
there are lots of others to fol- 
low* 


Alice Rawsthom 


have vague requirements on 
clothes and appearance. 

But for ma ) uniforms pro- 
voke their own „ tensions 
between managers and staff. 
Tbeir tterign can often speak 
eloquently of senior managers’ 
opinions of their own workers, 
notably the common practice 
of not putting pockets in retail 
imtfnrniB to discourage theft . 

When the Wodworth, multi- 
ple retail re-designed its 
uniforms as part of design 
changes at stores, pockets were 
included for the first time to 
allow staff to hold scissors and 
other equipment The company 
placed some weight on the 
move as an expression of trust 
in its workers. 

At the same time. Wool- 
worth introduced name badges 
with spaces for stars showing 
progress through a staff brain- 
ing scheme. Mair Barnes, 
Woolworth managing director, 
says changes to uniforms *»id 
badges form part of a wider 
attempt to involve workers 
more in the business. 

The spread in the use of staff 
name bad ges as part of cus- 
tomer care schemes can have 
some unforeseen conse- 
quences: the Co-operative 
Retail Society altered its policy 
that both fore- and surnames 
fihonlii appear an badges 
after complaints of harassment 
of women staff at their homes. 

Uniform design provoke 
other delicate issues for 
women staff There have been 
cases where employees have 
prot e sted that uniforms are too 
risqu6. There is an ambiguity 
in law over whether companies 
have to provide trousers as 
well as skirts for women; and 
industrial tribunals have 


reached differing decisions on 
whether women have the right 
to wear trousers. 

In one case, Richmond 
Health Authority was backed 
by a tribunal after it withdrew 
a nurse tr ainin g place to a 
Sikh woman who said she 
would have to wear trousers 
with her uniform. 

However, a tribunal ruled 
against British Home Stores 
(now BhS) in a case where they 
had insisted that a woman 
assistant wore a skirt. The tri- 
bunal declared that the detri- 
ment to Muslims oS the com- 
pany’s insistence on skirts 
outweighed any commercial 
necessity behind the policy. 

In the leisure industry, some 
women have complained that 
thpir uniforms are too titillat- 
ing. Mecca Leisure ran into 
problems in Wolverhampton 
earlier this year over rede- 
signed uniforms of tow-cut hal- 
ter dresses for women in 11 
ni ghfo l n bs 

Two women at the Wolver- 
hampton chib objected to the 
dresses and left the club after 
being told that they had to 
wear them. The issue was 
raised in Parliament by a 
group of Labour MPs, and the 
company had to mount an 
**ri*Tg Hlc public relations drive 
to defe nd its name. 

Such problems with staff 
over uniform design have led 



many companies to try to 
involve 


them at an early stage 
when a new uniform is being 
considered. 

In the case of Haiifav the 
company first gained the 
agreement of its 10,000 branch 
staff to new uniforms through 
its staff association and thin 
set up a consultative group to 


work on designs. A number of 
workwear companies were 
asked to provide samples of 
designs and fabrics. 

After a supplier had been 
chosen, it held a number of 
trials among staff to test the 
uniforms' comfort, durability 
and smartness. It has provided 
special uniforms for Muslim 
women, including matching 
silk leggings instead of skirts 
and a scarf to cover the head. 

The company has also pro- 
vided a variation for pregnant 
staff of a pinafore dress. A sur- 
vey undertaken by the Mater- 
nity Alliance earlier this year 
found that many pregnant 
women felt out of place at 
work because their uniforms 
no longer fitted. 

Thombarrow says the intro- 
duction of corporate wear 
through consultation has been 
appreciated by staff and they 
are more inclined to keep the 
clothing neat «i«»n The 
foil programme of introducing 
uniforms in the new branches 
is due to be completed by 1992. 


But in consulting its staff, 
Halifax has arguably been 
doing no more than its statu- 
tory duty. In one industrial tri- 
bunal case, two employees who 
refused to wear a “hideous" 
peasant-style uniform intro- 
duced by Sheraton were found 
to have been unfairly dis- 
missed. 

The tribunal found that their 
contracts of employment did 
not require them to wear any 
uniform provided. In a sepa- 
rate case, the Employment 
Appeals Tribunal ruled that a 
company must avoid making 
rigid demands about appear- 
ance which are not rooted in 
the co mm ercial requirements 
of the business. 

These legal imperatives, 
combined with the business 
disruption caused by staff dis- 
content over uniforms, mean it 
is often sensible to consult 
workers on appearance rules. 
An improved public perception 
of a company is hard to 
achieve where uniforms and 
badges are worn unwillingly. 


courses 


Strategic management of tech- 
nology. Edinburgh. September 
15. Fee: £220 + VAT. Details 
Grom Batelle Institute. 15 Han- 
over Square, London WiR 9AJ. 
Tel: 01-493 1084. Telex: 23773. 


Residential course for business 
mana gers. Edinburgh. October 
22-28. Fee: £1,500. Details from 
John Fairley. Department of 
Business Studies, University of 
Edinburgh William Robertson 
Building, 50 George Street, 
Edinburgh EHS 9JY.Tel: 
031-667 1011 ext 

6438. 


Quality - meeting the 1992 
challenge, London. November 
23-24. Fee: full programme 
from £290 + VAT. Details from 
The Conference Office. The 
Institute of Quality Assurance. 
10 Grosvenor Gardens, London 
SW1W ODQ. Tel: 01-730 7154. 
Telex: 8950952 


Recruiting and employing 
graduates for 1990 and 
beyond. Brighton. October 19 
and November 23. Fee: non- 
subscribers £250; subscribers 
£210. Details from Meg Reed. 
IMS training co-ordinator. 
Institute of Manpower Studies. 
Manteil Building, University of 
Sussex, Falmer. Brighton, 
Sussex BN1 9RF. Tel: 0273 
686751. 


Successfully running a cus- 
tomer care programme, Lon- 
don. September 27 and October 
25. Fee: £339.25. Details from 
HR. 44 Conduit Street, London 
WIR 9FB. Tel: 01-434 1017. Fax: 
01-437 3322. 


Stanford Program on market 
strategy for technology-based 
companies. Stanford. October 
4-6. Fee: $2,100; $2,000 for Stan- 
ford Alumni Association mem- 
bers. Details from Beverly 
Smith, Program Director, Stan- 
ford Program on Market Strat- 
egy for Technology-based Com- 
panies, Stanford Alumni 
Association, Bowman Alumni 
House. Stanford, CA 94305-4005. 
Tel: 415 723 2027/2021. Telex: 
4931146 SAA UI. Fax: 415 
723-8597. 


Corporate planning in prac- 
tice, Henley. October 22-27. 
Fee: £1,150 + VAT. Details 
from Henley - The Manage- 
ment College, Greenlands, 
Henley-on-Thames, Oxon RG9 
3AU. Tel: 0491 571454. Telex: 
849026 HENLEY G. Fax: 0491 
571635. 


COMMERCIAL PROPERTY 


•\ 



Life’s perfect cocktail is a natural blend 

of business and leisure. Port Liberie, 
an exquisite canal side village of houses, 

' apartments and studios reminiscent 
of Venice and Amsterdam, is just 14 
minutes away fiom Wall Street by 
private ferry Beautifully heated on the 
New Jersey Gold Coast, Port Liberie 


' will have 2 7 A miles of free flawing 
canals, a 300 boat marina, 600 private 
boatsbps and an atmosphere few urban 
■ residential areas can offer. For the 
■ businessman, investor or the yachtsman 
who Ehes tv set sail close to Manhattan, 
the toast , is Port Liberie with 
properties to $324,000. 


Next to Manhattan 
America’s fashionable new address. 


far drtaUs dud o imebpr contact Atasrotn AStBfhiad, Port LSdrtt Portocn, 48 BtiXtlq Lwfcli V7X SDS. 

Tdepkmt 01-4Q3 2063. 0J-4& 2062. 


WAREHOUSE/OFFICE/ACTON W3 


* Circa 32,000 Sq ft * 35 ft eaves height 

* Space for Mezzanine * Car parking facilities 

* Adjolnning A40 * Freehold £2.8 million 


Connaught Property Ltd 
19 New Quebec Street 
London W1H 7DG 

Telephone: 01 706 1776 Fax: 01 727 0151 


Leasehold Offices for Sale 


Bowater House 

Knightsbridge, SW1 

11,072 sq.ft. / 4,665 sq.ft 


Gerald Eve 


ReftflGOmw 


7 Vara Street London Wl M OJB 
Telephone 01 493 3338 
Facsimile 01 491 1 825 Telax 27206 


COMPANY NOTICES 


A 


Mitsubishi Bank of Australia Limited 

A$50,000,000 

Floating Sate Notes due 1991 


Notice is hereby given that for the three months interest period 
from 31st July, 1989 to 31st October, 1989 the Notes will 
carry in Interest Rite of 17.84% per annum. 

Interest payable on 31st October, 1989 wQI amount to 
A42.248.33 per AS50.000 Note. 


The Mitsubishi Bank, Limited 
London Brandi 

Agent Bank 


LEGAL NOTICES 


No. 002852 of 1989 
M TWE HGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

M THE MATTER OF 
ANGLO-PARK GROUP PIC 
AND 

W THE MATTER OF 
THE COMPAMES ACT 1985 


NOTICE OF APPOINTMENT OF 
JOWT ADMINISTRATIVE 
RECEIVERS 


Wa, R g C Cook and C W Mate. Abacus 
Cain. S Minoufl Street Manchester. Ml 
3ED »ere appointed Joint administrative 
receivers at David Hint LUnltM. 


Regtatered No. 207009 


NOTICE IS HEREBY GIVEN that the Order at 
the High Court erf Jwtilca. Chancery Division 
dated the 26th day of June 1999 confirming 
the reduction el share capital of tha abovft- 
namad Company and tha Special Resolution 
a ppr ov ed by fits Court showing with inspect 
to tbs reduction of share eaphaJ of the Com- 
pany as altered the several particulars 
required try me abovemenUoned Acts were 
registered by die R o g to ba r of Companies on 
die SHk day of Juty 1909. 


by Lloyds Sank PLC on 27 July 1889 


RECCook 

Joim Administrative Receiver. 


DS1 FREIGHT LIMITED 


Bated this dial da y of July T988. 


Jeffrey Green Russell. 
Apollo House. 

BO New Bond Sbeat 
London W1Y9DG 
Tit 01-489 70S 
Pet CT/JXVJW3S1M 


SoUeitefS for the above-named Company- 


Registered number: 2251645 
Former company maw- Multisurge Umitsd 
Nature of business: Parcel Carrier, Freight 
Haulier. 

Date of appeimmef* of Joint administrative 
receivers: 24 July 1983. 

Hama at pereon appointing the Joint adminis- 
trative reeotvers; Midland Bank pig. 

HYWEL GWYN JONES and 
JOSEPH PATRICK CONS (OWE 
Joint Adffliniatmive Receivers 
tomes holder nos 168 and of 
Cork Gully. Churchill House 
Church a I way, Canfllf CPI «Q 


COMPANY NOTICES 


CYD&A&A. 

FLOATING RATE NOTES 
DUE 19B8-1991 

NOTICE IS HEREBY GIVEN tint tor tha 
Interest Period commencing 7th August 1939. 
die Note s wil bear merest at the rate at 
par annum. The mteresi payable on 
7th November 1969 agakui coupon No. 20 
wit be USS1 46/45 per USSS.625 NomnaL 

Agent Bank 
ORION ROYAL BANK LIMITED 


CLUBS 


EVE 


faas outlived (lie o there because of 
a policy on fair play and value for 
money. Supper from 10-3.30 am. 
Disco and top musicians, glamor- 
ous hostesses, exciting floorshows. 

01-734 0557. 

189. Regent SULondon. 
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EXHIBITIONS 


London 

The National Gallery. The 
Artist's Eye - this year the 
abstract painter, Bridget Riley’s 
turn to take her pick of the col- 
lections. She chooses a mere 
seven works, but all of them 
masterpieces - great figure com- 
positions by Titian. Poussin, 
Veronese. Rubens, El Greco and 
Cezanne. Daily until August 3L 
The Whitechapel Gallery. Euan 
Uglow - a retrospective of the 
paintings of the nude by a 
painter who is at once the most 
severely objective and the most 
seductive of our painters of the 
figure. Until September 3; closed 
Mondays. 

Paris 


The Louvre. The glass pyramid, 
built by LM. Pei, the Sino- Ameri- 
can architect, has opened to the 
public as a dramatic entrance 
to one of the world's most 
famous museums. Erected as 
a medieval fortress in 1204. the 
Louvre later expanded into a 
renaissance royal palace only 
to be turned into a museum in 
revolutionary 1793. Since then, 
the modernisation of the muse- 
um's infrastructure become a 
matter of utmost urgency and 
the pyramid's centralising role 
is an important step towards 
the completion of the project 
of the Grand Louvre planned 
for 1995. it will Involve the mov- 
ing around of 800 of the exhibits, 
but the three stars - the Mona 
Lisa, the Victory of Samothrace 
and the Venus de Milo will 
remain firmly in place. Open 
9am-6pm. Mon and Wed until 
9.45pm, closed Tue. 

Centre Georges Pompidou. 
Matisse drawings. Some 100 
works retrace the painter’s cre- 
ative development from the post- 
academic beginnings to the fauve 
period and to the greatbrush- 
dra wings of the 1940s and 1950s. 
The mixture of accomplished 
masterpieces and of rapidly 
dashed off sketches, adds a 
refreshing flavour to the exhibi- 
tion- Closed Tue. ends Aug 27. 
Centre Georges Pompldon and 
La Grande Halle de la Villette. 

A mammoth exhibition - Les 
Magic lens de la Terre - is ambi- 
tiously subtitled the First World 
Exhibition of Contemporary Art. 
Taking four years to prepare 
and costing FFr30m to stage, 
the exhibition needs all the space 
of the 5th floor of Beaubourg 
and the Grande Halle de la Vil- 
lette to accommodate the 100 


artists — half of whom come 
from the third world — whose 
works span the globe. The exhibi- 
tion assembles bark 
by Australian aborigines, a 
house repainted for circumcision 
ceremonies in South Africa, effi- 
gies of lions and sorcerers from 
Benin and decorated coffins from 
Ghana. Even the western artists 
were chosen according to their 
relationship with the Third 
World . Centre Georges Pompidou 
(42771233) and Grande Halle de 
la Villette. 211 Ave Jean-Jaures, 
Metro Porte-de-Pantin (42497722). 
Both exhibitions closed Tue and 
ends August 14. 

MarUgny 

Fonda tj on Gian add a. A Henry 
Moore retrospective of some 50 
sculptures. 80 drawings shown 
in rotation and 60 engravings 
is as impressive by the judicious 
selection of exhibits, as by the 
exceptional location for 12 of 
the monumental statues in a 
park with Alpine peaks as a 
backdrop. There are family 
groups, majestically reclining 
feminine figures, the hieratic 
couple of the King and Queen. 
But most of all, the works, be 
they in bronze, marble or alabas- 
ter, be they of vast proportions 
or fitting into the palm of a hand, 
are a hymn to eternal mother- 
hood. Ends Nov 19 (026-223978). 

Brussels 

L'Ecnyer , 20th Century Crystal, 
ends August 30th. 187. Avenue 
Louise. 

Centre Culture! Le Botanique. 

A sense of catastrophe - art in 
the 1980s shows works of Ameri- 
can and European artists. Closed 
Monday ends August 13. 

Frankfurt 

Schirn, Konsthalle, Am Romer- 
berg 6a. A Wassily Kadinsky 
retrospective (1866-1944). Wassily 
Kadinsky. initiator and founder 
of the famous Blue Horse style 
also created a new form of 
abstract painting. He left Russia 
four years after the revolution 
and was forgotten for many 
years. To rehabilitate him 45 
years after his death. 20 muse- 
ums from all parts of the world 
have lent about 170 oil paintings, 
watercolours and drawings for 
this unique exhibition, only to 
be seen in Frankfurt 

Bonn 

Ktmsthalle am Angust-Macke- 
Platz, Hochstadenring 22. Cen- 
tres, Residences and Metropolis 
in German History. This Interest- 
ing exhibition, organised by 
Bodo-Mlchael Baumunkjias 
about 1,500 pieces on loan from 
private collections and museums. 
It is the government's contribu- 
tion to Bonn's 2,OQOth anniver- 
sary. Tbe ground floor of the 
Kunsthalle, with all walls 
painted black for effect, offers 
a view of important paintings, 
silver items, signets and personal 
distinctive belongings of German 
politicians, from tbe Middle Ages 
up to the present Aachen is rep- 
resented as the seat of Charle- 


magne, Nuremberg as the 
Emperor's city, Regensburg as 
the town of tbe everlasting diet 
and Frankfurt as the seat of Ger- 
many's first national parliament 
There are also portraits by 
Kokoschka of Konrad Adenauer, 
Theodor Heuss and Ludwig 
Erhard- A reconstructed model 
shows the original layout of Ber- 
lin's famous Wilhelmstrasse, 
the location of the Prussian gov- 
ernment and empire. A con- 
structed steel bridge leads the 
visitor into the postwar period. 
Here, can be traced the first 
years of the Federal Republic 
of Germany and its capital Bonn. 
Sketches and models for tbe 
Bundestag are on display as well 
as photographs of the first Ger- 
man Chancellor. Konrad Aden- 
auer. who strongly influenced 
the political postwar develop- 
ment. Ends August 20. 

Bremen 

The Kremlin Gold. The exhibi- 
tion is jointly organised by the 
Bremen Uebersee Museum and 
the Moscow Kremlin Museum. 
This presentation of around 80 
pieces of Russian goldsmith’s 
art covers the early Byzantine 
period through to the beginning 
of the 20th century. It shows the 
different styles of the goldsmith’s 
art such as filigree and enamel 
work in the 15th century, colour- 
ful decorations with precious 
stones in tbe 17th century, fol- 
lowed by the European influence 
of tbe 18th century. Bremen Ueb- 
ersee Museum, Bahnhofsplatz. 

Amsterdam 

Amsterdam Bstorical Museum. 

A selection of 70 design drawings 
from the private collection of 
art dealer Lodewijk Houthakker. 
Spanning four centuries, they 
range from delicate architectural 
detail to grandiose pipe-dreams, 
and merely whet the appetite 
to see more from this fabled col- 
lection of more than 1,000 sheets. 
Ends Sept 17. 

Vienna 

Secession. Never to be accused 
of neglecting the younger genera- 
tion of Austrian and interna- 
tional artists, this gallery is 
exhibiting the Vienna artistic 
scene during 1989 as well as a 
marvellous photographic exhibi- 
tion by Astrid Klein. Until 
August 27. 

Schloss Grafenegg, in Lower 
Austria. Besides a marvellous 
place to visit, there Is a wonder- 
ful exhibiton of children's books 
and fairytales. Until September. 

Rome 

Galleria Nazionale d' Arte Mod- 
ems. The Se nna bend Collection 
contains a little of everything, 
from popart with some of the 
best-known works of Warhol. 
Lichtenstein. Jim Dine, followed 
by examples of American mini- 
mal art (Flavin. Judd, Morris), 
to conceptual art and Arte poo- 
era, with works by Gilbert and 
George, Paolini, Merz. Plstoletto 
and Kounellis. ending with some 
curious examples of German 


neo-expressionism. Until Oct 

2. 

Turin 

Bussian and Soviet Art: 
1870-1930. Renzo Piano, architect 
of the Beaubourg. has given the 
250 works chosen from Soviet 
museums by Giovanni Caran- 
dente an immensely effective 
setting, turning the ground-floor 
workshops of the disused Flat 
factory into the equivalent of 
an Arab tent The works are 
hung on suspended panels of 
white gauze, divided into 22 more 
or less chronological sections, 
complemented by tbe immense 
Bolshavik-red banners which 
flutter in the breeze in the 
square outside. Many of the early 
figurative paintings on show 
give evocative glimpses of life 
in the Russian villages and the 
particular quality of light and 
landscape, notably VasilieVs 
Autumn Woods, Nesterov's pen- 
sive girls in traditional dress 
at the lakeside and Vinogradov’s 
inviting summerhouses on the 
slopes of the Crimean htTls, with 
their unexpectedly luxuriant 
gardens. Cosmopolitan and 
sophisticated. Russian artist a 
could hardly have been in closer 
contact with contemporaries 
in France and Germany. Matisse 
was in Moscow to Install his two 
paintings. Music and Dance In 
the house of the collector. Sergei 
S i i kin, and two symbolist works 
on show by Petrov- Vodkin. 
Youngsters and The Thirsty 
Fighter contain clear echoes of 
these. The giant figure of the 
prototype of Impresarios, 
Diaghilev, looms over the exhibi- 
tion- There are two portraits, 
one by Serov, elegant and devil- 
ish, dated 1904. and another, with 
his old nurse, painted by Bakst 
in 1906. There are numerous orig- 
inal designs for the sets of the 
Ballets Russes: Petrushka (1911) 
and Pavilion d’Armide, by Benois 
(1907), the ballet which marked 
the beginning of Fokine’s career 
as a choreographer and that of 
Nijinsky and Pavlova as dancers, 
at the Marinsky theatre. A num- 
ber or remarkable portraits stand 
out, from Vla dimir Tatlin's emp- 
ty-faced Sailor to Altman's 
faintly expressionist portrait 
of the poetess Anna Achmatova 
(1914), with its intense blues and 
yellows, Serov’s mournful Grand 
Duke Pavel Alexandrovich and 
Chagall’s Red Jew. Chagall has 
a section to himself, which 
includes a number of charmingly 
domestic scenes, such as The 
Datcha Window, as does Kandin- 
sky. with three fine works, 
including the large Composition 
VI from the Hermitage- Ends 
October 20. 

Spoleto 

Socco Alboraozlana mid Church 
of S. Nicola. 17th century paint- 
ing in Umbria. The exhibition 
is the fruit of nearly 20 years 
research work by Professor Brun- 
otoscano and a group of helpers, 
who have been through Umbrian 
churches and convents with a 
toothcomb, and the gloriously 
restored results can be examined 
dose- to in two settings (of which 


the latter is by ter the most satis- 
factory). The works are uneven 
in quality, but all are interesting, 
each telling a story (often with 
the sponsor looking pious in the 
lower right-hand comer), and 
often harking bade in style to 
earlier artists such as Perugino. 
Not all are by local painters: a 
notable exception is fine work 
by the French painter. Jean 
lUomme (signed and dated 1631). 
and some are discoveries, such 
as an unknown. Francesco 
FurinL One of the most beautiful 
is the Maestro d! Serrone's 
arresting and enigmatic work- 
shop of Sanginseppe where 
Christ (with an almost Victorian 
head of curls and roughly eight 
years old) standing between his 
parents forms a rough cross from 
wood fragments from the work- 
bench, and binds them together 
with thread from his mother’s 
sewing-box. a mysterious smile 
on his face, while his parents* 
eyes meet in anxious premoni- 
tion. Ends Sept 23. 

Venice 

Museo Correr. French impres- 
sionists from the Mellon collec- 
tion at the National Gallery of 
Art in Washington: more than 
40 works, among which are 
delights such as Courbet’s sea- 
scapes. Seurat’s La grande Jatte, 
and Renoir's Madame Monet and 
Son. Ends Sept 4. 

New York 

Museum of Modern Art. A retro- 
spective of the work of Helen 
Franken thaler covering 40 years 
in 40 paintings explores the 
development of abstract expres- 
sionism since the war. Ends Aug 
30 . . 

Washington 

Na tional Gallery. More than 400 
images are part of a massive ret- 
rospective of the 15Q years of 
photography, here represented 
by Alfred Stiegfitz, Walker 
Evans. Laszlo Moholy-Nagy 
among dozens of others. Rurf* 
Aug 13. 

Chicago 

Art Institute. Two years after 
his death. Andy Warhol contin- 
ues to make news with his new 
diary; even his work retains sur- 
prising freshness amid the vari- 
ety that extends ter beyond 
familiar images like his Marilyn 
Monroe and Campbell Soup tins. 
Ends Aug 13. 

Tokyo 

National Museum. Heijokyo 
Exhibition. Important archaeo- 
logical finds excavated in the 
past 30 years in Nara, where 
Japan's capital and imperial pal- 
ace were located in the eighth 
century. Closed Mondays. 

Telen Museum. Takeji Fujishima 
(1867-1943). Fujishima's work 
reflects the course of European 
Modernism but remains quintes- 
sAntially Japanese in its delight 
in decoration for its own sake. 
The paintings on show include, 
landscape, still life and portraits. 
Closed Mondays. 


OPERA AND BALUET 

London 

Ballet. At the Coliseum the 
Bolshov Ballet storms through 
a repertory of full-length ballets, 
including Giselle, Sptniooi s and 
Romeo and Juliet. 

Parte 

Grand Palais des Champs Ely- 
sdcs. Ballet Moissetav. Russian' - 
and world folk dancing ' 
(48787515). 

Bayreuth 

Bayreuth Festival. Wagner fens 
from all parts of the world will 
see the premiere of a Parsifal ■ 
production by Wagner’s grand- : • 
son Wolfgang. Conductor Janies 
Levine leads a strong cast includ- 
ing William Pell in the title rote. 
Bared Weikl, Matthias HoeBe. v 
Hans Satin, Franz Mazura and 
Waltraud Meier. After criticism 
of Harry Kapler's Ring cycle 
production, changes are expected 
for the revival. The main roles 
are once ag aiasu ng by Siegfried 

Tomlinson, Peter Hofmann and 
Nadine Secunde. Lohengrin, con- 
ducted by Peter Schneider has - 
Paul Frey In the title sole, Cheryl 
Studer/Nadine Secunde. Ekke- 
hard Wlaschiha. Gabriele 
Schnaut and EOte Wilm Schulte. 
Tarmbduser returns, after a one 
year break with the new Venus 
Ruthild Erigert-Ely, Cheryl Stu- 


tter. Wolfgang Brendel. and Stag’ 
fried Vogel, in Wolfgang Wag- 
ner’s delightful production. 

. Rom* 

Term* dl Caracalla. Aida con- 
ducted by Nicola Resdgno, in 
a revival by Sylvano Bussotti 
of tbe spectacular *50s edition, 
with six horses now replacing 
tire' superannuated camel- The 
excellent Aprtie Milb alternates 
with Antonella Banaudt in the 
title role. Doiora Zajick sings 
Ammris. and Giorgio Lambert! 
and Giuseppe Glacominl. 
Radames. Also Romeo and Juuet, 
•with choreography by the Romo 
Opera ballet company’s director. 
Mario Pistozu. with Mazgherita 
parriBa and Mario Marozzi In 
the lead roles. (46.17.55/4638.41). 

Vtarvggio 

Puccini festival (at nearby Torre 
delLaeo). Maiteme Butterfly, 
with YOko Watanabe and Dano 
Raffanti, conducted by Bruno 
-Maretti. and Tumndot, with Oli- 
via Stepp. Antonio Ordonez. 
Lucetta Bizzi sod Paolo Washing- 
ton, in Glancarlo Corbdli’s pro- 
duction, designed by Maurizio 
Baio.CS59.322). 


Tbe Arena. This week’s perfor- 
mances include Verdi's Nabatea. 
conducted by Daniel Oren. Gian* 
franco de Basic's revival of the 
1913 edition, of Aida, conducted 
by Pincbas Steinberg (Aprite 


THEATRE 


London 

The Black Prince (AldwychX 
Ian McDiarmid gives the perfor- 
mance of a lifetime In Iris Mur- 
doch's distillation of her own 
Hamlet novel. Witty black farce, 
vitriolic and entertaining <636 - 
6404). 

M. Butterfly (Shaftesbury). 
Anthony Hopkins as tbe tortured 
diplomatic hero In a Peter Shaf- 
fer-style "spectacle of ideas’* 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual life. The transves- 
tite tragedy proves less electrify- 
ing than in New York; the play 
is not very good but still worth 
seeing (379 5399). 

Henceforward (Vaudeville). Mar- 
tin Jarvis and Joanna van Gys- 
eghem in bleakly funny and 
experimental Alan Ayckbourn 
comedy of future shock and 
strained marriage. A tale of 
obsession, devotion, computer 
music, and women as robots. 

(836 9987.CC 741 9999X 

Now York . 

Heidi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by tbe musical and emo- 
tional flavour of the period (239 


6200). 

Lend Me a Tenor (Royale). A 
sprucing up in the set of a decay- 
ing town's big time opera ambi- 
tious makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber (239 6200). 

Jerome Robbins' Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 
film trailer previews will adore 
Hik co mpendiu m of Robbins’ 
directed and choreographed 
plays of the past 40 years, includ- 
ing On the Town. West Side 
Story and Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece, with a con- 
temporary crew of Broadway 
aspirants. 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn's produc- 
tion of TA Eliot's children's 
poetry set to music is visually 
startling and choreographlcally 
feline (239 6362). 

A Chorus Una (Shubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the musical genre. (289 6200). 

Les Miserable* (Broadway). Tbe 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(2396200). 

M. Butterfly (Eugene CNeEl). 
The surprise Tony winner for 
1968 is a somewhat pretentions 
and obvious meditation on the 
true story at the French diplomat 
whose long-time mistress was 


4QU0 anrtBnmo Becc s ria). and 
Verdi's La Forsa riel fiesrtna with 
Maria Chinns, cHorgta Zancanaro 
and Nicola Mortinuori. con- 
ducted by Sandro BotehL. Ctita*- 
leria RusNcona conducted by 
Neho saoti. with Fhwenza Cos- 
sotto, Nicola Martinucei, Bruno 
Beccaria and SHvano Cerrob. 
(596517/8Q05 161). 

Maw York 

New York City Opera- TM twvk 
features the first performance 
of The Mikado with Lisa Softer 
and Richard McKee in Lofti Man- 
souri's production conducted 
by Peter Howard. Other-perfor- 
mances include Die Zeuberflbte 
conducted by Scott Bergewn 
with Elizabeth Hynes as Pnrnins. 
Elizabeth Carter as Queen of 
tho Night and Whiter MacneU 
as Tamino: and with 

Maureen O’Flynn as Gflda, 
Susanno Marsce as Madrt a l ena 
and Pablo Elvira In the title role, 
conducted by Scott Bergrson. 
Lincoln Center New York state 
Theatre (877 4700k 
London Festival Ballet. In the 
second week of their visit, tire 
company performs Romeo and 
Juliet, Land, Anastasia. Etudes 
and Xhooti. Lincoln Center 


Washington 

Kirov Ballet. The company con- 
tinues Us two-week stay with 
CMopiniono, Piujidta and The 
Steeping Beauty. Kennedy Center 
Opera House (254 3770). 


a male Chinese spy (246 Q22QX 
Phantom of the Opera (Majestic). 
Stuffed with Maria BJornxon’s 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies In this mega-trans- 
fer from London (239 6300). 

Chicago 

Driving Miss Daisy (Briar 
Street), The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 
exposes tbe changes in tbe South 
over the past several decades 
(348 4000). 

Les Miserahles (Auditorium). 

Tbe international spectacle has 
settled in tor a long stay by the 
Great Lakes (902 2110). 

Tokyo 

Les Miserable^. Imperial Theatre 
(201 7777). Strongly -cast revival 
(In Japanese) of the stirring 
musical of the storming of the 
Paris barricades. The production 
is a recreation by Trevor Nunn 
and John Calrd of their London 
original - complete with John 
Gunter's superb set and lighting. 
Nob. National Nob Theatre (Wed 
at 1pm) (423 1331). Banjo (The 
Girt whose Lover Went Away). 
by the great 15th century noh 
master ZeamL.Pfas a kyagen 
comic Interlude. Japan’s most 
esoteric art form is not to every- 
one's taste, but everyone should 
see it at least once, since It Is 
the world's oldest living form 
of drama of any importance. 



RADE KONCAR 

the leading Yugoslav exporters 
of electrical equipment 

40% of its total sales is exported to 70 countries 

throughout the world. 

The main activities of RADE KONCAR; 

Q design and construction of projects and plants 
and production of equipment for the power supply, 
transport, civil engineering and other industries at 
home and abroad including complete consulting 
and execution of investment works, 

• production and sales of series products and 
devices of capital and consumer goods expenditure 
at home and abroad. 

A skilled work force of 24,000 employees works in 
46 factories, marketing, engineering and R&D 
divisions. 

The extensive activities of RADE KONCAR include: 

• electric rotating machinery, including hydro and 
thermo generators of large output 
power transformers of all sizes 
switching apparatus of all voltages 
industrial electronics and computerized process 
control and 

a whole range of electrical products intended for 
most diverse applications 
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Are you player or pawn? 



Get the truth about Europe in the Financial Times. 
The voice of authority in a changing Community. 


While you’re planning your moves in tbe run up to 1992 
consider this -you may already be a piece in someone else^s 
greater game. 

After all, in the current scramble for acquisitions and 
mergers even the largest companies are Vulnerable to cross- 
border raids. . • ‘ ' 

Most are hostile. Many are totally unexpected. 

In fact, now the old rules have been swept away, it’s almost 
impossible to say who is the player and who is the pawn. 

FinandalTimes readers, however, havea distmciadvantage. 

Six days a week they read how their rivals in Europe and 
beyond are manoeuvring to exploit tbe open market. 

Indeed, with almost 300 full-time editorial staff worldwide, 
we keep you fully informed of who the most likely predators 
are. And what joint-ventures your opponents are making as they 
prepare their game plan for 1992. 

'Source: PES 4. 198S. 


And we tell you when it matters. From our presses in 
Frankfurt and Roubaix, we get Europe's business news to you 
as it happens. So you start every working day fully briefed and 
ready to seize tbe initiative. 

This up-to-the-minute, authoritative reporting makes the 
FT by far the leading international business newspaper in Europe* 
Find out why top executives rely on us for insight, 
analyses and hard business news. Subscribe now. 

And take advantage of this introductory 
offer, get your first 12 issues free by 
simply completing and returning 
the coupon below to: Colin Kennard, 
or by calling: Frankfurt 75980. 
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A Little Night Music 


CHICHESTER FESTIVAL THEATRE 






coumm 

The fixtal -offering in the 
Bolshoy repertory is an 
evening for showing off: for 
showing off classic and 
romantic style, and those 
assault-coarse moments of 
leaps and spins, and teeth 
bared in triumphant smiles. 
The more extravagant 
moments, the filling, in the 
sandwich for fouettk Cans, are 
framed by Les Sulphides and 
the last act of Raymonda. 
What is so admirable about 
these sylphides is their 
warmth of manner. Casts 
nearer home tend tolook as if 
pernicious anaemia ls but a 
jet6 away; ~ the Bolshoy’s 
women axe as airy as one could 
wish, but unhamrted by that 
migralned gaze and 
weak-pulsed movement that is 
the local approximation of 
"Fokine style.” 

So, in Wednesday night's 
performance, haw good, to see 
the soaring Erika Luzina in the 
mazurka, and the floating Nina 
Speranskaya in the little waltz, 
telling us about the movement 
with the most delightful 
charm. Nothing mopey here, 
but ftdMoned miH beautifully 
phrased movement, echoed 
by the dancing of their 
sister sylphs, add from Alla 
Mikhalchenko a delicate 
account of the leading 
role. 

There followed those 
divertissement duets which 
rely upon technical prowess 
rather than artistry. Pas de 
deux from the hallowed 
classics were paraded like so 
many circus h opaw — one or 
two of the nags tending to 
bolt, eyes rolling and plmww 
awry - but if there must be 
these affairs, then the Bolshoy 
gives its public ample measure 
of tricks and dizzying spins. 
Two items seemed to me to be 
of real merit: - Irek 
Mukhamedov’s glorious 
dancing in the Ccrscdre duet, 
and a scene from the second 
act of Bournonvill&’s La 
SylpMde for Lyudmila 
Semenyaka and Andrey 


Fedotov. 

Mukhamedov, at his 
moodiest and most ma gnifice nt 
as the slave, took to the air, 
carving marvellous shapes 
like the superb technician he is 
- but also establishing a 
ch aracte r, like the even more 
superb artist that hie is. 
Knockabout dross . made gold. 
As with those . other 
Kirov-schooled ballerinas, 
Kolpakova and Makarova, 
Semenyaka has a natural and 
bewitching affinity for the 
Sylph ide. She set out 
Bouxnonvflle’s «faii«s te mime, 
his buoyant dances, with all 
the proper airs and graces, the 
delicious trappings of 
romanticism seeming natural, 
poetically true. Fedotov, with a 
marvellous jump and a bright 
ring of temperament to every 
step, is clearly a fine James, 
pure in style, eager in manner. 
A rare talent. 

Fedotov was also one off the 
' soloists in the last act of 
Raymonda. As we know from 
the company’s last visit, 
Grigorovich’s staging is a feast 
of classic dancing Q wish Ms 
Steeping Beauty had been as 
well presented this season) »nd 
in its celebrated male quartet 
the Bolshoy men produced that 
impeccable, noble dancing 
which is to be seen with no 
other company in this 
test-piece of academic style. It 
is typical of the Bolshoythat 
such strength should seem 
natural and easy; sixteen 
classic soloists, the vivid 
ensemble in the character 
dances, demonstrate a grand 
assurance - and it is worth 
watching Gedlmlnas Taranda 
in a solo fragment to see how 
rhythm can inhabit a dancer’s 
body. Nina Ananiashvili was a 
youthfully attractive 
Raymonds, Alexey Fadeyechev 
her ever-elegaxrt cavalier. 

Under Algis Zhuraitis and 
Alexander Kopylov, the Wren 
Orchestra has provided sure 

apfxmpanhnmnt ftk o»»<io y|, 

Clement Crisp 


ALBERT HALL 

The ^ w ifmfn- of Strauss’s 

Em Heldenlehe w at Wednes- . 
day's Prom was dedic at e d to i. 
the pianist Jahm Ogdau. who -* 
died on Tuesday. For a man ■ 
who spent much of his life 
championing grand and diffi* • 
cult piano worts and in. Ms 
later years struggled to over- 
come personal battles with 
immense fortitude, the theme 
of a hero’s life was by no 
means inappropriate. : To 
Edward Downes and file BBC 
Philharmonic Orchestra he had 
been a personal friend. 

The orchestra has often been 
heard recently at the Plums as 
the purveyor of large-scale 
romantic scores and on this 
occasion they turned in a thor- 
oughly respectable account of 
EXn Heldenteben, even If it fen 
short of full heroic stature. 
Downes is an adept Straussian 
rather than a flamboyant one 
and the performance was very 
much the thoughtful gWafr one 
might have predicted. 

In this work, as in Bax’s Tin- 
tagel which had opened the 
programme, the orchestra pro- 
duced a dean, tensile sound. 
The general feel was akin to 
that of the Oslo Philharmonic 
when they played the same 
piece here, with strings short 
on warmth and brass riding 
the orchestra prominently. 


thoug h it tia« to be the 
Oslo pl«yw« nmrnnnnlBitBrf a 
far more striking. vision- of the 
score's? structure and detail. 
The BBC’s final chord also 
offered a host off different Ideas 
on how to pitch E flat. 

Earlier Raphael Wallfisch 
had joined fiie orchestra for 
Walton’s Cello Concerto, argu- 
ably the least well-known of 
the composer’s trio of concer- 
tos for stringed instruments. A 
few hints off sospect intonation 
apart, this was an idiomatic 
performance, which showed a 
subtle appreciation of how to 
wmrwMw* ruhato in Walton, teas- 
ing out the yearning suspen- 
sions to jnst file right degree. 

The piece dates from file 
composer's time on Ischia and 
the contented climate of that 
location ia reflected in music 
that stretches itself languidly 
in lazy, sensual themes. It is a 
concerto which seems con- 
sciously to assume a profile 
that is neither deep nor seri- 
ous, and that no doubt 
accounts for its having failed 
to become as popular as the 
Elgar. ItS pr aftswianuliip and 
seductive lyricism, though, 
should persuade audiences oth- 


Stephen Sondheim’s 1973 
musical h«H a famous last-min- 
ute addition, "Send in the 
downs.” It is an indication of 
the great success of Ian 
Judge’s Chichester revival, 
which opened last night on the 
60 th birthday of the theatre’s 
retiring artistic director, John 
Gale, that the item is property 
restored by Dorothy Turin to 
its dramatic context 

The show was always a 
schlogobers version of the 1956 
Ingmar Bergman movie. Smiles 
of a Summer Night. Hugh 
Wheeler's book and Son- 
dheim’s lyrics set iqi a curious 
tension between Scandinavian 
angst and Broadway brtchery. 
Mr Judge and his designer, 
Mark Thompson, have settled 
boldly .for Scandinavian Post- 
modern chic rather than the 
rather stilted turn of file cen- 
tury look I remember at* the 
Adel phi in 1975. 

The dinner-suited choral 
quintet are replaced by 
wraith-like spirits in pastel 
18th century fig. They glide 
and stoop, enveloping the char- 
acters in their own stories. 
They all sing superbly. The 


renewed encounter of the law- 
yer Fredrik (Peter McEnery) 
with the touring Bernhardt, 
Desiree Armfeldt (Miss Turin), 
is re p resented by a gorgeous 
half-proscenium, full of gam- 
bolling cherubs, stuck at a per- 
manent angle to the stark, 
scrubbed facade of the Scandi- 
navian country house. 

hi the programme, Mr Judge 
invokes Marivaux while sniff- 
ing at V iennese «fhn»aita At 
first I gibed at this, but think 
be is right The score is not 
saccharine, although it com- 
bines the rhythms of Johann 
Strauss with the contemplative 
inghwftHg of Richard. It is bitter 
sweet, tart you might say, and 
the production is to match. 
Freddie's virgin bride (Deborah 
Poplett). is embroiled with her 
suicidal, cello-playing stepson 
(Alexander Hanson), while 
Fredrik’s rival for Desiree, the 
tempestuous Co unt Carl Mag- 
nus (Eric Flynn), is insuffer- 
ably attrf comically disloyal to 
the shaming Countess (Susan 
Hampshire finding a new 
gearX 

By now you must be asking, 
fine, but can these actors sing? 


Hampshire and McEnery do 
extraordinarily well. leaving 
Mr Flynn to demonstrate the 
real art of the Sondheim war- 
ble, full-throttled and simulta- 
neously inflective. Miss Turin 
gives one of her very best per- 
formances, partly because her 
mittel-European vocal manner- 
isms are entirely eclipsed by 
the glottal eccentricities of Lila 
Kedrova as her mother. 

Mother is another story. 

Madame Armfeld t is supervis- 
ing the musical by telling her 
grand-daughter (Debra Beau- 
mont) that the night will srdla 
three times - for the young, 
file fools, and the old. It does 
so, the triple format reflected 
in the predominance of the 
waltz rhythm. These waltzes 
are gentle, seductive, military 
and macabre. The Act 1 finale 
Is a syncopated conglomeration 
of twice in a bar triple time, “A 
Weekend in tbe Country”, an 
item of Mozartian complexity 
wnd satisfying narrative unity. 

Hermione Gingold hovered 
with waspish melancholy over 
all thw in Mew York and Lou- 
don. Her successor, Lila Ked- 
rova, defies comparison by 





Peter McEnery and Dorothy Turin 


making Mme Armfeldt, a crea- 
ture of swooping and sweeping 
judgements in a glittering 
evening gown and an elegant 
fright wig, an irrestTble amal- 
gam of Eartha Kitt and Colette. 
Her vowels are of a death-defy- 
ing stangulation pitch, and she 
transforms the sleepy old cata- 
logue song, "Liaisons”, by 
bursting in to complain of a 


world where kings have 
become employers. You feel 
she has not only seen most of 
old Europe, but consumed it as 
welL 

The musical has been as well 
thought out and cast as it has 
been sensitively lit by Nick 
Chelton. It restores Turin and 
McEnery in their rightful posi- 
tions in the front rank. And 


while the London musical 
direction of tbe late Ray Cook 
could hardly be bettered, John 
Owen Edwards runs him very 
close to the tape. In every 
respect, this is a superb even- 
ing, with more than a passing 
premonition of Lloyd Webber’s 
Aspects of Love. 

Michael Coveney 


Massenet’s ‘Cherubin’ in Santa Fe 


Five productions, all of them brand 
new, make up the Santa Fe Opera’s 
thirty-third season, which opened at 
the end of June and win fintdi in 
three weeks’ time. To London-based 
opera-goers, used to a ahnifar number 
of fresh productions eked out through 
a whole year at Covent Garden or the 
Coliseum, the energy and the depth of 
resources available to this comp any 
are salutary. Not content with enjoy- 
ing what must be one of the most 
spectacular settings for an opera 
house anywhere in the world - 
perched at 7000 feet among tire red- 
ochre MBs of New Mexico, and open 
to its endless velvet-black skies, the 
company is always seeking to enrich 
and expand its repertory. 

As well as a regular commitment to 
presenting brand new works, the ros- 
ter off operas for which Santa Fe has 
mounted the American premises is 
immensely impressive and catholic 
too: Lulu (in both twoact and three- 
act versions). Owen Wtngrtme, Villa- 


Lobos’ Yerma, Stravinsky’s Perse- 
phone, five operas by Henze, two each 
by Hindemith, Penderecki and 
Schoenberg, and the first professional 
stagings in the tJS of no less than five 
by Richard Strauss. 

Tbe novelties this year are the US 
premi&re of Judith Weir’s A Night at 
the Chinese Opera, of which much 
more tomorrow, and Massenet’s Chkr- 
ubin, for which no primacy is claimed, 
but which is nevertheless an exceed- 
ingly rare score to happen upon in a 
fully fledged, not to say lavish, pro- 
duction. 

Cherubin was first seen at Monte 
Carlo in 1905, with Mary Garden in 
tiie title role. It is based upon a play 
by the Belgian dramatist Francis de 
Croisset, which picked up the story of 
Cherub ino where Bea umarchais (and 
Mozart and Da Ponte) left it Chfirubin 
has advanced to the age of 17, now 
has the run of his own splendid 
chateau, but is stiH hopelessly impul- 
sive and apt to be carried away by 
almost every woman he encounters. 


hi the opera he at last is made to 
realise that quality rather than quan- 
tity is what counts in such matters, 
and for the first time he’s able to sort 
out where his true affections lie. 

It is a neatly worked but desper- 
ately slender plot, and returning to 
this highly conventional, stereotyped 
view of the character so soon after 
encountering tbe randy, sweat-shirted 
Cherubino of Peter Sellars' Figaro in 
Purchase, New York was a culture 
shock indeed. A jolt too in the music, 
for though Massenet evidently 
responded to de Croissefs play with 
huge enthusiasm, secured the oper- 
atic rights and composed the score at 
great speed, he did not put into it 
more than a modicum of his best 
mmiff Even the most rabid rie fenHw 
of Massenet’s worth would find it 
hard to make a case for very much of 
this; the purple patches are strictly 
rationed, and curiously it is the music 
for Nina, the faithful girl who eventu- 
ally wins Cherubin’s heart, rather 
than that for the hero himself which 


holds most interest 
In Santa Fe the score is conducted 
for all it is worth by Mario Bernardi, 
who takes every opportunity to put 

some mUSCle into the win«fe, thnnig h 
purists will regret the passing of por- 
tions of the second and third acts - a 
draconian cut near the final curtain 
brings the opera to an end with a 
definite jolt. A significant fraction of 
tiie singing passes muster too, partic- 
ularly that of Frederica von Stade as 
Cherubin (the lad is still deemed 
young enough to be assigned to a 
soprano), and whose keenness to sing 
tbe role on stage was evidently the 
trigger for this production. She gilds 
the phrases with unfailing grace and 
delicate shading, though her words 
(the opera is given in French) carry 
little better than those of her col- 
leagues. The Nina of Sheryl Woods is 
uncomplicated, appealing and styl- 
ishly sung, while Karen Huffs tod t 
cuts a spectacular figure as L’Enso- 
leillad, the exotic dancer whose 
charms are obsessing Chdrubin at the 


start of the opera. 

The remainder of the casting and 
the production itself by Giulio Chaza- 
lettes are considerably less rewarding. 
Instead of accepting that discipline 
and an acute sense of style are the 
ways to overcome the opera's weak- 
nesses, we are confronted with an 
approach that guys the action at 
every torn, and in which everyone is 
encouraged to stand around in the 
most unlikely of poses. The opening 
kitchen chorus, danced to a flurry of 
beribboned sausages and baguettes, 
sinks one’s heart into the ground 
before any soloists have opened their 
mouths. Even von Stade is not 
imm une from this desperate plague of 
over-acting, and neither Massenet's 
cause, nor that of French comic opera 
in general, is best served by 
well-meaning yet embarrassing ven- 
tures such as this. 


Andrew Clements 


BBC Philharmonic 


The Swaggerer 

OPEN AIR THEATRE, REGEHTS PARK 








Richard Fairman Bernard Bresslaw 


This nightmarishly unfunny 
rehash of Plautus leaves one 
stunned with its mediocrity. To 
call it undergraduate would be 
to insult even today’s declining 
educational standards. The 
fault lies not in the intentions 
of adapter Brian Trueman, 
composer Carl Davis or pro- 
ducer Caroline Smith but in 
their execution. (If, in this 
French Revolutionary year, 
you see what I mean.) 

They know that Plautus’’ 
originals were the first musi- 
cals, in same cases consisting 
of up to 80 per cent singing, 
and that the dialogue was pep- 
pered with bawdry, doubles 
entendres and the clowning 
that we in Britain still enjoy, 
in expurgated form, in panto- 
mime. The trouble lies with 
the actual quality of the work: 
numbingiy corny old jokes, 
leering smut reiterated so that 
the feeblest intelligence can 
grasp it (“Can you grasp it?" 
“Can you - handle - it?” - 
nudge, smirk). According to 
this production the Romans 
flogged their jokes, like their 
slaves, to death; a greater 
crime against humanity, theat- 
rically speaking. 

The title-role of course 
defines the M il e s Gloriosus, the 
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MUSIC 

London 

Tbe Prams. Works by 114 
composers will be heard during 
this year's Promenade Concert 
- season, which continues nnHi 
September 16. Most concerts take 
place at the Royal Albert Hall, 
though St Paul’s Church. 
Knightebridge, and Kensington 
Town Hall are also used. Tickets 
for most concerts cost from S3 

to £11, and can be booked an 
589 3212,589 9«5 (10am-6pffl) 
or 873 4444 (24 hours); promenade 
ticket s axe available only at tbe 
door on the. day of the concert 
priced at £1-50 or £2. 

Thls.week’s concerts include 
London Choral Society and BBC 
Symphony Orchestra under - 
L otiitt Va gwMflV nlnyhw lTnitElY 
and Brahms (Fri); BBC Concert 
Orchestra conducted by Barry 

Wordsworth in a programme 
of American music (Sat); Acad- 
emy of Ancient Music, conducted 
by Christopher Hogwood, In a 
performance of Handel’s Orlando 
(Sun); Royal Phffliarmonlc 
Orchestra, conducted by Vladi- 
mir Ashkenazy playing Brahms, 
Mussorgsky and Gfittxe (Mon); 

1 BBC Bympbcny Orchestra, con- 
ducted by Andrew Davis and 
Witold Lutoslawski playing 
Ravel. Lutoslawski and Berlioz 
(Toe); BBC Philharmonic Orches- 
tra conducted by Edward 
Downes in a concert of Bax, Wal- 
ton and Strauss (Wed); and tbe 
BBC Philharmonic Orchestra 
conducted by Valery Gergiev, 
playing Prokofiev, Schnittke and 
Tchaikovsky (Thor). 

Paris 

C ferin ett e Pascal Moragoes, 


Gffifis Henry (violin), Yves 
Henry, (piano). Bartok. Khatcha- 
tnrian. Berg, -Stravinsky (Tue) 
Am fitorlnm des Halles. 
Orchestra Symphoniqne des 
tames en.Be de Prance con- 
ducted by Bertrand de Billy. 
Cyril Marie, (piano). Beethoven. 
Schumann (Wed) Auditorium 

des Halles. 

Chamber Most c. String sextuor 
from Lille conducted by Fab rice- 
Pierre, Francis Pierre, (harp). 

A. Tisne, N.G. Dao, Schoenberg 
(Thur) Auditorium des Halles. 
liwhwn w mal lhnwnhto da Caw 

Bach. Corelli, Mozart, Vivaldi 
(Mon. Tue, Wed) Saint-Louis si 
L'flO Chart* (45231825). 

Paris am Music to w n 

the Crusaders period, with Ginl- 
lamnede Machaut 14th century, 
and the Golden Age cf Spanish 
Music 16th century. (Thur) at 
Sainte ChapeDe with its jewel- 
like 13th century windows, 4 
Boulevard da Palais (43405517). 

Skattmer festivals 
in Francs. 

La Chaise-Ken in Auvergne, 
Aug 23-80 (71000116). 
Saint-Jean-de-Luz, AbgSO- Sept 
16(58260326). 

laRoque-d’Antbeton. Aug 1-23 

(42605115). 

Menton. Aug 5 -SI (93575700). 

Amsterdam 

National Youth Orchestra, with 
Adam Gatehouse conducting. 
Strauss. Debussy, Mahler. (Sun) 
Concertgebouw. 

&fitsnkoUdxid& (piano). Schub- 
ert, Debussy (Tue) Concertge- 

bouw. 


Reinbert de Leenw (piano) Satie 
(Thur) Concertgebouw. 

Vienna 

Kammmtenzert Botante Kla- 
vier-Trio London. Mozart, Bee- 
thoven, Mendelssohn. Palais 
Auersberg. (FrQ. 

Haydn Snfomette* conducted 
by Manfred Hass. Mozart. Hum- 
med Beethoven. Grosser Redou- 

tensaal. (Sat, Mon). 

Warsaw Shxfonia Wind Ensem- 
ble. Hindemith, Kilar, Secession. 

(Sun)- 

Cametata Stefimte Varsavia. 
DobrzynakL Spohr. (Mem) 
Snfonia Varsavia, conducted 
by Bruno Weil. Mozart, Bee- 
thoven, Haydn. ArkadenboL 
(rues, Thurs) 

Polish Kammerorchester, con- 
ducted by Jan Stanienda. Mozart. 
Rossini. Palais Schonbnmn. 
■(Wed) 

Bad WSrishofen 

fro Pogorehch Festival This 
first festival initiated by the 
Yugoslav pianist fro PogoreHch. 

stow tn support y nnwgiwH se- 
dans. Among tbe musicians are 
violinist Idoard Wulfson and • 

pianists gum* Mmuringpr and 

Frederic Chiu. The Southwest 
Baroque Soloists are conducted 
by Helmut Erb. Pianist Alexei 
Sultanov made a very successful 
German debut in Munich in 1988; 
the Lithuania Chamber Orches- 
tra, founded and conducted by 
Saulius Sondeckis. are the win- 
ners of the Herbert von Karajan 
foundation for the best young 
orchestra; while violonist Kyoko 
Takezawa won the International 
Violin C om pet i tion in Indiana- 
polis. The Artis Quartet, cellist 


braggart soldier, a vain bully, a 
liar, a lecher and ultimately a 
coward. His bombastic type is 
familiar from commedia 
dell’arte; his descendants on 
the English stage are legion 
and include the shabby genteel 
form of Falstaff. refined and 
moderated by the civilising 
north. Bernard Bresslaw has 
nothing to do in the part 
.except huff and puff, boom, 
snarl and gawp when taken in, 
like the later fat knight, by 
false promises of love. 

These are provided by Sally 
Dexter's Acerbita. a luscious 
figure combining elements of 
Joan Collins and Jane Russell, 
blue of eyelid, moist of lip and 
restless of tongue, who vamps 
her way splendidly through an 
Act 1 finale as a woman of SI 
repute just when we are 
dreaming longingly of the 
golden age of theatrical sophis- 
tication (Brian Rue , Budgie ). 
Along with a little drunken 
song from Teddy Kempner and 
the bedraggled dimness of 
David Malhnson's thick-witted 
slave. Miss Dexter shows there 
is life - and style - in the 
Paris yet. 

The plot is soon lost in the 
general floundering search for 
a consistent style, and sub- 


August 4-10 


Antonio Meneses and his wife 
pianist Cecfie Licad will also 
appear. The opening concert will 
be given by Pogorelich himself. 
Aug 1-8 (08347/3502533939). Bad 
Worisbofea, Postfiach 1442. 

Frankfurt 

Bockenhesmer Warte: Andre 
Heller’s great Chinese circus, 
pe rf o rm s all week. 

Cologna 

Evitu, Andrew Lloyd Webber's 
musical with Florence Lacey 
in tbe title rale. (Fri, Sat, Sun) 
Philharmonic. 

Montepulelano 

29th Festival of Organ Music, 
in Toscany. 14th Cantiere Inter- 
nationals 4’ Arte - founded by 
Hans Werner Henze in 1B7& Clos- 
ing concert (Sat) at the Tempio 
di S. Biagio, a mass," Argentum 
et An rum” by the eclectic flem- 
ish composer, Heinrich Isaac, 
who spent much time at the 
court of the Medids, elaborated 
for for four voices (Nicolas 
Howard. Andrew Watts. NlaU 
Morris and Michael Harpham), 
organ and orchestra (the London 
Parnassus), conducted by Mar- 
kus Stfinz. Until August 
14.(717092/758213). 

Tokyo 

Tokyo Metropolitan Symphony 
Orchestra, conducted by Jiao- 
zumi Yamamoto. Bach, Bee- 
thoven, Beatles. Suntory Hall 
(Mon) (822 0727). 


merged in the jog-trot tinkle of 
Mr Davis’ score that makes one 
yearn for the trail-blazing tren- 
chancy of Salad Days. Four 
ever-present “Cantors” com- 
ment, sing (indistinctly miked, 
which scarcely helps with the 
unfolding of events) and partic- 
ipate from a raised stage 
within the acting area. Simon 
Higlett’s design gives it an 
authentic-looking painted 
backcloth and places the small 
band stage r ight to be led by 
Stefan Bednarczyk in a toga, 
setting the ultimate seal of 


end-of-term theatricals on the 
enterprise. Or perhaps that 
honour should go to Ian Talbot 
as the manipulating slave 
Trogo - the Frankie Howerd 
part. Two and a half relentless 
hours of the inexhaustible 
(unlike me) Mr Talbot prodace 
more funny voices, funny faces 
and jocular chat with the audi- 
ence in the interval than we 
usually get in the whole 
Regent's Park season. 


Martin Hoyle 


A Midsummer 
Night’s Dream 


FRANKFURT 

Britten's operas may be quite 
well known in Germany, but 
tbey are not yet familiar 
enough to preclude the wonder 
and respect that seems to greet 
each new production. The Ger- 
mans are Still learning not to 
underestimate Britten. This 
staging of A Midsummer 
Night’s Dream in Frankfurt is 
welcome because it gives such 
an accurate impression at Brit- 
ten's genius as a musical dra- 
matist. Gary Bertmi and his 
orchestra show themselves to 
be completely inside the idiom, 
playing with the kind of 
inspired coherence and atten- 
tion to musical emphases that 
casts a spell over the whole 
performance. 

Bertmi has been equally 
astute in his choice of cast: all 
are young and edited singer-ac- 
tors, who respond vividly to 
the music and the stage direc- 
tion of Thomas Langhoff. After 
the turmoil suffered by the 
company in the wake of the 
opera house fire 20 months 
ago, it is good to be able to 
report such a clear artistic suc- 
cess. Britten's Shakespeare 
opera fits the smaller scale of 
the Schaospielhaua far better 
than it would the large theatre 
next door. Indeed, judging by 
the clear acoustic and freedom 
at interplay between stage and 
auditorium in this production, 
there may be some who will 
regret having to return to the 
rebuilt opera house early in 
199L 

The production’s least prom- 
ising aspect is its visual frame- 
work. The East German 
designer Pieter Hein has tried 
to clarify the distinction 
between natural and supernat- 
ural by putting them on differ- 
ent planes - the front-of-stage 
world of everyday reality 
inhabited by lovers ' and 
mec h anicals, and the supernat- 
ural world on an elevated, 
enclosed stage, with all the dis- 
located perspectives associated 
with dreams. The idea is not a 
bad one, but it is neutered by 
the clinical, colourless decor, 
which searches in vain for a 
contemporary resonance and 


makes no reference at all the 
the magic of the wood- 

A much better guide to the 
various levels of awareness Is 
provided by Kazuko Watan- 
abe’s costumes: chic white 
summer suits and long dresses 
for the lovers, old-fashioned 
black Sunday best for the rus- 
tics and exotic gowns and head 
dresses for Oberon and 
Tytania. 

What takes the production 
out of its visual surroundings 
and onto a complementary 
plane to the music is the qual- 
ity of ensemble work. Langhoff 
brings out the comedy, fantasy 
and innocence, without ever 
indulg ing himself or his audi- 
ence. He is well served by the 
precocious confidence of the 
Tolzerknaben and by a Puck, 
David Bennent, who gives the 
impression of a diminutive, 
loud-mouthed brat, the kind of 
gravel-voiced teenage punk 
who is infuriating one 
moment, and disarmingly 
amusing the next. The four 
lovers convey a sense of youth- 
ful abandon and emotional 
shortsightedness, with the 
fresh baritone of Rodney Gil- 
frey showing special promise. 
The mechanicals, led by Greg- 
ory Yurisich’s Bottom, are all 
the more effective for the way 
they resist the temptation to 
play to the gallery. 

But the outstanding contri- 
butions come from Jochen 
Kowalski and Audrey Michael 
as Oberon and Tytania. Miss 
Michael’s extremely seductive 
coloratura soprano is matched 
to a stage personality that 
combines chaste beauty and 
feminine radiance. She is a 
most attractive singer, well 
able to project the pure deli- 
cacy of Britten’s music with 
her unobtrusive technique and 
fast vibrato. Kowalski is no 
less mesmerising: his counter- 
tenor is ample and noble, and 
he fills the stage with expres- 
sive poise — all o? which sug- 
gests his Orpheus in London 
with the Komische Oper next 
week is not to be missed. 

Andrew Clark 
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Italy’s role 
in Europe 


MR GIULI0 ANDRE O TITS 
return to office for the sixth 
time as Prime Minister of Italy 
is an encouraging event for 
those other European leaders 
anxious to force the pace 
towards monetary integration 
within the Community. At the 
level of heads of government, 
his commitment to the Euro- 
pean “idea" is second to none. 
Moreover, having spent the 
last six years as Foreign Minis- 
ter, he will have gained some 
awareness of the crucial 
domestic reforms which are 
still needed to validate Italy's 
credentials as a spearhead of 
European integration. 

When Italy takes over the 
Community presidency in 12 
months' time, Mr Andreotti’s 
skills of mediation, much 
applauded during the last Ital- 
ian presidency in 1985, could be 
extremely valuable in launch- 
ing the inter-governmental 
conference which is designed 
to plan for the next stages of 
monetary union. 

When introducing his gov- 
ernment's programme to the 
Italian parliament last week. 
Mr Andreotti appeared to rel- 
ish Italy’s looming responsibil- 
ity for calling such a confer- 
ence. If Mrs Thatcher sticks to 
her guns she will oppose it Mr 
Andreotti will certainly stick 
to his and should win the ques- 
tion by majority vote In the 
Council of Ministers. If bridges 
can possibly be built between 
conflicting positions at the sub- 
sequent conference, then there 
are few better equipped for the 
task than the Italian Prime 
Minister and his Foreign Minis- 
ter, Mr Gianni De Michelis. 


Better citizen 

Their authority would, of 
course, be all the greater if 
Italy was seen to he trying 
harder to be a better Commu- 
nity citizen. For the moment, 

Mr Andreotti sees the question 
in the rather narrow terms of a 
swifter and more efficient 
application of EC directives. A 
broader vision would appreci- 
ate the need to jettison the 
petty bureaucratic protection- 
ism practised at Italian borders 
and for greater realism about 
opening up the domestic car 
market to Japanese competi- 
tion. 

Aligning Italy with the Euro- 
pean mainstream does not end 
here. The Delors report specifi- 

An arts policy 
in disarray 


caily urges governments to 
begin curing significant eco- 
nomic imbalances. The peril- 
ous significance of Italian bud- 
get deficits - this year's will 
be U per cent of gross domes- 
tic product - needs no under- 
lining in a Europe moving 
towards free capital move- 
ments. Mr Andreotti's coalition 
will need to show that it has 
more than a rhetorical strategy 
for halting the steady accumu- 
lation of government debt 
which now approximates to 
anmial GDP. 

Fresh hope 

Mr Guido Carli's appoint- 
ment as Treasury Minister 
serves to provide some fresh 
hope since the former Gover- 
nor of the Bank of Italy is a 
man of proven ability who says 
he is ready to risk public unpo- 
pularity in the cause of restor- 
ing a better balance to public 
finances. 

There is much less reason to 
doubt Mr Carii's determination 
than that of some of his col- 
leagues. Italian ministers are 
generally loath to court elec- 
toral retribution and if Mr 
Carli tries to turn his col- 
leagues towards the sound of 
gunfire, there is the ever pres- 
ent danger that they will herd 
in the opposite direction. 

Sadly this is only one of sev- 
eral potential threats to Mr 
Andreotti's sixth administra- 
tion. Another is the distant 
thunder of renewed civil war 
within the Christian Demo- 
cratic Party whose recapture of 
the premiership after the 1987 
general election has regretta- 
bly coincided with the return 
to instability of Italy's govern- 
ing coalitions. Some of the 
responsibility for this has to be 
laid at the door of Mr Bettlno 
Craxi, the socialist leader, who 
may yet be tempted to unseat 
Mr Andreotti and to force early 
national elections if his party 
does well in local polk next 
spring. 

Mr Andreotti will strive to 
achieve his European goals, 
but will be hampered by the 
need to play the political game 
at home. In this, his position is 
not fundamentally different 
from that of other European 
leaders. But the Italian version 
of the game is so complex that, 
the gulf between aspirations 
and action may prove too wide ' 
for even him to cross. 


THE PHYSICAL condition of 
the Tate Gallery in central 
London gives some indication 
of the priority accorded to the 
arts by the Thatcher Govern- 
ment during a decade of rising 
national prosperity. The roof is 
so leaky that buckets have had 
to be put out to collect drips. 
Priceless works of art have 
narrowly missed a drenching. 
The main building lacks both 
air conditioning and smoke 
detectors. 

The Tate’s plight is by no 
means exceptional. After years 
of neglect, it is estimated that 
around £ 100 m needs to be 
spent to repair the crumbling 
infrastructure of London's 
leading museums and galleries. 
The chairmen of the top five 
institutions recently wrote to 
the Prime Minister warning of 
an impending financial crisis. 
Their protest was immediately 
echoed by Mr Luke Rittner, the 
secretary-general of the Arts 
Council, the body which dis- 
tributes government subsidies 
for the performing arts. An 
Inability to maintain buildings 
and equipment is far the from 
only problem facing arts 
adminis trators. A more imme- 
diate concern is how to finance 
salaries, which in the case of 
the leading museums rise auto- 
matically in line with civil ser- 
vice awards. Government 
grants to museums and the 
performing arts are rising at 
an annual rate of little more 
than 2 per cent - Ear below the 
rate of inflation. 

Budget surplus 

Many foreigners will find the 
squeeze quite baffling. Britain, 
they have been told, is enjoy- 
ing an economic renaissance. 
The economy has expanded by 
more than 25 per cent since the 
1980/81 recession. The Govern- 
ment is running a budget sur- 
plus approaching £l8bn. Artis- 
tic endeavour, moreover. Is a 
field where the UK is reckoned 
to have a comparative advan- 
tage. In manufacturing indus- 
try, Britain can boast too few 
companies of world class. But 
the story is different in the 
arts: the Tate Gallery, the Vic- 
toria & Albert Museum, the 
Royal Shakespeare Company, 
the English National Opera: 
these and other Institutions 
are or were - acknowledged 
leaders in their fields. Why 
impoverish them? 

The answer has nothing to 
do with economic necessity 


The arts are a negligible drain 
on the Treasury. Total central 
government spending - 
including that on libraries and 
the heritage - is only £439m, 
less than a quarter of 1 per 
cent of total public expendi- 
ture. The motivation behind 
present policy Is ideologicaL 
Ministers believe that artistic 
bodies should be less depen- 
dent on the state. They have 
looked, starry-eyed, across the 
Atlantic and seen that US arts 
organisations are predomi- 
nantly funded by sales revenue 
and personal and corporate 
donations. Surely, the argu- 
ment ran, the same could hap- 
pen here. Hence policies such 
as “incentive funding” under 
which the Government pro- 
vides £1 for each £2 raised from 
non subsidised sources: 


Commercial pressures 

The decision to emulate the 
US was not rationally Justified. 
There was no attempt to inves- 
tigate the relationship between 
funding methods and quality of 
artistic endeavour. Nobody 
asked why the US lacks any- 
thing equivalent to the Royal 
Shakespeare Company or the 
National Theatre. Nobody 
asked what effect commercial 
pressures would have on inno- 
vation in the arts or on partici- 
pation by different social 
groups. No effort was made to 
examine the merits of the very 
different policies pursued by 
close neighbours such as Wert 
Germany and France. 

Arts organisations have done 
their best to make the new pol- 
icies work. They are attracting 
more money from business and 
they are adopting a more cus- 
tomer-oriented approach. But 
sponsorship still provides only 
a fraction of total revenue. 
Like it or not. the vitality of 
the arts in Britain will remain 
dependent on the generosity of 
the state for the foreseeable 
future. The three-year pro- 
gramme of f undin g announced 
In November 1987 did not seem 
harsh at the time. But it was 
not framed with current rates 
of inflation in mind. Nor did it 
allow sufficiently for crumbl- 
ing infrastructure. 

Surveys show that a large 
majority of people from all 
social classes support higher 
spending on the arts. The Gov- 
ernment should respect these 
wishes and announce a realis- 
tic arts budget this aut umn. 
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Anthony Harris examines whether the long-predicted recession in the US has finally arrived 


T he US economy currently 
looks, to the more easily 
frightened of those watching 
it. like an enormous ship 
heading dangerously near a reef. 

The traditional fiscal propulsion 
system is out of service, and the mon- 
etary steering gear produces a 
delayed and rather unpredictable 
response. Every new figure is exam- 
ined for more closely than its inaccu- 
racy should justify. Perhaps worrying 
seems better than doing nothing at 

all 

People feel helpless. What the 
strength of the stock market seems to 
predict, in fact puzzles many inves- 
tors. Forecasts for the near future, as 
can be seen, are plentiful but varied; 
but there is little disagreement about 
the current facts. The long Reagan 
expansion has turned decidedly anae- 
mic. Manufacturing output has fallen 
in the last two months; this is mainly 
because of an inventory problem in 
the motor industry, which accounts 
for about 12 per cent of the whole 
sector. 

Sales are some 5.2 per cent down 
this year, and the industry expects 
them to foil another 5-10 per cent next 
year. The market is thought to be 
saturated. Other sectors are also 
weak. The current computer slump, 
which is causing lay-offs and sharply 
reduced profits, is also put down to 
saturation, and some confusion over 
the next steps in technology. Defence 
spending is subject to bureaucratic 
and congressional fits and starts but 
is expected to foil steeply in the long 
run. 

In general, retail inventories are a 
little high, and total output is expec- 
ted to foil further in the current quar- 
ter: the evidence of the survey of pur- 
chasing managers, the most widely 
quoted survey of current industrial 
experience, is dramatic, and unusu- 
ally consistent. 

This survey, and manufacturing, 
could still turn round very suddenly, 
as they have on occasions in the part. 
However, some troubles in other parts 
of the economy are likely to prove 
long-term. Public spending is caught 
in a painful squeeze, both at Federal 
and state level, as the President 
remains opposed to any tax increases, 
and state Governors, who are broadly 
required to balance their budgets, try 
to limit the increases they are forced 
to impose. 

Meanwhile, Federal fiscal policy is 
squeezing demand. The deficit has 
halved as a proportion of gross domes- 
tic product since its peak in the Rea- 
gan years, and is expected to go on 
foiling even if the Gramm-Rudman 
law's target of SlOObn for this year is 
missed. Taxes are not being raised 
though loopholes are being closed. 

The private economy has its own 
long-term problems. Housebuilding 
plans have been cut by 12 per cent 


Tense hopes for a 
soft landing 


since the start of the year; and 
although sales have rallied very 
sharply in the last two months, they 
are still 6.4 per cent below the 1988 
level 

While the decline has been made 
very sharp by high interest rates, it 
was expected in any case: the popula- 
tion in the main age group for house- 
hold formation will nearly halve 
between the late 1970s and the mid- 
1990s before recovering. 

Fewer factories are being built, 
though orders for capital equipment 
are still growing and may prove 
largely resistant to a mild recession. 
Commercial development, though, is 
running well ahead of demand in 
many parts of the country. 

This has worrying financial impli- 
cations: the long-awaited tumround 
in the Texas economy is stalled again, 
and one of the very few surviving 
Texas banks of any size has applied 
for a second rescue by the Federal 
Deposit Insurance Corporation. Now 
banks in other parts of the country - 
especially in former boom areas in the 
north-east and California - may find 
themselves in trouble with their con- 
struction loans. 

This sad list Is a reminder that sec- 
toral and regional recessions are noth- 
ing new in the US economy; they 
have punctuated the whole of the six- 
year expansion, but the buoyancy of 
the whole economy has turned most 
of them round The mld-West - the 
r uine d rust belt of a few years ago — 
is still optimistic and active, despite 
the current troubles in Detroit, and 
reports from regional banks, which 
have the best feel for the general 
economy, remain strongly positive. 
■ Important sectors of the economy are 
still strong. Farming is recovering 
vigorously from weak prices and 
dreadful weather, the civil aircraft 
industry is more than fully stretched 
for the foreseeable future, and ser- 
vices have expanded. 

However, service growth looked 
weak in June, and employment 
growth has slowed, except in trans- 
portation and medical services. In real 
terms, personal spending on services 
has been growing at an annual rate of 
about 4 per cent (the average of a 
very volatile series) even when bay- 
ing of goods had slowed to less than 1 
per cent annually, and now accounts 


for 54 per cent of total personal spend- 
ing. and 51 per cent of GDP. 

This growth is driven mainly by the 
necessities of a gently ageing popula- 
tion - favourable demographics; it 
probably also owes more than, the sta- 
tistics seem able to capture to the 
devaluation of the dollar. Americans 
holiday at home more, and foreign 
tourists spend more. In an respects, 
spending on services ought to be 
fairly immune to the business cycle 
and to the level of consumer confi- 
dence; and it is also largely Immune 
to interest rates. It is not, however, 
immune to a real soneeze on incomes. 


The information we have at present is 
favourable. 

Fed C hairman Alan Greenspan 

Chairman Greenspan in fos testimony 
did not promise no recession - only no 
big recession 

Allen Sinai. The Boston Company 

It wSl not be easy to land smoothly - 
toe mag tear off a wing. 

Fed Governor Martha Seeger 

The Congressional Budget Office does 
not anticipate a recession. The stock 
market, which has almost always 
fallen before previous recessions, con- 
tinues to rise. 

Congressional Budget Office Director 
Robert Relschauer 


“If the services sector of the economy 
goes, so will the economy,” Mr Allen. 
Sinai of the Boston Company writes 
in his current survey. 

The service economy is also a key 
to understanding the strength of the 
economy in the recent past; for it 
must be remembered that if there is 
now a recession, it is very late arriv- 
ing. It has been confidently forecast 
by economists for at least two years. 
Most of the discussion, however, has 
focused on the more volatile goods- 
producing half of the economy; a sig- 
nificant foil in services would be seen 
only in the severe recession which Mr 
Greenspan says be is determined to 
avoid. 


Two crucial questions arise now 
that this is at least an outside possi- 
bility: can the Fed in fact engineer a 
quick turn-round in the trends, or are 
the lags in monetary policy too long? 
And is a deflationary spiral, with fail- 
ing demand feeding back into foiling 
income, already established, at least 
in its early stages? This will depend 
on the response of consumers to the 
mild rise in unemployment which all 
forecasters expect. The question 
about Fed policy is more complicated. 

The most obvious source of 
strength in the last two years has 
been the tumround in the external 
account, and especially the rate of 
growth of merchandise exports. 
Exports are still growing strongly - 
17.2 per cent higher in the. last 12 
reported months than In the previous 
12 , and growing through the year at 
an annual rate of more than 12 per 
cent Tins hardly looks like recession. 

However, merchandise exports 
account for less than 8 per cent of 
GNP, and import growth has also 
accelerated recently; even on the 
more optimistic forecasts of the trade 
balance (which tend to assume at 
least a mild recession) net exports - 
export growth minus Import growth 
— are unlikely to rise as much as 
$40bn. This would contribute well 
under me per cent to GNP growth. 
That is not enough to offset the rise 
In personal saving, already estab- 
lished: saving has recently been run- 
ning at an annual rate nearly SlOObn 
above 1968. What, then, can be done if 
demand proves weaker than the con- 
sensus forcecasts expect? 

. American commentators tend to 
attribute enormous influence to mon- 
etary policy, though the doctrinaire 
monetarists argue that a sharp reces- 
sion is already inevitable, given the 
very slow growth of the money supply 
in the last two years. Money growth 
has recovered since policy was 
relaxed at a speed which appears to 
baffle even the Fed, but monetarists 
will expect no early results. More 
mainstream analysts argue simply 
that -high interest rates deflate 

(jananil. 

The experience of the very deep 
1981-82 recession during the Voleker 
squeeze, and the fact that the current 
weakness is most noticeable in cars 
and housing, sectors sensitive to bor- 


rowing costs, seems to confirm this 
judgement. However, a British 
observer, with experience of an econ- 
omy which at some periods has 
shown almost no response to interest 
cates In any normal range, must be 
more sceptical A falling housing 
trend is almost certainly Inevitable, 
whatever happens to the cost of bor- 
rowing; and falling sales of new 
houses have a large impact cm the 
market for household durables. 

The rise in interest payments to the 
business sector has been small and 
stable - 2.4 per cent of income, no 
higher now than in 1987. The growth 
of personal interest receipts - about 
14 per cent of total personal incomes 
- has transferred perhaps a percent- 
age point of incomes from borrowers 
to depositors, and this may explain 
part of the rise In saving; but mone- 
tary policy can do only a limited 
amount to revive the economy 
through this income transfer effect 
. The main help from lower interest 
rates will have to be sought as it 
usually is, In the- car and other large- 
ticket durable markets. However, the 
car market is also sensitive to con- 
sumer confidence, which has fallen 
steeply this year, and is already 
largely insulated from interest rates 
through special financing offers (and 
the strength of sales in July is partly 
put down, ironically enough, to the 
fear that prices will have to rise 
steeply to pay for these and other 
concessions). The rest of the durables 
market Is too small a base on which 
to raise the whole economy. 

However, interest rates do have one 
powerful potential effect: If they are 
allowed to affect the exchange rate, 
they can stimulate the economy when 
they foil and check it when they rise. 
The rise in the dollar earlier this year 
has been largely reversed, which 
gives the best hope that the economy 
will indeed land softly. This might 
require much bolder action than wc 
have seen from the Fed since the full- 
out monetary expansion of 1986, 
designed to bring the exchange rate 
down; it has squeezed only cautiously. 
The squeeze had to be cautious 
because of the risks In over-leverag- 
ing in property - and now in many 
manufacturing companies too. But 
the Fed can probably risk boldness in 
cutting rates since cost pressures, and 
especially wage pressures, have been 
much milder than in previous expan 
sions. 

Indeed this more flexible, moderate 
labour market, which means that 5 
per cent unemployment is no longer 
an inflation storm warning, now 
appears President Reagan’s most help- 
mi economic legacy. The sluggish 
income growth which is inspiring 
fears of recession means that the Fed 
is free to combat it; but the exchange 
rate will be the index of whether it 
has been hold enough. 


Enter Jim 
Smith 

■ The faceless electricity 
Boards of England and Wales, 
which will lead their industry’s 
privatisation next year, 
became flesh yesterday when 
their 12 chief executives collec- 
tively appeared before City 
analysts and the press for the 
first time. 

The event was a personal 
success for Jim Smith, chair- 
man of Eastern Board, who 
had led the campaign for the 
12 boards to be privatised as 
they stood, rather than in bun- 
dles of three or four or, still 
worse, gobbled up by the Cen- 
tral Electricity Generating 
Board. In particular, he helped 
to scotch the idea of the Elec- 
tricity Council, the umbrella 
body headed by former civil 
servant. Sir Philip Jones, 
retaining a significant role 
after privatisation. 

Smith's primus inter pares 
role was evident in the way 
he co-ordinated the boards’ 
joint presentation at London’s 
Park Lane hotel on a glitzy 
set more appropriate to a tele- 
vision panel game. There was 
no hierarchy in the seating 
arrangeme n ts, bnt switches 
on his desk appeared to enable 
him to tell his peers when to 
speak and answer questions. 

A gravelly and fluent Scot 
of 61 who looks ten years 
younger, he will doubtless con- 
tinue to play a forceful role 
in the battles still to be fought 
with the powerful generating 
companies, not least over sa les 
to the important Industrial 
customers. 


Real terms 

■ What is the true meaning 
of “enhancement", the word 
used to describe the Brady 
Plan's proposals for supporting 
Mexico's debts by hacking 
them with US Treasury bonds? 
According to the Shorter 
Oxford Dictionary, it is an 
increase In quality or value, 
though there was a 17 th cen- 
tury usage which implied some 


Observer 


irony: for example, “taxes and 
customs daily enhansed — 
1649.” Perhaps that is the 
usage preferred by the Midland 
Bank. In its results yesterday, 
the bank says that its loans 
to Mexico are worth $L4bn. 
After “enhancement”, it adds, 
these same loans will be worth 

$877m. 

Sir Kit McMahon, the Mid- 
land Chairman, is after all a 
former tutor in English litera- 
ture at the University of Mel- 
bourne. 


Loose ball 

■ And while we’re on the 
meaning of words, perhaps 
we could make cImi* the dis- 
tinction between “refute” and 
“reject". Ted Dexter and the 
En gland cricket committee 
issued a statement on Tuesday 
about En glish cricketers 
playing in South Africa. “The 
committee entirely refutes the 
proposition,” it said, "that 
players will be in some way 
crusading in a good cause.” 

The statement did no such 
thing. The committee does not 
like the players’ arguments, 
and it may be right about th** 
But it has not refuted them; 
it has rejected them or even 
simply replied to them. Refuta- 
tion is a logical process, not 
a slanging match. 



Last man in 

■ Margaret Thatcher’s new 
team is finally complete after 
the pains of the reshuffle last 
week. One of the last men to 
join it was the Earl of Strath- 
more and Kingfaome, who has 
been appointed a Government 
whip in the House of Lords. 
He is a great nephew of the 
Queen Mother, and, like her, 
was bom at Glamls Castle, 
where he still lives. His three- 
year-old son is the present 
Lord Glamis. 

At 32, Strathmore will be 
the youngest member of the- 


Govemment whips office in 
the Upper House, which is pre- 
sided over by Lord "Bertie” 
Denham, whose nffirfai tftia . 
is Captain of the Gentlemen- 
at-Anns. Although the whips 
are usually among the last to 
be appointed in any g o v e rn- 
ment changes, it seems that 
this time the task of finding 
suitable people in the Lords 
was harder than ever. 

The reason is primarily 
financial. Not all peers are 
rich, and not all of them want 
to do full-time service. 

And while it is true that the 
majority of hereditary peers 
tend to be Conservative, not 
all of them inherit their titles 
all that young. Almost by defi- 
nition, there are very few 
young life peers. 

Strathmore is the 18th Earl 
- the Queen Mother wasa 
daughter of the 14th Earl - 
and succeeded his father in 
1987. He wfll be paid £27,377 
for discharging his new duties, 
which Include counting heads 
as peers proceed through the 
lobbies and announcing 
whether the “contents” or 
“notcontents” have triumphed. 


Moving picture 

■ There Is a splendid exhibi- 
tion at tiie Barbican Art Gal- 
lery in London called Througtr 
the Looking Gl ass: Ph oto- 
graphic Ait in Britain 
1945-1989. But it prompts the 
odd question. Does photogra- 
phy get any better with the 
development of more sophisti- 
cated cameras? And can you 
really beat black and white? 
Most of the best pictures in 
the exhibition come from the 
early period. There is a studio 
shot of Audrey Hepburn, taken 
by Anghs McBean. advertising 
fig LactorCalomine in 1951 that 
looks as if it could have been 
taken today. And there is a 
striking shot by David Bailey 
of Christine Keeler that was 
taken, this year that seems to 
belong to a much earlier style. 
The exhibition runs until Octo- 
ber L 


Try Mercury* 

British Telecom can still get 
its wires in a twist As part 
of the par-img B that Included 
selling Its data communica- 
tions businesses to BT, McDon- 
nell Douglas decided this week 
to move the headquarters of 
Its computer services 
operations to London. 

This led a bemused BT mar- 
keting employee to call the 
Financial Times, to find out ... 
where the new HQ was. Asked 
why he had not asked his col- 
leagues in BT, he replied: “I 
am sure you w£U appreciate 
that, in such a large organisa- 
tion, I would just get shunted 
around from department to 
department.” 


Tax matters 

■ A reader from PMM , some- 
times known as KPMG, has 
sent us. tibe placement tor & . 
seminar recently organised 
by the Inland Revenue. It 
reads: “As agreed E&W and 
AY will be together and AA 
& Co will be on opposite sides 
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Recent mergers among leading drug companies are transforming the industry, writes James Buchan 




In the grip of takeover fever 


T he world drag bostons is 
befngtreusforoiecL to a mat- 
ter of just a few days this 
summer, a group of big and 
old-established companies have 
announced mergers that have startled 
and unsettled scientists an d business 
people all over the $100bn (£60bn) 
lndpstry. 

In the biggest deal the industry has 
ever seen, Bristol-Myers and Squibb 
said last weekthey would combine 
their businesses into a company with 
$&6bn in sales and a research estab- 
lishment only a little smaller than 
that at Merck, the industry leader. 
The day before, Smlt hKline Beckman 
and Beedham completed a merger to 
create a company with nearly $7bn in 
sales. And a week before that, Marred 
Dow and Marion Laboratories 
announced they were combining their 
operations into a $&3bn business. 

Th is is a textbook consolidation to r 
a mature industry with low profits, 
aging technology and declining mar- 
kets. But the US pharmaceuticals 
in dustry is not like that at alL Selling 
prescription drugs in the US can be 
more profitable than any other legiti- 
mate business, with a successful drug 
returning up to 45 cents ip profit far 
every dollar of safes. The industry is 
highly inventive, finding new drugs 
and opening new therapeutic areas to 
science. And pharmaceutical markets 
are sure to remain strong as the aver- 
age age of populations in the indus- 
trial world goes on rising. 

So why have, these companies, 
which have mostly prospered since 
the 19th century, chosen the summer 
of 1989 to merge? 

The easy answer lies on Wall 
Street In the past eight years, merger 
activity has jumped from industrial 
sector to sector like fire in a wood: 
first oil companies, then food manu- 
facturers, book publishers, media 
companies, then airlines and now 
drug-makers. This sum mer, the stock 

have* been driven-, to record levels, 
nag ging at the companies to do some- 
thing to justify the values or lose 
shareholder favour. Before Squibb 
announced its deal with Bristol- 
Myers, rumours circulated round Wall 
Street that either Hoffinann-La Roche 
of Switzerland or Glaxo of the UK was 
poised to boy the company for its 
presence in the lucrative US market 
There is wistful talk of the Japanese 
drug companies coming in. 

But inside the US drug companies, 
there is anxiety. Both businessmen 
and researchers fear that the cost of 
discovering a drug, testing it; having 
it approved by regulatory authorities 
in major markets and sailing ft to 
doctors and hospitals is becoming 
impossibly high just as the profits to 
pay for the research are coming into 
question. 


LOMBARD 


The irrelevance 
of micro reforms 
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After the mergers 

Pharmaceutical sales 1 988, beifo|eSnfei;gerann6uhcenient 
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Ms Mary Jo Veverka, a dreg indus- 
try consultant at Booz Alien & Hamil- 
ton in New York, says: "The old rule 
of thumb was that it cost $125-J145m. 
and 10 years to develop a new com- 
pound. In the second half of the 1980s, 
we’ve seen an explosion in R & D 
costs and that figure is now $20Qm.” 
On tire other side of the ledger, gov- 
ernments, employers and insurers are 
struggling to stem the rising cost of 
health care. The industry H leas to say 
that drugs are cheap compared with 
surgery and hospital stays. But there 
is growtog pressure on doctors to pre- 


*Tiie cost of research Is 
rising at twice the rate 
of inflation. We have to 
have the scale so we can 
afford the technology’ 


scribe generic or unbranded drugs, 
which are much cheaper than 
branded prescription drugs and much 
lriy profitable to fop makers. This is 
probably now a $10bn market - In the 
US and Europe and growing rapidly, 
according to Mr James Reno, an ana- 
lyst at Frost 8s Sullivan, market 
researchers. 

Mr Jonathan de Pass, a drag ana- 
lyst at Barclays de Zoete in London, 
says: "It used to be that even when 
your drug went off patent, you could 
still make some money.'Now it can be 
devastated by generic competition.'' 

In the face of these pressures, exec- 
utives say they need to merge to cre- 
ate a revenue base that will support a 


big research establishment. Merck, 
the industry’s ideal, spent no less 
than $669m on its scientists and tes- 
ters last year, but the new BristoL- 
Myers/Sqidbb will not be far behind 
with $600m a year. Mr Joseph Stew- 
art, a senior officer and director of 
Squibb, says: "The cost of research is 
rising at twice the rate of inflation. 
We just have to have the scale so that 
we can afford to use the latest and 
best technology.** One drug industry 
expert. Dr. Jonathan Gelles of Werth- 
dm Schroder in New York, estimates, 
that companies win have to be spend- 
ing at least $L5bn (m research by the 
ndddfe-1990B. "On that analysis," he 
says, "six or seven drug companies 
will have to become part of larger 
groups." 

The companies also say they need 
money to market their drugs. Some 
executives seem haunted by the fate 
of SmlthKline, whose best-selling 
ulcer drug, Tagamet, fell prey last 
year to ferocious competition from 
Glaxo’s Zantac and products from 
Merck, Marion Labs and Eli Lilly. The 
company’s profits collapsed and it 
was forced to seek refuge in the Bee- 
dnim merger. 

to the fiabn or more cardiovascular 
marke t, Squibb is fi ghting an equally 
fierce battle to defend its bUhothdoUar 
anti-hypertension drug Capoten 
against a Merck product and launch a 
new cholesterol treatment against an 
entrenched Merck drug. Says Mr 
Stewart "Merck is the acknowledged 
leader in cardiovascular drugs. We 
keep asking: How are we going to 
make ourselves better able to compete 
with Pravachol, our new cholesterol 
drug? We were talking about joint 
marketing the draff and Bristol was a 


finalist in these even before we got to 
talk about a merger." 

But these arguments leave impor- 
tant questions unanswered. Can size 
really guarantee success in the crap- 
shoot of drug discovery? Can the com- 
panies really' generate the revenues to 
feed the research beasts they make? 
Might, these mergers be a substitute 
for restructuring not the thing itself? 
Ms Veverka says: "Once we’ve got 
this transaction wave out of the way, 
we can move on to the real fundamen- 
tal restructuring." 

Executives say that simply throw- 


Selling prescription 
drags in tbe US 
can be more profitable 
than any other 
legitimate business 


ing money at research will not pro- 
duce a drug. Mr Stewart points out 
that Squibb transformed itself into a 
real Contender in the industry at the 
turn of the 1980s with research spend- 
ing of less than $60m a year. Many 
companies, with their bias towards 
chemistry rather than biology, were 
slow to catch an to progress in genetic 
engineering on university campuses 
and small start-up companies in New 
En gland and on the West Coast. "It 
troubles me a little,” says Mr Samuel 
Isaly, a respected New York stock 
analyst at Mnhta and Isaly, "that such 
a large proportion of drugs are being 
found in garages. In some cases, the 
sins and bureaucracy of the drug com- 


panies may make drug discovery 
hander.” 

Meanwhile, the drug companies are 
committing themselves to revenue 
gains which sound unsustainable in 
an industry where patent monopolies 
tend to be 10 years or less. Even 
Merck, a company of considerable 
intellectual force as well as wealth, 
needs a couple of new products every 
year to get the revenue growth to feed 
and equip its researchers. "Ulti- 
mately," says Ms Veverka, “this level 
of expenditure is not sustainable.” 

Lastly, size may be only a tempo- 
rary advantage in marketing tire 
drugs. 

In the old days, drug companies 
simply screened natural substances to 
see if they cured disease. In the 1970s, 
a revolution in technology allowed 
the industry to "tailor" drugs to spe- 
cific bodily processes - and this has 
Tnartp it a little easier to match break- 
throughs by competitors. The result 
has been that some therapeutic cate- 
gories, such as ulcer treatment and 
cardiovascular, have become quite 
crowded with new drugs, to response, 
the companies have multiplied the 
marketing forces they despatch or 
"detail" to doctors and hospitals. And 
they are sp ending ever more money 
on what one executive calls an 
"alphabet soup” of clinical trials to 
differentiate their product 

In a sense, much of the vaunted 
research spending has as much to do 
with marketing as drug discovery. 
Meanwhile, in the US aione, according 
to one estimate, detail forces have 
increased at a rate several times fas- 
ter than the n umb er of physicians. 
And this is happening when doctors' 
freedom to prescribe new drugs has 
been sharply circumscribed as hospi- 
tals, Health Maintenance Organisa- 
tions and other insurance providers to 
concentrate decision-making to rein 
in costs. 

"You reach a point where the doc- 
tor is completely saturated with scien- 
tific literature," Mr de Pass says. One 
result is that lowly and stealthily, 
some prescription drugs are starting 
to compete on price. For example, 
high hopes for Genentech’s geneti- 
cally engineered heart drug, t-PA, 
were dashed last year when trials 
proved inconclusive and many doc- 
tors simply stuck with a cheaper com- 
pound. 

to the end, the drug companies will 
have to find a way of reducing the 
cost of testing their products, either 
through technology or a more stream- 
lined relationship with regulatory 
authorities such as the Food and Drug 
Adminis tration in Washington. They 
must also cut the cost of selling the 
thing s. More than mergers, these are 
the challenges of the 1900s. 


By Michael Prowse 


IN AN amusing passage in 
Aldous Huxley’s novel Crome 
Yellow, a mad country vicar 
sits despondently in his study. 
For years he has been predict- 
ing the End of the World. Yet 
it never happens. Man sins 
with impunity. 

Huxley's vicar reminds me of 
those passionate free market 
economists — such as David 
Henderson at the OECD - who 
ceaselessly preach a gospel of 
deregulation and liberalisation. 
Time and again, the neo-classi- 
cal OECD of tbe 1980s has 
emphasised the dangers of 
"structural rigidities” and 
made a trenchant case for 
microeconomic reforms. How 
dispiriting it must be to dis- 
cover that such policies have 
only limited relevance in the 
real world. Countries, such as 
the UK and US, which have 
deregulated with gusto, are in 
an economic mess. Those, such 
as Japan and West Germany, 
which have been wary of free 
market prescriptions, are doing 
brilliantly welL 

The West German example is 
telling. Free market econo- 
mists have constantly attacked 
the Kohl government for fad- 
ing to liberalise the "sclerotic** 
economy. Last summer, the 
OECD entered the fray with a 
highly critical assessment of 
German economic prospects. 
Much was made of the damag- 
ing consequences of structural 
rigidities; the authors went so 
far as to suggest that if West 
Germany failed to mend its 
ways, it might never recover 
its past growth momentum. 

Today, such arguments look 
a trifle foolish. The West Ger- 
man economy is booming. 
Growth exceeded 3 per cent to 
1988 and seems likely to 
approach 4 per cent this year. 
Gross domestic product is 
expected to expand by a fur- 
ther 3 per cent in 1990. This is 
an outstanding performance 
for a rich, mature economy 
with a declining population. 
Moreover, it has not been 
achieved by stoking up an irre- 
sponsible consumer boom. Nor 
does it merely reflect higher- 
than -expected growth else- 
where. A truly sclerotic econ- 
omy would be incapable of 
goring export opportunities or 
of channelling investment into 
the right sectors and projects. 

So did the OECD and others 
exaggerate West Germany’s 


microeconomic failings? 
Hardly. By free market crite- 
ria, the economy ought to be a 
basket case. Public spending 
(net of interest) has hardly 
fallen during the 1980s and 
remains a far higher propor- 
tion of GDP than in the UK or 
US. Industrial subsidies are 
pervasive, having risen during 
the 1980s. They account for 2.2 
per cent of GDP - a far higher 
proportion than to the other 
big economies. There has been 
little privatisation or deregula- 
tion. The OECD lists substan- 
tial restrictions to professional 
services, retail trade, insur- 
ance, capital markets, telecom- 
munications, energy, transpor- 
tation and labour markets. 

West Germans are also 
heavily taxed. The top personal 
rate is not being reduced until 
1990 and then to only 53 per 
cent - higher than in almost 
all competitor countries. Busi- 
nesses are clobbered by corpo- 
ration tax, local taxes on prof- 
its and capital, real estate 
taxes and the federal wealth 
tax. Overall, the OECD reckons 
taxes absorb more than 70 per 
cent of pre-tax profits - com- 
pared with 54 per cent in 
France, 46 per cent in the US 
and 38 per cent to the UK. Yet 
West German companies run 
rings round most of their com- 
petitors. 

All right, free marketeers 
may reply, West Germany is 
doing well. But it would do 
even better if it liberalised the 
economy. This must be doubt- 
ful. The distribution of growth 
between sectors might change 
- financial services might 
gain at the expense of manu- 
facturing - but it is hard to 
believe that the economy could 
sustain real growth much in 
excess of 3% per cent - the 
current rate. 

Huxley’s vfcar wanted the 
world to conform to his a priori 
beliefs. He waited to vain. Free 
marketeers are in a similar 
position. If they are honest, 
they will admit that the 
assumptions needed to prove 
their efficiency theorems sim- 
ply do not hold good in the real 
world. It is thus not remotely 
surprising that West Germany 
can outperform its competitors 
despite its failure to implement 
bold supply-side reforms. The 
dangerous rigidities he not in 
economies but in the minds of 
economists. 
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‘The worst of both worlds’ 


jfrom Mr JX.T. Neu&egm. 

Sir, One ironic aspect of the 
Blue Arrow affair, which has 
not yet rec al v ed much attar- ' 
tion from the press and other 
commentators, should not pass 
without comment • 

In the 1960s and 1970s "the 
City" - the financial centre of .. 
the UK - was loosely regu- 
lated, with tbe Governor of the - 
Bank of England acting as a 
kind of benevolent overlord of 
City standards. He had no for- 
mal legal powers, bpt great . 
moral authority. If the Gover- 
nor "raised his eyebrows,” peo- 
ple could be expected "to do 
the right thing.” The system 
was very flexible, if rather 
rough and ready. 

to the late 1970s and early 
1980s there was considerable 
pressure for fhe City to be bet- 
ter and more formally regu- 
lated. 

This view was reinforced by 
a number of financial scandals, 
some of which had nothing to 
do with the City as such. As a 
result. Parliament enacted the 
two Banking Acts 1979 and 
1987, and the Financial Ser- 
vices Act 1986. 

The Banking Acts codified , 


powers which the Bank of 
England already exercised over 
deposit takers, and the Finan- 
cial Services Act gave wide 
powers to the Department of 
Trade and Industry - the bulk 
of which have been delegated 
to the Securities and Invest- 
ment Board and to various 
self-regulating organisations, 
to both cases these wide pow- 
ers were counter-balanced by 
quasi-judicial procedures, with 
rights of repres e n t a t ion and 


But when the time came for 
tbe new system to be tested, 
what happened? The Depart- 
ment of Trade and Industry 
inspectors produced a report 
which came to certain conclu- 
sions. ’ 

: I am not Jn a position to 
comment on the particular 
report on the Blue Arrow 
affair , but the nature of DTI 
inspectors* . reports has 
attracted considerable criti- 
cism over the years. There is a 
felrly widespread view that 
individuals are criticised «mtd 
great publicity, without being 
given a proper opportunity to 
put their side of the case; to 
some cases careers and lives 


have been ruined as a result. 

After the report on Blue 
Arr ow w as published there 
was strong pressure for "some- 
thing to be done” immediately 
- there was no suggestion 
that there were proper proce- 
dures laid down and that these 
should be followed. Tbe only 
exception was Phillips A Drew, 
which Implied that it was 
watting to hear from The Secu- 
rities Association before taking 
action. Even this perfectly rea- 
sonable line has not held, and 
Phillips & Drew announced on 
July 27 the resignation of a 
senior employee and the sus- 
pension of a more junior 
employee. 

The City now appears to 
have the worst of both worlds, 
ft la closely regulated with 
detailed rotes, yet when trou- 
ble comes, individuals are still 
expected to resign, and not 
insist on the proper procedures 
being used. 

This may be good for the 
reputation of the City, but is it 
justice? 

J.L.T. Newbegin, 

Cameron Markby Bewitt, 
Sceptre Court, 

40 Tower HSU, ECS 


Insider dealing 
and the law 

From MrTomBenyon. 

Sr, The motive behind the 
legislation which criminalises 
fiigiriw A»a>mg was to right the 
wrong whereby insider share- 
holders made money using 
privileged information; the 
money made thereby is thus to 
be regarded as akin to theft 

to a number of recent well 
publicised tods, the predators 
have all apparently purchased 
millions of pounds worth of 
stock before they announced 
their intentions. 

Presumably they all knew 
what they were going to do 
before they bid, and they an 
have made huge profits - 
albeit paper ones - at the 
expense of shareholders who 
sold out before tbe bids were 

annnupiyH . 

I suggest that the law is 
amended to prevent bidders 
buying stock before they act If 
that isn’t done, scrap the 
insider laws. 

if neither, why isn’t the law 
.an asS? 

Tom Benyon, 

The Old Rectory. 

Adstock, 

Buckingham. 
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Proposals for food safety legislation should be spelled out 


From Mr D.W. BarboatTte. 

Sir, Like you, X was disap- 
pointed that the white paper 
on food safety lacked detail as 
regards the UK Government’s 
proposals for new legislation 
C*A policy for safer food,” FT 
leader, August 2). Unlike you, I 
am not convinced of the need 
lor an independent agency 
with overall responsibility for 
food safety, but better coordi- 
nation between the national 


and local government bodies 
involved is certainly needed. 

A small corps of officers 
should be established, along 
the lines of HM inspectors of 
schools, to observe and report 
on food hygiene enforcement 
and make . recommendations 
for changes; such reports and 
recommendations would be 
published. 

An adjunct to this would be 
a permanent committee of offi- 


cials and food scientists from 
the Department of Health and 
the Ministry of Agriculture, 
together with representatives 
of tbe TnwHtwfi? of Environmen- 
tal Health Officers, the indus- 
try. and. consumers. This com- 
mittee would have toe right to 
comment oh reports from the 
Inspectors and put forward its 
own proposals for c h a n ges to 
enforcement procedures. 

This would be a big step for- 


ward, and would obviate the 
need for much change in the 
machinery of government, 
which would be expensive, dis- 
ruptive, and may lead to a dilu- 
tion of Parliamentary responsi- 
bility in the area of food safety. 
D.W. Eartxjume, 

The National Association of 
Master Bakers, Confectioners 
and Caterers, 

21 Baldock Street, 

Ware, Hertfordshire 


‘Profit is the name of this game’ Nuclear reprocessing difficulties 


From Miss Joyce DWoa. 

Sir, Tim Dickson suggests 
that if animal , stress is to be a 
criterion for banning BST - 
the genetically engineered 
dairy cow hormone - then 
perhaps we might as well chal- 
lenge the whole exploration 
into genetically engineering 
toe "supercow” ("When Careens 
go too far.” July 21). 

Quite so. There can be no 
ethical justification for subject 
tog any to non-thera- 

peutic injections - particu- 
larly, with BST, when toe 
injection site becomes swollen 
and tender and frequently 
results in abscesses. 


There can also be no ethical 
justification for genetic engt- 

.SS? ri d^S >e fe n ^Mier, faster 
growth or uniform carcase 
clones Profit is the name a£ 
this game, and although profit 
can go hand to hand with good 
. welfare, this is hardly a point 
. when one foots at the US Gov- 
ernment's BeltsvOZe pigs - 
bom with added human 
growth gene, and unable to 
wMrtH or even stand and walk 
without pain. 

Joyce D*Sflva. 

Compassion in WOrld Fanning. 
20 Laoant Street, 

Fetemfield. Hampshire 


From Mr AM Doing. 

Sir, Walter Patterson 
(Letters, . July 28) says that 
British Nuclear Fuels (BNFL) 
kept people to fhe dark about 
difficulties encountered in 
reprocessing Magnox fuel dur- 
ing the early 1970s. 

He does not seem to have 
done his research very thor- 
oughly. to BNTL’S annual 
report for 1974-1975 it was 
reported; "There have been 
some delays in the reprocess- 
ing programme and to order to 
*bat there is a bala n ced 
capacity for handling Magnox 
m aterial at the level required 
in the future, additions are 


being made to various facilities 
associated with fhe reprocess- 
ing plant" 

In the 1975-1976 annual 
report It was reported: "The 
rate at which Magnox fuel can 
be reprocessed has been 
restricted by limitations to the 
decanning plants and maxi- 
mum effort has been deployed 
to clear this bottleneck.” 

The information was there at 
that time for anyone to read 
and question - including peo- 
ple Uke Mr Patterson and 
Friends of the Earth. 

AJL Denny, 

British Nuclear Fuels, 
Warrington, Cheshire 
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Doctoring the Soviet economy 

Quentin Peel interviews Valentin Pavlov, the new Finance Minister 


T HE NEW Soviet Plaance 
Minister. Mr Valentin 
Pavlov, inherited what 
must qualify as the most unpo- 
pular portfolio in the Soviet 
Government. 

Over the next five years, all 
things being equal, he must 
preside over a rigorous scour- 
ing of the Augean stables of 
Soviet state finances. He must 
introduce sweeping tax 
reforms, including much-in- 
creased progressive rates of 
income tax, and equally drastic 
cuts in investment spending. 

He has to lay the founda- 
tions for a capital market, and 
even a stock market, without 
offending the basic tenets of 
Marxist ideology; and be will 
play an important part in the 
introduction of potentially 
explosive price reforms, which 
must inevitably push up the 
retail prices of foodstuffs and 
other basic commodities. 

Yet he seems to be taking 
the whole challenge with 
remarkable equanimity. 

'Tf you don't think you are 
ill, you don't treat yourself;” he 
said in an interview with the 
Financial Times, Ms first to 
the international press. “It 
isn't you who are managing 
the process, but the process is 
manipulating you.” 

The two biggest ailments of 
government finances he identi- 
fies are the huge budget defi- 
cit, and the failure to obtain an 
adequate return on invest- 
ment. 

He denied that the RbllOObn 
($1833bn) budget deficit (20 per 
cent of total spending) was 
growing. However, he admitted 
that increased pensions would 
cost an annual Rbl25bn- 
Rbl27ba, and child allowances 
up to Rhl20bn, while cuts in 
defence spending were only 
likely to save some Rbl9bn a 
year. 

Mr Pavlov revealed that the 
entire state investment pro- 
gramme in large projects is 
currently being reviewed from 
scratch, with a target of sub- 
stantial cuts during the next 
five-year plan period, which 
runs from 1991 to 1995. The 
sort of capital schemes which 
may well get the axe are the 
gigantic petro -chemical com- 
plexes planned for Siberia to 
process natural gas. 

The review is being carried 
out for the first time as a joint 
exercise with the state banks, 
which have been told to iden- 
tify those projects they are pre- 
pared to finance on the basis of 
cost-effectiveness. 

"We are creating new crite- 
ria," he said. “If you think as a 
bank that a project is cost-ef- 
fective, then we propose you go 
through with it and finance it 
on credit First we ascertain is 
it worth it? Second, we decide 
who will finance it” 

The banks themselves are in 
the middle of an overhaul of 
the financial sector, with the 
creation of more financial 








Valentin Pavlov: inherited unpopular portfolio 


instruments, a genuine capital 
market and realistic interest 
rates, all now on the agenda of 
the Soviet authorities. 

The second major arm of a 
rigorous government invest- 
ment policy is the introduction 
of “enterprise shares,” Mr Pav- 
lov said. They would be cross- 
shareholdings held by one 
enterprise in another, and 
eventually they could be 
traded on a stock exchange. 

“We see this as an effective 
way of increasing the effi- 
ciency of Investment” he said. 
“It is not a question of reduc- 
ing state investment, but of 
using more effectively the 
means we have invested in the 
economy. No reasonable man 


ers simp ly do not know this 
system, so the problem of 
training staff is very great” 

A vigorous man with a firm 
handshake and a startling 
crew cut, Mr Pavlov is a 
bureaucrat who has worked 
his way up the Finance Minis- 
try. rather than being a politi- 
cal appointment His last job 
was as chairman of the State 
Prices Committee, popularly 
known as the Committee for 
Inflation. As a result he came 
in for tough cross-examination 
in the new Supreme Soviet, 
which he survived remarkably 
wen 

“Not one direct price rise 
took place during my term in 
office,” he declared, a boast 


‘It is not a question of reducing state 
investment, but of using more effectively 
the means we have already invested... We 
are not yet ready for a stock market. It is 
not a simple thing, but it is on the agenda . 9 


would issue shares, and then 
waste these resources.” 

The Soviet authorities are 
also introducing workers’ 
shares In their own factories: 
but these are currently only for 
resale to the enterprise, and 
simply earn an annual rate of 
interest equal to the gross rate 
of profits, like a bond. 

Mr Pavlov said enterprise 
shares gave the two or more 
work collectives involved a 
common interest “in improving 
the work of the enterprise, and 
the effectiveness of their own 
work.” 

The problem of introducing a 
proper stock market for trad- 
ing such shares was that all 
prices were still supposedly 
centrally controlled. There was 
also a chronic shortage of 
trained personnel 

"We are not yet ready for a 
stock market. It is not a simple 
thing, but it is on the agenda. 
The majority of our top manag- 


Pakistan steel group 
Bhutto after foundry 


By Christina Lamb in Islamabad 

PAKISTAN’S biggest private — 
sector steel and engineering 
group has been forced to close 
its foundries and lay off half its /y 
workers, accusing the Govern- 
ment of “a deep-rooted and sin- 
ister conspiracy motivated 
solely by political vendetta.” 

Mr Shehbaz Sharif, chief 
executive of the Ittefaq Group, 
has alleged that Ms Benazir — < 

Bhutto’s Government is trying I 

to force the company out of 
business because of political 
differences, by instructing 
Pakistan Railways to refuse to ^ 

cart scrap imported from the 
DS from Karachi dock to the 
company's works in Lahore. ££ 

The Ittefaq Group belongs to 
the family of Mr Nawaz Sharif; 
chief minis ter of Punjab and, stc 

as head of Pakistan's main col 
opposition party, Ms Bhutto's wi 

greatest rival The company wt 

yesterday made public that its vi< 

assets are Rs3.6bn ($221 m), 40 

making it one of Pakistan's an 
largest groups. 

The US ship, M V Jonathan, re! 
arrived in Karachi on June 14 sa 
from the US company Hugo ite 
Neu. carrying 28,000 tonnes of as 
scrap iron to be melted in Itte- 
faq foundries and made into an 
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steel billets. Since 19S0 the 
company has had a contract 
with Pakistan Railways under 
which it is supposed to be pro- 
vided with 1200 wagons every 
40 days for offloading scrap 
and transporting it to Lahore. 

This time Pakistan Railways 
refused to supply carriages, 
saying they were needed for 
items of national priority such 
as wheat and fertiliser. 

Ittefaq has argued that these 
are moved in closed carriages, 


which may be popular, but 
does not show any real appreci- 
ation of the urgent need to 
raise many Soviet prices to 
realistic levels. 

The price rises which have 
started pushing inflation up 
into double figures are all 
back-door increases, either on 
the huge black market for 
goods acquired under-the- 
counter, or by state enterprises 
repackaging or redefining their 
produce to gain a “novelty” or 
“fashion" mark-up. 

As a result Mr Pavlov is pro- 
posing an anti-inflation tax as 
part of his reform package; for 
every 1 per cent price rise on 
an enterprise's output, the 
wages fund would be docked 
0.5 per cent 

“This is to incite workers’ 
collectives to increase produc- 
tion and efficiency and cut 
costs, instead of inflating 
prices," he said. 

The main tax reform will he 
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closures 


whereas scrap travels in open 
cars and that it would be too 
expensive to use trucks. 

A close aide of Ms Bhutto 
said: “The agreement was 
made under the last regime 
and is no longer valid.” 

The ship is still docked in 
Karachi port, with demurrage 
charges now up to more than 
$500,000. 

At the behest of the US sup- 
plier worried over who is ulti- 
mately responsible for these 
charges, the US Ambassador 
intervened, writing to the Pres- 
ident and Prime Minister, 
despite the politically loaded 
nature of the dispute. 

According to Mr Sharif, US 
scrap metal agencies have- now 
threatened to discontinue trad- 
ing with Pakistan and the 
“Kota Harta”, which should 
have left the US with 294)00 
tonnes of scrap in early July, 
has been cancelled. 

Ittefaq Foundries produces 
250,000 tonnes of steel annu- 
ally, Is among Pakistan's high- 
est revenue payers and has 
been the biggest customer of 
Pakistan Railways. Mr Sharif 
says lost production is costing 
Rs5m per day. 


to introduce progressive 
income taxes, instead of the 
current universal 13 per cent 
deduction, and progressive 
enterprise taxes levied on prof- 
its, not turnover. He believes 
all enterprises, state-owned, 
leasehold or co-operative, 
should be taxed on the same 
basis. However, the problem of 
defining the concept of profit 
in the Soviet system suggests 
that the reform process will be 
long drawn-out. 

Mr Pavlov admits, on the 
other hand, that tackling indi- 
rect taxation, which currently 
provides 20 per cent of budget 
revenue, will be the biggest 
problem of all It will have to 
he link ed to the repeatedly- 
postponed reform of retail 
prices, now scheduled for 1991 

The whole debate remains 
ex ceeding ly sensitive, in a soci- 
ety traditionally denied any 
reliable information on state 
finan ces. When it comes to the 
question of how much income 
tax receipts may rise, he 
insists that it is “a commercial 
secret" 

Nor will he set any target far 
spending cuts: Tama realist, ” 
he says. "You can never really 
achieve the desired figure. The 
figures come from what is real- 
istic." 

As for the cost of the miners’ 
strike settlement with a huge 
promised increase in the pit- 
head price of coal he looks 
grim, but refuses to be drawn. 
"The miners cannot be consid- 
ered separately from the whole 
system of material supply of 
cither industries. The miners 
are hardly different from chem- 
ical production workers, ura- 
nium miners, or whatever. 
They are all linked.” 

His caution, and practicality, 
dictates his answer on the 
Soviet Union's ambitions to 
join international organisa- 
tions, like the International 
Monetary Fund. "This is a seri- 
ous organisation, not a charity. 
We will join only when we can 
become worthy partners." 

He Is a cautious pessimist 
when it comes to the prospects 
for convertibility of the rouble. 
Accompanying Mr Mikhail 
Gorbachev on his recent trip to 
France, be suggested it might 
be 2005 before it was feasible. 

“We have to overcome imbal- 
ances in our economy and 
finances, a non-equivalent 
exchange rate, a lack of rap- 
port between our prices and 
world prices, the cumbersome 
structure of our import and 
export, low incentives for the 
accumulation of capital . . .” 
and so on. The list seems end- 
less. 

And then Mr Pavlov has to 
rush off; as East as he rushed 
in. His destination is the ses- 
sion of the Supreme Soviet, 
just across Red Square in the 
Kremlin. It is suddenly clear 
that the Minister cannot afford 
to miss it The Soviet Govern- 
ment has a new master. 

Wellcome 
AIDS drug 
gets boost 
in US tests 

By David Fishlock and 
Tony Jackson in London 

THE AIDS drug Retrovir (AZT) 
made by Wellcome, the UK 
pharmaceutical company, sig- 
nificantly slows the progress of 
the disease in its early stages, 
a US clinical trial has con- 
cluded. 

The trial, involving 29 US 
AIDS’ treatment centres, has 
been stopped after two years so 
that those patients in the "dou- 
ble-blind” trial, previously 
receiving placebos, can be 
treated with AZT. 

The trial involving over 700 
people with AIDS symptoms, 
was launched in August 1987 
by the US National Institute of 
Allergy and Infections Diseases 
and Burroughs Wellcome, the 
US arm of the company. 

The institute said yesterday 
that the drug significantly 
slows progression of HIV. the 
AIDS virus. 

Of the 713 participants in the 
trial, 50 had progressed to 
“full-blown” Aids by last 
month. Of these. 36 were being 
treated with the placebo. 
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Bank forced to defend £ 


a Continued from Page z 

71 

{* protect the hanks, whose 

a income and capital is mostly in 

» sterling, from a fall in the 

Sa value of the pound against the 

79 dollar. 

“ The banks may have sold 
*> sterling and bought the equiva- 

b lent of more than $3bn of less 

■ developed country debt, 

5 thereby fixing the sterling 

» value of those loans in their 

S respective balance sheets. 

Midland yesterday said it 
had provided £846m for possi- 
ble losses, a figure which takes 


the big four’s provisions 
announced over the past week 
to El, 957m. 

Midland said that the trans- 
actions had already taken 
place over the past couple of 
weeks. Barclays, NafWest and 
Lloyds have also completed 
their transactions. 

The pound closed lVi pfen- 
nigs and 2 cents lower at 
DM3.065 and SI 643 yesterday - 
up, marginally, from the day's 
lows which were reached 
before the Bank intervened. 


Party ends 
for futures 
traders who 
face FBI 
charges 

By Deborah Hargreaves 

in Chicago 

FOR MANY of Chicago’s 
futures traders the days of 
heady profits are at an end, as 
46 of them face charges after a 
two-year FBI probe uncovered 
widespread trading abuse in 
the chaotic futures markets. 

They will come down to 
earth with a hump. One of 
those who was indicted on 
Wednesday was intent on sav- 
ing his trading profits to buy 
one of the Orkney Isles off 
Scotland. 

Mr Robert Baffin, erstwhile 
nffirfai in thp Chicago Republi- 
can Party, will now have to 
keep his savings. He may face 
fines of up to $250,000 if he is 
found gouty on 10 counts of 
wire and mail fraud. Hie could 
also face up to five years In 
jail 

The blood letting has not 
finished yet. This could be just 
the start of a round of charges 
that would' tear at the very 
fabric of the world’s largest 
future s markets. Our a dozen 
traders are co-operating with 
the Government’s investiga- 
tion, swapping evidence for 
lighter sentences. 

The very nature of Chicago’s 
futures markets, which 
exchange officials are fond of 
describing as one of the last 
bastions of the free market, 
makes trading abuse easy to 
cover up and hard to track 
down. 

Every day in Chicago over 
5,000 traders gather in halls 
no larger than soccer fields, 
where they shout themselves 
hoarse buying and selling 
commodities they will never 
see. While many traders make 
only a modest living; the pro- 
fession is characterised by 
; young egotists who live flam- 
boyantly on their easy profits. 
The way in which they pur- 
j sued that lifestyle is now 
under microscopic scrutiny. 

Mr Awtnw Valnkas, the US 
attorney for northern Illinois, 
who headed the investigation, 
paints a picture of futures 
'beading pits allegedly ran on 
traders’ own rules, where 
large-scale brokers doled oat 
patronage to their less profit- 
able counterparts in return for 
their participation in schemes 
to defraud customers. 

Mr Valnkas alleges that 
there were conspiracies in the 
Chicago Board of Trade's soya- 
bean futures pit and the Chi- 
cago Mercantile Exchange’s 
Yen fixtures pit to rig trades 
and steal profits from custom- 
ers. Traders have also been 
charged in the Treasury bond 
futures and Swiss. Franc 
fixtures pits. 

Mr Valnkas stresses that the 
charges are not levelled at 
technical trading violations 
but at illegal schemes Involv- 
ing hundreds of customers and 
thousands of trades. 

The Government built its 
case by using undercover 
agents trained to operate as 
traders in four fixtures pits at 
the two exchanges. These 
agents befriended many young 
futures traders and recorded 
conversations with hidden 
tape recorders in the hubbub 
of the trading arenas. 

By far the most serious 
charges are being brought by 
the Government against 19 
powerful brokers under the 
Racketeering Influenced and 
Corrupt Organisations Act 
(Rico) - a broad statute used 
against the Mafia, oth- 

ers. 

These brokers are alleged to 
have masterminded large-scale 
attempts to cheat customers, 
often using local traders — 
those that trade for their own 
account - as ‘'bagmen.” The 
“bagmen” were allegedly 
offered kickbacks for hiding 
profits made by brokers on 
illicit trades and for changing 
prirpa on wntnniw order 
to increase brokers’ profits. 

The illegal practices cited In 
the charges include many 
co ants of withholding cos- 
tumer trades from the open 
market. They in chide pre-arr- 
anging trades away from the 
marketplace, front-naming or 
trading ahead of a customer 
order that is large enough to 
swing prices, and kerb trading 
outside normal market hours. 
They also face charges of 
large-scale tax evasion. 

When announcing the 
charges, Mr Richard Thorn- 
burgh, the US Attorney Gen- 
eral took pains to stress that 
the managers of Chicago’s 
exchanges were in no way 
implicated in the charges, the 
allegations are bound to bring 
calls for tougher regulations. 

The Irony Is that, although 
the FBI investigation has cast 
a pall over futures trading in 
Chicago, volume on both of 
the city's exchanges Is still 
growing. The markets set 
worldwide prices for commodi- 
ties and they win not easily be 
muzzled. And in a city of risk- 
takers, there win be no short- 
age of recruits to replace any 
traders found guilty. 
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final stratagem 


Lord Weinstock, it seems, has 
done it again. Yesterday morn- 
ing the market confidently 
expected 270p as a sighting 
shot for Ptessey. At lunchtime 
it learnt the figure was final 
and scrambled to sell Plessey 
will now go through the 
motions of a defence docu- 
ment. a profits forecast and so 
forth. But its only hope lies in 
a rival offer, and with over 25 
percent of the stock in enemy 
hands - to say n othing of . the 
other half of GPT - that seems 
past praying for. 

With one of the bitterest con- 
tests in. UK takeover history 
apparently almost over, the 
market’s attention will now 
revert to GEC. It is hard to 
argue that it is paying too 
much. The multiple looks 
about 33 times Plessey’s earn- 
ings this year, about the same 
as GEC*8 own. There are obvi- 
ous cost savings, from Ples- 
sey’s head office to overlaps in 
defence, let alone the s cope for 
rejuvenating GPT under single 
ownership. 

There is no reason to sup- 
pose that this is the last of 
Lord Weinstock’s Indian sum- 
mer, or of bis zeal for joint 
ventures. A deal in the cables 
business may come next, or 
perhaps in North American 
electronics; and Marconi - 
much the biggest chunk of 
GEC still without a partner - 
may be drawn closer into part- 
nership with Daimler-Benz and 
Matra. At some point, share- 
holders might become con- 
cerned at the business drifting 
out Of thgir hands in this way. 
But meanwhile, It is quite pos- 
sible that GEC’s earnings 
growth will accelerate as the 
rest of the market's declines. It 
Is odd to reflect that a year ago 
the now hyperactive Lord 
Weinstock was being abused 
for doing nothing. 

Midland Bank 

When it comes to losing 
money there is no question 
that Midland Bank comes out 
top. The exceptional provision 
of £846m for Third World debt 
is only £70m less than the mas- 
sive sum set aside two years 
ago, and while the group’s 
Basle M pimi ratios seem rea- 
sonably presenta b le; -a 4 2 per 
cent equity to asset ratio is 
well below average. Mean- 
while, the slump in profits at 
Midland Montagu is a 
reminder that however many 
times Midland Bank turns over 
a new leaf there always seems 
to be yet another nasty sur- 
prise. 

The group has now gone far- 
ther than most in providing 
against its Third world debt; 
but blaming it all an the Brady 
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plan is yet another sign that 
Midlan d always seems to he 
looking for excuses. Like the 
test of the clearing banks .Mid- 
land has great difficulty admit- 
ting it ever made a mistake. 
The same goes for the prob- 
lems at Midland Montagu 
which smack of imprudent 
banking. The kindest thing 
that can be said about these 
results, and a prospective mul- 
tiple more than a third higher 
than Lloyds, is that Midland 
Bank remains very much a 
recovery stock. 


De La Rue 

One fondly assumes that 
investors behave rationally, 
but the odd goings-on at De La 
Rue suggest otherwise. By vot- 
ing to sell the Crosfleld subsid- 
iary to Dupont and Fuji for 72 
times 3988’s awful warnings, De 
La Rue’s shareholders must 
think they have a spanking 
good deaL But with Crosfleld 
gone, what remains is unexcit- 
ing bank-note and security 
.printing, and the prospect of a 
share price that on fundamen- 
tals could. bottom out around 
260p. Yesterday’s 9p drop to 
3l9p was presumably axuy a 
taster. 

The one thing supporting the 
shares now is the presence (tf 
Mr Robert Maxwell ra the reg- 
ister with 15 per cent, and Sd* 
tex with 6 A The share price 
suggests the market thinks he 
and Mr De Benedetti’s Soflgen 
group, with a little under five 
per cent, are too clever not to 
have a plan B. This argument 
now looks dangerously thread- 
bare. Any plan B would have 
to involve somebody else bid- 
ding for De La Rue: but who 
might this be? A number of US 
or German companies inter- 
ested in electronic imaging 
might want Crosfieht the only 
candidates one can see want- 
ing the remainder are its own 
management, who cannot 
afford a fancy price. 


quarter, which normally pro- 
vides over half the group’s 
profits, and it Is going to have 
too much later in the year 
when economic growth in Us 
two biggest markets, the UK 
and the US, will have slowed to 
a snail’s pace. Some of the 
costs of this unfortunate set of 
events may be recouped from 
Boeing, where aircraft deliv- 
eries are running badly behind 
schedule. But the bigger prob- 
lem is predicting how BA will 
perform during the first major 
economic slowdown in its 
short life aa a public company. 

The 18 per cent rise in first 
quarter pre-tax profits reflects 
a welcome Improvement in 
both yields and load factor, but 
It would be most surmising if 
they could both be maintained 
in the face of the slower 
growth in the overall market 
The other problem is costs. A l 
per cent rise reduces BA's prof- 
its by 14 per cent; and the 
debate about Lord King’s sal- 
ary is bound to figure in the 
next wage round.especlally 
since the last staff increase 
was below the inflation rate. 
However, a prospective multi- 
ple of 7 times earnings dis- 
counts a lot of bad news. If BA 
were ever rated as a takeover 
target, it would be a steal at 
2 Vi times cash flow. . 


Wellcome . 

Yesterday's announcement 
from Wellcome on its AIDS 
drug could prove some kind.of 
turning point. It has been 
widely believed that Retrovir Is 
proving too toxic in AIDS 
patients and that rival drugs 
such as DDI are near to official 
approval But the evidence 
now Is that the drug is less 
toxic in earlier stages of the 
disease; and if its use is 
approved for the early stages of 
AIDS-related complex - as 
seems likely - the number of 
patients taking the drug could 
increase fivefold. 

The next and much bigger 
step would be for the drug to 
be approved for asymptomatic 
carries of the virus. The trials 
now starting In the US and 
Europe will take at least three 
years, and may bring fresh evi- 
dence of resistance to the drug. 
But meanwhile Retrovir, for all 
its deficiencies, is proving 
remarkably durable. Well- 
come's stores have underper- 
formed the London market by 
a third in the past year; this 
should at least stop the slide. 
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What price reliable 
advice on choosing, 
financing 
and maintaining 

your car fleet? 
Nothing. 

Is the Sierra 1.8GL more economical than its Vauxhall 
counterpart? What about service costs? 

Is there perhaps something Japanese hidden inscrutably 
in the pages of ‘What Car? T that will do the job more 
efficiently? 

Is Renault offering deals that make their cars irresistible 
this month? 

Is there a range of cars that includes one to suit the 
chairman without paying out for the salesforce to look like 
yesterday’s yuppies? 

What of the tax position? Or the impact on vour 
cashflow? 

If you think we are good at asking questions then speak 
to Peter Henshall at RoyScot’s national head office. You’ll 
And we also do a rather good line in answers. 

Even to questions like: ‘What will I pay for all this sound 
advice?" . 

No charge. 

RoyScot Drive, Vehicle Management Services, 286 Chase 
Road, Southgate, London N14 6HF. Tel: 01-882 8861. 
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Keith Young Insulation Limited 

A COMPLETE NATIONWIDE SERVICE 
FOR ALL YOUR BUIUMNG AND INSULATION NEEDS 
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Bird In the hand is 
worth 50 on the lawn 

Happy 60th birthday - 
have a lawn-full of plas- 
tic flamingos. This was 
the gesture Alf Powls, 
chairman of Noranda, 
made to old colleague 
and friend Bill James, 
chairman of Falcon- 
bridge. Since then, how- 
ever, Falconbridge has 
been fighting hard to 
. stay out of the clutches 
of its fellow North American mining group. That 
was until Wednesday of this week when James 
accepted a C$2. 8b n (US$2_5bn) bid from US- 
based Amax. David Owen reports. Page 16 

Expensive echo from the past 

The highest-paid director of Smith New Court, 
the UK securities firm, last year received "• 
nearly three times as much as the year before, 
even though the firm slid heavily Tnto loss dur- 
ing the period. But the payment of £541,000 
($890,000) Is a throw-back to the heady days 
when securities firms were recruiting rather 
than laying off staff. A substantial part of the 
money represents a deferred Joining fee, or 
"golden hello." Page 20 

A thief’s best friend 



Nowhere in the world is the boom in demand 
for gem diamonds having more impact than on 
Namibia's diamond coast. For example, CDM, 
the De Beers subsidiary which operates the 
vast mine at Oranjemund, has decided to bring 
into operation two new projects. On the darker 
side., however, there has been a noticeable 
increase In diamond thefts from the mine. Last 
year,. CDM recovered stolen diamonds worth 
R9-2m (US$6m) and its security 'people believe 
this was only a very small percentage of the 
value of stones smuggled out of the mine, 
writes Kenneth Gooding. Page 26 

WED tobacco setback take 
Zimbabwe's breath away? 

Zimbabwe’s stock market is riding high. It took 
off in the second half of 1987, shrugged off the 
October crash, and has barely paused for 
breath since. What a surprise then that last 
month's public offering InTabex, a leading 
tobacco company, was only partially sub- 
scribed. Tony Hawkins examines the main rea- 
sons for the market's recent strength and 
identifies signs that the best of the bull run 
may soon be over. Page 38 

Bubbly profits mfx at Akzp 

The buoyant nature of the world's chemicals 
industry helped Akzo of The Netherlands boost 
its profits In the second quarter of this year. . 
And Mr Syb Bergsma, board member in 
charge of finances, yesterday repeated his 
forecast that full-year earnings would slgnifl- • 
cantly exceed those ot-1989. Akzo will- suffer 
relatively little, if bulk chemicals weaken, he 
predicted. Page 18 - 
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Wartsila in talks to save 


By Enrique Tessferl in Helsinki 

WARTSILA, the Finnish 
engineering and shipb uildin g 
group, has started negotiations 
with the Government in an 
attempt to save its marine dlvi- Wartsila wrote to shareholders 
sion, one of the largest shipbuild- 
ers in Europe, from bankruptcy. 


Wartsila Marine, Finland's 
leading shipbuilding company, 
builds two thirds of the world’s 
ice: breakers and is a global 
leader in the luxury cruise liner 
sector, with a workforce of 6,500. 
It was formed from the merger in 
1987 of WdrtsiJ&'s existing ship- 
building operations with those of 
state-owned Valmet 


However, the division had a 
loss after financial items In 1988 
of FM638m on turnover of 
FM2.71bn (S648m), and yesterday 


warning that the prediction in 
the 1988 annual report of decreas- 
ing losses in the division this 
year bad been proved wrong. 

The company’s worsening per- 
formance this year was blamed 
by officials on EC subsidies to 
other countries' shipyards, the 
lads of any new ship orders from 
the USSR for the past three 
years, labour shortages, higher 
inflation and a 4 per cent revalu- 


ation of the Finnish markka in 
1989. 

Wartsila Marine said: “Basi- 
cally, what we are telling our 
shareholders is that our losses 
will continue to grow if nothing 
is done to help us.” 

Mr Bror Wahlroos, a Ministry 
of Trade and Industry official rep- 
resenting the Government in the 
negotiations, said: “We are faced 
with an acute financial situation. 
I have a damn fire to extinguish 
- 1 have to find ways to meet 
existing orders already in the 
shipyards and how to pay 
employees their salaries.” 


marine division 


The fate of the division is now 
unclear. 

While Wartsila Marine talks 
about a “tentative” agreement 
with the Government to bail out 
the company with state subsi- 
dies, Mr Wahlroos rejects any 
such arrangement. 

“We're not talking about 
whether to subsidise or not” he 
said. “We are trying to figure out 
from where to get cash flowing 
into the company. This could be 
from the Government, parent 
company or from others such as 
banks.” 

Mr Wahlroos added that the 


present negotiations with Wart- 
silk Marine, which began last 
week, would end “in a week to 10 
days." 

In the past Finland has prided 
itself for not having to subsidise 
its shipyards. 

Mr Ilkka Suominen, Trade and 
Finance Minister, made clear last 
December that the state would 
not step in to subsidise the trou- 
bled Finnish shipbuilding indus- 
try. However, in January the 
Government said it would pro- 
vide loans and tax relief for IS 
per cent of the total value of ves- 
sel orders. 


The cost of saving 
for that rainy day 

David Lascelles on results from the UK’s big banks 



“WE WANT to make this the 
beginning of the end," said Sir 
Kit McMahon, Midland Bank's 
chairman, yesterday, explaining 
his decision to make a heavy 
£S46m charge against possible 
Third World loan losses. 

His move capped an expensive 
week in British banking. Alto- 
gether the Big Four clearers set 
aside nearly £2bn in their interim 
results, in the process raising the 
cover on their Third World expo- 
sure from 35 per cent to close on 
50 per cent But all of their chair- 
men echoed Sir Kit's view about 
the worst being passed. “We hope 
this is the last substantial provi- 
sion we have to make,” said Mr 
John Quinton of Barclays. 

Several things seem to have 
prompted the clearers to take 
this drastic action for the second 
tune izr just over two years. 

Sir Kit attributed it to the dam- 
aging effect of the plans put for- 
ward last spring by Mr Nicholas 
Brady, the US Treasury Secre- 
tary, which amount to forgiving 
over a third of selected countries’ 
debts. 

Other bankers said there was 
also a growing feeling that UK 
banks were under-provided com- 
pared to many other European 
banks (though not to US banks).. 
Although the Bank - of England 
seemed to believe, as little as a 
month ago, that the clearers 
would not need to make sharp 
increases at the Interim stage, its 
view evidently underwent a radi- 
cal and rapid change in recent 
weeks, and this may have • 
encouraged the banks to act 

What the clearers now have to 
decide is how to deal with Mexico 
which is at the top of the Brady 
agenda. Under the recently 
agreed refinancing plan, they 
have three options: to exchange 
their loans for bonds worth only 


65 per cent as much, hut backed 
by the US Treasury, or accept a 
lower rate of interest on their 
existing loans, or advance new 
money. 

Sir Kit became the first to indi- 
cate his choice yesterday: Mid- 
land will accept the discount 
bonds backed by US Treasury 
securities, mainly, it appears, 
because the tax implications are 
clearest and most attractive. This 
will also enable Midland to trans- 
form its Mexican risk into US 
risk, however, allowing Sir Kit to 
claim: “We could be out of 
medium and long-term lending to 
Mexico by the end of the year." 

The other clearers said they 
were still studying their choices. 

What made the extra provi- 
sions specially painful for the UK 
hanks was the darkening back- 
ground over the rest of their 
business, particularly the tradi- 
tional UK high street market 
which proved buoyant last year. 

Since then, interest rates have 
soared as the Government has 
sought to rein in inflation. This 
has had less impact than might 
have been expected on the corpo- 
rate market The banks managed 
to boost their lending to small 
and medium-sized businesses by 
quite substantial amounts. At 
Midland J this was responsible for 
an unusually large 27 per cent 
increase in domestically gener- 
ated banking profits. 

But high rates clearly choked 
pff much of the growth in the 
personal loan market. On top of 
that, the structural changes now 
taking place in the banking high 
street are making a deep mark on 
bank results. 

At Nat West, for example, earn- 
ings from the UK financial ser- 
vices division fell by 11 per cent, 
mainly because of the impact of 
higher interest rates, particularly 


on mortgage lending. The bank 
also made a small increase in 
provisions against its domestic 
loan portfolio, reflecting “slight 
unease” about possible worsen- 
ing trends. 

Similarly at Barclays, the per- 
sonal hanking business flattened 
out Notable was the considera- 
bly weaker performance of Bar- 
claycard, the UK's largest credit 
card business. Profits in the Bar- 
claycard division were more than 
halved to £19m as cardholders 
paid off their balances to avoid 
interest charges. 

This foil was also indicative, 
though, at mounting competition 
in the once staid credit card mar - 
ket as new entrants have piled In 
over the last 12 months. 

Another striking change is the 
growth of the interest-paying cur- 
rent account. The first six 
months of this year marked the 
introduction of this new product 
through which the banks hope to 
claw back business lost to com- 
petitors in the retail market 

All the clearers claimed to 
have made a success of their new 
accounts. But they are also push- 
ing up the clearers' funding 
costs, and squeezing their mar- 
gins. 

In their perennial battle to cut 
costs, the clearers are having 
generally positive results. Three 
of them, NatWest, Lloyds and 
Barclays, reported a reduction in 
the ratio of their costs to income, 
the most widely watched effi- 
ciency yardstick, as a result of 
both tighter spending and staff 
reductions. NatWest took the 
opportunity of its interim results 
to announce a £200m cost-saving 
drive. 

The exception was Midland 
which has always suffered from 
the worst cost structure of the 
four. The bank's strikingly poor 


performance in the first hall 
actually pushed its cost ratio up 
again, which Sir Kit described as 
“bloody disappointing.” 

Although Midland’s £53lm loss 
was due mainly to Third World 
provisions, the losses sustained 
by Midland Montagu, its global 
corporate and investment bank- 
ing arm, marked an unpleasant 
setback to Sir Kit’s recovery 
plan. The bad corporate debts 
and the misgudgment of interest 
rates are mistakes for which Mid- 
land can only blame itself, 
though the failings were accentu- 
ated by the fact that Midland 
groups all its most volatile busi- 
nesses in Midland Montagu. 

With both Lloyds and Midland 
reporting losses, there was an 
overall decline in the clearers’ 


capital position, though all man- 
aged to stay above the new inter- 
nationally agreed Basle mini- 
mum ratios of capital to 
risk-adjusted assets. 

Bank chairmen were keen to 
dispel any notion, however, that 
they would have to resort to fur- 
ther rights issues to restore their 
ratios to earlier levels. This was 
particularly the case at NatWest 
where the recent bufferings 
caused by the Blue Arrow scan- 
dal have left management anx- 
ious to repair the damage to con- 
fidence. 

Judging from yesterday's news 
about the possible sale of their 
Yorkshire Bank associate, some 
of the clearers are ready to resort 
to judicious asset sales to boost 
their capital ratios. 


Takeover 
Panel raps 
Warburg 
over advice 
to Low 


By Nikki Tait in London 

S. G. WARBURG, a leading UK 
investment bank, was yesterday 
rapped by the Takeover Panel, 
Britain's watchdog on bids and 
deals, for failin g to exercise due 
care when advising its client, 
William Low. in an abortive bid 
for Budgens, a fellow food 
retailer. 

The Panel said Warburg was 
guilty of a breach of general 
principle three of the Takeover 
Code. This lays down that a bid- 
der should only announce an 
offer after “the most careful and 
responsible consideration.” 

In a judgment released yester- 
day, the authorities stressed that 
they viewed compliance with 
this principle as being “of great 
importance." The announcement 
of an offer “inevitably has a pro- 
found effect upon the market,” 
with the share price of the target 
company affected. 

The Panel added that people 
might deal on expectations 
which were not fulfilled if an 
offer was announced and then 
subsequently withdrawn - the 
circumstances in this case. 

The statement is the second 
recent criticism of standards 
within a UK merchant bank, 
coming just weeks after a 
Department of Trade and Indus- 
try report into the circumstances 
surrounding County NatWest’s 
handling of Blue Arrow's 1987 
takeover bid for Manpower. 

There are, however, no fort her 
sanctions being imposed by the 
Panel against Warburg. It takes 
the view that publication of the 
judgment is sufficient penalty. 

The case concerns a £l36m 
($223 m) bid launched by Dun- 
dee-based W illiam Low for Budg- 
ens, another medium-sized food 
retailer, on April 20. A few 
weeks later Low announced it 
would not be able to recommend 
the deal to its own shareholders 
and the offer was withdrawn. 
During this period, as the offer 
document was prepared, further 
financial information became 
available. 

The central issue considered 
by the Pane! - both at executive 
and foil Panel level, and in the 
wake of an appeal by Low/War- 
burg at the appeal committee - 
was whether Low/W2rburg 
should have sought more infor- 
mation before making its offer. 

Yesterday Warburg said only 
that the bank was “satisfied that 
it had acted in the interests of 
our client and in a proper profes- 
sional manner." It added that, 
while not necessarily agreeing 
with the Panel's conclusions, it 
supported the Panel’s right to 
investigate the matter and take a 
view. 

Details. Page 22 


Owners may bolster their capital 
ratios by selling Yorkshire Bank 

By David Barchard in London 


YORKSHIRE BANK, the small 
Leeds-based bank which is jointly 
owned by Barclays, National 
Westminster, Lloyds, and the 
Royal Bank of Scotland, may be 
about to change hands. 

NatWest, the largest share- 
holder with a 40 per cent stake, 
said yesterday that the owners 
were aware of possible interest in 
Yorkshire Bank and were consid- 
ering their response. 

Bank analysts estimate that its 
owners could expect to realise 

between £60 0m and £700m 

($L2bn) THROUGH THE sale of 
Yorkshire, funds which could be 
used to beef up capital ratios 
depleted by heavy Third World 
debt provisions. 

According to bankers in Lon- 
don, two possible purchasers are 


already waiting in the wings, the 
Royal Bank of Scotland and the 
National Australia Bank which 
announced earlier this week that 
it was raising equity capital to 
help finance overseas expansion. 

Yorkshire Bank, which has 
been owned by the large clearers 
since 1911, would he an extremely 
juicy morsel for any purchaser, 
particularly a newcomer to retail 
banking in the UK 

Though Yorkshire Bank has 
only 247 branches, and about half 
of its lm personal customers live 
in the Leeds/Humberside area, it 
has consistently been the most 
profitable bank in the UK in 
recent years in terms of its rate 
of return on assets. In 1989 it 
made profits of £100.4m before 
tax on total assets of £3J2bn. 


The strongest contender to buy 
Yorkshire is National Australia 
Bank which is believed to have 
approached the shareholders 
with an offer. 

National Australia already 
owns Clydesdale Bank in Scot- 
land and Northern Bank in 
Northern Ireland, both purchased 
from Midland two years ago. 

However. National Australia 
Bank faces a challenge from 
Royal Bank of Scotland, which 
already has an 8 per cent stake in 
Yorkshire Ba n k. Yesterday Royal 
Bank said it had expressed inter- 
est in buying the Yorkshire but 
had not made a formal offer. 

Yorkshire B ank has contrib- 
uted steadily to the profits of its 
owners, adding £23m to Nat- 
Wesfs half-year figures alone. 


BA warns of turbulence ahead 


By Clay Harris in London 

BRITISH Airways yesterday 
warned of a “small patch of tur- 
bulence" ahead as it reported 
pre-tax profits of £96m ($l58m) 
for the three months to June 30. 
BA shares fell 6&p to 195 vip. 

Lord King, chairman, who has 
had turbulent weeks himself 
recently over his remuneration 
by BA and FKJ Babcock, warned: 
“There may be some further soft- 
ening of the economy, we must 
take further action to control our 
costs and we must alert ourselves 
to increasing competition.” 

Despite good demand, he said, 
BA's second-quarter traffic was 
unlikely to rise by more than the 
2 to 3 per cent increase in aircraft 
capacity. Capacity growth in the 
first quarter was limited to 2.4 
per cent because of late delivery 
of 747-400 aircraft from Boeing. 

Sir Colin Marshall, chief execu- 
tive, said Lord King's remark 
anticipated “the prospect of a 
softer economy and the likely 
downturn that will result in 


terms of people's travel habits.” 

There was no Impact so for in 
BA’s second quarter, the peak 
travel season. Sir Colin said. The 
airline continued to suffer, how- 
ever, from the constraint on 
capacity. Boeing is now due to 
deliver four 747-40to by Septem- 
ber 30 against the original sched- 
ule of eight aircraft by that date. 

The aircraft are to be used for 
long-haul flights to Australia and 
the Far East, increasing BA’s 
competitive position on those 
routes and freeing other 747s for 
North Atlantic operations. 

The pre-tax figure represented 
an 1&5 per cent advance over the 
£Slm achieved in last year’s first 
quarter. That result was 
depressed from the previous 
£90m because of the costs of 
integrating British Caledonian, a 
forma* competitor. 

The strength of BA's long-haul 
services enabled the growth in 
revenue passenger kilometres, at 
nearly 9 per cent, to exceed the 3 


per cent rise in the number of 
scheduled passengers carried. 

At 70.4 per cent, the passenger 
load factor recovered from 66.2 
per cent in the same period last 
year but lagged behind the 71.4 
per cent achieved in the first 
quarter of 1987-88. the first full 
year after the formerly state- 
owned airline was privatised. 

Group turnover rose by 15.1 
per cent to £M7bn (£LQ2bn), of 
which airline operations 
accounted for £l.l4bn (969m). The 
operating surplus was 18.1 per 
cent ahead at £l24m (£lQ5m). and 
interest payable foil from £32m to 
£27m, including an £8m exchange 
rate loss on foreign currency 
loans. Earnings per share rose 
1&2 per cent to 8.6p (7.4p). 

The airline's operating surplus 
would have been £17m higher if 
not for the combination of ster- 
ling’s weakness against the dol- 
lar and its strength against conti- 
nental currencies. 

Lex, Page 14 
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INTERNATIONAL COMPANIES AND FINANCE 


Foreign subsidiaries boost 
Deutsche Bank’s result 

By Haig Simonlan in Frankfurt 


DEUTSCHE BANK, West 
Germany's biggest bank, yes- 
terday announced partial 
group operating profits of 
DMl.S7bn (Slbn) in the first six 
months of the year. 

The result was boosted 
partly by the first-time consoli- 
dation of two foreign subsid- 
iaries, Banco Comertial Tran- 
satlantico and Albert de Bary, 
the Spanish and Dutch banks 
in which Deutsche Bank 
gained full control In April and 
December respectively. 

A direct comparison with 
Deutsche Bank's interim earn- 
ings in the equivalent period 
last year is not possible, as this 
Is the first time the bank has 
published a figure for interim 
partial operating profits at 
group level, rather than just a 
percentage rate of change. 


However, the h ank said its 
partial operating naming hart 
risen by 20.5 per cent against 
one half of last year’s results. 

Full operating profits, which 
include gains from trading on 
the bank’s own account, are 
still not revealed. But the 
bank, headed by Mr Alfred 
Herrhausen, chief executive, 
said they had risen by 20 per 
cent at group level compared 
with one half of 1968. 

Closer comparison of the 
results is easier at parent h ank 
level, where partial operating 
profits soared by 42 per cent to 
DM1.26bn against the first six 
months of last year. 

Parent bank interest income 
rose by 10.5 per cent to 
DM2.57bn, while fee income 
rose by almost 16 per cent to 
DM1.04bn. The bank also 


revealed first-time group fig- 
ures for interest and fee 
income, which stood at 
DM3.?2bn and DM1.37bn 
respectively. Group total assets 
amounted to DM334.1 bn. 

The results, which round off 
this year's interim reports 
from Germany’s big three 
banks, reflect the continued 
buoyancy in the domestic econ- 
omy, which has seen strong 
credit demand more than com- 
pensate for continuing pres- 
sure on banks' lending mar- 
gins. Credit demand rose by 
DM9. 7bn to DM23Z^bn at par- 
ent b ank level. 

Deutsche Bank said the 
reduction in interest margins 
bad now been stabilised follow- 
ing a further decline early in 
the year. Meanwhile, fee 
income bad risen sharply due 



Mr Alfred Herrhausen 


to the strong upturn In the 
Ge rman equity market. 

But it is on the cost side that 
the bank has made its biggest 
improvement. Salaries and 
wages at the parent bank rose 
by just DMIOm in the first six 
months of this year to 
DMlJBlm. 


Buoyant chemicals side holsters Akzo 


By Laura Raun in Amsterdam 

AKZO, the Dutch chemicals 
and fibres group, boosted its 
profits in the second quarter of 
1989 with an across the board 
improvement fuelled by the 
buoyant chemicals industry. 

Net income climbed 12 per 
cent to FI 270.6m ($130m) from 
FI 242.4m a year earlier while 
per-share earnings rose 10 per 
cent to FI 6.63 from FI 6.02. 

Mr Syb Bergsma. board 
member in charge of finances, 
described the quarterly results 
yesterday as “excellent" and 
repeated that full-year earn- 
ings were expected to “signifi- 
cantly exceed” those of 1989. 

He forecast that Akzo would 
suffer relatively little if bulk 


chemicals weakened, as the 
Dutch company was less reli- 
ant on that sector than some 
competitors. 

Commenting on the 
long-term forecast of a decline 
in the chemicals industry, Mr 
Bergsma said: “We see no sign 
of a downturn, at least in the 
short term. 

“If it occurs we are reckon- 
ing on a slowdown in growth 
rather than a downturn." 

All product sectors reported 
higher operating income 
except for fibres and polymers, 
where margins were under 
pressure. Chemical products 
and coatings performed partic- 
ularly welL 


Operating income in chemi- 
cal products rose 11 per cent to 
FI 175m in spite of idle time for 
maintenance and weaker sales 
of vinyl chloride monomer in 
the Far East 

Specialty chemicals contin- 
ued to grow satisfactorily and 
Mr Bergsma noted Akzo’s 
recent purchase of an exclusive 
licence for a process developed 
by the US Library of Congress 
for the conservation of books. 

Revenue rose 15 per cent to 
FI 4. 79 bn in the quarter from 
FJ 4.1bn in the year-earlier 
period. Financing charges 
surged 24 per cent due to 
expenditures on property, 
plant equipment and acquisi- 


tions. 

In the first half, net income 
increased 14 per cent to 
FI 498m from FI 436.3m while 
per-share profits advanced 12.5 
per cent to FI 12.20 from 
FI 10.84. The operating margin 
improved to 9.4 per cent in the 
first six months from 92 per 
cent a year earlier. 

Turnover grew 14 per cent to 
FI 929bn from FI 8.16bn in the 
half year. Of that higher sell- 
ing prices accounted for 5 per 
cent, acquisitions for 4 per 
cent, currency translations for 
3 per cent and sales volume for 
2 per cent. 


Linotype’s first-half profits climb 27% to DM31m 


By Haig Simonlan 

NET PROFITS at Linotype, the 
West German printing elec- 
tronics group, rose 27 per cent 
to DM31m ($ 16.8m) in the first 
half of this year, confirming 
the company's strong growth 
trend since being floated in 
October 1987. 

Group sales increased by 22 
per cent to DM339.1m, twice 
the rate of growth posted in 
the same period last year. 

Prospects for the year as a 


whole remained “positive,” the 
company said, although it was 
possible that present high 
growth rates would not Be 
fully maintained for the rest of 
the year. Group net profits 
exceeded DM50m in 1988. 

Mr Wolfgang Rummer, chief 
executive, said it had consid- 
ered bidding for Crosfield, the 
UK printing technology com- 
pany which is now subject to a 
takeover bid from Du Pont and 


Fuji Photo Film. However, 
although Crosfield would have 
fit in with Linotype’s activities, 
the current sale price was 
“very high." 

Mr Rummer confirmed Lino- 
type’s continuing interest in 
possible acquisitions to further 
its expansion, but said it was 
not interested in Monotype, the 
UK printing technology com- 
pany now thought to be for 
sale. Buying Monotype would 


not be suitable technologically 
and could run up against 
monopoly constraints. 

Nevertheless, Linotype was 
continually looking at acquisi- 
tion prospects, although there 
was “nothing in the pipeline.” 

New orders for the group 
rose by almost 12 per cent to 
DM364m in the first six months 
of this year. The share of for- 
eign business continued to 
rise. 


Amax raises Falconbridge stakes 

David Owen on a new combatant eyeing the Canadian mining group 


ualiy assemble a controlling 
block on the open market. 
Clearly not all shareholders 
would benefit to the same 
degree from such an approach; 
hence Mr James' unstinting 
opposition. 

Now Mr Fowls must decide 
whether to cash bis chips, at a 
substantial profit of about 
C$220m, or to come out fight- 
ing. Should he plump for the 
latter course, the dilutive pro- 
visions enshrined in the rights 
plan mean he must hid lor the 
whole company. 

“This is not a poison-pill, it 


meanwhile, is examining the 
details of the Falcone tm&e 
"vitamin pill." "We might chat 
lenge the rights, plan. - Mr 
Powis says. "I don’t rule out 
anything at this stage- 1 * - 

Whoever emerges victorious, 
the eventual takeover of Fal- 
conbridge will continue a 
global trend towards consolida- 
tion in the mining sector. Com- 
panics flush with the proceeds' 

, of two years -of generally , buoy- 
ant commodity prices are 
looking for targets and jockey- 
ing for position. 

All three companies in the 
current imbroglio are perform- 
ing impressively again after 
years in the doldrums in the 
early- to mid-1980s- Amax, for 
example, made net profits of ' 
US$245-lm in the flret half of 


Creek copper-xinc-sUver ore- 
body near Timmins in north- 
ern Ontario are more readily 
apparent Noranda’s need for 
fresh copper and sdne reserves 
to replenish its own depleted 
deports is well-known. Faloon- 
bridste acquired' the mine from 
under Noranda’s nose in 1985 
as a means to reduce its depen- 
dency on the volatile nickel 
market 

Amax explains its apparent 
U-turn in terms of quality of 
assets. The com p a n y says: “We 
didn’t have what wo regarded, 
as quality positions at the 
time. Mining and metals today 
!s a worldwide baa ittow . If you 
cannot be in the lowest quar- 
tlle in production costa, you 
had better get out." 

Evidently, with Falcon- 

I/1JA fVfUklr AfkArnfinn 


M r Bill James must 
have had a spring in 
his step on Wednes- 
day morning when he walked 
into the ee of Mr Alf Fowls, 
chairman of Noranda, the 
Canadian natural resources 
group. 

The two men are former col- 
leagues old friends - to 
the extent that Mr Fowls 
recently regaled Mr James - 
chairman of Falconbridge. the 
diversified Canadian mining 
group - with a Lawn-foil of 
plastic flamingos on his 60th 
birthday. 

None the less, the craggy Mr 
James has been fighting tooth 
and nail to elude the clutches 
of the Bronfinan-controZled 
Noranda since last summer, 
when Mr Fowls ordered bis 
brokers to start accumulating 


‘This is not a 
poison-pill, it is a 
vitamin piU. Any 
company can bid 
that will bid for all 
the stock. 9 

Mir BUI James 


Falconbridge stock. To date 
they have snapped up about 24 
per cent of the company. 

And when the two men met 
this week Mr James was able 
to inform his counterpart at 
Noranda that he intended to 
sefi Falconbridge to US-based 
Amax, the big resources group, 
for CS36% a share, or C$2£bn 
(US52.4bn). 

The Amax bid and its accom- 
panying shareholder rights 
plan have dramatically raised 
the stakes in the year-old tus- 
sle for control of Falconbridge. 
Canada’s fourth-largsst mining 
group and the western world's 
second-largest nickel producer, 
accounting for 14 per cent of 
western world supplies. 

Last year’s buy-order from 
Mr Powis followed hard on the 
heels of Falconb ridge’s attain- 
ment of full independence 
through the CS949m purchase 
of a 25 per cent block of its 
own shares from Placer Dome, 
the large Canadian gold pro- 
ducer. 

Until this week's develop- 
ments, Falconbridge had 
seemed inexorably to be slip- 
ping into the Bronfman family 
web via a “creeping takeover" 
whereby Noranda would grad- 


is a vitamin pill," claims Mr 
James with characteristic 
aplomb. “Any company can bid 
that will bid for ail the stock. 
What we don’t want to see is a 
creeping takeover." 

In favour of a Noranda offer 
is the comparatively low price 

it paid for its existing Falcon- 
bridge stake. This means the 
company can outbid Amax for 
the shares not already in Us 
own bands, without necessar- 
ily outspendlng it in overall 
terms. 

Against it is the view of sev- 
eral analysts that Amax’s offer : 
is “generous." Mr Rick Cohen, 
a Toronto analyst with BBN 
James Capel, says: “The best 
valuation we bad on Falcon- 
bridge was C$30 a share." On 
the other band, some London 
analysts believe the bid may be 
on the cheap side. 

As it dosed on Wednesday- 
night, the Toronto market did 
indeed appear to be anticipat- 
ing a counter-bid. Falconbridge 
shares finished up C$6K at 
C$36 0 /. - a premium of 50 
cents to the Amax offer. In 
New York, however, Amax 
dosed unchanged at US$2S"A, 
recovering from losses sus- 
tained earlier in the day. 

Mr Powis is holding his 
cards very dose to his chest 
"We either laugh all the way to 
the bank or we compete. 2 
couldn't tell you which of these 
we will decide to do." 

The group’s legal counsel. 


same period, Falconbridge s 
net income doubted to C$259m 
on revenues of C3l.3bo. 

Tim arrival of Amax to frus- 
trate Noranda’s typically parsi- 
monious original takeover 
strategy was, none the less, 
surprising to many. Earlier in 
the decade, after all, the Con- 
necticut-based company had 
extracted itself from nickel and 
zinc — another Falconbridge 
staple - as part of a much- 
needed restructuring pro- 
gramme. 

The strategic fit between 
Amax’s remaining core busi- 
nesses - aluminium, coal, gold 
and molybdenum — and Fal- 
conbridge’s strongholds of 
nickel, copper and zinc is far 
from obvious. 

Aluminium, of which Amax 
is the third-largcst integrated 
producer in the US, accounted 
for 65 per cent of its first-half 
sales, with coal contributing a 
further 14 per cent For Falcon- 
bridge in 1988, nickel and fer- 
ro-nickel were the dominant 
revenue sources, at 49 per cent 
of sales. 

Indeed, synergies between 
Noranda’s extensive base met- 
als holdings and Falcon- 
bridge’s much-coveted Kidd 


‘We either laugh all 
the way to the bank 
. or we compete. I 
couldn’t tell yoa 
which of these we 
will decide to do. 9 

Mr Alf Powis 


and its nickel factHttoa in Can- 
ada, Norway and the Domini- 
can Republic, such concerns do 
not arise. Mr Allen Bom, 
Amax chairman, says: "f Fal- 
conbridge] will complement 
Araax’s current metals busi- 
nesses. At this point wa have 
no Intention of selling assets to 
finance the deal." 

Mr Bom is also a former col- 
league of Mr James, having 
been chief executive of Cana- 
da's Placer Development when 
the Falconbridge chairman 
was on the board. 

Should the Amax bid prevail, 
it would have to run the gaunt- 
let of Che Canadian regulatory 
authorities. Although Prime 
Minister Brian Mulroney’s 
Conservative administration 
has adopted a more relaxed 
attitude to foreign ownership 
than its Liberal predecessor, 
many Canadians remain sensi- 
tive to the high level of foreign 
holdings of domestic business 
assets. 

This week's speculation that 
Canadian Pacific, once the 
backbone of the entire domes- 
tic economy, has been targeted 
by a foreign suitor will have 
done nothing to assuage these 
sensibilities. 


AMAX AND FALCONBRIDGE COMPARED 
(Divisional profits (loss) In the first half of 1M»> 

Amax 

USSm 

Foloontirfdg* 

CSm 

Aluminium 

210 

Integrated nickel 

102£ 

Gold 

- 22 

■Odd Creak (copparatnc) 

186* 

Molybdenum 

18 

Total 


Other motet* 

9 

Corporate 

ora-2) 

Coal 

41 

Income and mining taxes 

(88.8) 

Oil and gas 

S 

Falconbridge Oomtahawia . (nickel) 

87-5* 

Corporate 

C*T) 

Fateoubridge Gold 

0.18 

Equity effHlates 

(1) 

Indusmin (Industrie! minerals) 

3.05 
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600,000 

(and mard makes Chase *1 in 
infbnnatmand 
transactional services. 

Over a trillion dollars. 

That’s the amount of money our clients entrust to our 
information and transactional services division on an 
average day. 

$83 4,029,200,000 in trust and securities services alone. 
$316,578,300,000 in daily payments. $2,671,100,000 in trade 
transactions. 

Obviously, this volume of transactions represents a very 
significant part of our business. 

Which is why we’re now giving this division of Chase a 
title worthy of its importance: Chase InfoServ International. 

The fact is, Chase InfoServ International is already a 
leader in virtually every type of infbrmation and transactional 
service to corporations and institutions around the world. 

But we know it takes more than big numbers to be #1 
It takes consistently reliable service. 

It takes fast, accurate reporting. 

It takes state-of-the-art technology. 

Admittedly big numbers are an effective way to show the 
size of the Chase InfoServ commitment 

But we know that leadership depends on a genuine and 
ongoing interest in your problems and needs every day we do 
business with you. 

Chase InfoServ International: Cash Management/ Payments /Collections / 

Trade Services /Global Electronic Banking /Master Trust /Global Custody/ 

Public Pensions / Corporate Trust / Stock Transfer / Municipal Agent 
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TV retailer to appeal GTE verdict 


By Anatola Kaletstcy in New York 


HOME Shopping Network, the 
world’s leading “shop-by-televi- 
sionT retailer, said yesterday it 
would appeal against a Florida 

jury's decision that it mast pay 

UOQnrin Hbel damages. to GTE 
Corparatioivthe big Connecti- 
cut-based telecommunications 
company:- 

The jury’s unexpected 
award; which.- was announced 
in TUmpa on Wednesday, rep- 
resented another stunning 
reversal for the accident-prone 
HSN, a company whose total 
market capitalisation is now 
only $370m. At the beginning 
of 1987, HSN was worth over 
&5bn and .was widely touted 
by Wall Street analysts as one 
of the greatest growth stocks 
of the decade. 

Ironically, the libel verdict 
arose from a case which was 

Finance side 
keeps Brascan 
profits rising. 

By Robert Gibbons 
in Montreal 

BRAS CAN. the main holding 
company of Mr Peter and 
Edward Bronfman, of Toronto^ 
says strength in financial ser- 
vices and some consumer prod- 
ucts units offset declines in the 
resource sector in the second 
quarter and first half. 

First-half net- profit was 
C$145.lm (TJS$l23-4m) or C$1.51 
a share, up 16 per cent from 
C$125.3m orCSLSO a year ear- 
lier, on revenues of C$4.7bn, 
against $A2bn. 

Second-quarter profits were 
C$74m or 77 cents a share, up 
from C$68m or 71 cents, on rev- 
enues of C$2.4bn, against 
C$2^bn. 

Brascan said eymingg for all 
1969 should set a new record. 

• Dofasco, Canada’s largest 
steel maker, had an excellent 
first half but forecasts that 
demand win soften in the sec- 
ond half. ■ 

First-half earnings were 
C$86 .5m or C$2.05 a Share, up 
11 per cent from C$77.7m or 
C$L39 a year earlier, an reve- 
nues of C$2.1bn, up 64 per cent 
The latest period includes 
results from Algoma. Steel, • 
acquired a year ago from Cana- 
dian Pacific. 

Second-quarter earnings 
were C$80.2m orC$L24 a share, 
up 83 per cent from C$43.8m or 
78 cents a year earlier, on reve- 
nues of Cfilbu. up 69 per cent. 


originally brought not by GTE 
but by HSN itself. Shortly after 
its stock price began dedining 
abruptly in early 1987, HSN 
filed a lawsuit against GTE, 
which was its mam. telephone 
equipment supplier. The HSN 
suit blamed GTE for a sharp 
decline in HSN revenues. HSN 
said it had lost $500m in profits 
as a result of failures in its 
GTE telephone equipment, 
which had resulted in up to 
26,000 potential shoppers an 
hour being turned away by 
engaged signals. 

HSN’s main marketing tech- 
nique is to advertise its mer- 
chandise on cable television 
programmes and encourage 
viewers to place their orders 
immediately by telephone. 

In addition to damages of 
$500m for alleged loss of prof- 


its, HSN asked for punitive 
damages of $lbn, and some 
stock market speculators had 
hoped that a huge award in its 
favour would help to revive its 
flagging commercial fortunes. 

However, HSN went beyond 
a mere lawsuit, issuing a press 
release on April 1987, which 
wmrip further detailed accusa- 
tions against GTE, its services 
and equipment. These public 
criticisms gave GTE the basis 
for a counter-suit, claiming 
damages for defamation. GTE 
said that HSN’s profits had 
plunged because of misman- 
agement, poor service and con- 
sumer dissatisfaction with the 
quality of its merchandise. 

The Florida jury ftss/mtiHiiy 
supported GTE’s position, 
awarding $20m In damages 
against HSN itself and $40m 


each against its Chairman ami 
president. 

HSN said in a statement that 
the jury’s decision had been 
based on misdirections by the 
judge in the case and on the 
court's refusal to admit evi- 
dence which was vital to 
HSN’s position. The company 
said it would appeal against 
the decision and would seek to 
pursue its fraud allegations 
against GTE in a new trial. 

Experts in US libel law 
suggested that HSN was 
unlikely to force a new trial 
against GTE, but would proba- 
bly succeed in reducing drasti- 
cally the jury’s $l00m verdict 
against it. The company’s 
stock rose $14 to $3% yester- 
day, after failing $i on Wednes- 
day night in response to the 
verdict 


Air Canada ahead at mid-term 


By David Owen In Toronto. 

AIR CANADA, the recently 
privatised Canadian airline, 
has reported a sharp downturn 
In second-quarter profits due to 
a reduction in asset disposal 
gains and lower investment 
earnings. 

At the six-month level, how- 
ever, net income soared by 
fully 62 per cent. Overall, the 
airline expressed itself 
“pleased” with its perfor- 
mance. 

In all, second-quarter net 
income -tumbled by 29 per cent 
to C$3Sm (US$28m) or 43 cents 
a share, from C$46m or C$1.07 
a year earlier. Per share fig- 
ures reflect a substantial 
expansion in the company's 


equity base in the intervening 
period. Revenues rose by 9 per 
cent to C$S31m from C$851ni- 

In the six months ended 
June 30, earnings reached 
C$Zlm or 28 cents a share on 
revenues of C$1.76bn This com- 
pared with C$13m or 21 cents 
on revenues of C$L66 bn a year 
ago. Operating profit over the 
same period almost doubled to 
C$34m. 

The reduction in investment 
income was attributed to a 
change in accounting methods. 
The change relates to the han- 
dling of Ireland’s GPA Group, 
the aircraft leasing company in 
which Air Canada holds a size- 
able minority stake. 


The Government last month 
sold its remaining 57 per cent 
stake in the company for C$12 
a share or about C$490m, tak- 
ing the airline fully into pri- 
vate hands . 

• First-quarter earnings at 
CAE Industries, the Canadian 
manufacturer of flight simula- 
tors and other electronic equip- 
ment, surged more than 80 per 
cent 

Net income rose to C$9 .9m or 
13 cents a share from C$5.45m 
or 7 cents in the corresponding 
1988 period. Revenues, buoyed 
by the acquisition of four US 
companies, more than tripled 
to C$H68-8m, from C$85. lm in 
1988. 


Texaco and Exxon to fight tax 


By James Buchan in New York 


TEXACO AND Exxon, the 
giant US oil companies, axe to 
go to court to fight demands 
from federal tax authorities for 
.some $2frn in hack tam and 
interest. The claims mostly 
cover profits they allegedly 
made from tr ading cheap Saudi 
Arabian crude oil at the begin- 
ning of the 1980s. 

Two other oil companies 
involved with Saudi Arabia, 
Mobil and Chevron, said they 
were still under audit by the 
Internal Revenue Service but 
believed the IRS case over the 
Saudi all to be without merit 


The four companies used to 
be partners in the Arabian 
American Oil Company, the 
venture that produces and sells 
the bulk of Saudi oil. The IRS 
case primarily concerns the 
so-called “Aramco Advantage” 
from 1979 to 1981, when Saudi 
Arabia sold its oil below pre- 
vailing prices In an effort to 
stabilise a turbulent market 
During this period, the four 
Aramco companies bought 
Saudi crude oil at discounts of 
up to $6 a barrel and sold it to 
their refining affiliates in 
Europe, which then booked 


handso me profits from s elling 
refined products. The IRS 
wants to tax the companies as 
if they sold the crude oB at 
market prices and hooked the 
profit themselves. 

Texaco said that the tax 
authorities were demanding 
$863m in back taxes on the 
Saudi transactions in 1979, 1980 
and 1981 and $925m in interest 
Exxon said it bad received a 
Claim for $269m covering 1979 
alone and had already filed a 
challenge in the tax court Tex- 
aco said it would file suit 
within 90 days. 


Paul family 
divides up 
India’s 
Apeejay 

By David Housego 
in New Delhi 

APEEJAY, an Indian group 
with Interests In steel, phar- 
maceuticals, shipping and tea, 
has joined the ranks of compa- 
nies controlled by Indian fami- 
lies who have decided to 
divide up both assets and man- 
agement control. 

But unlike other recent fam- 
ily splits in India, members of 
the Paul family which control 
Apeejay insist that this one is 
amicable. It results from the 
absence of a male heir to Mr 
Stya Paul, the eldest sou, and 
from the recent jolt to the fam- 
ily caused by the death in a 
car accident of one of the two 
sons of Mr Surrendra Paul, the 
youngest brother. 

Mr Swraj Paul, the brother 
resident in the UK and who 
owns the British based Caparo 
group, the steel and engineer- 
ing concern, said yesterday 
that the split had been “car- 
ried out to see that the next 
generation does not end up 
fighting with each other.” 

In India the four brothers 
have a reputation for having 
worked well together in 
expanding the business. Hr 
Swraj Paul, as an expatriate, 
was not involved in the divi- 
sion although he remains in 
close contact with the family’s 
Indian business. 

Under a three-way division 
Mr Stya Paul Is faking over 
most of the Bombay interests 
of the company including Mar- 
tin & Harris and Walter Bush- 
nell, two pharmaceutical com- 
panies, as well as Surrendra 
Industries, a steel and tubes 
manufacturer. 

Though the remaining two 
thirds of the group has been 
divided equally between Mr Jit 
Paul and Mr Surrendra Paul, 
management control is to 
remain with the latter brother 
who will be chairman and 
managing director of all com- 
panies owned by Mr Jit Paul. 

The combined interests of 
these two brothers include tea, 
shipping, steel, hotels and 
property. 

The Apeejay group - one of 
India's largest privately 
owned companies - publishes 
no financial statements, but 
Mr Swraj Paul says the three- 
way division involved net 
assets of Rs3bn ($183J3m). 


anti-takeover tactics 


By Stefan Wagstyl in Tokyo 

THE JAPANESE Ministry of 
Finance is tightening rules on 
share issues to block any 
repeat of a controversial anti- 
takeover tactic attempted last 
month by two supermarket 
chains. 

The move could make it 
slightly easier to mount hostile 
bids in Japan, but the barriers 
remain formidable. 

The ministry will from next 
Tuesday bar companies from 
issuing shares for allotment to 
third parties at a price more 
than 10 per cent below the 
market value. The market 
value will be based on t he 
average price for the previous 
six months. 

This will replace an informal 
agreement among Japan's larg- 
est securities houses which 
stipulated that the issue price 
should be “similar" to the mar- 
ket value without defining that 
term. 

Chujitsuya and Inageya, two 


SHITWA, in addition to its 
stake-building among Japa- 
nese supermarket chains, yes- 
terday declared a 15 per cent 
holding in Matsuzakaya, a 
leading department store 
group. Our Financial Staff 
writes. 

Mr Shigeru Kobayashi, pres- 
ident of the privately owned 
Shnwa, was known to have 
been amassing a stake. He told 
the local Kyodo news service 


supermarket chains trying to 
fend off Shuwa. a property 
group which has bought large 
stakes in each, last month 
annunced plans to sell blocks 
of shares to each other in a 
way which would dilute Shu- 
wa’s holding. The plan was put 
together by Nomura Wasser- 
stein Perella. a corporate 
finance affiliate of Nomura 
Securities. 


Trans-Natal back in the 
black and resumes payout 


By Jim Jones in Johannesburg 


TRANS-NATAL, South Africa's 
second largest coal company, 
returned to after-tax profits in 
the year to June despite a drop 
in sales tonnages. 

At home, sales were reduced 
as Eskom, the state electricity 
utility, closed older power sta- 
tions. while exports were 
affected by Japanese restric- 
tions on imports of South Afri- 
can coaL Total sales dropped to 
30.2m tonnes from 33.8m 
tonnes but higher prices and 
favourable exchange rate 
movements allowed turnover 
to increase to R1.07bn 
($408 ,3m) from R870ra. 

Pre-tax profits were R71.4m 
against just R1.3m, and net 
earnings were 76.4 cents per 
capital unit against a deficit of 
4_2 cents. Dividends have been 
resumed with a payment of 30 
cents. 

Mr Brian Gilbertson, the 
chairman, said exports to 
Japan remain affected by an 
official freeze on the value of 
South African imports. As a 
result, sales volumes to the 
country were cut by about 10 
per cent from some 2m tonnes 
the previous year. Develop- 


ment of alternative Asian mar- 
kets lifted total exports to 7.9m 
tonnes from 7.4m tonnes. 

Exports are expected to rise 
again this year but the domes- 
tic market is unlikely to 
improve while Eskom keeps 
power stations in mothballs. 

Trans-Natal is controlled by 
Gencor, the country's second 
largest minin g group. 

0 Highveld Steel & Vana- 
dium, a steel and ferro-alloys 
maker, quadrupled first-half 
earnings as demand and prices 
of all of its products strength- 
ened at home and abroad. 

Prices of vanadium and fer- 
ro-silicon have weakend since 
June but the directors believe 
second-half earnings will 
match those of the first. Turn- 
over increased to R777m from 
R499ra and the interim pre-tax 
orofit was R303.8m against 
R69.0m. 

Net earnings rose to 237.2 
cents a share from 61 cents and 
the interim dividend is 50 cents 
(of which 20 cents is a special 
payout) against 14 cents. Last 
year’s full earnings were 170.6 
cents and the dividend totalled 
57 cents. 


he would soon take the neces- 
sary procedures as the top 
shareholder. 

“I have a personal attach- 
ment to Matsuzakaya with 
which my father had a long 
business relationship.” he was 
quoted as saying. The Nagoya- 
based Matsuzakaya was previ- 
ously under the control of the 
I to family, whose shareholding 
is now minimal , it ranks fifth 
in its sector by sales. 


However, on July 25 a Tokyo 
district court blocked the 
scheme on the grounds that 
the price of the new shares was 
too low. C-bujistuya intended to 
sell its stock at one third of the 
market value and Inegaya at a 
quarter. 

Securities companies will be 
obliged to refuse to underwrite 
issues for any company which 
violates the new regulations. 

Saudi Basic 
Industries 
surges 216 % 

By Finn Barre in Riyadh 

SAUDI BASIC Industries 
Corporation (Sabic). the king- 
dom's petrochemical giant, 
showed a 216.5 per cent 
increase in net income for last 
year to reach SR3.68bn 
($981.3m). 

It also announced the com- 
pletion of the last of 15 bid 
petrochemical projects and is 
giving shareholders a 35 per 
cent return on the face value of 
their equity for the year. 

Sabic. which has formed 
joint ventures with foreign 
companies to build its steel, 
petrochemical, plastics and fer- 
tiliser plants, is paying a 10 per 
cent dividend on the SR100 par 
value shares. Also, because 
shareholders had paid only 
half the capital, Sabic is put- 
ting up an amount equal to 25 
per cent of the stock value. 
Cost of the distribution totals 
some SR500m. 

Sabic is 70 per cent govern- 
ment owned, with the remain- 
der held by Saudi and Gulf Co- 
operation Council citizens. 

Revenues soared 66.5 per 
cent to SR9.32bn. Total assets 
rose 14.2 per cent to SR26.96bn. 
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You probably think of Nikko Securities as one of Japan’s “Big 
Four'’ securities houses. But if you think Nikko Securities is big 
only in Japan, we’ve got news for you. 

Today,.Nikko is one of the largest securities houses in the world. 
Our 18-country network covers almost every field of financial 
activity. At the end of 1988, we had over US$260 billion in client 
assets in custody, equal to 7% of the market value of all stocks 
listed on the Tokyo Stock Exchange — and more than the total 
value of the Paris Bourse or Frankfurt Stock Exchange! 

We also have some of the world’s most advanced Investment 
Technology (IT). Our Japan Index Strategy, the first to apply a 
quantitative approach to the Japanese equities market, is one 
of just a few methods available that can closely track the 
performance of the Tokyo Stock Price Index, which grew at a 
remarkable rate of 36.6% during 1988. Nikko Securities' IT-based 
products meanwhile took First, second, fourth, and fifth places 
for performance among all investment trusts in Japan that year* 
helping to swell our IT-related assets to over US $28 billion in 
just three years. 

In other areas, Nikko and its subsidiaries lead-managed 61 
debt issues for corporations, supranationals, and governments in 
capital markets outside Japan in 1988 alone, and have ranked well 
in the top ten in the Eurobond League for three years running. 

Certainly, we have what it takes to meet all your financing and 
investment needs. Whatever they are. Wherever you are. 

Nikko Securities. 

Isn’t it time you took a closer look at us? 

‘Source: Nikkei Money 




The Nftko Securities Ca, (Europe) Ltd. 

55 Via or la Street, 

London SW1H 0EU, United Kingdom 
Tel: 01-799-2222 Telex: 8M717 


The Nikko Securities Co., Lid. 

3-t, Marunouchi 3-chomc. 

Cbiyoda-ku, Tokyo 100, lapan 
Tel: (03J-283-22U Telex; J22410 
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These secttrilies have been sold outside die Untied States of America and Japan. This announcement 
appears as a matter of record only. 


INTERNATIONAL CAPITAL MARKETS 


3rd August, 1989 


SC 

i international Corporation 


U.S.$300,000,000 

3% per cent. Guaranteed Bonds 1993 

unconditionally and irrevocably guaranteed by 

The Sanwa Bank, Limited 


Warrants 

to subscribe for shares of common stock of Iwatani International Corporation 


ISSUE PRICE 100 PER CENT. 


Nomura International 

Sanwa International Limited Yamaichi International (Europe) Limited 

Credit Suisse First Boston Limited 


ANZ McCaughan 

Barclays de Zoete Wedd Limited 

BNP Capital Markets Limited 

Daiwa Bank (Capital Management) Limited 

Deutsche Bank Capital Markets Limited 

Fuji International Finance Limited 

KOKUSAI Europe Limited 

Merrill Lynch International Limited 

Morgan Stanley International 

Salomon Brothers International Limited 

Societe Generate 

Taiheiyo Europe Limited 

Toyo Trust International Limited 


Banque Indosuez 
Baring Brothers & Co., Limited 
Cosmo Securities (Europe) Limited 
Daiwa Europe Limited 
DKB International Limited 
Goldman Sachs International Limited 
LTCB International Limited 
Morgan Grenfell & Co. Limited 
The Nikko Securities Co., (Europe) Ltd. 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International 
Towa International Limited 
Wako International (Europe) Limited 


S.G. Warburg Securities 


This announcement appears as a matter ot record only. 



WWF 

World Wildlife Fund U.S. 

has purchased 

US. $2,111,111.12 
Republic of Madagascar Debt 

fora 

Debt For Nature Exchange 

debt provided by 

Amscerdam-Rotcerdam Bank, N.V. 
Bankers Trust Company 
Banque de L’Union Europeenne 
Credir Commercial de France 
Dresdner Bank AG 
National Westminster Bank PLC 
Societe Generale 


OlBankAiiMrica 
U 1 Corporation 

flncorpomsed in the Sam ot Deiawttm) 
U.&S400.000.000 
Floating Rate Subordinated 
Capital Notes Due 1937 

Holders of Notes of the above issue 
era hereby notified that tor the next 
Interest Sub-period from Tfh 
August, 1989 to 7tfi September, 
1989 the Inflowing wd apply: 

1 Interest Payment Data: 7ih 
September, I9S9. 

2. Rate of Interest (or Sub-period: 

8 1/2% per annum. 

3. Interest Amount payable tor 
Sub-pertod: USS365.97 per 
USS50.000 nominal. 

4. ^wgriute^^lritire^Amc^ 

5. Next Interest Sub-period w2 be 
from 7th September, (989 to 
(Oth October, (989. 

Agent Bank 

Bank ot America 
International Untiled 



The undersigned acted as financial advisor 
and arranged me sourcing ol the debt. 

3 Bankers Tnist Company 


London Branch 
U.S. S 100.000 .OOO 

FLOATING RATE DEPOSIT 

NOTES 1992 

In accordance with the provisions 
of the Notes, notice is hcrcbv 
given that for the Interest Period 
7rh August. 1989 
to 7th February, 1990 the Notes 
will bear interest at the rate of 
S 9/ ' 16% per annum. 

The Coupon amounr per 
US. S 10,000 Note will be 
US. 5437.64 

The Interest Payment Dace .will be 
7th February, 1990. 
Samnel Montagu & Co. Limited 
Agent BanJc 




The Financial Times proposes to publish a Survey on the above on 

26 SEPTEMBER 1989 

For a full editorial synopsis and advertisement details, please contact: 

NIGEL BICKNELL 

on 01-873 3447 

or write to him at: 

Number One, Southwark Bridge 
London SCI 9HL. 

FSNANCI ALTIMES 1 

(U’O'l I BUUNI 11 NIWVMII I 


PRINTING 

TECHNOLOGY 

The Financial Times 
proposes to publish this 
survey on: 

25 SEPTEMBER 1989 

For a full editorial synopsis 
and advertisement details. 

please contact: 
ALISON BARNARD 
oa 01-873 4148 
or write to her at: 
Number One, Southwark 
Bridge, London SE1 9HL 


CIV AS 3 LIMITED 
UJSJS300.mO.000 

SMvdHttdngflm Natndmnsz 


Unarm Rare 0 . 40 % pjl Interest Parted 
August A. 1383 to February 5. 199a 
Interest Payable par USS 100,000 Wore 
USS4.357.78. 


LTCB proposes 
venture with US 


By Ian Rodger in Tokyo 

LONG TERM Credit Bank of 
Japan plans to set up a Joint 
venture investment advisory 
company in the US with the 
Philadelphia investment man- 
agement group, Miller, Ander- 
son and SberrertL 

It is part of the Japanese 
hank's strategy for expanding 
its presence in the fund man- 
agement business. 

Last October, LTCB set up a 
Joint venture in London with 
the UK investment manage- 
ment group. Foreign and Colo- 
nial Management 

It is expected that invest- 
ment advisory companies in 
Japan wUI he allowed to enter 
the pension fund management 
business sometime during next 
year. 

At the moment only life 
insurance companies and trust 


banks are allowed to manage 
pension funds. - 
LTCB hasa large i n vestment 
advisory subsidiary, called 
LTCB Investment Management 
which has assets of more than 
Y600bn under its management 
The company hopes to 
expand rapidly In pension fund 
management and, if possible, 
in investment trust manage- 
ment 

Like some other Japanese 
Investing institutions, it has 
elected to collaborate with US 
and European groups to access 
expertise on foreign markets. 

It wants to tap Miller, Ander- 
son's knowledge of US securi- 
ties and is seeking expertise on 
global fund management from 
Foreign and Colonial 
The company hopes also that 
the joint ventures will attract 


pension ftmd management con- 
tracts. from the bank's indus- 
trial clients’ businesses in 
Europe and the . US. 

LTCB has already estab- 
lished a relationship with 
Miller, having purchased an 
18J per cent, stake in. the Arm 
in January. 1968. 

The capital of the new joint 
venture is expected to be Jim; 
Of this, LTCB will hold 60 per 
cent and Miller the rest 

The same proportions aptay 
in the venture between LTCB 
and Foreign and Colonial. 

LTCB would not comment 
on its new venture, as it is still 
awaiting approval from the 
Federal Reserve Board in the 
US. 

Approval is expected to be 
received in September (Ur Octo- 
ber. • 


Yasuda in futures pact with Goldman 


By Stefan Wagstyl in Tokyo 

YASUDA TRUST and Banking, 
the Japanese trust bank, and 
Goldman Sachs, the Wall 
Street Investment bank, have 
forged a co-operation pact in 
financial futures. 

Goldman will execute, on 
Yasuda’ s behalf, financial 
futures trades on US 
exchanges and will accept 
trainees from Yasuda in its 
financial futures department. 
The agreement covers all 
transactions for Yasuda’s cli- 
ents but not Yasuda’s own-ac- 
count or trust account trading. 
Goldman is a clearing member 
of the Chicago Board of Trade 
and of the Chicago Mercantile 
Exchange and Yasuda is not 

The agreement follows other 
similar tie-ups between Japa- 
nese companies and US groups 
with experience In financial 
futures. 

Most recently, Nomura Secu- 
rities, the largest Japanese 
stockbroker, teamed up with 
Refco, the Chicago-based 
futures trading company. 


Japanese companies want to 
increase their knowledge of 
finan cial futures and their 
access to the Chicago markets 
because since the end of June 
they have been permitted to 
broke foreign, futures to Japa- 
nese clients. Also, the Tokyo 
International Financial 
Futures Exchange opened on 
June 30. 

News of the Yasuda-GoZd- 
man agreement caused a stir in 
Tokyo yesterday because Gold- 
man already has links with 
Sumitomo Bank, which bought 
a $500m stake in Goldman 
three years ago. There is fierce 
rivalry between companies in 
the Sumitomo grouping and 
Fuyo, a grouping headed by 
Fuji Bank, which also includes 
Yasuda Trust 

Both Yasuda and the Tokyo 
office of Goldman played down 
the importance of the deal, 
em phasising that capital par- 
ticipation was not Involved. 
Goldman said it took trainees 
from several Japanese compa- 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there is an adequate secondary market. 


US DOLLAR 

STRAIGHTS I 

Alberta 9*i 95 

Acstrla9%93 J... - 

B.F.C.E 792. 

B. F.C E. 9*. 95 

Brit. Tel Fin. 9% 53.. 

BP America 95. 99 

Cmata.996 

Canadian Pae 101. 93. 

C. CCE9A.95 

C.N.CA9* 93 

Credit National 8 L 93 

Credit National 7 % 92 — „ 

Credit National 9>z 92 

DaH On Kan 94.92. 

Denmark 7% 92. - 

E.E.C791 - 

E.E.C. 7% 93 

E.E.C 1093 

EurafiPwI0V93. 

Elec.De France 958 

Elec Oe France 9*a 99.... - 

Finland 9 96 

nmJjra.Cd. 81* 92. — 

Finn. Exp.Cd.9J, 9S 

Finn. Exp.OeOO<a 91 

Ford Motor Credit 8 91 

Gw. Eire Cap.Ccrp. 993- 

Gen. Elec Cap. Crp- 10 1/291 

G. MAC. 996 

Gen.Mtn.Corp. 9% 92. 

IBM Credit Corp.8%91 

IBM Credit Corp. 9 92 .. 

IBM Credit Carp. 9% 92 

IBM Credit Carp. 10 92 

Italy 9*2 95 — 

Italy 9 $, 99. „ 

Japan Dev. Bank 109b 

LT.C.B.of Japan 9% 92. 

Metropolis Tokyo 9*a 93 

Nippon Tel.&TeJ. 9?# 98 

Norway 84* 93 

Portugal 0 % 91. 

Prudential Crp. 8*, 94 

Sumitomo Bank 9% 92. 

Sweden 7 91. 

Sweden 8* 96 

Sweden 8*2 92. 

Toyota 9 *a 9] 

Victorian Rep 11% 92 

World Bank 792 

World Bank 997 

World Bank 993 

World Ban It 9 L 98 

World Bank 9S 99 

World Bank 9% 96 

Average price cbangE 

DEUTSCHE MARK 

STRAIGHTS X 

Asian Da. BK. A 94 

Austria 6% 99. 

Bank of Tokyo 5% 93 

Commerzbank o/s. 51# 93. 

Credit Fonder 6 % 99 .. 

E.I.B5** 98 

E.F.B.6%99 

E.I.B. 6*i 96 

EJ.R 6*a 99. 

E-I.B.6%95 — 

Earo.Coal&SteeJ5% 97 

Euroflma bU 96 

Elec De France 5% 97. 

Hydro-Quebec fat. 99 

Japan Dev. Bfc. 5% 95 

Japan Finance 53» 97. ........... 

I.A.D.B. 7U 99 

Ireland 6»j 97 .. 

Ireland 7% 99 

Malaysia 6 V 94 

Nat- West BK. PLC 6 98 

N.h.L Finance 6% 95 

Nippon TeJg.&Tel. 6 95 

Oram. Konthk.593 

Portugal 5% 92. 

Portugal 95 

Privatbanken 5*4 93 

Royal Insurances** 92. 

TtrkeybJ2 95 

Union 8k. Roland 5** 94 

World Bank 6 98 

World BK. 6*« 97. __ 

World Bank 6% 99 

Average price change.. 


QHB|f 0| 

timed Md Offer day week YleM 
600 104% 1051# -O’, +11# a 27 
140 103% 104% -0% 40% 8.23 
150 96 % 97% 0*0% 8.22 

150 104% 104% -0% 40% 8.31 
250 105% 105% -0% 41% a 50 
250 f 106% 106% -0% 41% 8.71 
1000 104% 105% -4% 41 7.98 
100 tl02«a 103 040% 9.84 

300 104104% -0% 40% 0.28 

150 103% 103% -0% 40% 5.44 
200 .99% 100% -0% 40% 823 
100 97% 98% -0% 40% 8J25 
160 103% 103% -0% 40% 8.25 
150 102% 103% -0% 40% 8.48 
500 97% 97% -0% 40% 832 
100 97% 97% -0% 40% 8.13 
250 97% 97% -0% 40% 8.14 
140 1(5% 105% -0% 40% 8.25 
1004106% 106% -0% +0% & 04 
200 103% 103% -0% 41 8.38 
200 106% 106% -0% 41% 8.49 
250 103% 103% -0% 41% 827 
200 100% 100% -0% 40% 824 
200 104% 104% -0% +1% 8.43 
100 102% 103% 0 40% 8.68 

250 199 99% -0% 40% 8.46 

500 7102% 103-0% 40% 8.19 
300 103% 103% -0% 40% 8.22 
300 101% 102% -0% 41 8.63 

200 101% 102% -0% 40% 842 
250 101% 101% -0% 40% 8.08 
250 102% 103% -0% 40% 7.82 
250 102% 103% -0% 40% 806 
200 104% 104% -0% 40% 804 
1000 105% 105% -0% 40% 832 
1000 107 107% -0% 41% 849 

200 107% 108% -0% 41 837 
200 101% 102% -0% 40% 8.49 
200 103% 104-0% 40% B21 
250 105% 105% -0% 40% 830 
500 101% 102% -0% 40% 8.06 
300 t9a% 99%-0%40% 8.79 
125 101% 101% -0% 40% 8.40 
150 1102% 103% -0% 40% 848 
250 97% 98% -0% 40% 801 
200 102% 102% -0% 40% 8.26 
200 1100% 100% 040% 835 

200 102% 102% -0% 40% 831 
150 107% 107% -0% 40% 841 
300 197% 98-0% 40% 800 

300 103% 104% -0% 40% 832 
300 103103% 0 40% 803 

300 104% 105% -0% 41% 842 
500 107% 107% -0% 41% 8.41 
300 107% 107% -0% 41 8.29 
. On day -0% on week 40% 

Change oa 

hand Bid Offer day week YleM 

200 96% 96% 0-#0% 6.79 

750 199% 99% 0 40% 6.76 

100 96% 97% 0-0% 6.71 

300 95% 96% 40% 0 6A6 

500 199% 99% -0% 40% 7*0 

150 91% 92% -0% 40% 6.76 

600 96% 96% 0 40% 6.75 

300 96% 97% 40% 40% 6.63 

300 f97% 98% -0% 40% 6.78 

300 100% 100% 0-0% 6.74 

175 94 94% 040% 6.87 

100 97% 97% 0-Q% 6.71 

300 94% 94% 0 S 6.67 

300 199% 99% 40% 40% 6.78 
300 193% 93% -0% -0% 6.80 
100 92% 93% 40% 40% 6.94 

300 102% 103-0% 40% 6.84 
300 96% 97%40%-0% 6.99 
500 101% 101% 0 40% 7.05 

150 96% 97% 0 0 6.99 

300 193% 94% 40% 40% 6.91 
200 195% 96% 040% 7.08 

400 197% 98 0 40% 624 

300 94% 94% 0 0 6.77 

ISO 98% 98%-0%-0% 6J6 


YEN STRAIGHTS 
Canada 6% 91 


Canada 3% 93 — 

Euroflma 5 1995 

E.I.B. 4% 93 

Ireland 5% 93- 

Norway 5% 95.,, 

Sweden 4% 93 

World Bank 5% 98 

World Sank 7 94 . 

Average price change... 


dosing prices on August 3 

Owh 

Mi Mv *v week YleM 

101% 101% -0% 0 5JL5 

101% 101% -0% 40% 503 


150 100% 100% -0% -0% 6-55 
150 94% 94% 40% 40% 6.99 

300 96% 96% 0 40% 6.90 

500 194%. 95% 40% 40% 7.56 
200 195 93% 0-0% 6.79 

500 194% 94% 40% 40% 6-80 

600 97% 97% 040% 6.06 

600 99% 99% 0 40% bJB 

. On day 40 on week 40% 


SWISS FRANC 

STRAIGHTS toned Nd 

African Dev.Bk. 596 150 194% 

Asflnag503 - 100 191% 

B.F.C.E. 4% 98 200 193 

B M.W.FM Neth.513 150 187% 

Britannia B/S. 4% 94 100 191% 

CIR. inL W/W 393. 125 197% 

Credit Lyonnais 4% 00 100 190 

E.r.64%98 130 192% 

Fletcher CtialJ. 4% 98 150 186% 

Kobe City 4% 98 150 192% 

lee* Perm. BfS. 4% 93 200 

Malaysia 5% 98 100 188% 

Maxwell Comm .Crp 595 150 189% 

Nat.Bk. Hungary 5% 94 75 193% 

Nationwide Aag.B/S. 4 93,„.„ 20 0 192% 

Nippon Telg &Tel.4% 95 200 193% 

0estere.Ktek.503 75 f94 

Pm. Newfoundland 5 03 ISO 192% 

Thailand 4% 95 - 200 193% 

World Bank 503 150 192 

Average price change— Oa day 40% 


Change ea ■ 

Offer day week YWd 

95 0 0 5.92 

92% -0% -0% 5.05 
93% 0 O 5.45 

88-0% -0% 5.98 

92 -0% -0% 6-27 

98 42% 44% 3.65 
91 -1 0 5.96 

92% 40% +1% 3.74 
87 4-1+1% 6.93 

92% 40% «0% 5-74 
94% 40% 40% 5.81 
90 -2% -2% 6.92 
90 O -0% 7-17 
94% -1 -1% 686 

93 0 O 616 

94 0 0 5.49 

96 +1 +3% 532 

93 40% 40% 3.75 
9540% 40% 5.80 
93 0 40% 580 

an week 40% 


OTHER STRAIGHTS 1 

Abbey Nat. 11% 95 £. 

Aegon 7% 92 FU * 

Alg. Bk. Ned 5% 93 FI— 

Austria 7% 94 ECU - 

Bk.Nova Scot-14% 90 AS 

Barclays Aus. 13% 91 AS. 

Belgium 8% 94 Ecu............... 

BP Capital 9% 93 E 

British Airways 10 98 £. 

Comm.Bk JUw_ 12% 93AS 

Cr Local France 9% 92E<w 

DeuLBkjtaL 13% 93 AS. 

Dentedw Bk.Fbi. 15 94 AS 

Eastman Kodak 13 90 AS — 

E.I.B. 796LFr 

E.IB.999ECU. — . 

Euroflma 7% 94 Ecu 

Export Dv.Crp.8% 92Ecu.—. 

Fed.Bns.Dv.Bk.9% 92 CS 

Fed.8us.Ov, Bk.10% 93CS. 

Ferre. Stato 7% 93 Ecu 

Ford Cr. Can. 10% 93 CS..— 
Font Cred.Cao J.0% 96CS™~. 

Ford Cred.Fund.10% 938. 

Fort NTtr.Cred.7% 93Eca 

G.M.A.C. Canada U 3/494CS.. 

Hetoefcen7% 94 FL. 

Hydro-Quebec 11 99 CS. 

Lloyds Bank 10% 98 £. 

Lloyds Bonk 11% 98 8. 

Montreal Tsl 10% 93 Cs - 

Morgan Guar, 1st. 11 91 CS. 

Nat Am. Bk. 14% 94AS 

New Zealand 9% 936 

Pfrl lips Gtaoll. 693 FL 

Privatuanken 7% 94 LFr 

. Royal Bk. Scot. 10% 98 £. 

Saskatchewan 9% 91 CS. 

Saskatchewan 10% 93 CS 

State Bk NSW. 13% 93AS. 

Sweden IS 94 AS 

Toyota Mtr.Cr.11% 92CS 

World Bank 13% 92 AS 

World Bank 14 94 ZS. 

Zentrspk. 13% 93AS..^ 

FUMIM 6 JMTE. 

MOTES S 

Alliance &Lefe.BM 94 £ 

Bank of Greece 99 US 

Belptam 91 US — 

Chelt.81 Gloucester 94 

Credit Fonder 98 US. 

Dreamer Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 6- 

Jiwt_ In Industry 94 £.. 

Leeds Perm. BfS. 94 8. 

Midland Bank (H£. 

Milk MM. Brf. 5936 

New Zealand 5 97 £. 

State Bk. Nsw. 98 US 

Woorwlcfr EquILBS. 93 £ 

Woolwich 5 95 E..-. — .. 

. Average price change— i 

CONVERTIBLE I 

BONOS 

Almb%02US. 

Amer. Brands 7% 02 IIS 

CBS. lec. 502 US — 

Pnmeriea 5% 02 US. 

Eng .anna Clay 6% Mi. 

FuJltao399US - 

LadbrakeGrp.5%046^ 

late Sea. fc\0Z£. i 

UMu Carers Z%9WiU- 

NCXWCSljISUS — 

WtubisU BL 3*2 OWS 

maPtSkME -- 

MNHtoAZilBOS 

O*n»T»«2%02US — 

Rub Hath 4% 03 E.... 

*out7t,tas 

— ‘■f ULWrei k \ BE 

SUkHGrsUaBMUS 

Sukiini8to3!iMUS 

Taaslm.2V(BUS j 

UidHcewmBMC ; 

W8 Gnctbli K US 


80 101% 101% -0% 0 5JS 

80 101% 101% -0% 40% 5.13 
20 98% 99% 040% 5-20 

30 99 99% 040% 3.14 

30 99** 100-0% 40% SJ9 
50 99% 100% 040% SJL2 

50 98% 96%~0%40% 504 
10 98% 99% 040% 5J9 

20 .. 107X07% -0% 4Q% SJ2 
On day -0% oa week 40% 

sated ‘ »W ’ MI?S? mck Yteld' 
100 99% 99% -0% -0% 11.7* 
100 102102% 0 40% 7.72 

200 95% 95% 0 0 7J.9 

100 96% 97% 040% 8.32 

75 95% 96% 40% 40% 17.85 
100 96 96% 040% 1535 

150 98 98% -0% 0 838 

100 94 94% -0% -0% U-72 

100 93% 93% -0% -0% 110.9 
100 194 94% -0% 40% 14.65 

100 102% 102% -0% -0% 832 
125 97% 98% 40% 40% 13.96 
100 102% 103% 0 40% 14.03 

100 96 96% 40% 40% 17.10 

100 197 98 0 40% 7.49 

150 102% 103% -0% 40% 8.56 
100 97% 97% 40% 40% 826 
100 100% 101% 0 40*4 835 

751100% 101 041% 9.41 

50 102% 102% -0% +1 9.73 
100 97% 97% -0% .40% 837 
100 1102% 102% ' 0+1% 9.87 
125 104% 104% -0% 41 9.89 

60 96% 97% -0% -0% 11.68 
100 97% 97%. -0% 40% 8.70 
100 105% 106% -0% 40% 10.06 
150 103103% 040% 731 

400 105% 106% -0% +1% 9.99 
150 93% 93% -0% -0% 11.45 
100 96% 97% -0% -0% 11.90 
1001102% 102% 0+1% 9.94 

150 1100% 101 -0% 0 1031 

100 99% 100% 40% 40% 14.71 
100 93% 93% -0% -0% 11.76 
300 97% 97% 0 40% 6.77 

500 198 99 0-0% 7.08 

125 95% 96% -0% 011.43 

1501100% 101 0+1% 9.43 

200 101% 101% -0% 41 9.78 

100 97 % 97% 040% 1432 

100 103% 104% 0 +113.74 

150 103% 104-0% 40% 9.80 
100 99% 100% 0 40% 13.42 

75 105105% 40% 40% 1231 

75 197% 90 40% +1% 13.96 


Spread BM Offer Cjtte Cayn. 
.08 100.00 100.05 24V10 14.08 
0% 99.70 9980 8|0910.62 

0 100.21 1003119/08 938 
.063 99.93 99.98 30/B8 14.06 
.063 100.27 1003720/1010.16 
.031 99.94 100.05 30/10 6.97 
0 100.45 100.S622J00 5.63 
.1 100.08 100.13 9J0a 12.97 
0% 100.09 100-19 24/08 14.06 
0% 100.15 100.20 13/10 H. 06 
3.98,43 98.77 15/00 12.97 
0% 100.03 100.0829/09 1431 
.07 100.00 100.10 22/0813.19 
-188 100.38 100.4814/08 9.87 
0% 100.20 100.2613/1014.06 
0% 100.05 100.1022/08 13% 
On day 4Q.Q1 on week 40-01 


Cm. ter 
dale price 
8/87 62. 
9/S7 36.7 
. 4/87 200. 
«W7 6675 
9/88 48 

5/84 1106. 
6/M 71 

6/87 6.72 
2/86 1DM. 
IW 6962 
vn 33bb 
11*7 43 

4*8 8M. 

1310. 
1*8 3L3 

1*7 M 
flfl/89 4.41 
6*9 J3JS 
2*9 <296, 
***7 8187 
JW39 &77 
9*7 <112 


On. 

Bid Offer day Pm 

119% 120% i0% 5.01 
132 133 -0% -0.82 

U0% Ul% -0% L66 

73% 74% ^0% 78J0 
104 IDS -0% 6-27 
235% 236% -1% -1.09 
U2% 103 *» -0% 123.74 

98% .99% 0 1339 

109% 110% -0% 764 

106% 107% U.4S 

99% un% m% 0J4 
100% 101% .10% Me, 57 
IZJfr -2*1 5.77 

270% 271% +1% ztt 

126% 127% i0% -171 
HO U1 -0% L« 
94 95 0 3L88 

96% 97% -0% 1909 


92% 93% 
77% .77% 


-0% 14.40 
10% 6U7 


186% 107% ilb 70079 
95 96 U>% 2B52 


* No Information avaUabLepravtoet day's price 
1 Only one market maker supplied a price 

Straight Bonds The yield H the yield to redemption of the m id-price ; 
the amount Issued H In mil Item ol airrency mrtta except tor Ven 
bonds where It tain billions, dungeon week -Change over price a 

■week earlier. 

Floating Rate Notes: Denominated in .dollars onion othenriM Indi- 
cated. Coupon shown Is minimum. C.dte - Date next coupon becomes 
effective. Spread— Margin above slxinomh ofrered rate (nbrte- 
moolh; (above mean ratal for US dollars. ILcpn-Tfte torrent 
coupon. 

Convertible Bonds: Denominated In dollars unless otherwise indicated. 


Dies and also acted for them in 
clearing trades on the Chicago 
exchang es. 

The tie-up Is the second 
international link forged this 
year by Yasuda. In March it 
revealed plans to invest In 
M&A Strategy, a Chicago-based 
mergers and acquisitions com- 
pany. 

•Nomura Securities is launch- 
ing a Y20bn fund to help 
develop the Singapore ana 
Malaysian capital markets, 
Renters reports. 

Singapore Nomura Merchant 
Banking said the fund, Malay- 
sia Singapore fund, will be 
offered to Japanese Investors 
and seeks long-term capital 
appreciation through invest- 
raent in a diversified portfolio 
of equities in Singapore and 
Malaysia. 

Nomura said the fund offer- 
ing price per unit la Y10.000 
and that its duration is six 
years. The offer period is from 
August 1 next year. 


Nt uwm g Of riiare at emrawui utf Hired at Igu*. Prep - Ptrtgm- 
w premium of ibe cunmtefrtcthw prleu cf acquiring sharec via Uk 


over Uw most recoil price of Uie slum. 


US finance 
for Brazil 
aircraft 
maker 

fifer John Barham 
msao Paulo - 

FIRST BOSTON Corporation is 
patting . together a financing 
package for Knbraer, the suc- 
cessful BriaUhin aircraft s»n- 
nfacturer. which could raise 
up to *93 Ssb for the company. 
Smbraer wants to win 25 per 
cent of the ttugional aviation 
market by the early iffWJs. 

However, Embraer's owner, 
the caab-strappeii Brazilian sir 
force, was unable to raise 
funds locally- to develop two 
new models, after the Govern- 
ment suspended tax breaks for 
corporate Investors and the 
National Economic and Social 
Development Bank <BNOfiS) 
turned down a request for a 
ft 50 m loan. Instead. Start Bos- 
ton is devising a potent cock- 
tail of foreign debt-for-equity 
conversions and pre-produc- 
tion financing aimed mainly at 
foreign investors. 

Embraer lost 920 m in 1988 
on sales of 95£3mn, bnt 
w jy fU a 970m profit for 1089, 
10 per cent of forecast sales. 
The antral bank has already 
given the company formal 
approval to raise up to SloOm 
through a debt-far equity con- 
version. Embraer has acquired 
maturing foreign debt owed by 
BNDES atra steep discount 

As the debt falls tine, banks 
wUl convert the paper in Bra- 
zil at its full value in local 
c ur rency, rather than have the 
money Mocked at the Central 
Bunk. Embraer will then Issue 
preferred stock to investors. 

An Embraer official said: 
**We are now practically at the 
beginning of the conversion 
process Itself. 0 However, be 
warned that no voting stock 
will be offered, to avoid dilut- 
ing the air force’s control of 
the company. Embraer has 
already begun offering $83m 
worth of convertible deben- 
tures on the local capital mar- 
kets. The paper will be used to 
reduce the company’s $300m 
debt and finance a new S300m 
19-scat turboprop aircraft 
under development with Faxna 
of Argentina. 

First Boston and Embraer 
are negotiating an unorthodox 
pre-production financial pack- 
age. Embraer hopes to raise 
some $225ra from suppliers 
and investors for a develop- 
ment fund to finance its first 
jet aircraft. The fund will pay 
dividends to investors ou sales 
of the 45-seat aircraft, expec- 
ted to reach the market in 
1992 at a unit cost of turn. 


Daiwa forms 
M&A group 
in London 

By David LasceUss, 
Banking Editor 

DAIWA EUROPE, the 
Japanese securities firm, has 
formed a London-based subsid- 
iary specialising in European 
mergers and acquisitions. 

Its is Hr Minora 

Mori, chairman of Daiwa 
Europe, and it* managing 
directors are Mr Ray Douse, 
formerly of Patricof & Co, and 
Mr Colin Scotland from Citi- 
corp Investment -Bank. 

The new company is part of 
a growing trend among Japa- 
nese financial institutions to 
establish themselves in the 
European M&A business in 
anticipation of a growth in 
cross-order acquisition busi- 
ness. 


Euro-clear to 
offer escudo 
settlement 

EURO-CLEAR said that 
Euro-securities denominated 
in Portugese escudos will be 
eligible for settlement through 
its system effective August 21 
in order to facilitate trading 
for international investors, 
writes Norma Cohen. 

Initially, the final certificate 
payments of two outstanding 
European Investment Bank 
bond Issues will be accepted, 
to be followed by other eligible 
securities as issued. The 
escudo will thus become the 
26th currency In the Euro- 
clear system. 


Chase to set up 
Maltese unit 

CHASE MANHATTAN, the big 
US bank, plans to set up a 
financial operation in Malta 
when the Island inaugurates 
Its offshore centre later this 
year writes Godfrey Grima in 
Valletta. 

Chase is the first interna- 
tional bank to tell Malta it will 
apply for a licence os soon as 
the new offshore centre comes 
on stream. The bank has 
enjoyed close business ties 
with the island. 

To woo business. Malta Is 
offering companies tax conces- 
sions. Licensed companies are 
also being, freed from several 
impositions levied on compa- 
nies that operate on the Island. 
Regulations governing regis- 
trations are due to be pub- 
lished shortly. 
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US Treasuries dip in dull trading 


By Karen Zagor in New York and Norma. Cohen in London 


US TREASURY bonds traded 
moderately lower yesterday 
morning. Yield on the' bell- 
wether 30-year bond remained 
well below 8 per cent and sell- 
ing was subdued and confined 
mainly to profit taking: ahead 
of the July employment figures 
due this morning. At mid-day 
the long-bond was down ft at 
IMA yielding 7.88. j. 


GOVERNMENT 

BONDS 


The Federal Reserve drained 
liquidity from the system- by 
arranging overnight matched 
sales when Fed funds were at 
8# per cent. Although the 
Fed’s target level for the funds, 
the rate at which banks lend to 
each other, is still thought to 
be 9% per cent, they have 
closed below 9 per cent all 
week. 

In early afternoon the dollar 
was trading in a narrow range 


BENCHMARK GOVERNMENT BONDS 


Coupon . 

RM 

D«ta. 

Price 

Chong* 

YMd 

Week 

age 

Month 

age 

UK GI LTS 

13-500 

9/92 '■ 

106-27 

■fl/32 

10.85 

m74 

11.21 


9.750 

■user 

37-2? 

•8732 

10.16 

10.05 

10.45 


.9.000 

10708 

97-28 

-12732 

934 

0-21 

9.45 

4JS TREASURY * 

B.12S 

5790 

109-01 

-8732 

7.70 

7.9$ 

811 


S.875 

2/19 

111-10 

-19732 

7M 

8.08 

808 

JAPAN No 111 

4.800 

6 /S 8 

96.9731 

•6.410 

5.09 

5.14 

5.39 

NO 2 

6.700 

37Q7 

107.0619 

•aooi 

4.95 

4-98 

814 

GERMANY 

7JX» 

27S9 

102.5250 

4L275 

6.62 

6J64 

6-B4 

FRANCE BTAN 

3.000 

1«4 

97.3798 

-OJ247 

0 J 6 

& 6 D 

805 

OAT 

8.125 

5789 

98.4700 

-0.040 

8.35 

844 

874 

CANADA* ' 

103250 

12/88 

107.1750 

+ 0.300 

9.09 

sjn 

9^S 

NETHERLANDS 

7.000 • 

3799 

m3500 

-04)10 

634 

7j03 

7.08 

AUSTRALIA 

12.000 

7799 

94.4850 

+ 0.158 . 

13.00 

13^7 

1840 

London dosing. *dsnotm Now York momlno session 




■ Yields: Local market standard 


Prices: US, UK in 32r>da^ 

others In decimal 

.. • 




Tootmlfal Dm*/ ATLAS Prtco Sunn 


The French Government sold 
a total of FFr8.71 bn erf Trea- 
sury bonds at its regular 
monthly bond auction yester- 
day. Bids focused heavily on 
the 10-year OAT 8JJ25 per cent 
1299, but the Government also 
sold nearly FFr3bn of its new 
30-year bond, OAT 8.5 per cent 
2019, launched in January this 
year and the longest maturity 
the French Government has 
issued. The auction will take 
the volume of outstanding 30- 
year stock to over FFrllbn, 
adding depth at a maturity 
that matches the lifespan of 
the main benchmark US Trea- 
sury bond. 


at Y136.95 and DMl.865?, .up 
from . Y136.60 , ana 


slightly rrom . Y136.60 . ant 
DMl.8575 late ’Wednesday in 
New York. 


■ UK GOVERNMENT bonds 
suffered losses of up to % point 
in very thin trading with most 
price declines reflecting mark- 
downs of existing inventory 
rather than outright sales. 

Dealers said that retail 
demand has been virtually 
non-existent and with the 
sharp declines in the value of 
sterling yesterday, longer 


maturities suffered. Prices 
have shed over a point from 
recent highs and there appears 
little interest at current levels. 


The Government accepted 
bids for FFr2 .96bn of the 2013 
stock at a cut-off price of 9935, 
giving a weighted average 
yield of 8.50 per cent, 41 basis 
points below the last auction a 
month earlier. 


■ FRENCH GOVERNMENT 
bond prices slipped slightly, 
mostly in response to lacklus- 
tre US markets where inves- 
tors are awaiting key employ- 
ment data due today. 


The main 1999 stock was 
sold at a cut-off price of 98.65, 
-giving a weighted average 
yield of 832 per cent for the 
FFr4JS3bn of bids accepted. The 
yield was 38 basis points lower 
than at last month's auction. 


EdF Canadian dollar deal trades lower 


By Andrew Freeman 


FRUSTRATION was the word 
on syndicate managers’ lips 
yesterday, as Eurobond mar- 
kets largely defied new issue 
opportunities. ' . . 

The C$150m 10-year deal for 
Electrldte de France launched 
very late on Wednesday by 
Paribas Capital Markets met 
general approval yesterday. 


. 1%, .comfortably inside full 
underwriting foes of 2 per cent, 
the paper slipped back to 
around less 1.95 hid, implying a 
spread of around 55 basis 
points. 

Merrill Lynch was the lead 


manager of a C$75m two-year 
deal for Its parent company. 
The 11 per cent coupon was 
aimed at the retail market. The 
75 basis point spread over 
Canadian Treasuries brought 
out institutional demand and 


the bonds traded steadily on 
foes at less 1% bid. Despite the 
slippage on the government 
market, the spread narrowed 
to around 72 basis points. The 
proceeds were swapped into 
floating-rate US dollars. 


INTERNATIONAL 

BONDS 


althoug h the bonds .traded off 
slightly in the afternoon in line 
with the Canadian government 
bond market ■ ' 

The paper offered a 9%' pec 
cent coupon and was priced 1 at 
101.60 to yield an initial 55 
basis points over government 
bonds. Most houses invited 
into the deal preferred to wait 
until yesterday morning to 
respond, leaving Paribas with 
an overnight risk. By the time 
they accepted, the spread was 
around 51 basis points' after a 
strong and unexpected rally in 
10-year government bonds. 

After opening well hid at less 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Sekelsul Int Hn.f 

Tokyu Car Corp * 

Flash Ltd. Series It ♦(e) 

Flash Ud. Series Jt+(0 

Issue update: 

Kubota Ud.«4(d) 

Data Paper Corp.++(d) 

Nippon Stainless Steel*+(d) 

Amount m. 

20 

130 

30 

30 

300 

150 

100 

Coupon % 

8*8 

(4%) 

15bp 

IGbp 

3% 

5? 

Price 

101*8 

100 

100.10 

100.10 

100 

100 

100 

Maturity 

1992 

1993 
1993 
1993 

1993 

1993 

1993 

Fees 

& 

lObp 

lObp 

1%7% 

1%7% 

1 %/% 

Book rtmner 

Sanwa Int 

Yamalehi Int (Europe) 

Sanwa Int. 

Sanwa Int 

Nomura Int 

Vamaichl Int 

Yamalehi Int 

CANADIAN DOLLARS 

Merrill Lynch & Co.fe 

75 

11 

101.60 

7991 


Merrill Lynch Int 

O-MARKS 

Prims Meat Pec* era* 

150 

( 1 \) 

100 

1994 

1%7% 

Commerzbank AS 

Issue update: 

Oslo Paper Corp.*(b) 

100 

1^4 

100 

1994 

i* 2 /% 

Deutsche Bank AS 

SWISS FRANCS 

Mlchlnbku BanfeHkO 

00 

\ 

100 

1993 

na 

Credit Suisse 

Tasaki SWnJg Co.-*-*4 - 

80 

2 % 

100 

1994 

i% 

Banca del Goturdo 

Datshinku Coqn_*-*§ 

SO 

(h) 

100 

1994 

i% 

SBC 

Issue update: 

Kasai Kogyo Co.«#(a) 

50 

2 % 

100 

1993 

n la 

Handetsbonk NatWest 

Mppei Toyama Corp *+ 5 ^(c) 

90 

>4 

100 

1664 

1 % 

Yamaichl Bank (Swttz) 

FRENCH FRANCS 

Norsk’ Hydro A3+(g) 

300 

8 % 

101 % 

1995 

1 %/% 

Paribas Cap.Mkts. 


•With equity warrants. ♦ Final terms. a)Coupon cut byV%- (b)Coupon fixed as indicated, c) Yield to put 3.792%. d)Coupon 
cut by 1 *. a)15bp over 8 -month Libor. f)15bp over 3-month Libor. gJFungible with FFr 500m Issue launched Jan. IRIS. 


Japanese 
buy 12% 
holding 
inCSFB 


MITSUI TRUST and Banking 
and six Japanese insurance 
companies have acquired a 
combined 12 per cent share- 
bolding in US investment bank 
Credit Suisse First Boston, 
Reuters reports. 

In New York, an official for 
CSFB said the company had 
no formal anno unceme nt 


made 


and that no statement on a 
sale of the stake is currently 

pla nned . 

CSFB confirmed in June that 
it was holding talks with a 
group of Japanese insurance 
companies to take a stake of 
np to 203 per cent in the com- 
pany. 

Metropolitan Life Insurance 
Company of the US has 
already purchased a 10 per 
cent stake from Mr Suliman 
Olayan, the Saudi Arabian 
investor who was brought in 
last December as a caretaker 
Investor until permanent 
equity Investors conld be 
found. 

He subsequently indicated 
that he might be interested in 
obtaining a permanent stake 
in the company. 

According to Reuters, Mitsui 
bought a 5 per cent stake, and 
Dai-Jchi Mutual Life Insurance 
2 per cent Nippon Life Insur- 
ance, Mitsui Mutual Life 
Insurance, Meiji Mutual Life 
Insurance, Asahi Mutual Life 
Insurance and Dalhyaku 
Mutual Life Insurance bought 
X per cent each. 

Purchase price for a 1 per 
cent stake was around $2lm, 
company officials said. 

But officials declined to give 
a specific purchase price or 
other details of the deal. CSFB 
is owned 44.5 per cent by 
Credit Suisse affiliate CS Hold- 
ing and 25 per cent by CSFB 
executive managers, 10 per 
cent by Metropolitan Life and 
Hip remainder by Mr Olayan. 

Some officials the pur- 
chase Is purely for investment 
purposes and their companies 
do not plan to send executives 
to CSFB’s board. 

• The Chicago Mercantile 
Exchange will consider a par- 
tial ban on dual trading in an 
attempt to protect outside cus- 
tomers from potential fraud. 
The ban was approved by the 
board of directors of tbe 
exchange and will be voted cm 
by the membership, file CME 
said. 


Swaps poised to blossom 
as CFTC steps aside 


Deborah Hargreaves on a policy greeted with glee 


I n its recent policy state- 
ment on the burgeoning 
market for over-the- 
counter products, the Commod- 
ity Futures Trading Commis- 
sion removed a cloud that had 
been hanging over the vast 
US swap market for several 
years. 

By creating a safe harbour 
for swaps outside its jurisdic- 
tion, the futures industry regu- 
lator paved the way for a huge 
growth in this lucrative mar- 
ket sector. 

Hie International Swap Deal- 
ers’ Association greeted the 
announcement with delight. 
Mr Mari Brickell, ISDA chair- 
man, sa id the CFTC’s ruling 
leaves US and foreign firms 
free to develop and market all 
sorts of swap contracts in the 
US, removing the uncertainty 
that had surrounded the 
area. 

Mr Brickell attributed the 
CFTC’s change in direction to 
the astute leadership of Ms 
Wendy Gramm, who took over 
the chair of the CFTC last 
year . Tbe reason why tbe 
CFTC’s safe harbour policy has 
been welcomed with such glee 
is that it reverses the commis- 
sion’s previous approach to the 
sector. 

In December 1987, the CFTC 
laid out a draft proposal for its 
approach to regulating the off- 
exchange market In that first 
draft, the commission included 
swap contracts under its juris- 
diction to be regulated like 
futures contracts. 

In fhct, the agency issued 
subpoenas to several US h anks 
involved in developing com- 
modity swaps. Fearing a crack- 
down on their nascent swap 
business, the banks moved 
their commodity swap teams to 
London. 

The CFTC now says it will 
stay away from regulating 
swaps as long as they are not 
marketed to the public. This 
has already seen interest flood- 
ing back to the US, with the 
Phibro trading group taking 
full-page advertisements in US 
newspapers alerting readers 
that it will be back in the US 
swaps business. 

It is the youthfUl commodity 
swaps business that is most 
affected by the CFTC’s deci- 
sion, since this was just under 
development at the time of the 
agency's initial proposal Inter- 



tis ’• 

Wendy Gramm; astute 
leadership of CFTC 

bank swaps on interest rates 
and currencies are already well 
established with a worldwide 
volume of over $1 ,000b el 

“The commodity swaps busi- 
ness has been greatly limited 
because of the threat of CFTC 
enforcement,** explains Mr 
Tom Russo, commodities law- 
yer at Cadwalader. Wicker- 
sham and Taft in New York. 
“This new policy statement 
will lead to a huge growth." 

Commodity swaps are used 
principally by the oil industry, 
but they can cover other com- 
modities such as wheat or 
stock indices. A swap contract 
resembles a tailor-made 
futures contract for end-users 
of oil, such as shipping or air- 
line companies, to hedge 
a gains t fluctuations in the oil 
price. 

In contrast with a hedge on 
the futures market, a buyer of 
a swap contract does not have 
to spend time monitoring his 
position in the market and 
meeting margin calls. Swaps 
often run over several years 
and are usually settled 
between buyer and seller in 
cash. 

Ms Debra Kellner, assistant 
trading manager for Hedge Oil 
in Paris, a firm that offers tai- 
lor-made oil swaps, says she 
has seen the momentum of the 
market change over the past 
year as oil users have learnt 
more about using swaps. 
Hedge Oil has conducted over 
lm tonnes of oil swaps since it 
was set up last May. 

Indeed, the CFTC’s policy 
statement has given a psycho- 
logical boost to the whole mar- 


Rst- 

There has been much con- 
cern among the futures 
exchange community to see 
the swaps dilemma cleared 
since much swaps business is 
eventually hedged on an estab- 
lished futures exchange. 

In a bid to ensure that swaps 
rem ain distinct from futures, 
the CFTC has laid out five cri- 
teria for excluding swaps from 
its jurisdiction. These stipulate 
that a swap must be tai- 
lor-made and held to maturity 
- not offset by opposing con- 
tracts as often happens with 
futures contracts. 

In addition, swaps are 
included in the CFTC’s safe 
harbour as long as they are not 
supported by a credit or clear- 
ing organisation and are 
undertaken by commercial par- 
ties in their direct line of busi- 
ness. At the same time, the 
CFTC prohibits marketing the 
swap to the public. 

Mr Russo says the line of 
business clause is still a 
restrictive item in the CFTC’s 
statement. He believes it could 
lead to confusion witbout more 
guidance and could be an 
unnecessary limitation on the 
market. However, he admits 
this is a minor quibble about a 
very positive move by the 
CFTC. 

Mr Bradley Ziff, executive 
director of the International 
Swap Dealers Association com- 
mented: 'The fact that, after 18 
months of scrutiny, the com- 
mission chose this course 
attests to tbe strength and 
soundness of the swap mar- 
ket." 

Indeed, if commodity swaps 
grow to be as large as the mar- 
ket for financial swaps, their 
potential is huge. A recent 
international survey by the 
ISDA showed that total inter- 
est rate swaps reached a value 
of Sl.OOObn last year with cur- 
rency swaps to tallin g S317bn. 
The market is still booming, 
with the use of swaps growing 
at a rate of around 30 to 50 per 
cent a year. 

The vast swap market has 
spawned a variety of similar 
products known as caps, floors, 
collars and swaptions. Market 
players will now be able to 
apply their creativity to com- 
modity swaps and the market 
look s set to blossom as the 
CFTC steps aside. 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


Thm m compfiatfon of the Financial Times, 

~ tht hwHM* of Actuaries and the Fuctdty of Actuaries 




EQUITY GROUPS 


& SUB-SECTIONS 


Figures In parentheses show number of 
stocks per section 


10. 

21 

22 

25 

2bi 

27 

29 

31 

32 
34 
35| 

40 

41 

42 


CAPITAL GOODS (207). 


43 

45, 

47 

48 


49 


51 


59 


61 

62 

65, 

66 

67 

68 | 

69 

70 


99 


Building Materials (29)7.1; 

Contracting, Constitution 1383 . 

Electricals (9) 

Electronics (30) 

Mechanical Engineering (55) _. 
Metals and Metal Forming ( 6 ) . 

Motors (17) 

Other Industrial Materials (23). 
CONSUMER GROUP DM)-. — 

Brewers and Distillers (22) 

Food Manufacturing C20J 

Food Retailing (14) .. 

Health and Household 0.4) 

Leisure £33) — 

Packaging & Paper 05) -. 

Publishing & Printing (19) 

Stores (34) 

Textiles (15) „ : :.. 

OTHER GROUPS (93) 

Agencies (17)... 

Chemicals (22) 

Conglomerates CL3) 

Transport (13) 


987.M 
. 1220.91 
.1615.47 
289*^® 
. 224135 
543.06 
518.95 
358JL3 


Telephone Networks (2) 

Miscellaneous (26) — 


INDUSTRIAL GROUP (486) 11223.13 


Oil & Gas (14).. 


500 SHARE INDEX BOO). 


FINANCIAL GROUP 024). 
Banks (9). 


Insurance (Life) ( 8 ) 

Insurance (Composite) (7) .. 

insurance (Brokers) (7) 

Merchant Banks (10); - 

Property (52) 

Other Financial (31) 


Investment Trusts (69) .... 

Mining Finance (2)..' 

Overseas Traders ( 8 ) 


ALL-SHARE INDEX (703) . 


FT-5E 100 SHARE INDEX* — 


Thursday August 3 1989 


Index 

No. 


£704.48 

1493.80 
1189.88 
(2579-10 
12401.41 
.(1774-03 
697.00 
43751.95 
904-86 
55936 
1185 JU 


J1532J9 
131533 
. 1741-62 
.2458.04 
1080.94 
- 1959.85 


<215437 




78636 

70330 

J1175J1 

624.43 

957.86 

365.64 

[1378.91 

373-24 


Day's 

Cbuge 


-03 

483 

403 

-83 

-0.9 

-03 

-03 

-0.7 

40.6 

HU 

+L0 

-0.4 

-03 

-03 

-03 

-M 

-03 

-03 

-03 

-03 

+L9 

-03 

40.9 

-03 

-03 

-13 


-03 


+ 0.1 


Est 

Earn! 


Earning?; 
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S.07 
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9.75 

19.77 
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8.47 
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3.97 
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3.94 
5.78 
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3.65 
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1033 

9.06 

1533 
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1257 

555 
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1334 

1534 
14.02 
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16.91 
1938 
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17.96 
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1533 
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1354 
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32.78 
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43.06 
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1434 
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21.93 
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18.99 
2832 
2632 
3932 
2238 


2930 


20.83 


6434 


Wed 

Aug 

2 


Index 

No. 


98837 
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51952 
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147032 
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1451.71 

119752 

253531 


2370.46 

175733 

60135 

379736 

889.01 
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Change 
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8.03 
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Day's 
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5.76 

6.49 
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5.86 
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3.71 

5.02 
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5.96 
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m 
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hh 
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PLESSEY DOMINATED the traded 
options market yesterday, follow- 
ing the 270p par share bid for the 
group from GEC. helping to push 
up volumes to the highest level of 
the week - 39.353 contracts, 
about average dally volume In 
recent months. 

The level of the Wd for Plessey 
disappointed the market. The 
6,131 contracts — equivalent to 
more than 120m shares - which 
changed hands in Plessey com- 
prised 3.522 calls and 2.609 puts, 
amid a significant closing out of 
positions built up as the bid spec- 
ulation heightened. 

Plessey trading was dominated 
by the August 260 call, where 
1,122 contracts traded, and the 
August 280 puis, where 930 
options changed hands. Traders 


continued to shift positions in this 
stock and others from the August 
series, which expires next 
Wednesday to November and 
February. 

One UK house reversed the 
straddle it effected on Wednesday 
in the November 280 series, prof- 
iting Irom reduced volatility fol- 
lowing the ending of uncertainty 
surrounding the bid. Some 467 
calls and 349 puts traded there. 

Trading in the FT-SE index con- 
tinued its quiet spell, with only 
4.492 options traded. 2.424 of 
which were puts. The option has 
seen little impact from the big 
discount to fair value which has 
built up in Ihe FT-SE future. 

The FT-SE September future 
settled at 2,309.5 and the cash 
market at 2,306.3. The cost of car- 


rying stocks until September 
would Imply a normal premium of 
26 to 30 points, but the futures 
market has attracted at least one 
rumoured persistent institutional 
seller, depressing the premium of 
the futures market over cash. 

Apart from Plessey. unusual 
activity was seen in Land Securi- 
ties. one of six stock options to 
surpass the 1. 000-contract level. 
Some 1,211 contracts changed 
hands, 1.200 of them calls. The 
October 600 calls dominated with 
1,084 contracts trading, with one 
UK house buying 650 of them. 

The other actives were BP, 
where 3.744 contracts traded. 
2.753 of them puts. British Gas. 
where 2.559 changed hands, all 
but 12 of them calls. Guinness at 
1,075 and Rolls-Royce at 1,007. 
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calls purs 

M Jh Apr Oct Jaa Apr 


CALLS 


PUTS 


MM LfWH 500 50 65 83 13 21 2 S 

PSZ 2 I 550 25 38 55 37 40 45 


12 


BrlLtaran 180 24 28 
(•196 ) 200 11 16 

220 3h 8b 


34 2 5 

23 9 h 12 15 
15 27 28 28 


353 

20.9 

193 


Brit Coe 160 21 24 

(" 171 ) 180 10 15 

200 4 7 


31 5 9 12 

22 15 19 22 
- 32 34 - 


SmlUikBdm 541 52 72 - B 15 - 
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124 

11.1 

68.9 


214 


927.04 

52929 

1172.63 


975.20 
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ago 
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RIGHTS OFFERS 


FIXED INTEREST 


PRICE 

INDICES - 

Thu 

tog 

Day's 

change 

% 

Wed 

xdadj. 

today 

xdadj. 
1989 
to date 


BriUshtofsamsit 






1 

5 yea* 

11848 

-0.05 

11834 

• - 

733 

2 

5-15 years.. 

133.76 

-9*7 

134J2 

“■ 

8 33 

3 

Over 15 years..... 

147-09 

-031 

14735 

— 

7.09 

4 

TmdeemaMes..., 

168,71 

“0-13 

168.92 

• - 

7J2 

5 

All stacks 

131.73 

-030 

131-99 

‘ — 

7.91 

' ~ 

Inte-Uofeel 






h 


141.00 

-0.Q5 

14U7 

— 
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7 

Over 5 yean ...... 

13S.1Q 

-8.14 

138.30 

„ . 

233 



na 91 

-ji.ii 

138,39 


234 








9 

DctaitBrH&UMl. 

113.94 

40 Al 

113.45 

- 

6.16 

10 

Piefercnec 

8JL51 

40.02 

. . 

68.49 


330 


AVERAfiEGR0S5 
REDEMPTION YIELDS 


BrtthhGwtnmMt 


Lm 

Coupon* 


5 yearn. 


Medium 

Coupons 


15 years.. 

25 rears / 

5 yean.- ......... 

15 years.,-,—.. 
25 yean - —...4 
5 years....™. 

' 15 years.— 

25 years... — j 
IrredeemaalH If 


High 

Coupons 


Met-Uflfced 

Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10 % 
Inflation rate 10%. 


5j«4 

0*er5yn.. 

5yrs. 

OwrSyrs. 


MS& 

Loans 


Syears..—] 
15 years.:-. 
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9.54 
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9.23 
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9.11 


2.95 
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9.06 
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9.76 
9J7 
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2.93 

3.53 

2.15 

333 


12.68 

11.96 
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10-28 


Year 

ago 

(approx.) 
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10.93 

10.89 
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TRADITIONAL OPTIONS 


9.78 



• First Dealings Jul 24 

• Last Dealings Aug 4 

• Last Declarations Oct 2G 

• For settlement Nov 65 

for rale Indications see end of 
London Share Service 


Calls in Morgan Grenfell, Bulgln 
"A“, Qfamar Qrp, Dominion Int, 
Martey, Daigsty, Premier, Good- 
man Bros, Northamber, Far East 
Rea, Process Systems. Put Euro- 
tunnel Warmts. 
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UK COMPANY NEWS 


TI exceeds expectations with £49.2 


By John Ridding 

TI GROUP, the restructured 
specialist engineering com- 
pany, yesterday announced 
pre-tax profits ahead 23 
per cent from £40. Lm to £49.2m 
for the six months to June 
30. 

The results generally 
exceeded expectations but prof- 
it-taking pushed the shares 
down lOp to 464p. 

Turnover fell from £473 -2m 
to £460.9m, largely reflecting 
the disposal of the silencer and 
Canadian automotive busi- 
nesses at the end of 1988 and 
the sale of the Bundy Perfor- 
mance Plastics business in 
19S9. 

The sale of some lower mar- 
gin businesses and a full six 
months contribution from 
Bundy, manufacturer of speci- 
alised small-diameter tubing. 


helped raise operating margins 
from 84J per cent to 10.3 per 
cent. 

However, Mr Christopher 
Lewinton, chairman, said that 
*3ust over half off the increase 
in profits came from organic 
growth” where margins were 
improved by price rises, 
greater production efficiency 
and “a number of other fac- 
tors." 

Of TTs main divisions, speci- 
alised engineering raised prof- 
its from £19.lm to £24£m and 
specialised tubes, boosted by 
acquisitions and stronger 
expected European car mar- 
kets, rose from £i6.4m to 
£22 -5m. 

The automotive division saw 
profits decline from £9m to 
£3. 3m, because of the dis- 
posals. 


However. Mr Lewinton said 
interest savings largely off- 
set the fall at the operating 
leveL 

With respect to the economic 
conditions in the US and UK, 
Mr Lewinton said that the 
group "bad seen softening in a 
few business areas” but that 
this only really affected the 
automotive division in North 
America. 

Mr Lewinton said TI was 
"essentially in the shape that 
we wanted to achieve when we 
started to restructure in 1988." 
However, the group would con- 
tinue to seek acquisitions of a 
“bolt-on" nature, and also pos- 
sibly to create a new leg to the 
business. 

He said any new acquisition 
would have to be in line with 
the group's strategy and would 


therefore be in specialised 
engineering, with high 
value-added and would hold 
a leading position in its mar- 
ket. 

Earning s per share Increased 
from lSp to 22. 2p and the 
interim dividend is raised 
by 21 per cent, from 4.75p to 
5.75p. 

• COMMENT 

TI continues steadily along the 
course it charted in 1986, and 
the success of its specialist 
engineering strategy is shown 
clearly by the fact that profits 
for that year were less than 
yesterday's interims. Such 
rates of growth win obviously 
be hard to sustain, particularly 
in a climate of ntgfrwr in te rest 
rates, and there are some 
doubts about the refrigeration- 


II 


related business. But the group 
is now widely spread both geo- 
graphically and in terms of 
product- The automotive sec- 
tor, TTs largest single expo- 
sure, is down to IS per cent of 
sales and the UK represents 
only 20 per cent of turnover by 
destination. With one-third of 
earn bags coming from, replace- 
ments. and a growing propor- 
tion of service-related business, 
margins are more rigid down- 
wards than upwards and will 
benefit from the integration of 
acquisitions, notably in ther- 
mal technology. Analysts have 
increased forecasts to £102m 
for the year and expect £U5m 
in 1990. Current trading and 
the strength of TTs manage- 
ment and balance sheet sug- 
gest the p rospec t ive rating of 
10 is not generous. 


MTS recommends £8.8m bid 


Smith New Court’s highest 
paid director gets £0.54m 


By Edward Sussman 

MEAT TRADE Suppliers, the 
troubled sausage casing sup- 
plier with appealing property 
Interests, is officially in play. 
MTS recommended a reverse 
takeover by Alpha Gamma, a 
property developer, but hinted 
it was open to a higher bid. 

Mr Campbell Allan, an MTS 
director, said: "This is the best 
offer we’ve seen, but the board 
wifi be flexible.” 

Alpha Gamma is offering to 
pay S38p for two of every five 
MTS shares. The bid values 
MTS at about £&8m, substan- 
tially below the Ell^m implied 


by its 430p suspension price in 
March. MTS, in turn, is offer- 
ing to buy Alpha Gamma for 
£12. 3m - only £300,000 of 
which is in cash, with the rest 
in &54m MTS shares, compared 
with the 2.6m currently in 
issue. 

The offer pits Alpha Gamma 
against Twigrealm, a company 
created to bid for MTS. It is 
controlled by Mr Freddy 
Hirsch, a South African 
butcher's supplier, and Mr Ste- 
phan Wingate, a UK property 
developer. 

No specific offer has yet been 


made by Twigrealm, but on 
Wednesday it acquired rights 
to 24.54 per cent of MTS, condi- 
tional on a successful bid being 
made. 

Mr Allan’s wile, Mrs Saman- 
tha Allan, is the MTS chair- 
man and led a faction backed 
by M&G Trust, a 16.5 per cent 
stake holder, to oust her 
father, Mr william Anstis. 

Mr Anstis three of his 
children are believed to be 
harking Twigrealm. Both suit- 
ors say they would also 
develop MTS’s meat business 
as well as exploit its property. 


By Richard Watters 

A director of Smith New Court 
was paid £541,000 last year, 
nearly three Httirk as much as 
the securities firm’s highest 
paid director in 1987-88, even 
though the firm slid heavily 
into loss. 

A substantial part of the 
payment represented the 
deferred joining fee, or "golden 
hello", of a director taken on in 
an earlier year, said Mr 
Anthony Abrahams, head of 
UK market making. He 
declined to name the director 
concerned. 


The next highest paid direc- 
tor received £180,000^185,000 in 
the year to May 5. suggesting 
that the "golden hello” element 
was in excess of £350,000. 

Besides the “golden heUo", 
Smith New Court's accounts 
also show a payment of 
£220,000 to compensate a for- 
mer director, Mr John McNair, 
for loss of office: 

The payments came in a 
year when Smith New Court 
reported a pre-tax loss of 
compared to a profit of 
£7.6m the year before. 


Acquisitive P&P accelerates 52% to £5] 


Unilever buys out 
W German associate 

By Usa Wood 

Unilever, the Anglo-Dutch 
food, soap, cosmetics and 
chemicals group, has become 
the sole owner of Homann, a 
West German edible fats, sal- 
ads and sauces group in which 
it has held a 50 per cent stake 
since 1929. 

The price of the deal has not 
been disclosed but industry 
observers yesterday estimated 
a price tag of about £60m for 
the 50 per cent stake held by 
the Homann family. 

The Homann group, 
achieved sales of DM 529m 
(£165m) in 1988. Edible fats are 
the largest part of its business 
but substantial growth has 
come from pre-packed salads. 


By Vanessa Houkler 

P&P, the microcomputer dealer 
and distributor, increased pre- 
tax profits by 52 per cent from 
£3JJm to £5m in the six months 
to May 3L Turnover increased 
by 60 per cent to 280m. 

The result included a 
£400,000 profit and £&£m turn- 
over contribution from Per- 
sonal Computers, the USM- 
traded microcomputer distribu- 
tor acquired for £lL4fim in Feb- 
ruary- The company, which 
had been making losses before 
its acquisition, had been 
successfully integrated, said 
P&P. 

Professor Roland Smith, 
chairman, said there had been 
excellent growth in ail sales 


divisions. Sales to large corpo- 
rate clients continued to show 
a significant increase, sup- 
ported by its value added 
approach, he said. Distribution 
divisions performed in line 
with expectations. 

Mr David South worth, group 
managing director, said P&P 
was seeking UK acquisitions 

anil planning to avpanH in con- 
tinental Europe, to meet oppor- 
tunities from suppliers such as 
Hewlett-Packard, which was 
intending to move its distribu- 
tion onto a pan-European 
basis. 

Fully diluted earnings 
increased by VL5 per cent from 
8.8p to 9.9p per share. The 


interim dividend is raised to 
Lip (lp). 

• COMMENT 

It almost goes without saying 
that p&p has come a long way 
from its origins in 1980 as Pete 
and Pam Computers, started 
hy social workers from their 
south London home. But, per- 
haps more importantly, it has 
also changed substantially 
since the arrival of new man- 
agement in 1986. The bias of 
the business towards distribu- 
tion has been reversed, with 
direct sales to big corporate cli- 
ents now taking the lion’s 
share. As a result, P&P is 
enjoying high margins by 


emphasising training, installa- 
tion and Tnairttowflnpw, which 
allows it to shrug off the price 
wars and sluggish demand that 
are bedeviling many other dis- 
tributors. lii view of this and 
P&Fs apparent success turn- 
ing round Personal Computers, 
P&P*s rating of 1L assuming 
pre-tax profits of £10.5m for the 
year and a share price of 2ttp, 
up lp, seems unrip manning j£s 
share price may, in the short 
term, continue to be dampened 
by the overhang of shares 
issued for Personal Computers 
but longer-term investors will 
be attracted by its growing rep- 
utation as the best managed 
company in the sector. 


Hanson 
bid for 
Gold Fields 
approved 

By Nikki Tatt . 

HANSON. the . -UK 
conglomer a te, yesterday won 
its own shareholders approval 
for its SSilm Wd for Consoli- 
dated G old Fields. mining 
Investment group. The bid* 
recommended by Gold Fields, 
is due to reach Its first dose 
today. 

At the extraordinary general 
meeting called to approve 6 m 
deal, a couple of smell share- 
holders with hflMhip in both 
companies expressed hopes 
that Hansom would not Imme- 
diately embark on a break-up ' 
of the Gold Fields group. Han- 
son’s reputation has been bsllt 

on Us ability to select and take 
over Industrial groups, from 
which It has usually then sold 
on malar mh«Miiirin« 

In. reply. Lord Hanson,. 

/■hnlrwaw, that fife 

company “no plan* at di* 
time” for Gold Fields If it 
gains control, and that the 
group has learnt over the ; 
years that it was unwise to 
make pronouncements about 
future intentions for compa- 
nies it was seeking to acquire. 

Lord Hanson was also asked 
about one Press report which 
suggested that some Institu- 
tions had been recent buyers 
of Gold Fields' shares and that 
there could be problems in 

tanee "level at* which**®* 
minority shareholding s could 

^"^^aH^knowI^^iUed 
Lord Hanson, with heavy 
irony, “the Press are always 
very accurate. It Is summer 
and has been hot - but I 
would have thought that Sir 
James Goldsmith would have 

taken us off the front pages.” 

More seriously, he added that 

Hanson had no evidence of any 

major “fru st r ati ng*’ buying. 

The approval for the offer 
was gained on a show of hands 
- with just four shareholders 
dissenting. Proxies were also 
overwebnhig in favour. 


Hawker Siddeley 

Hawker Siddeley has acquired 
Angler SA, a privately-owned 
French electrical transformer 
manufacturing company, for 
£&£ m. 



Sir Kit McMahon; pleated by 

UK banking opera ti ons 


Second interim loss 
at Midland Bank 
in three years 

By David Barchart . 

MIDLAND BANK, the third 
-largest clearing bank, plunged 
back into the red after making 
heavy provisions against loan s 
to developing countries and 
with sharply reduced profits at 
Midland Montagu, the corpo- 
rate banking and global invest- 
ment arm. 

The pre-tax loss of £S31m 
during fife first six months of 
tiffs year- compared with a 
profit of £318m. The bank has 
incurred interim pre-tax losses 
for two of the last three years, 
though this year’s loss was 
below the £663m reported for 
1967- 

The results were greeted 
with some despondency on the 
stock maticet'where the shares 
fell 6p to dose- at S43p. Ana- 
lysts went dismayed not only 
by the return ofthe debt prob- 
lems but also by fife poor per- 
formance of Mirtiarari Montagu, 

Sir Kit McMahon, group 
chairman, said that Midl a n d 
had decided to bite the bullet 
by making provisions of £846m, 
taking its total cover against 
high-risk developing country 
debt from 82.6 per cent to 50.4 
per cent 

Total assets were £65.51bn at 
the end of the period, com- 
pared with £S3SUbn a year ago. 

Total capital resources were 
£4.92hn (£4.70bn). 

Sir Eat said that he was 
extremely pleased by the UK 
banking operations which 
mad* a profit of £256ta. ap by 
27 per cent (£20lmX The fig- 
ures reflected high growth in 
lending.particularly to small 
and medium-sized businesses. 

However profits from associ- 
ated companies in UK banking 
activity were down from £27m 
to £7m and Forward Trust, the 
group's finance house, reported 
a reduced profit of £25m 
(£29mX 

Midland Montagu,- the activi- 
ties of which include treasury, 
securities, merchant hanking, 
and international banking, 
contributed only £20m. against 
£H0m. 

Midland Montagu was bit by 
a number of factors. There was 
a £54m provision for bad debts, 
including at least two caused 
by fraud. The bank took what 
Sir Kit described as a wrong 
position on interest rates early 
in the year, assuming that they 
had peaked. Treasury ana 


money markets operations had 
hired much worse than a year 
ago. 

Another disappointment was 
operating expenses which dur- 
ing the last eighteen months 
Midland has been struggling to 
reduce. The bunk’s cost/income 
ratio now stands at 682 per 
cent compared. with 66.7 per 
cent a year ago, though tt has 
falltm from 69.6 per cent at fife 
start of the year. 

Domestic net interest mar- 
gins fell from 5.1 per cent a 
year ago and 4A per cent at the 
start a the year to 4.3 per cent, 
while the net interest margin 
for fi» group as a whole was 
32 per cent <3.5 per cent). The 
domestic net interest spread in 
the first half was 2.5 per cent 

g s per cmt)and the group net 
terast spread was 1.6 per cent 
<2 l 2 percent) 

The charge for bad and 
doubtful debts in UK banking 
rose to £96m (E»m). 

Losses per share were 49, 6p 
(earnings 80.2p). but the 
interim dividend was Increased 
by 7.3 per cent to 7.3p (6.8p), 
which Sir Kit described as a 
reasonable Increase, though it 
is well below the increases 
announced by the other large 
dealers. 

The total equity to total 
assets ratio fell to 42 per cent 
(5J2 per cent), and its risk/as- 
sets ratio under the Basle 
Agreement dropped from 11,8 
per cent at the beginning of 
the year to 9.7 per cent. 

See Lex 


72»s announcement appears as a matter of record only. 
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THE BRENT WALKER CROUP PLC 


£70,000,000 
8 YEAR TERM LOAN 

Arranged By 

SVENSKA HANDELSBANKEN, 
LONDON BRANCH 


LEAD MANAGER 

Svens ka Handelsbanken, 
London Branch 


COLEAD MANAGERS 

The Bank of Yokohama, Ltd. 

The Mitsui Bank, Limited 
The Hokkaido Takushoku Bank, Limited 
Lloyds Bank pic 
Standard Chartered Bank 


PARTICIPANTS 

The Hyakujushi Bank, Ltd. 

The Taiyo Kobe Bank, Limited 
The Kyowa Bank, Ltd. 

The Chuo Trust and Banking Company, Limited 
The Hiroshima Bank, Ltd. 

The Mitsubishi Bank, Limited 


THE BRENT WALKER GROUP PLC 


JAPANESE YEN 15,000,000,000 
5 YEAR PRIVATE PLACING 

Arranged By 

SVENSKA INTERNATIONAL PLC 

LEAD MANAGED BY 
Japan Leasing Corporation 

COLEAD MANAGED BY 
Kawasaki Enterprises Inc. 

FUNDS PROVIDED BY 

Japan Leasing Corporation 
Kawasaki Enterprises Inc. 
Ryoshin Leasing Corporation 
Fukutoku Leasing Company limited 
Hokkaido Lease Co., Ltd. 
Inter-Lease Corporation 
Kyodo Leasing Co., Ltd. 

Nippon Shinpan Co., Ltd. 
Sefcolnc. 

Japan Overseas Leasing Corporation 
tzami Finance Company Limited 
Diamond Lease Company Ltd. 
Chushin Leasing Co., Ltd. 

CURRENCY SWAP PROVIDED BY 

Svens ka Handelsbanken, London Branch 




AGENT BANK 

Svenska Handelsbanken, London Branch 
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We’re not just one 
Jj of Britain’s 

■«; 5 Big ge st businesses 

Few would be surprised to learn that distributing and 
_ . IV supplying electricity is one of the largest enterprises in Britain. 

• • Even the fact that our total annual turnover in England 

; ’ r ' and Wales is larger than ICI worldwide* may not raise many 

. eyebrows. 

... ! _ ; We are in fact separate and local electricity boards. And 

’ • 1 as such, we are 12 very large and successful British businesses. 

What may come as rather more of a revelation, however, 
is the scale of each of the individual area board's operations. 

For instance, even the smallest has a turnover of more 
than £500 million. 

We’re twelve o f th em 




The key to our success is the commitment to our 
customers in the regions through the common responsibility 
to supply electricity. 

And, in meeting this responsibility, we offer both our 
business and domestic customers advice on the most efficient 
use of energy. 

Our annual reports, published this week, show continuing 
progress and improvements in standards of service and give 
details of our operations over the last year. 

We've always been seen as one of Britain's most 
important businesses. 

In fact, we’re twelve of them. 

The local Electricity businesses. 


"As at 31.12.8$. 
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UK COMPANY NEWS 


Foreign holdings in R-R and BAe can rise 


By John Thornhill 

FOREIGN INVESTORS win be 
allowed to increase their share- 
holdings in Rolls-Royce and 
British Aerospace up to 29.5 
per cent, the Department ot 
Trade and Industry announced 
yesterday. 

Both companies welcomed 
the decision, which followed 
extensive discussions lasting 
over a year between the UK 
Government and the European 
Commission. 


The two privatised compa- 
nies will ask shareholders to 
approve the necessary changes 
to their articles of association, 
which at present restrict for- 
eign shareholdings to a maxi- 
mum of 15 per cent of the com- 
panies' equity. 

BAe will hold an extraordi- 
nary general meeting on 
August 16 to seek approval, 
while Rolls-Royce will call an 
EGM in Bristol on September 


11. In the meantime, the 15 per 
cent limi ts will remain in 
force. 

The European Commission 
had pressed for the removal of 
the limits altogether, planning 
they contravened EC law on 
the equal treatment of all 
European investors. But the 
UK Government countered 
that a limit was justified under 
Article 223 of the Treaty of 
Rome, which allows govern- 


ments to take such measures 
as are necessary to protect 
nation?! security — both com- 
panies have significant inter- 
ests in the defence field. 

However, the Government 
hag agreed to review the 29.5 
per cent limit at the end of 1583 
in the light of changes in the 
structure of the European 
defence industry. 

The Government still retains 
a special share in both compa- 


nies. In the case of Rolls-Royce, 
this stipulates that the Govern- 
ment's approval most be 
sought for any material dis- 
posal of assets and requires 
that at least 75 per cent of 
Rolls-Royce’s directors, includ- 
ing thp fthflirman and manag- 
ing director, must be British. 

The Government insists that 
all BAe directors should be 
British and has the right to 
appoint a director to the board. 


Questions still remain 

Nikki Tail on the Panel’s Bow/Budgens report 

A CATALOGUE of mb- which was whether Lew and May 12. tl» deal w«» * 
fortunes!® how Mr to advisers proceeded with due aborted, when Low gab 
3nm** MfTW wiitiam diligence, and that this was could not rawmawnd 


City & Westminster takes 
15% stake in Parrish 


Eagle unit’s debt details 

By Richard Tomkins and John Ridding 


By Philip Coggan 

SHARES IN Parrish, the 
private client stockbroker 
jumped I2p to 67p yesterday 
after it was revealed that City 
& Westminster Group, the for- 
mer A&M, had acquired a 15 
per cent stake for around 
£628.000. 

The purchase solves one 
problem for Parrish since the 
stake was formerly owned by 
Spedley Holdings, an Austra- 
lian fi n an ce house now in thp 
hands of liquidators. 

The uncertain future of the 
stake was preventing Parrish 
hum bringing forward a recapi- 
talisation package, needed 
after the group incurred what 
are believed to be substantial 


losses in the year to 
January. 

Mr Andrew Greystoke, chair- 
man and chief executive of 
City and Westminster said that 
he could not rule out buying 
further shares but a full bid for 
Parrish was "unlikely”. 

The board of Parrish indi- 
cated it was “comfortable" 
with City & Westminster as a 
shareholder. 

City & Westminster reversed 
into A&M, a theatrical furni- 
ture rental company, last 
month and plans to build up a 
financial services group. 
“We’ve been looking for a bro- 
ker” said Mr Greystoke “and 
we think there is a lot of busi- 


ness we could do together”. 

Parrish said there was no 
commitment to appoint Mr 
Greystoke to the beard but Mr 
Greystoke said it would be 
“nice” if he was appointed. 

Meanwhile, Mr Giles Pitman, 
is to become chief executive of 
Sommer International, the 
t raining and education group 
which has been revamped by 
City & Westminster. 

Mr Pitman, who is the great 
grandson of the inventor of Pit- 
man Shorthand, was formerly 
finance director of Mr Andrew 
Lloyd Webber’s Really Useful 
Group. 

Shares in Summer rose 7p to 
95p. 


DETAILS emerged yesterday of 
the debts relating 1 to Eagle 
Express, the parcels distribu- 
tion subsidiary of Eagle Trust, 
which was put into liquidation 
last month. 

The figures were g i ven to a 
meeting of Eagle Express’s 
creditors which took place 
behind closed doors at a hotel 
in Coventry. 

A statement of Eagle 
Express's financial a ff airs 
showed that the company has 
assets estimated to realise 
£248,285 and debts amounting 
to £33, 6m. 

By for the biggest creditor is 
the parent company Eagle 
Trust which has £25.45m out- 
standing in unsecured loans. 
Other Eagle subsidiaries are 
shown as unsecured creditors 
with debts totalling £L42m. 


The creditors confirmed Mr 
Tony Suppers tone and Mr 
Peter Copp of accountants Stay 
Hayward as liquidators. Mr 
Supperstone said: 'Clearly we 
will have to carry out a sub- 
stantial investigation into the 
company's affairs.' This could 
take two years. 

• Eagle Trust meanwhile 
sought to clarify the situation 
concerning its bnMing in Own- 
ers Abroad, the tour operator. 

It said that at the beginning 
of May, when the company was 
under different management, it 
had “entered into off -market 
contracts to sell the greater 
part of its holding in OAG for 
deferred settlement These con- 
tracts were never completed 
and . . . Eagle has now taken 
possession of the shares in 
Owners Abroad." 


A CATALOGUE of mis- 
fortunes is how Mr 
James Miller, William 
Low's chief executive, sums up 
the group's unhappy abortive 
bid for Budgens, to follow food 
retailer. 

That seems an understate- 
ment The inquest by the Take- 
over Pencil into Low's decision 
not to proceed with its £L36tn 
offer last May, was made pub- 
lic yesterday and S. G. War- 
burg, arguably the City's lead- 
ing investment bank, was 
given foil respo n slbfli t y for a 
breach of rule 8 of the Take- 
over Code. ■ ■ 

This is the principlfl, said by 
the Panel in its report to be of 
great importance, which 
requires a bidder only to 
announce an offer after “the 
most careful and responsible 
consideration”. 

Coming soon after the Blue 
Arrow/Cmmty'NatWest report, 
the Panel’s conclusions hardly 
enhance the reputation of the 

merchant hawWiig rawnmnnft y. 
And though the Panel report is 
detailed Budgets shareholders 
may still have some unan- 
swered questions. 

As there remains some dis- 
pute on the details the Panel's 
approach has been to use foe 
Low/Warburg account in 
reaching its conclusions. It 
took foe view that foe resolu- 
tion of such disagreements 
“would not have assisted in 
determining the central issue”. 


Sound 

start. 

British Airways’ pre-tax profits rise 18.5 per cent to 
£96 million in the three months to 30 June, 1989. 


Revenues increase to ^1,173 million, up 15.1 par cent. Earnings strengthen to 

8.6 pence a share, from 7.4 pence a share. 


Passenger traffic grows 9 per cent, and cargo up 8 per cent. 


Super Shuttle relaunch announced. 


Three new Rolls-Royce-powered Boeing 747-400s now in commercial service. 


Plans to acquire 20 Canadair Regional Jets armonnrwl , 

British airw ays 

The worlds favourite airline. 


COPIES OF THE FIRST QUARTER REPORT WILL BE AVAILABLE SHORTLY FROM INVESTOR RELATIONS [SMS). BRITISH AIRWAYS PLC, PO BOX SO. HEATHROW AlRPOKt. HOUNSLOW. MIDDLESEX TWS 2JA. 


which was whether Dow and 
to adviser® proceeded with due 
diligence, and that this was 
therefore the fairer approach. 

WUh that in mind, the report 
makes clear foe proposed deal 
between Low and Budgena 
started with two meetings 
between Mr MUier and Mr 
John Fletcher, his counterpart 
at Budgena, during March and 
a third cme to ApriL 

Low constructed a computer 
model to produce cash flow 
■nd profit and, loss accounts 
for its target through to 199L 
Id the second meeting. Mr 
Miller said he Informed Mr 
Fletcher of the end-1968 bor- 
rowings level used in the 
model, and Mr Fletcher replied 
with a higher figure, who also 
indicated the level of capital 
expenditure envisaged for foe 
current year. The principal 
conclusions from the model 
were put to Mr Jitetcher. . 

On April 17, Low confirmed 
that it wanted to proceed, and 
Mr Retcher called in his advis- 
ers. Klein wort Benson. Mr 
Miller flew to London, saw his 
brokers and a negotiating 
meeting between the two sides 
was scheduled for April 19. 

Mr Robin Blnks, Low’s 
adviser at Warburg, told the 
Panel that he asked for a Hudg- 
ens balance sheet on April 18, 
and foe request was repeated 
on April 19. However, no bal- 
ance sheet was provided, and 
neither Low nor Warburg 
pressed for an explanation. 
Low/Warburg also never 
requested a formal profit fore- 
cast, a matter which Budgena' 
advisers said yesterday sur- 
prised them at foe time. 

On the other hand, there 
seems agreement that on April 
19 Mr Fletcher did provide an 
estimate of anticipated profit- 
ability at Budgens. in addition 
to a figure for its then-current 
borrowings and the expected 
level of debt at the financial 
year-end (April 30). The infor- 
mation, says the Panel, was 
not fod into foe Low model. 

The deal, in the form of a 
share exchange with an under- 
written cash alternative, was 
agreed in the early hours and 
released to the world on April 
20. Although not referred to to 
foe Panel report, the sub-un- 
derwriting then flopped, leav- 
ing the potentially embarrass- 
ing possibility that Warburg, 
as underwriter, could end up 
with a 25 per cent stake in 
Low. 

More broking clout was 
brought in, and a second 
attempt at sub-underwriting 
proved successful. Then, on 


Mag 12 , the deal waa abruptly 
aborted, when Low said that it 
could not recommend It to its 
own shareholders. The decision 
came as the result of working 
capital statements produced 
during the process of preparing 
the offer document, which save 
Low farther infanpatkm about 

^The^anel states; The essen- 
tial issue was whether Low 
and Warburg should, before 
deciding to make an offer, have 
sought more information.'* in 
particular tt should have asked 
for clarification of future bor- 
rowing and the likely interest 
charge for 1988/90. plus an 
up-to-date balance time t and a 
1989/00 budget 

Its conclusions are relatively 
simple and the Panel lays the 
blame at Warburg's rather 
t bt »n Low's door. “We do not 
think that Low itself can be 
criticised for this breach (of 

principle 3)—.wb consider the 
responsibility, lies with S. G. 
Warburg.” 

However despite foe 12-page 
Panel judgement some unan- 
swered que stions still remain. 
OQae of the areas not discussed 
is who first had the Idea tor foe 
link-up, which had been a sub- 
ject o? speculation to the past 
because of the two groups' size 
and geographical 

Mr Miller suggested yester- 
day that a third party mer- 
chant tank first sounded Low 
out, and suspected that Budg- 
ens may have been behind this. 
Mr Fletcher declined to discuss 
this saying that he did not 
know whose notion it was first. 

There is also some mystery 
as to why foe deal, since It waa 
friendly, was completed rela- 
tively quickly if there were 
unanswered questions. The 
report suggests that there were 
fears In the Low camp that foe 
Budgens price was already 
moving, but a suspension of 
the shares could surely have 
dealt with that. 

And there has been some 
speculation about what role, if 
any. foe Isosceles-Gateway bat- 
tle played In the background. 
Mr Fletcher had made a bid for 
Gateway a year earlier and 
was a friend of Mr David 
Smith, Isosceles’ chief execu- 
tive, while Low's adviser was 
also handling the Isosceles bid, 
launched on April 17. Warburg, 
however, dismissed any con- 
nection yesterday. 

As for the repercussions, 
there was talk yesterday of 
lawyers being consulted. The 
unhappy saga. It seems, may 
not yet be finally laid to rest 


AJ Worthington £1.98m 
purchase as profits slide 


By John RhMHng 

AJ WORTHINGTON 
(Holdings), the textile manu- 
facturer and importer, 
announced a sharp fall in prof- 
its and its first acquisition 
since a capital injection in 
March. 

The company is to buy Stein- 
berger Holdings, supplier of 
buttons and trimmings to the 
clothing industry, for a total 
£l-96m in cash. 

In 1988 SMnbexger reported 
pre-tax profits of £961000 on 
sales of £&25m. 


The capital injection, in foe 
form of a rights Issue, was 
backed by Mr Henry Schulden- 
frei, who became deputy chair- 
man. He said at the time that 
he Intended to use Worthing- 
ton as a vehicle for acquisi- 
tions. 

Worthington's own pre-tax 
profits for foe year to March 30 
foil from £288.000 to £102,378 on 
sales down from £4. 28m to 
£3.85m. Earnings per share 
slipped from 4.8p to 2.7p. The 
dividend is maintained at (L5p. 


Inti Communication in talks 


By Edward Susaman 

Internatio n al Communication 
& Data, a restructured Third 
Market company formerly 
known as Publishing Holdings, 
is in negotiations which could 
lead to the sale of a "substan- 
tial** part of the business. 

Last year it sold its publish- 
ing interests, including its 
financial newsletters and mag- 


azines. I CD blamed these for 
its downturn in the last quar- 
ter of 1987. It finished the 
1987-88 year with a loss of 
£560,000. 

In December, ICD said pre- 
tax profits had dropped to 
£20,000 (£225,000) In foe six 
months to August. Its shares 
gained 2p tol8p yesterday. 


DIVIDENDS ANNOUNCED 


Correa - Total Total 

Current Date of ponding for fast 

payment payment dividend year year 



Dividends shown pence per share net except where otherwise slated. 
•Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. SUSM stock. SSUnquoted stock. •Third 
market ♦Irish currency. 
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Robert Maxwell falls silent over skle of De La Rue subsidiary 

Shareholders vote to sell Crosfield 


By Andrew Hid . 

MR ROBERT MAXWELL 
yesterday surprised. Dp La Rue 
by apparently dropping his 
attempt to block, the banknote 
printer’s . sale of . its Crosfield 
Electronics subsidiary. - 

De La Rue shareholders 
votedL in .favour of the £235m 
sale to Du Pont, the OS chemi- 
cals group,; and Fuji Photo , of 
Japan, after Mr Maxwell, previ- 
ously a vociferous opponent of 
the . deal,: fell silent. The pub- 
lisher was said to be on his 
private yacht 

Attention is - now likely . to 
focus on the future of De La 
Rue. Shares in the group fell 
Sp to. 3l9p yesterday and once 
the Crosfield sale is complete 
some observers believe the rest 
of De La Rue could be vul- 
nerable to a bid from compete 
tors. •. .• - 

Mr Maxwell holds 15 per- cent 
of De La Rue in private inter- 
ests. He bought the shares -at 
around 420p in 1987 and con- 
trols a further 6.5 per cent 
through S cites, an Israeli- 
based company .which had indi- 
cated it might be -prepared to 
outbid Du Pont/Fufr for Cros- 
field. 

Sdtex, 27 per cent of which 
is owned by Mr Maxwell’s Mir- 
ror Group Newspapers./.bonght 
Its stake at about 3$5p two 
weeks ago. , 

Both Holdings could now be 
sold but only at a total loss, of 
some£27m. 



Ashley Aahwwd 

John White, De . La Rue’s finance director (left), end Peter 
Orchard, nharnpan; very happy with the outcome 


The publisher : had said he 
would press for adjournment of 
yesterday’s meeting, but when 
Mr Peter Orchard, De La Rue's 
chairman, invited questions 
from shareholders nobody 
spoke. 

in the ensuing poll, some 45 
per cent of De La Rue's share 
capital was voted in favour of 
the resolution, including just 
under 5 per cent belonging to 
Soci&6 Financiere de Geneve 
(Sqfigen). 

About 24 per cent of the 
equity — including the Max- 


Kentish homes receivers 
given the green light 

By Clare Pearson 'V."" - 


INST1TUTI0NS . THAT 
provided loans for two big east 
London residential develop- 
ments by Kentish Property 
Group, the -beleaguered 
builder, have given the go 
ahead to. the receivers .to* ^con- 
tinue constructing 
the homes. 

The decisions fo support jftir- 
ther building provides hope 
that the 250 buyers, who put 
down deposits will be able to 
move in to their homes. 

The developments are at 
Burrell’s Wharf on the Isle of 
Dogs and Bow Quarter in the 
East End.. ' 

Halifax Building Society, 
which funded Burrell’s Wharf, 
and the syndicate of banks 
headed by Security Pacific 
National-Bank which financed 


Bow Quarter, ‘both separately 
appointed receivers from Peat 
Marwick - McUntock. 

- Halifax said it would provide 
further finance so *a revised 
scheme could be completed as 
a quality devdopment” even. if 
it- meant faking, provision for a 
loss on file project 
It was not clear bow much 
further building at the site 
Halifax envisaged supporting. 

Mr Tony Richmond, the 
receiver, said Kentish had 
already drawn on Halifax's 
£26m loan facility infulL 
He said about a further £25m 
would have been required to 
complete the development. 

On Monday, Kentish. failed 
to persuade Hie High Court to 
appoint an administrator to 
run its affairs. 


* GLOBAL 

INTERNATIONAL DEPOSITARY RECEIPTS ' 
ISSUED BY 

MORGAN GUARANTY TRUST -COMPANY OF NEW YORK 
BRUSSELS OFFICE 

AND REPRESENTING 100 COMMON SHARES 


The Board oTDirccioa of GWnJGoYfdtDcni PttM Fond Ljtrrhfd Eui antborizrd an offer 
la puidme up lo 23% of Iho Company's iouqd Bud oconaoding co bmb wi share* (the 
■'oflcr'V The offer bn beta, made by Use Cjaramr io.aH re yla iered hoMen of Its cmnmoo 
sham ia uxonbnee wiUt On tens* of the Ctampany'B hyr-law*. Under the tarns and 
ooodmoa* of ibe offer, a rhmrhnfolcr vbhins to accept the oflix shall be required u> tender 
all or hit share. The paNfcMe price payable for. each conjmoo dare i rndn ed and oaxp led 
by lbc Company lot payavajt wfll be the net aaervaine oT the Company on September 
18th, 1989 divided -by -the soul number of issued and. outstanding common shares. 

The offer w»U he made conditional upon, among other thing*, ihc Coropany's abtfity to 
bqindme its portfolio aecunucs in an orderly manner and cottrismi with llm Company's 
nucsueca poHcns and .objective in' order to finance lbc purebaae of the atnres. ir more 
than 33% oT the issued and outstanding ■baretarr snlafly tendered under the offer, the 
Company will pwchaae tnd; 23% of the shares on a pro min baas (dJarcganfing Incoons) 
in accordance with die number of abnrea tendered by eacb shareholder. 

iDR-hokkn wherwssb. vwll^ihefa' shqri|aqidi#,ddiMnMiaMirl^'f -* - ; "* 

1) deliver die IDRa with coupon number IS attached, to Morgan Guaranty Trail Company 
of New York at the address mrt im lfd below, by August 18th, 1989 and 

2) send Uw toflowing to ihesamc nddrecaby Augun Ijtib, KttV 

2.1 a certiftcation in the folia imposed by ibe^ Company and available at the address 
I n dicaiod below, eomrtacd and' ngsed by the b we flm l owner of the IDRS.' 
declaring die owner b tendering aO bis aborts and not lost than afl for purchase; 

2.2 an inslroctioti conmming oB of Ihc {bKowing items: 

2 2.1 an indicuion of the ideality of (be beneficial owner, 

3.22 payment instnKdopi for the US S proceeds of (be purebaae. 

22.3 registration Ond-daSMCfy instruction for sttsrea'not purebased by the Company if 
Ibe Company only pt ne b ases Shares oa ■ pro. taut basis as described above. 

Aliboegjh IDS coupon number 14 «riH only be pSyhbfe onOctober fau 1989. IDR-hoWcr* 
tcecptieg the offer win be enWJoi lo this dividend. Jf Ibe itasns are accepted for purchase. . 
a rcmcc charge dT US S 25 due to the Company, an IDS caoccflalioa Ere of US S. 10 per 
IDS and the w tp cia o recurred by Morgan, BnoKh. win be ilo lie t rJ Grom the proceeds. 

_ . MORGAN GUARANTY TRUST CUMPAKY.OF NEW. YORK. ... . 

. , 35 avenue des Arts. 1040 Btuvieis 



The Board of Management of Akzo n V. 
announces that on August 3, 1989 the results for 
the 1 A half $ear 1989 werepubjished. 

Copies of thisjreport m^f bo obtained, from 
the London Paying Agones; ^ r - ' 

Barclays Bank PLC 

Stock Exchange Services Department 
54 Lombard Street 
London EC3P5AH 

and' 

Midland Bank PLC 
International Division 
Securities Services Department 
110-114 Cannon Street 
London EC4N 6AA. 

oratthebfDcesof.; . : ... 

Akzb N.V. 

Velperweg76 
P.O.BOX 9500 
6800 SB Arnhem 
.The Netherlands . . 

A summary c( Uie results will be presented 
In the August 18 Issue of this paper. 


Arnhem. August A. 1989 
Akzo N.Vfc, the Nethertands 


well holdings - was cast 
against the deal. 

Sofigen — the investment 
arm of Mr Carlo De Benedetti, 
the Italian industrialist and 
financier - expressed doubts 
about the Crosfield deal on 
Monday and said it was likely 
to vote for an adjournment of 
yesterdays meeting. 

But Mr Tony Kirk, Sofigen’s 
manag in g director who was at 
the meeting, said yesterday 
that the group was taken com- 
pletely by surprise by the Max- 
well camp's decision not to 


press far adjournment. 

Mr Kirk added: “We will aQ 
have to take our calculators 
out now and work out what 
{De La Rue] is really worth.” 

Sdtex would not say yester- 
day what its next move might 
be or why it had dropped any 
attempt to adjourn the share- 
holder meeting. A company 
statement said Sdtex “would 
now consider what -further 
action, if. any, it could take to 
pursue its interest in Crosfield, 
both in its own interests and in 
the interests of all De La Rue 
shareholders.” 

Both Mr Maxwell and Sdtex 
have said they will not bid far 
De La Rue this year. 

De La Rue's finance director, 
Mr John White, said yesterday;' 
"Obviously we are very happy 
with the outcome and I am 
also very pleased at toe level of 
support we have had from our 
i shareholders, both private and 
institutional” 

As to the future, he added: 
“It’s always very difficult to 
predict what Mr Maxwell is 
going to do.” 


Dolphin purchase 

Dolphin International an Isle 
of Man based media services 
group, has acquired Brave- 
charm. an outdoor advertising 
company, for a maximutn con- 
sideration of £2.6m. 


Panel rules on Boots/ Ward White bid 


By Philip Coggan 

THE TAKEOVER Panel 
yesterday allowed a Ward 
White appeal on a complex 
issue governing the treatment 
of convertible preference 
shares in the Boots bid far the 
retailer, best known for its Hal- 
fords and Payless chains. 

Around 40 per cent of Ward 
White's fully diluted equity is 
in the form of convertible pref- 
erence shares and from today, 
shareholders are entitled to 
lodge notice of conversion into 
ordinary shares. 

In theory, Boots could have 
received acceptances from con- 
vertible preference sharehold- 
ers, lodged conversion 
notices and then counted the 
ensuing ordinary shares 
towards its 50.01 per cent tar- 


get for declaring the bid uncon- 
ditional 

The executive of the Panel 
had ruled that Boots could 
include such shares in its 
acceptance total 

But Ward White appealed, 
arguing that the ruling would 
allow Boots' offer to go uncon- 
ditional well before the 
closing date, even if Boots had 
received acceptances from only 
37 per cent of each class of 
equity. 

The decision revolved 
around rule 10 of the Takeover 
Code which states that “It 
must be a condition of any 
offer far voting equity share 
capital . . . that toe offer will 
not be declared unconditional 
as to acceptances unless toe 


offeror has acquired or agreed 
to acquire . . . shares carrying 
over 50 per cent of the voting 
rights attributable to the 
equity share capital alone and 
the equity share capital and 
the non-equity share capital 
combined". 

Until January 1988. bidders 
had been required to take 
account of “potential equity” 
which created the possibility 
that bidders would bo expected 
to obtain shares which were, in 
practice, not going to be 
issued. Note 2 to Rule 10 of the 
Code was then amended to 
avoid that problem. 

However, the amended Note 
2 was still far from dear as to 
the treatment of convertible 
preference shares. 


The issue was complicated 
by the fact that the conversion 
period is due to come to an end 
on September 1, the day 
before the last close of the 
Boots bid. 

The Panel has decided that 
Boots will not be allowed to 
count the convertibles until 
September 1. 

Until midnight on that day. 
Boots can only declare its offer 
unconditional if it receives 
acceptances in respect of 50 per 
cent of its existing ordinary 
shares. 

However, on the last day of 
the bid - September 2 - Boots 
can include those convertible 
preference shares where con- 
version notices have been 
lodged. 


E CC raising $400m in US preference issue 


By Clare Pearson 

ENGLISH CHINA Clays, the 
Industrial minerals and con- 
struction group, is following in 
toe footsteps of BET and Rank 
Organisation to become the 
third UK company to announce 
an issue of preference shares in 
the US domestic market. 

The issue of up to $400m 
(£242m) of dollar-denominated 
preference shares - of which 
$200m is to be launched ini- 
tially - requires, as a new 
class of shares, the approval of 
ECC's shareholders. But the 


shares carry extremely limited 
voting rights and are not dilu- 
tive. 

The issue is designed to 
strengthen ECC's balance 
sheet by reducing gearing: the 
company said it would be 
down to about 10-15 per cent by 
the year-end. It also fits in with 
ECC's policy of financing 
assets in the US, where about 
10 per cent of its operating 
profits are generated, in dol- 
lars. 

The dividend payments are 


to be reset at 2&-day intervals 
by an auction process, deter- 
mined by prevailing US inter- 
est rates. But EC-C has tbe 
option to set the payments 
for longer periods if 
market conditions are favour- 
able. 

Mr Bob Carlton-Porter, 
finance director, said while the 
cost of senicing the issue was 
currently about one percentage 
point greater, in after-tax 
terms, than a US commercial 
paper programme would have 


been. ECC felt this was out- 
weighed by the other advan- 
tages. 

The proceeds will initially be 
used to repay some existing 
debt, including some Sieom 
outstanding under its existing 
US commercial paper pro- 
gramme. 

BET became the first UK 
industrial company to 
announce it was tapping the 
S20bn US market for such secu- 
rities in March of this 
year. 



Tl 



Half year to 30 June, 1989 


Pre-tax 

Profit 

Earnings 
Per Share 

interim 

Dividend 


£49.2M 


22 ,2p 




5.75p 



STRONG ALL-ROUND 


PERFORMAN 



“ The quality of Tl’s operating management 
and the strength of our business portfolio with 

its market, industry and geo- 
graphic balance are reflected 
in the performance in the 
first half of 1989 which 
shows strong , continuing 
growth.” 



Christopher Lewinton, Chairman 



For a copy of the Interim Statement please write to> Department of Public Affairs, Tl Group pic, 50 Gurzon Street. London W1Y 7PN. 

The contents ol this advertisement, for which the directors of Tl Group ptc are solely responsible, have been approved (or the purposes of Section 57 of 
The Financial Services. Act 1956 by Price Waterhouse as authorised persons. 
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iVlorgan Grenfell’** 
first class 
performance. 


Gain in value Sector quartile 

American Growth 42.7% 1st 

European Growth 91.1% 1st 

International Growth 55.7% 1st 

U.K. Equity Income 19.6% 1st 

Sourer: Mkropil. otter 10 bid. net jucomr mmnid 1.+.S3 - 3.7.89. 

Consistent returns like this — plus innovations like our 
range of Index Tracker Trusts; UK Tracker, US Tracker and 
Japan Tracker and the launch of our PEP Mortgage 
Scheme have attracted £l00m of investment. They have 
also attracted the Sunday Telegraph's 19S8 Smaller Unit 
Trust Group of the Year award and the PIMS 1989 Fund 
Management Group of the Year award. The Morgan 
Grenfell 1989 PEP is now available on our UK 
Equity Income Trust, UK Equity Index Tracker 
Trust and Managed Fund. 

Callfree 0800 282465 


MORGAN 

CiRHNPKLL 


The value of these investments may fluctuate and is not guaranteed. 

Past performance is no guarantee of future returns. Issued by Morgan Grenfell 
Unit Trust Managers Ltd. Member of IAUTRO, 1MRO and the UTA. 


Lovell’s £20m building materials move 


By Philip Coggan 

THE INVESTOR group which 
last February acquired a 76-6 
per cent stake in G F Lovell, 
the confectionery manufac- 
turer, yesterday made its fust 
major move with the acquisi- 
tion of four building materials 
companies for £20m. 

The purchases, financed 
with a lS-for-six rights issue, 
will involve Lovell stepping 
down from the main market to 
the USM. since one of the com- 
panies being purchased has 
only a three year track record. 

Three former Tarmac execu- 
tives, Mr Peter Woodman, Mr 
Robert Taylor and Mr Andrew 
Mackenzie led the investor 
group, backed by the merchant 
bank Lazard Brothers and Mr 
Robert Morton, the chairman 
find chief executive of Vistec. 
The group acquired the 76.6 
per cent stake at llOp per 
share and Lovell shares have 
since leapt to 530p, at which 
level they were suspended yes- 
terday. 


Mr Woodman, executive 
chairman, said yesterday that 
the group intended to expand, 
via acquisition, in niche areas 
of the building TnatnHaia sec- 
tor. 

The companies currently 
being acquired Include two 
which are part of the private 
interests of the directors and 
one which was a Tarmac sub- 
sidiary. 

TransplastLx manufacturers 
glaring systems and rooGights, 
largely for industrial and com- 
mercial projects. It made oper- 
ating pro fi ts of Sim on turn- 
over of £l0.35m in the year to 
March 31 1989. Lovell is paying 
an £5.7m, and assuming 

oblig a tions of £?..4m. with far- 
ther potential deferred consid- 
eration of up to S4-lm. 

Natural Stone Products, cur- 
rently a division of Tarmac, 
quarries, processes and dresses 
stone, largely for the external 
and internal cladding of build- 
ings. It made operating profits 


Peter Woodman: no plans to 

sell confectionery Interest* 

of £498.000 on turnover of 
£3J)5m in 1988 and Lovell is 
paying £3-8m. 

Triad Timber Components 
manufactures timber trusses 
and achieved operating profits 


of £913,000 on turnover of 
£Z.Sm in 1988. The consider- 
ation is S 2 &BL Insuwall being 

purchased fee £L7m, provides 
insulation se nd ees to t hehou a- 
ingtod cunatrcgttan market; it 
made operating profits of 
£3X3,000 orf turnover erf £SU3m 
in 1968. 

T fader the rights Issue, the 
company wffi raise £10. 7m via 
ihe issue of Z99m shares at 
4Q0p each. The investor group 

will not be taking up any of its 
, rights to the shares, which will 
b» placed to toe market 
. Mr Wobdman said . there 
were no currant plans to aril 
rim group’s confectionery inter- 
ests, based to Gwent, and the 
company, was wotting to make 
the businesses profitable. A 
final dividend of 2p per share 
for the year ending April l has 
btmn propoeed *nd the board 
expects to recommend an 
interim dividend of 2p and a 
final dividend of 8p for the 
year to March 31 1980. 


Harrisons 
& Crosfield 
adhesives 


purchase 

thehoua- r 


T Cowie static as high interest rates bite 


By John Thornhill 

HIGH INTEREST rates 
cramped growth at T Cowie, 
the Sunderland-baaed motor 
debtor and finan ce group, as 
pre-tax p ro fi ts advanced only 
marginally from £10. 56m to 
£10.86m far the six months to 
June 30. 

Turnover rose 27 per cent to 
£285. 69m (£224 .88m) and operat- 
ing profits grew 48 per cent to 
£28£7m (£ 19.46m), but interest 
charges more than doubled at 
£18m <£8£m) checked growth 
at the taxable level 

Mr Tom Cowie, chairman, 
said he was delighted by 
organic growth achieved by 
the group but disappointed at 
the effects of the interest rates. 

The contract hire fleet, 
which contributes the majority 
of profits, was expanded from 
48^00 to 52,100 vehicles during 


toe period, and topped ElOQm 

in tnrnn vgr. 

In toe first six months of the 
year, Cowie’s vehicle sales 
increased by nearly 29 per cent 
compared with a national 
increase of 8 per cent. The 
company said sales to corpo- 
rate customers were holding 
up well but it expected retail 
sales to dip in the second hall 

The bus and coach 
operations contributed £250,000 
to trading profits compared 
with £75,000 in the comparable 
period. 

Cowie runs 74 buses on six 
routes in toe London Regional 
Transport area and benefited 
from the recent public sector 
transport troubles: “The 
strikes are manna from heaven 
for us,” Mr Cowie said. The 
division also runs a coach fleet 


of S3 vehicles. 

The interim dividend is 
unchanged at l-2p payable 
from earnings per share only 
slightly ahead at 6.77p 
(6^9p). 

• COMMUfT 

Purely in operating terms, fins 
was a strong performance from 
Cowie. The contract hire 
operations showed good 
growth; the motor retail divi- 
sion forged ahead encourag- 
ingly; the bus and coach 
operations contributed use- 
fully; and property profits 
chipped in too. But much to Mr 
Cowie’s f r us tr at ion the num- 
bers simply did not add up at 
the pre-fax level. In the short 
term, excessively high interest 
rates have crippled Cowie, 
“robbing” it of an estimated 


S 3- ftm to profits. But an is not 
despair, for in the longer term 
current interest rates could 
even work to Cowie’s advan- 
tage: three year hire contracts 
written in today's economic di- 
mate will be all the more 
attractive when interest rates 
start to fall — -the company ' 
estimates that on an annual- ' 
ised basis each one per cent 
cut could add SZJSm to toe bot- 
tom line. Cowie continues to 
play tricks with its tax and the 
estimated 20 per cent charge 
for the year will help to protect 
earnings. Nevertheless, pre-tax 
profit forecasts just ahead at 
£26m and a prospective p/e of 
about 8 do not look too tempt- 
ing in the current economic cli- 
mate. When interest rates start 
falling, however, toe story will 
be quite d iffe rent. 


ByClerePwrson 

HARRISONS A CrwfUM U 
paying 830m <£l2.1faa> to b«y 
Hardman Incorporated and 
Ha rdman Industries, a Near 
Jersey-based manufacturer of 
industrial adhesives, elasto- 
mers and sealants- 

ike acquisition Is part of a 
policy of BK. where the other 
interests are to plantations, 
timber and foods, to farther 
build up its Harcroe c h e mi cals 
operations which now com- 
prise Its biggest division. 

Last year. Hardman 
reported operating income of 
$1.4m on sales of 818m. Mr 
George Paul. HAC chief execu- 
tive, said it would extend the 
company’s organic chemicals 
activities to tea OS, where it 
already had a strong organic 
manufacturing base. There 
would be scope for dual trans- 
fer of technology between 
Hardman and the existing 
fruptnomtiS 

In 1988, HAG’S chemicals 
operations increased their con- 
tribution to operating profits 
by a third to £5(1 2m, within a 
group total of £l 28 Am. 

As part of last year’s sweep- 
ing reorganisation of the 
group, they ware ail brought 
under the Harem Chemicals 
umbrella. 

Planning Research 

Hanning Research A Systems, 
the information services group 
which Joined the GSM last 
December, announced a Jump 
in pre-tax profits, from 
£114,700 to £619,500 for the 
year to March 31. Turnover 
was £2.72m against £lA9m for 
the previous 15 months. 

A final 45p dividend is pro- 
posed. Earnings were 10.4p 
(2.7p) per share. 


GROUP RESULTS 

(UNAUDITED) 


6 MONTHS 
ENDED 
30 JUNE 1989 


PROFIT BEFORE EXCEPTIONAL 
CHARGE FOR LDC PROVISIONS 
AND TAXATION 

EXCEPTIONAL CHARGE FOR LDC 
PROVISIONS 

(LOSS) /PROFIT BEFORE TAXATION 

(LOSS)/PROFIT AFTER TAXATION 

(LOSSJ/PROFIT 
ATTRIBUTABLE TO 
MEMBERS OF MIDLAND BANK pic 

(LOSS)/ EARNINGS PER SHARE 

DIVIDEND PER SHARE 

• ADJUSTED FOR 1989 SCRIP ISSUE 


6 MONTHS 
ENDED 
30 JUNE 1988 


YEAR 
ENDED 
31 DEC 1988 


315 

313 

693 

(846) 

— 


(531) 

313 

693 

(379) 

182 

420 

(383) 

179 

412 

(49.6)p 

23.4p~ 

53.6p* 

7-3p 

6.8p* 

16.4p w 


Our interim results 
for the period ended 30th June 1989 


• Midland Group made a profit of £315 million in the 
first six months of 1 989 before exceptional provisions 
and tax. The exceptional charge of £846 million against 
loans to developing countries (LDCs) results in a pre-tax 
loss of £531 million. 

• Domestic banking business contributed £256 million, 
against £201 million, an increase of 27%. Forward 
Trust Group made £25 million compared with £29 
million last year. 

• Midland Montagu produced £20 million, compared 
with £110 million, a downturn largely caused by a 
deterioration in the profitability of the capital and 
money market activities. 

• Exceptional provisions against loans to LDCs 
increased from 22.6% to 50.4%. The group’s capital 
ratio is now 9,7%, which compares with the 
internationally agreed minimum of 8%. 


“I am glad to report an outstanding performance from 
UK Banking, within which there was particularly good 
progress in corporate banking, where we continue to 
increase our market share. 

In Midland Montagu, good progress overall in oar 
client-based business areas was overshadowed by die 
disappointing performance of the money market and 
securities operations. 

The announcement of the Brady plan gave rise to an 
immediate worsening of die third world debt problem. 
However, die increased level of provisions will give os 
greater flexibility in working down our exposures and 
our capital ratios remain strong. 

We have the resources to keep our strategy on 
course, and to maintain our high level of investment, 
both revenue and capital, in people, systems 
premises.** 


vff-.-* 




Sir Kit McMahon, Chairman 


MIDLAND GROUP 

Midland Sank pie n a member of JMRO and AFBD 

A full copy of the press release is available from the Secretary, Midland Bank pic. Head Office, Poultry, London EC2P 2 BX. Telephone: 02-260 8154 


Abbey rises 
in declining 
market 

ABBEY, the Dublin-based 
housebuilder and plant hire 
company, lifted pre-tax profits 
by just 9 per cent to I£18.74in 
(£16-29m) against £l7.19m in 
the year to April 30 l Turnover 
advanced 21 per cent from 
£101. 12m to £122. 12m. 

Directors said the result was 
obtained in a deteriorating 
market brought about by fre- 
quent interest rate rises. In 
response to the changing con- 
ditions they disposed of certain 
lands which yielded profits erf 
£&8m. Together with a revalu- 
ation of remaining properties 
the net contribution to profits 
was £1.74m. The money is 
being reinvested in building 
land following a significant fail 
in land prices. 

A final dividend of 45p (3,8p) 
is recommended, making a 6.7p 
<6p) total Earnings worked 
through at 32.66P (30.77p) per 
share. 

Crown Eyeglass sees 
Its profits halved 

Crown Eyeglass, the 
Blackburn-based spectacle 
manufacturer and retailer 
quoted on the Third Market, 
reported profits more than 
halved in the 12 months to 
March 31 1989. 

On turnover ahead to £25m 
(£1.73m), toe pre-tax figure fall 
from £226,000 to just £111,000. 
At the same stage last year, 
analysts were forecasting prof- 



its around the £825,000 level 

The outcome was adversely 
affected by a sharp increase in 
administrative expenses to 
£628.000 (£880,000) and in distri- 
bution costs to £408,000 
(£218,000). Earnings per 5p 
share fell to &2p C&Spk 

Reserves of £267m 
at Kenmare venture 

Kenmare Resources, the 
USM-quoted Irish group, said 
yesterday that a consultant’s 
report on its joint-venture min- 
eral sands, project in Mox&mbi- 
que showed proven reserves 
.worth £267m at current prices 
and enough to give a mine fife 
of nine and a half years. 

Metallurgical tests were near 
completion and a full feasibil- 
ity study on toe project, in 
which Kenmare’s partner is 
the state-owned Geoloski 
Zavod of Yugoslavia, is expec- 
ted at toe end of September. 

Preliminary results for the 
year to April 80 showed an 
increased pre-tax loss of 
0292.782 (£255,300), against 
I£183^53 last time. The loss per 
share was 0.76p (0.58p)- 

Swanyard Studios 
drops to £87,000 

Profits of Swanyard Studios 
fall from £254,671 to £87,264 
pre-tax for 1988 after taking 
account of an exceptional pro- 
virion of £86,784. 

Since its debut on the Third 
Market in January 1988, Swan- 
yard has been transformed 
from a business selling -studio 
time to London to an interna- 
tionally co-ordinated music, 
film and management com- 
pany- 

In the current year to date it 


has raised £3J6m via a one- 
for-one rights issue, concluded 
toe purchase of freehold prem- 
ises m New Yoric. formed three 
new subsidiaries and pur- 
chased farther freehold proper- 
ties to London's Swan Yard. 

Turnover totalled £784.7X8 
(£910.983) and earnings 
emerged at 0J)6p ((L28p) per ip 
share. The directors intend to 
unveil interim figures for 1989 
in September. 


Doll perfo 
from Kadi 


tormance 
diant Metal 


Radiant Metal Finishing 
reported a slight setback in 
profits for the year to February 
28 last. At the pre-tax level 
they fell from £252,518 to 
£232306. 

Turnover for the year was 
£l-89m (£2.44m). 

After tax of £84313 (£93,487) 
net earnings per 12 ordi- 
nary came out at 10.93p 
CLL69p). The dividend is main- 
tained at a total of 3p with a 
proposed 2p final 

BCE incurs losses 
and omits final 

The fortunes of BCE Holdings, 
the USM-quoted manufacturer 
and distributor of snooker and 
pool equipment, have taken a 
farther tumble with a pre-tax 
loss of £365.000 for the year to 
March 31. The figures, struck 
after taking account of a 
£lJ23m rise in administration 
costs to £5 33m, compared with 
profits of £548.000 last time and 
£Um for 1986-87. 

With a loss per share of 0.8p 
(Lip earnings), the final divi- 
dend is omitted (Q.6p) leaving 
the total at 0.4p (ip). 


W TRANS-NATAL 

ULT Coal CorpcmOon U nited 

(Incofporawl In the Republic of South Africa Registration No. 63/0I00W06) 
REPORT FOR THE TWELVE MONTHS ENDED 30 JUNE 1969 


INCOMSTKTBWT 


Sate rewenoe* .... 
Com of ate 


Mac tnuck« charge*. . 


Normal oocalon . 
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ExnontMrylnant... 
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DMM to ttaraboMan 

- — T — )*— ■ i — 

llnappreprtaod Inmno 
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Sate contago (nllen) 
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DIVIDEND 

Notice is hereby given chit a find dividend No. 51 
of 20 cants (30 cents for the year) par share has 
been declared payable to ordinary shareholders in 
reapea of the financial year ended 30 June 1989. 
The dividend is declared in the c urre n cy of the 
Republic of South Africa and b payable CO 
shareholders registered In the books of the 
eompamf at the dose of business on 18 August 
1989. The register of members wiU be dosed 
from 19 August 1989 to 2 September 1989. both 
days Inclusive. Payment wiU be made by the 
transfer secretaries mentioned below, on 8 
September 1989. Payments from the United 
Kingdom office wiO be made In United Kingdom 
currency at the rate of exchange ruling on 28 
August 1 989 or the first day thereafter on which « 
rate of exchange Is obtainable. 

Non-resident shareholders' tax of 15 per cent wW 
be deducted from dividends payable to 
shareholders whose registered addresses are 
outside die Republic of South Africa. 

The full conditions of payment may he inspected 
at or obtained from the London office of the 

company. 


Lj Bates 
JQByPtxa 

London EON 6 UA 
JAgiBt/MT 


Radtmn Utetwj 
4 Graancou PUca 
London SW|P I PL 
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'usic lovers in the 
US and Europe 
have been waiting 
.three years, for 
digital audio tape (pat), which 
has promised to revolutionise 
the home and car audio mar- 
ket But when Dattapes- and 
recorders flood high street 
shops next year, it is doubtful 
whether they will- send^ con- 
sumers diving' for their credit 
cards. . • ■ 

Dot is the next generation of 
audio tape, which gives excel- 
lent sound reproduction 
because the music Is recorded 
digitally. But high q ualit y is 
matched by high price. 

When limited numbers of the 
machines arrived on the Japa- 
nese market - two years ago, 
they cost about £1,000 put*. 
Even with mass production, 
the machines — . about the 
of a personal stereo - are 
unlikely to drop below £500. 
That is because the Pat record- 
ing machine incorporates a 
rotating head similar to that of 
a video recorder - so the price 
is more likely to track that of 
video recorders than cassette 
players. 

The specially developed min- 
iature cassettes are also costly 
to produce as the whole sur- 
face of the high quality tape 
has to be covered with metal 
particles, all flowing in the 
same direction, to ensnre a pep 
feet recording.. 

Dat was Introduced two 
years ago in Japan,' France and 
Germany, but ably about 70,000 
Dat players have been sold. 
Manufacturers, such as Sony, 
describe the take-up as disap- 
pointing. But it is difficult tO 
gauge future popularity from 
those sales because. of 'the 
recording industry's resolute 
refusal up to now to issue 
music in the Dat format. 

There are also friars that Dat 
has missed its market opportu- 
nity, and that newer technolo- 
gies have captured the con- 
sumers" Tmagfrnat nwi 
- The music industry, boycot- 
ted the technology because it 
fhaxed that Dat would mean an 
explosive growth in pirate 
recordings by allowing endless 
near-perfect copies to be made. 
So far Dat tapes have been 
used largely for copying exist- 
ing media - records, or com- 
pact discs (CDs)- but only 
.small quantities of prerecorded 
Data have not' been available. 

Central to the recording 
industry's case against Bat is 
the complaint that pirating of 
music is already life, depriving 
both the music companies and 
musicians of income. In Euro- 
pean Community countries, for 
example, 465m units of prere- 
corded music are sold each 
year - that is,. records, prere- 
corded cassettes and compact 



Why the pirates will 
strike a wrong note 

Della Bradshaw considers a milestone agreement 
on the marketing of digital audio tape 


(fiscs - according to the Inter- 
national Federation of Phono- 
gram and Videogram Produc- 
ers (WPJ). But 380m blank 
cassette tapes are also sold - 
and used largely for rerecord- 


week, after years of 
wran g lin g , the way to wide- 
spread availability of Dat play- 
ers and tapes was finally 
cleared when the consumer 
electronics manufac turers and 
recording companies agreed a 
technical procedure which will 
prevent unauthorised copying. 
The accord is a milestone in 
relationships between the two 
aides which fought bitterly in 
the past over the introduction 
of audio' cassettes and CDs. 
The hew mood is attributable 
to two factors: : ' 

• The growing common 
shareholder interests of the 
two groups: Sony of Japan and 
Philips of the Netherlands now 
own two of the world’s biggest 
music companies, CBS Records 
and Polygram. 

• The recording companies* 
fear of emerging technologies 
such as .erasable and record- 
able CDs, which should be on 


the market in the early 1990s. 

The agreement last week is 
seen as a precedent for the 
future of all recordable digital 
media as much as for Dat. 
Recordable CDs, for example, 
could pose ail the same pirat- 
ing problems as Dat Like Dat, 
they are di gital, which means 
that for every, sound element 
that is copied there is only one 
"tight answer", so the music Is 
copied exactly every time. 
Each time an old-technology 
analogue tape is copied, the 
sound quality deteriorates. 
Now talks are to begin on a 
similar restrictive technique 
for preventing the copying of 
music on to recordable CDs. 

Digital technology, which 
sparked the original dispute 
over Bat, has also provided the 
solution. last week’s meeting 
agreed to incorporate a piece of 
digital coding into recordings 
which will prevent illicit copy- 
ing. The idea was pioneered by 
Philips. Other information as 
well as music is stored on digi- 
tal recordings - where each 
track begins, for example. 
Alongside that will now be 
encoded a message saying the 


recording is digital and should 
not he copied. So, when a 
would-be pirate tries to copy 
from one Dat to another, the 
machine will refuse to obey. 

This sub-code, called the 
serial copy management sys- 
tem, will also be included in 
prerecorded CDs. That will 
mean that music from a CD 
can be re-recorded on to a Dat, 
but the spoiling code will be 
copied too. So if the listener 
tries to copy from that Dat to 
another, the code will prevent 
it 

The industry agreement will 
allow the first copying - from 
the CD to the Dat - because it 
is deemed acceptable for con- 
sumers to buy a compact disc 
for use in the home and then 
copy the music on to a Dat to 
enjoy in the car. 

Even though an agreement 
has now been reached on Dat, 
it is feared the years of wran- 
gling may have damaged it in 
the marketplace. Three years 
ago it seemed an attractive 
technology. Today, with the 
prospect of recordable compact 
discs in the early 1990s, it looks 
less a ttra c tive . 


But the continued talks 
between the two sides are an 
acknowledgement by the 
recording industry that the 
future will be digital. Analysts, 
such as BIS Macintosh, pre- 
dict the market for digital play- 
ers and media - CDs and Data 

- win really take off in 1990. 
By 1995. BIS predicts, 45 per 
emit of music players In Japan, 
28 per cent in the US and 12 
per cent in Europe, will be digi- 
tal. and 125m digital discs or 
cassettes will be sold world- 
wide. 

But win the future be for 
recordable CDs or Data? The 
long-awaited CD recorder-play- 
ers could be hit by the same 
price battler as Dat machines. 
On existing compact disc play- 
ers the most expensive compo- 
nent Is the laser reader, with 
machines that record as well 
as play, two will be needed. 

Proponents of Dat argue that 
although CDs have excellent 
music reproduction when the 
player is static, when they are 
used in cars or as portable 
units the quality deteriorates. 
Dat, on the other hand, still 
incorporates all the inherent 
problems of audio tape: it can 
stretch and has to be wound 
through to find the correct 
track. 

Mark Knight of the IFPI 
believes there will be a role for 
both. "The Dat will supplant 
the analogue tape just as the 
compact disc is supplanting 
vinyl records,” he says. But he 
acknowledges that there is a 
substantial consumer barrier 
to overcome with Data which 
the CD has already broken. 

The manufacturers also 
accept that it is likely to be 
five years before Dat really 
takes off, and even then it 
could be restricted by price to 
the professional music listener. 

It could still be some time 
before Dat players are widely 
available, especially in the UK. 
Because of the copyright laws 
in Britain, it is illegal 
(although in practice wide- 
spread) for consumers to make 
unauthorised duplicates of 
copyright material For that 
reason Japanese Dat player 
manufacturers, such as 
Fujitsu. NEC, Sanyo, Sharp, 
Sony and Toshiba, are initially 
focusing on European coun- 
tries with less restrictive laws 

- such as West Germany and 
France. 

Other manufacturers, such 
as Philips, are waiting until 
there is a substantial body of 
recorded Dat material on the 
market They will not have Bat 
players available until 19%, so 
they are unlikely to be the rich 
person’s stocking-filler this 
Christmas. 



Edited by 
Delia Bradshaw 


Mine Host keeps 
ahead 

BEER drinkers will be the first 
to recognise the benefits of 
a machine which produces 
nitrogen on pub sites. Mixed 
with carbon dioxide for 
pulling a pint, nitrogen has 
long been used by companies 
such as Guinness to give 
beer a consistent head. 

The nitrogen machine, from 
the UK gas company Calor, 
extracts the nitrogen from 
the air - much easier than 
the traditional methods of 
delivering the gas to sites 
In tanks In liquid or 
compressed form. 

The machine sucks in air 
and tries to push R through 
a fibre membrane made of 
the polymer, Polysulfone. The 
membrane, developed by the 
US chemicals company, 
Monsanto, allows the oxygen 
to go through, but holds back 
the nitrogen to be collected. 

Other applications for the 
nitrogen maker are In the 
food industry — increasing 
foe proportions of nitrogen 
to oxygen in packaging slows 
food deterioration — and In 
brewing. Bubbled through 
the water from which beer 
is made, nitrogen attracts 
oxygen and removes it to give 
a more palatable brew. 


UK/Japan tackle 
age-old problem 

JAPANESE pharmaceuticals 
companies are laying the 
groundwork for caring for the 
Increased number of old 
people that will inhabit Japan 
In the next century. 

Fujisawa Pharmaceuticals, 
of Osaka, Is to carry out a 
long-term joint research and 
development project with 
Edinburgh University to find 
new compounds that may 


help the treatment of a variety 
of psychiatric illnesses, such 
as senile dementia. 

The agreement Is one of 
the first between a British 
University and a Japanese 
pharmaceuticals company. 

In Japan such collaboration 
for basic research Is also 
new. The first commercially 
funded university research 
laboratory was set up at the 
Science University of Tokyo 
earlier this year to Investigate 
how to deliver drugs within 
the body. 

The UK research expects 
to Identify new compounds 
which can be patented and 
licensed to third parties. Their 
work will centre on the the 
action of drugs on the central 
nervous system. Fujisawa 
will fund research to foe tune 
Of £150,000. 


Something new 
under the Sun 

ENGINEERS and designers 
using computer workstations 
have a new option when 
buying their high-powered 
equipment. 

Solboume Computer, the 

Colorado-based workstation 
manufacturer, Is now selling 
workstations In Europe which 
are compatible with those 
from Sun of California, using 
the Sun architecture known 
as Sparc. Solboume, in which 
(he Japanese firm Matsushita 
Electric has a majority stake, 
is one of a number of 
manufacturers to license foe 
Sparc architecture, but claims 
to be the first to bring Sparc 
compatible workstations to 
the market. 

Solboume claims Rs 
machines are 15 per cent to 
20 per cent cheaper than Sun 
equivalents. They are also 
multi-processing — so a 
number of workstations can 
be networked together wRh 
a range of processors and 
other peripherals. 


Cleaning up 
the paint 

PAINT makers have been 
characterised as one of foe 
culprits when R comes to 
atmospheric pollution. But 
they are starting to smarten 
their Image. 

One example is Union 
Carbide Chemicals and 
Plastics, of Connecticut in foe 
US, which has developed a 
spray paint that, It claims, 
reduces air pollution. 

With traditional spray paints 
the colour resin is mixed with 


hydro carbon-based solvents, 
which prevent foe paint 
dogging the equipment 
Union Carbide estimates -that 
with every four litres of 
coatings sprayed by present 
methods, two kilograms of 
solvents are released into 
the air, where they mix with 
nitrogen to form ozone. 

With the new paint carbon 
dioxide replaces up to two 
thirds o< the solvents. 
Although carbon dioxide Is 
foe pollutant held largely 
responsible for the 
greenhouse effect, foe 
company says foe gas used 
would be collected as a 
by-product of other industrial 
processes. 


Computer pSots 
the fends 

FOUR thousand years of 
Greek, Roman, Byzantine and 
Ottoman history are now 
being reduced to computer 
bits as well as bits of pottery 
and artefacts. At Pergamon 
in Turkey — now called 
Bergama - a Siemens 
industrial computer Is helping 
archaeologists map foe site. 

Previously when surveyors 
measured foe distances 
between points on the site, 
using the optical theodolite, 
they had to record foe 
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measurements by hand. Now 
the measurements are sent 
back directly from the 
instrument to the computer 
by cable or radio link, where 
they are converted Into 
co-ordinates and stored. That 
data Is then converted into 
the maps ot the site. 


CONTACTS: Calor: UK, 0753 
588710. Edinburgh University: 
UK, 031 667 1011. Solboume 
Computer. US: 303 772 3400; 
UK: 0793 491333. Union 
Carbide: US. 203 794 3210. 
Siemens: Germany, 089 2340. 
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Why work in a congested urban 
environment, when you can choose 
a prime location for growth, in the 
natural beauty of Scotland. 

.Namely;" Irvine’s Riverside 
Business Park. It makes business 
here a pJeasure. 

Quality premises include offices 
ranging from . 1200 . to 
1 2000 sq ft, factories from 
9800 to 40000 sq ft, and 
prime sites for bespoke 
development - 

' All set in 300 acres of carefully 
landscaped parkland, relaxing 
river banks, and (of 
course) plenty of pure, 
.. clean air. 

P. With a large pool 
sm % t ^ OUR of labour; full public 
utilities services, and an excellent 




ADVANCE 

HIGH SPECIFICATION 
FACILITIES. 



naturally 


communications network, 

its hardly surprising that - 

high technology companies 

° J EASOS ACCESSIBLE 

like DEC, Memorex - byroad, rail, sea 

Telex, SCI, Indy, Beech am. Flow 
Laboratories, Volvo, Caledonian 
Fapei; Prestwick Circuits and 
Fullarton Fabrications, have 
vested in Irvine. 

As a ‘Development 
Area’ Irvine may even 
qualify your company 
for substantial Govern- 
ment financial support. 

Every company, however; will 
find ourBuszness Park offers 
a certain something of 
which many others are 
quite devoid. 

Ilfs called quality of life. 

In Irvine, it comes naturally. 
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‘V/%. .. . QUALITY IS OUR LIFE AND WORK. 

!>/*/., vai-ASK FOR Hi WOKE fRmk 0* WkW ro THE COMMERCIAL DIRECTOR, IRVINE DEVELOPMENT CORPORATION. KRCETOS HOUSE. IRVINE RAH ZAL. 


Just when the supply of 18-20 year olds is set to decline, employers are becoming 
increasingly conscious that securing an adequate supply of graduates of the right 

quality is crucial to tHerr success. 

For their part most final year students are aware that market power has 
switched in their direction. They are more likely to scrutinise closely the prospects 
of a sector and compare what each employer has on offer before embarking 

on a career. 

The FT's Graduate Recruitment Survey will be written by the newspaper's 
unrivalled team of specialist writers with the interests and standpoint of the final 
year undergraduate deciding which career to follow very much in mind. 

The survey will be given free of charge to every final year student in the UK as 
well as those attending the top five universities in both West Germany 

and France. 


To advertise in the most authoritative and 
comprehensive survey of graduate recruitment to be published by 
a national newspaper to date contact: 

Tim Kingham, Financial Times, Number One Southwark Bridge 
London, SEI 9HL Tel: 01-873 3606, Fax: 01-873 3062 
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Opec production 9% over quota 


on price 


By Max Wilkinson 

THE 13 members of the 
Organisation of Petroleum 
Exporting Countries were 
producing an average of 213m 
barrels a day in July, some 9 
per cent more than their 
self-imposed quota, according 
to the Paris-based Interna- 
tional Energy Agency. 

In its Monthly Oil Market 
Report the agency shows that 
the main over-producers con- 
tinued to be Kuwait and the 
United Arab Emirates. Accord- 
ing to IEA estimates, Kuwait 
produced an average of 1.8m 
b/d in the month, which was 
64 per cent more than its 
quota. 

Kuwait however, refused to 
be bound by the quota agreed 
on its behalf at the group's last 


meeting in June. The TJAE, 
which has been a persistent 
over-producer within Opec, 
was said by the IEA to be 
pumping 1.8m b/d in July, or 
73 per cent more than its 
quota. 

However, most analysts have 
said that some “institutional- 
ised cheating" was an implicit 
part of the Opec agreement 
Cambridge Energy Research 
Associates, the US based con- 
sultancy, for example, believes 
that a “tolerable level" of over- 
production would be in the 
range of 950.000 b/d to l.5m b/d, 
with Kuwait and the UAE each 
over-producing by between 
300.000 b/d and 500.000 b/d. 

Excess production above this 
range would push interna- 


tional oil prices down into the 
$14 to $17 per barrel range, 
CERA said in its last World Oil 
Watch, a briefing for clients. 

Some over-production in 
August was generally consid- 
ered tolerable because of the 
tendency in late summer to 
start rebuilding stocks for the 
Northern winter. 

The IEA expects consump- 
tion in the industrial world to 
rise in the third quarter of 1989 
by 1m b/d. or about three per 
cent compared with the figure 
for the same period last year, 
to 37.2m b/d. 

North American consump- 
tion is expected to rise about 
two per cent “with moderate 
increases in all products” with 
a 3 3 per cent rise in Europe. 


“With very low heating oil 
deliveries in Germany so far 
this year, consumer stocks are 
thought to have been drawn 
down to relatively low levels,” 
the IEA said. 

The IEA believes consump- 
tion in the far east will rise by 
about 4 per cent or 200,000 b/d 
in the third quarter. 

For 1989 as a whole, the IEA 
is now predicting total oil con- 
sumption by the non-commu- 
nist world at 52Jm b/d. 2.4 per 
cent more than in 1988. This 
forecast is little changed from 
the EEA’s last estimate in Jane. 

The agency believes that oil 
stocks in the industrialised 
world rose by 900,000 b/d in the 
second quarter of 1989. It said 
preliminary data for the quar- 
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ter indicated total stocks on 
land on July 1 were 447m 
tonnes, about 4m tonnes below 
the level at the same time last 
year. 


Statoil faces reprimand over North Sea gas leak 


By Karen Fossil in Oslo 

THE Norwegian Petroleum 
Directorate (NPD). Norway's 
watchdog over oil activities, is 
expected today in a report to 
issue a sharp reprimand to 
Statoil. the Norwegian state oil 
company, for neglect which 
caused a '■serious” gas leak 
last Saturday. 

The leak forced oil and gas 
production at the Gullfaks A 
platform in the Norwegian 
North Sea to be shut down 
until Wednesday and endan- 
gered the lives of 240 personnel 
on the platform at the time of 
the incident. 

Officials at the NPD said 
that due to special activities in 
the area production from the 
platform was temporarily shut 


down. 

However, when production 
was re-started there were a 
couple of valves which had not 
been closed when they should 
have been. 

A combination of a large vol- 
ume of oil flowing at extreme 
pressure forced a rupture In 
two lines, one in the area of 
the flare, where some produc- 
tion is burned off. 

Sand carried through the 
pipes caused a sand-blast type 
effect, and eroded bends in the 
lines also contributed to the 
ruptures. 

The NPD has launched an 
investigation into the incident 
and yesterday said that it had 
gathered about 95 per cent of 


the Information it needed to 
decide that the incident was 
not caused by faulty equip- 
ment “but with the way it's 
being operated and main- 
tained.” 

According to NPD officials 
there are still questions sur- 
rounding the reasons why the 
valves were left unopened. 
This year there have been 27 
incidents involving gas Inks 
on platforms in the Norwegian 
North Sea. 

Of the total, three have been 
classified as “serious” by the 
authorities, including the Gull- 
faks incident. The two others 
took place on the Statfjord A 
and Ekofisk 2/4 platforms in 
January and April respec- 


tively. 

In all 10 g?s leaks have been 
reported this year at the 
Statfiord field and 10 at the 
Ekofisk fields, both of which 
are among Norway's oldest 
production facilities. 

Gullfaks currently produces 
on average 270,000 barrels a 
day. The NPD stressed, how- 
ever, that based on what it cur- 
rently knows there is no need 
to change existing regulations 
but that the integrity of pro- 
duction facilities may have to 
be assessed at more regular 
intervals. 

Labour unions in Norway 
claim the incident was a direct 
result of reduced manning on 
the platform but this has been 


strongly denied by the authori- 
ties which claim “there is no 
evidence to support this view.” 

• Statoil yesterday said pro- 
duction on its Gullfaks A plat- 
form had resumed, reports 
Renter from Oslo. 

A company nfffria T said pro 
duction resumed on Wednes- 
day at the production and pro- 
cessing platform, which 
normally pumps 280,000 bands 
of ml and 3£m cubic metres of 
gas per day. 

After the first automatic 
shutdown on Saturday the 
platform was briefly brought 
back into production but 
dosed down again on Sunday 
far a more thorough check. 


Sugar market may 
be dominated by 
small buying group 


By Richard Mooney 

A SMALL group cif large., 
potential buyers bolds the key 
to prospects for the world 
sugar market over the next fow 
months, according toED AF 

Man , the London trade house. 

“The market could go un it 
India, the USSR or China 
buys,” Man says In the latest 
edition of its Sugar Situation 
report, published today. “On 
the other hand it could reheat 
if none of the above buys.” 

But the report says that the 
“downside potential” is limited 
in view of the .overall tightness 
of supplies “and a conservative 
JSC export potenfiaL* 

Man notes that attention has 
been focused on India for some 
months as a potential buyer of 
bulk whites, “because its pro- 
duction appears to be tailing 
off to between 8Jm and 8.7m 
tonnes with Its consumption 
moving towards the 9.7m to 
10m tonne mark.” 

So for, however, there has 
been little sign of Indian 
import demand, “other than 
rumour and speculation,” and 
Man suggests that at current 
market levels the authorities 
there “would rather destock 
than import sugar.” 

hi contrast continued Soviet 
offtake has contributed to the 
“additional demands on stocks 
which have exacerbated the 
underlying tightness." 

Man suggests that world 
sugar production in 196940 will 
rise by about 2.5m tonnes, but 
forecasts that rising consump- 
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tion will result Jn another sea- 
son of supply deficit and. there- 
fore, ^further stocks draw- 
downs.” It warns however, that 
this is a tenuous assessment - 
its first formal projections for 
the 1989-90 season, together 
with revised estimates for 
1988439, axe to be published 
next month. 

"Continued dry weather con- 
ditions have generated concern 
for the progress of the EC 
crop,” the report says. “Farm- 
ers in France and the UK have 
been particularly vociferous 
about the. potential fall in. their 
sugar yields and we - have 
marked down the crops in 
both.” 

In major sugar producing 
regions of the Soviet Union, 
however, Man says crop condi- 
tions have been favourable. 


It isn’t only girls who want to make friends with diamonds 

Kenneth Gooding reports from Oranjemund., Namibia on the problems a mining company has in protecting its gems 


N owhere in the world 
is the boom in demand 
for gem diamonds hav- 
ing more impact than here ou 
Namibia’s diamond coast For 
example. CDM, the De Beers 
subsidiary which operates the 
vast mine at Oranjemund, has 
decided to bring into operation 
two new projects. On the dar- 
ker side, there has been a 
noticeable increase in diamond 
thefts from the min e. 

Last year. CDM recovered 
stolen diamonds worth R9J2m 
(about US$6m) and its security 
people believe this was only a 
very small percentage of the 
value of stones smuggled out 
of the mine. 

Such is the temptation pro- 
vided by these small but high- 
ly-valued objects that someone 
even robbed the safe at police 
headquarters, where recovered 
stolen diamonds worth R2.im 
were being stored. The local 
police chief has been arrested 
and is on trial for this alleged 
offence. 

Another indication of 
increased activity by the dia- 


mond-stealing syndicates at 
work here is the drop in the 
number of bonuses paid to 
employees who pick np stones 
and hand them in. Many of the 
heavy diamonds work their 
way down through the beach- 
sand to rest in holes and crev- 
ices in the bed-rock beneath. 

After earth-moving equip- 
ment has removed the sand, 
gangs of men literally use 
brushes and shovels to clean 
out the apertures. Sweepers 
are offered hefty bonuses if 
they find any diamonds - pay- 
ments which can substantially 
increase their pay, which is a 
minimum of R553 a month. 

Last year, more than 8,000 
“pick-up bonuses" were paid. 
By the end of June this year, 
there had not been one. 

Oranjemund has the severest 
security problem of any dia- 
mond mine in the Western 
world because of its awe-inspir- 
ing size and the fact that 98 per 
cent of its stones are of gem 
quality. CDM's lease area 
stretches for about 150 km 
along the coast bom where the 


Orange River meets the Atlan- 
tic Ocean and 100 km inland. 
Vast amounts of material have 
to be shifted to recover the dia- 
monds - 1,750 tonnes of sand 
to produce 25 carats of rough 
diamonds weighing about five 
grammes. 

There is a fleet of 336 earth- 
moving machines, including a 
mammoth bucket-dredger 
which shifts one millio n tonnes 
of sand a month, and 1,300 
fight and heavy commercial 
vehicles which never leave the 
secure part of the mine. 

Security is stringent. Any- 
body entering Oranjemund is 
subjected to a randomly- 
selected body-search or X-ray. 
Helicopter and vehicle patrols 
are conducted both day and 
night. Mr Keith Whitelock, the 
general manager, says light- 
heartedly; “We actively dis- 
courage the keeping of carrier 
pigeons or model aircraft." 

The rewards for those who 
succeed in smuggling out dia- 
monds are great and the pen- 
alty for capture relatively 
small. Recent court cases have 


seen offenders fined R200.000 
for thefts of diamonds worth 
more than Rim. 

Thieves’ syndicates usually 
pay the fines for those of their 
number who are caught and 
maicp sure their families do not 
suffer. 

One CDM security official 
suggests that the ringleaders, 
who do not themselves carry 
stones but pay those who steal 
them and those who smuggle 
out parcels of gems, have 
become more blatant in recent 
months. “There are cars 
parked in the car parks far 
beyond the means of the peo- 
ple who own them. If 1 had my 
way. they would be kicked out 
as undesirables. But the law 
does not permit that” 

Smuggled diamo nds usually 
find their way into the normal 
trading system in Windhoek, 
Namibia's capital, which has 
become an even more impor- 
tant centre since CDM set up a 
R30 sorting and valuation sub- 
sidiary there last year. 

Last year, official output of 
the Oranjemund mine was 


934^42 carats, down from just 
over nne mini /in carats in 1967. 
Mr Whitelock says that the 
aim is to keep annual produc- 
tion between 800,000 and one 
million carats for the next 10 
years. 

T O help maintain output, 
two new mines are 
being developed. The 
first to come on stream will be 
the Anchas mine, on an 
ancient river-bed between the 
Richtersveld Hills and the 
Orange River, 40 km from 
Oranjemund. 

At present, there is not 
much to be seen at Auchas but 
a number of huts painted light 
green because locals believe 
this colour repels flies. The 
huts contrast sharply with the 
deep ochre colour of the sandy 
soiL Two huge 30-metre-deep 
gashes in the earth show 
where CDM has been testing 
the area. 

The Auchas mine, however, 
will be a high-risk venture 
because the only sure way to 
see if diamonds are there is to 


(fig them out CDM reckons the 
R90m project will yield about 
45£00 carats of large gems a 
year. The company has known 
about the deposit for many 
years and since 1962 has been 
ready to go ahead with mining. 
But the deep recession in dia- 
mond sales between 1982 and 
1985 forced the project to be 
shelved. 

The mine is now likely to 
come into production slightly 
ahead of the scheduled date of 
July next year. 

CDM’s second new mining 
project, to recover smaller gem 
diamonds at Elizabeth Bay. 
south of Luderitz, is scheduled 
to start in mid-1991 at an 
annual rate of 250.000 carats. 
Develo p ment will coat Rl35m. 

All this assumes that Nami- 
bia’s move towards true inde- 
pendence from South Africa 
will not alter CDM's plans to 
any great extent. 

The company contributes 
between 10 and IS 'per cent of 
Namibia’s gross domestic prod- 
uct and accounted for 23 per 
cent of its export income last 


year, as well as paying RlSSAn 
in taxes (13 per cent of all 
Namibian taxes paid in' , the 
period). 

Tails have already been held 
about CDM in London by De 
Beers’ Central Selling Organi- 
sation and the South-West Afri- 
can People's Organisation 
(Swapo), which seems likely to 
win the election in November. 
Swapo has indicated it would 
not nationalise CDM but most 
observers expect it would want 
to take a substantial Interest in 
the company. 

The political uncertainty is 
naturally causing some nnm|< ” 
at Oranjemund, a CDM-owned 
town of 9,500 people. Senior 
staff with long service are par- 
ticularly worried and wonder 
what their future will hold. , 

Thereto, not expect th£'f?«ih- 
aitton to bring severe disrup- 
tion. But if a major threat does 
materialise, they are only four 
kilometres from the South 
African border and. as one 
said, “we will swim the Orange 
River to get there if neces- 
sary.” 


OAU calls 
for price 
stabilisation 
scheme 

THE Organisation of African 
Unity (OAU} enforce d a re port 
calling for the introduction <x a 
scheme to stabilise warid com- 
modify prices at If* r egent 
summit, report* Renter nom 
Addis Ababa. . 

This would include a pro- 
posed price band designed to 
provide stable prices with 
guaranteed floor levels for 
Africa's leading or strategic 
commodity exports, "Such (a) 
scheme should have a built-in 
g ua ranteed price for each com- 
modity as well as a tri«fer 
price mechanism which should 
be used to Intervene in the 
market to regulate the price 
fluctuations a? these commodi- 
ties at any given time;” the 
proposal sattL- : _ 1 

The proposal was outlined in 
a memorandum drawn up by 
the OAlTs steeriiut committee 
add adopted at the July 24-26 
summit. 

It was- written for submis- 
sion to a United Nations group 
of experts set up in May 1988 to 
carry out an assessment of 
Africa's commodity problems. 
The group, headed by former 
Australian prime minister Mr 
Malcolm Fraser, held U> first 
meeting last April and met 
again here shortly before the 
summit. 

The report also, proposed 
measures ranging from scrap- 
ping all tariff and nott-tariff 
barriers against African com- 
modity-exports in developed 
countries to moving processing 
plants to Africa. 

ft declared the loss of Income 
suffered from foils In prices for 
African commodities was not 
adequately corned by existing 
compensatory measures such 
as the Stabax scheme of the 
European Community's Lotn6 
Convention on aid and trade 
and the Compensatory end 
Contingency Financing Facil- 
ity of the international Mone- 
tary Fund: 

It called for a Global Com- 
pensatory Mechanism to guar- 
antee stable prices via compen- 
sation In foreign currency and 
not in local currency. 

It also proposed the estab- 
lishment of an African Com- 
modities Exchange to enable 
producers, with Intergovern- 
mental backing, -to consult on 
production, storage, offers and 
bargaining strategy. 

Meanwhile efforts should be 
made to 'stimulate world eco- 
nomic growth to- enhance 
demand for Africa's exports, 
and to strengthen existing 
commodity agreements. 

Following last month’s fail- 
tifo’ta reflbw th£ International 
Coffee Agreement, the Interna- 
tio nal "Natural Rubber Agree- 
ment Is now foe only global 
commodity pact operating with 
econoUtic pro visions. Similar 
agreements, using export quo- 
tas or buffer stocks to regulate 
prices, have collapsed in recent 
years. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

COPPER PRICES made further ground 
on the London Metal Exchange 
yesterday, with the cash quotation 
closing at £1.606 a tonne, up £18 on the 
day and £42.50 on the week so far. But 
dealers said the rise was linked to 
movements on New York's Comex 
market and currency fluctuations and 
added that the market appeared to 
have become somewhat overbought. 
Meanwhile the recent rise in 
aluminium prices was reversed by a 
$37.50 tall to SI .780.50 a tonne. After 
the rise appeared to have run out of 
steam on Wednesday, when cash 
metal edged up S2 a tonne, dealers 
moved onto the defensive with many 
liquidating long positions. Lead tell on 
news that a scheduled strike had been 
averted at Britannia Relined Metal's 
plant near London. Early losses were 
partly recovered but cash metal still 
ended £3.25 down at £415.50 a tonne. 


SPOT MARKETS 
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Premium Gasoline 
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Gas Oil 
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Heavy Fuel Oil 
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Gold (per troy «)♦ 

$389.50 

-0.2S 

Silver (per troy oz>+ 

522.5c 

-2-5 

Platinum (por rroy oz) 

5487.50 

-225 

Palladium (per troy 02 ) 

$132.25 

-S.80 

Aluminium Ifroe market) 

$1785 

-30 

Copper (US Producer) 

117 Vi 19 

+ 1 

Lead (US Producer) 

39.5c 
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-45 
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London daily sugar iraw) 
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-0.5 

Tale and Lyle export price 

E333.0 

+ 5.6 

Barley lEngftati teed) 

£103.5 

-as 

Maize (US No. 3 yellow) 

£131.5 

+ 0.5 

Wheal (US Dark Northern) 

£1221 


Rubber (spoil V 

ST.TSp 

-02S 

Rubber ISeoltF 

WJSp 

-025 

Rubber |Oc t)W 

90.75s 

-OXS 

Rubber (KL RSS No 1 Aug) 252m 


Coconut on (Philippines)^ 

$485w 


Palm Oil (Malay3ian)§ 

S3 101 


Copra (PhilippImsslS 

S3tS 

-15 

Soyabeans (US) 

£169 5z 

-38 

Cotton 'A' moon 

83 00c 

+ 0.09 

Wooltops (6*8 Super) 

5B5p 



£ a lanna unlaw otherwise staled, p-pance/hg. 


c -cents/lb. r-rlnggit/kg. y-Oct/Doc. z-Sep. x-Jul/ 
Au<J. t-A LQ/Sep. v-Aug/Oci w-Sep.'OcLtMeet 
Commission average lata lock prices. * change 
from a week ago. V Lon don physical mark at. 
SCIF Ronnrdam. Bullion market Close. m-Ma- 
layaian cems/hg. 


COCOA Ertonne 


Close 

Previous 

HlQh/Low 

Sep 

878 

888 

890 874 

Dec 

836 

843 

952 831 

Mar 

805 

907 

910 900 

May 

915 

913 

917 911 

Jul 

92B 

930 

9Z7 92S 

Sep 

945 

944 

948 941 


Turnover 3734 (11349) lots ol 10 tonnes 
ICCO Indicator prices I SDRs par tonne). Daily 
price tor Aug 2 1087.34 (1037.46) 710 day aver- 
age for Aug S 107050 (1068-33) 


COFFEE C/totme 



Close 

Previous 

High/Low 

Sep 

783 

782 

768 762 

Nov 

772 

767 

775 758 

Jan 

791 

780 

7*4 774 

Mar 

813 

80t 

813 80S 

May 

838 

823 

834 830 

Jul 

860 

848 

855 853 


Turnover. 31 IS (3963) lots at S tonnes 
ICO Indicator prices (US cent* per pound) for 
Aug Z. Comp- dally 70-28 (71X90). IS day overage 
73.72 (74.13) 


SUGAR ($ per tonne) 


Raw 

Close 

Previous 

HJflh/Low 

Oct 

325.30 

321.00 

32520 318.00 

Dec 

313.00 

303.00 

310.00 

Mar 

302.60 

299.80 

302.80 297.00 

May 

297.00 

294.00 

297.00 294.00 

Aug 

291.00 

287.60 

281 CO 287.00 

Oct 

286.00 

282.00 

284.00 

White 

Close 

Previous 

High/Law 

Oct 

425.00 

420.00 

425.00 41720 

Mar 

371.00 

370.00 

371.40 3844)0 

May 

307.50 

37050 

370.00 36S4>0 

Aug 

36500 


368.00 

Oct 

361.40 


36&00 


Turnover Raw 4280 (2422)tats at BO tonnes. 
White 677 (588). 

Pans- While (FFr per tonnel: Oct 2857. Dec 2386, 
Mar 23Z7, May 2307. Aug 2287. Oct 226a 


CRUM OR. S/barrel 



Clasa 

Previous 

Hlgh/Low 

Sep 

18.61 

18.47 

16.72 18.55 

Oct 

18.66 

16-54 

16.73 I8 60 

Nov 

1888 

18.60 

18.70 16-66 

IPE Index 

16.58 

16-58 



Turnover 8033 (11358) 

QAS Oft. SAcnne 



Close 

Previous 

High/Low 

Aug 

148.00 

146.75 

149.00 14780 

Sep 

14626 

14543 

1474X3 14550 

Oct 

14660 

148-50 

148.00 148-25 

Nov 

147.75 

148.75 

149.00 147430 

Dec 

148.50 

147.26 

14650 148 .25 

Jan 

14800 

145-50 

147.00 1464X3 


Turnover 3362 (7178)loa of 100 tonnes 


fruit a vuiruies 

THE FIRST new season English Discovery 
apples are now available ax 45-55p a lb. 
reports FFVIB Outs pan grapefruit 10-ZSp 
each, peaches JD-fBp and Span la yellow 
honeydew melons SOp-CUJO all remain 
excellent value. Both broad beans 30-50p a 
lb and peas 35-55p are the same os last 
week. Courgettes are plentiful at 30-4Cp a lb 
(30-SOpf and English and French sweetcom 
Is a new arrival at 2S-«0p a eon, their early 
appearance due to the not weather. Salad 
prices remain stable wlm tomatoes 30-SCp a 
lb, watercress 30-4Qp B punch and round 
lettuce 2S-40p each. 


LONDON NATAL EXCHANGE 

(Prices supplied by Amalgamated Meal Trading) 


Close 

Previous 

Hrgh/Low 

AM Official 

Kerb dose Open Interest 

Aluminium. 89.754 purity (S per tonne) 



Ring turnover 244X10 lotme 

Cash 

3 months 

1778-83 

1785-80 

181B-20 

1918-9 

178811785 

182071778 

17B5-8Q 

1790-2 

1775-80 324)59 lota 

Copper, Grade A (£ per tonne) 



Ring turnover 23,150 ton no 

Cash 

3 months 

1605-7 

1584-5 

1S87-8 

1574-5 

1588/1587 

1584/1571 

1568-9 

1578.5-9.0 

1580.5-1 73.750 lots 

Lead (£ per tonne) 




Ring turnover 10,375 tonne 

Cash 

3 months 

4158 

4083-84) 

418S-B.0 

412^343 

418/414 

414/400 

41484L5 

408-7 

408-10 9503 toet 

Moket (S per tonne) 




fling turnover 804 tonne 

Cash 

3 months 

12925-75 

12050-100 

13160-290 

12200-50 

12850/12900 

12150/12050 

128753000 

12160-200 

12050-75 6.604 lots 

Tin ($ per tonne) 




Ring turnover 725 tonne 

Cash 

3 months 

9530-40 

9535-40 

8580-80 

9550-80 

8560/9620 

955080 

8555-60 

9540-80 4,092 lots 

Zinc, Special High Grade ($ per tonne} 



Ring turnover 10875 tonne 

Cosh 

3 months 

1085-95 

1595-800 

167080 

1595-1605 

1685/1680 

1605/1590 

1688-90 

1592-8 

1605-10 10,927 lots 

Zinc (S per tonne) 




Ring turnover 94900 tonne 

Cash 

3 months 

1630-40 

1550-80 

1825-35 

15508 

1550/1542 

1622-8 

1542-8 

1560-60 7.746 lota 

IME dosing £/S rale: 
SPOT: 1-8410 

3 months: 1.6196 

8 months: 18956 9 months: 1.5800 


POTATOES C/tonne LONDON BULLION kUUOOrr 



Close 

Previous 

High/Low 

Gold (line oz) S price 


£ equivalent 

Nov 

Apr 

May 

140.0 

216.5 

2385 

139.0 

2182 

1384) 

221 43 216.0 

238 Jt 237.0 

Close 
Opening 
Morning fix 

368^-3nV 
36SV3704t 
389 £D 


223-225*2 

22312-224 

223-268 

Turnover 580 (489) ton of 40 tonnes. 

Afternoon fix 360 25 

Day's high 370370*2 
Day's low 368 3* -368 


224.127 

SOYABEAN HEAL Crtonne 







Close 

Previous 

High/Low 

Coins 

$ pnee 


£ equivalent 

Oct 

Deo 

13150 

130.00 

133.00 

130.00 

133.00 1314k) 

130.00 

Map! steal 
Britannia 

380-385 

MO-385 


231 >2-23412 

231 tj -234 *2 

Turnover 148 (408) tots at 20 tonnes. 

US Eagle 

Angel 

Krugerrand 

380-385 
380-385 
369-372 
8812-87 lj 

88 ',-8712 


23U2-2341J 

231l2-23«l2 

225-227 

FRteCHT FUTURES 810/lndex point 

Old Sov. 


52*-53l2 


Close 

Previous 

Hlgh/Low 

Noble Plat 

503.45-811.45 

30580-310 J5 

Aug 

1433 

1433 

1420 





Oct 

1540 

1529 

15*1 1630 

Sliver nx 

p/tlne oz 


US as equlv 

Jan 

BF1 

1582 

1390 

15*7 

1380 

1560 1650 

Spot 

3 months 

316.70 


521.75 

Turnover 128 (76) 



8 months 

12 months 

330.36 

35880 


843J5 

BB4JBO 

DRAINS £/tonne 



LONDON METAL EXCHANGE 

nuuxp OPTIONS 


Close 

Previous 

High/Low 













Nov 

100-85 

106.85 

113.40 

118.75 

119.75 

110.16 10986 
113.65 113/40 
117.00 118.75 
12a00 11985 

Strike price 5 tonne Sep 

Nov Sep Nov 

Mar 

May 

116.73 

11980 

1700 

1800 

1800 

108 

45 

13 

118 13 35 

64 48 79 

30 116 142 





Copper (Grade A) C alls 

Puts 

Bartay 

Close 

Previous 

Hlgh/Low 

2500 

157 

158 33 98 

Sep 

Nov 

Jan 

Mar 

103.00 
106.80 

110.00 
112.40 

103.00 
108.80 

110.00 
112.50 

103.00 

108.80 

110.00 

11240 

2600 

2700 

95 

51 

109 70 148 

73 128 209 

Turnover: Wheat 296 (11Z). Barley 98 (199). 

LONDON POX THAOSD OPTIONS 

Turnover tots of 100 tonnes. 


Coffee 

Sep 

Nov Sep Nov 





700 

67 

88 

6 26 

PW* (Cash Settlement) p/Kg 


800 

12 

40 

50 74 


Close 

Previous 

Hlgh/Low 

Cocoa 


Dec Sep Dec 

Jun 

113.0 

1138 

112.8 

1124) 

1134) 

1 12-5 

850 

BOO 

34 


9 

Turnover 10 (5) lea of 3^50 kg 

850 

2 

48 

77 62 


US MARKETS 

IN THE METALS, prices advanced in 
most markets as concerns of the US 
hostage situation continued to cause 
nervous trading, reports Orexel 
Burnham Lambert in the softs, sugar 
futures posted modest gains gains 
following a Arm London market Earty . 
trade selling kept cocoa prices lower. 
Coffee closed up despite origin selling. 
The grains were alt lower with the soy 
complex posting the biggest declines. 
Soymeai futures were the most active 
failing 53 basis September. Spillover 
sailing pushed the wheat and com 
lower, in the livestocks, pork bellies 
and bogs gained support from higher 
cash prices. Cattle closed unchanged 
after sideways action. Cotton prices 
eased on late day commission house 
selling. The energy complex was 
choppy as many a watt the outcome of 
the US hostage situation. 


New York 


GOLD 100 troy co4 S/tray oz. 



Claes 

Previous 

High/Low 


Aug 

373.7 

370.1 

375.0 

3884 

Sep 

37SA 

3714 

0 

0 

Oct 

377.4 

3734 

379.0 

3734 

Dec 

381.4 

3774 

3824 

3764 

Feb 

385.1 

3014 

3864 

3804 

Apr 

388.8 

3884 

30.1 

384.7 

Jun 

3824 

388.1 

3024 

3884 

Aug 

3984 

3924 

0 

0 

Ott 

4002 

398.7 

0 

0 

PLATINUM 60 troy OK Sftroy az. 


dose 

Previous 

High/Law 


Sep 

5034 

300.1 

0 

0 

Oct 

5084 

503.1 

5104 

4984 

Jan 

5083 

5054 

3114 

502.0 

Apr 

312.6 

5084 

5184 

6154 

Jid 

6184 

512.7 

0 

0 

Ott 

5204 

5184 

8T64 

5164 

SILVER 5.000 troy os cems/troy oz. 


Close 

Previous 

Hlgh/bow 


Aug 

62B4 

522.5 

8914 - ■ 

8214 

Sep 

5333 

5264 

9384 

5234 

Ott 

6373 

5304 

0 

0 

Dec 

5454 

6SL8rE 

8804 

6384 

Jen 

5483 

5414 

0 

0 

Mar 

658.1 

848.0 

pan . 

5484 

May 

5834 

568.4 

0 

0 

Jul 

571.1 

5834 

0 

0 

Sep 

578.7 

6714 • 

0 

0 

Dec 

5B94 

582.4 

8834 

SBOO 


INDICES ] 

[ Raima (Base: September 18 1931 

- 100) 1 

Aug a 

Aug 1 

mrah ago yr ago ! 

1898.1 

18944 

19884 

TB584 

, DOW JONES (Base; Deo. 31 1874 - 

MO) 

Spot 128.84 

128 58 

13248 

130.40 

Futures 128.70 

12 BAT 

13243 

13444 


COFFER 25800 Kwosnts/fcs 



Close 

Previous 

High/Low 



11245 

11340 

11240 

11240 

Sep 

11245 

113.W 

11440 

11240 

Oct 

111J0 

moo 

0 

O' 

Deo 

109.26 

10040 

11040 

10640 

CflUDE OB. (Light) 42400 US galls SRssrral 


Latest 

Previous- 

MgMtaw 

.. . j:. 

Sep 

1848 

1848 

1640 

1842 

Oct 

1848 

1848 

1821 

18.01. 

Nov 

1742 

1840 

1849 \ 

1748 

Deo 

1740 

1744 • 

1640 

1TJ3 

Fflb 

1740 

1740 

17.78 

1748 

MW 

1747 

17.78 

17.74 . 

1741 

Apr 

1740 

17.74 

17.78 

1740 

May 

1747 

17.72 

1747 . 

1747 

Jun 

1744 

17.70 

1744 - 

1746 


Chicago 


SOYABEANS 5,000 bt| mtnj centa/OOtb buMNH 


HKATMG OS. 42POOUS gads. cona/US gtila 



Latest 

Previous 

Hlgh/Low 


Sep 

4928 

4954 

4985 

4910 

Ott 

4888 

5013 

5050 

4980 

Nov 

5080 

5074 .• 

8110 . 

5045 

Dee 

5138 

8184 

5180 

8115 

Jan 

5160 

5189 

5196 

5145 

Feb 

6115 

5094 

5140 

5085 

Mar 

4880 

4909 

4914 

4880 

JUO 

4700 

4589 ■ 

4700 

4880 •_ - 



Close 

Previous 

Mtgwuiw 


Aug 

9SH2 

608/2 

603/2 

58370 

asp 

688/8 

633/2 

57W0 

567/0 

Nov 

584/2 

573/0 

672/4 

5«/D 

Jen 

572/4 

582/8 

682/0 ' 

572/0 

Mar 


■ 

emm 

881/4 

May 

SBW0‘ 

w vtr 

898/4 - 

«w 

Jul 

rtum 

*»/o 

B03/0 

584/0 

Aug 

GWQ 

ate/4 . 

eoQ/o 

88810 

SOYABEAN OIL 60.000 lbs: esntaflb 


Close 

Previous 

Hlgh/Low 


ADO 

T7.71 

17.94 

174)8 

17.86 

3ep 

1748 

18.14 

18.15 

17 81 

Oci 

18.10 

18-36 

1848 

18.04 

-..Dee- 

■ 18.48 - 

- - W74 

18.74 . 

1840 

Jan 

1867 

18.91 

18.86 

18.63 

Mnr 

19.08 

1941 

19.30 

19.05 

May 

19.38 

19.60 

19-80 

1936 

Jul 

1949 

10.85 

1943 . 

1945 


SOTAKAN MEAL too tons; Ston 


COCOA 10 tonitesjyionnss 



Close 

■ Previous HtgttfLow 

Sap 

1314 

.1827 

' 1321 - 

- 1305 

Deo 

1344 

• 736b 

1849 

1838 

Mar 

1348 

1380 

1352 

1340 

May 

1366 

1370 

1380 

1361 

Jul 

1370 

1383 

1352 . 

1382 

Sep 

1390 

1388 

1390 

..1380 

Dec 

1409 

1418 

0 

0 



Close 

Previous 

High/Law 


Aug 

1864 

1944 

mo 

1832 

Sep 

1809 

1882 

1834 

180.1 

Oct 

1774 

1808 

1800 . 

,1787 

Dee 

178.6 

1794 

178.0' 

1784 

Jan 

177.0 

1784 

1790 

f7ti.J 

Mar 

178.1 

181.0 

1802 

178.1 

May 

1804 

1822 

.1814 

1794 

Jul 

180.0 

182.7 

1814 

1794 


****** WOO bu mm; cents/SMi bushel 


l •©• 37 jBOOtea: ceMs/lbe 



Close 

Previous 

Hlgh/Low 


Sep 

8144 

8046 

83/40 

81.30 

Dee 

8441 

83.11 

8448 

83/40 

Mar 

8886 

8540 

8640 - 

BB20 

May 

8840 

87A5 . 

88.88 

8740 

Jul 

90.83 

9025 

.9180 - 

9040 

Sep 

B2.25 

9028 

9223 ' 

92.00 

Dec 

9425 

- 93.73- 

9425 

94.26 



Close 

Previous 

Hlgh/Low 


Sep 

217/2 

221/4 

220/4 

217/0 

Deo 

219/4 

222/0 

221/0 

218/4 

Mar 

227/2 

229/2 

226/2 

SOM 

Mey 

233d 

234/0 

233/4 

231/0 

Jul 

234/4 

234/8 

238/4 

233/2 

Sep 

232/4 

332/4 

0 

O 

Dec 

232/0 

330/4 

232/4 

230 10 


■ WHEAT 3.000 bu min; csntsraOhKHWhM 


SIKUH WORLD “11“ Ttajxntbs; OWAUtbs 



Close 

Previous 

Hlgh/Low 


Oct 

14.80 

14.48 

1488 

1428 

Jan 

1348 

tp an 

0 

0 

Mar 

1388 

13/49 

1381 

1382 

May 

13-31 

1X27 

1888 

1X10 

Jul 

13.08 

1345 

1X10 

12.01 

Ott 

1288 

1285 

12.90 

«80 



Class 

Previous 

Hlgh/Low 


Sop 

387/0 

39012. 

3wwr 

388/4 

Dec 

401/0 

402/5 

402/8 

40Q/0 

Mar 

405/2 

407/0 - 

JOCKS 

404/0 

May 

.381/0 

396/0 

393/4 

991/0 

Jut 

383/4 

366/0 

386/4 

38210 

Sep 

387/0 

373/0 

887/0 

387/0 

LIVE CATTLE 40400 lbs; CSnta/lba 


Close 

Previous 

Hlgh/Low 



COTTON 30.000: canttflte 


Aug 

73.38 

7388 

73.65 

73.17 

«ep 

78.00 

78 00 

0 

0 

Oat 

78JZ2 

T5.gr 

78.80 

78-80 

Oec 

74.82 

74.47 

74.83 

7437 

Peb 

7342 

73.10 

78.50 

73.00 

Apr 

74-25 

74.17 

- 7485 • 

74.28 

Jun 

7280 

72.45 

72.88 

72.30 

Aug 

70.80 

7040 

70.80 

7080 



Ctoaa 

Previous 

HigWLo>w" 


Ott 

7488 

7533 

7580 

74.63 

Deo 

75.00 

7882 

78/40 

7582 

Mar 

7880 

76.85 

77.00 

7828 

May 

78.70 

7888 

77.30 

78.83 

Jul 

78.40 

7680 

7880 

7885- 

Oct 

8980 

69.89 

OBJ 3 

3880 

OMANQE JIHCE 18,000 Km: oema/lba 


ctoae 

Previous 

Hlgn/Low 


Sep 

78689 

187.90 

18780 

15*30 

Nov 

14480 

14485 - 

14680 

144X0 

Jar 

141/45 

141.40 

a 

0 

Mar 

141.05 

14186 

141.60 


May 

139.38 

138.90 

a 

0 

Sep 

13&6S 

139.18 

0 

0 

Nov 

13L8S 

13880 

0 

0 


UVEHOQ8 30,000 lb: esnta/iba 



Close 

Previous 

Hlgh/Low 


Aug 

4832 

48.36 

'4*70 

4*12 


40-93 

40 40 

41.18 

4088 


4t*2 

43 02 

42.78 - 

4282 

Fab 

4320 

45.88 

43.48 

4283 

Apr 


4ttl2 

«).8o - : 

40 .ro 

Jun 

4X43 

43.17 

4880 

44X5 


4688 

48.85 

4880 .. 

4*72 


44.25 

44.25 

4480 

■ 44X0 

PORK BSLUBB 40.0QQ toa; cermhfo •- 

_ ' . , • 


Ctoae 

Previous 

**gWLow 


£5 

20.20 

28.92 

28.82 

28. 55 


3985 

»82 

40.18 

89.38 


39.12 

39.87 

3988 

39,00 


40 40 

40.77 

4)00 

40.15 

Aug 

39-30 

4 a 35 

4080 ' 

8080 



FINANCIAL TIMES FRIDAY AUGUST 4 J9S9 


l! c alls 
Price 


LONDON STOCK EXCHANGE 


^ ju- u : r «a 


Equities wrestle with Footsie 2,300 


TAKEOVER developments and 
s p e r ufe t ionagain provided the 
mala Teatnres yesterday in a 
London stock market still 
apparentlyTmcertain about the 
deeper investment fundamen- 
tals. 

One of the current question- 
marksln the marketplace was . 
eliminated when GEC/Siemens 
apparently sealed the fate of 
Plessey, the electronics/defence 
group, with a hew bid worth 
£2bn. BAT Industries, however, 
continued to fall away as 
doubts over fl» outlook for the 
bid from the consortium 
headed by Sir James Gold* 
smith-deepened in London. 

It was another erratic ses* 
sion, with the Footsie Tndey 


below the 2300 mark again for 
much of the day, before rally- 
ing in late afternoon. The finn ) 
reading af2£0&3 on the FT-SE 
showed a net fall of L6. 

The FT Ordinary Share 
Index opened at a new peak of 
1,929.3 but lost it well before 
dosing at 19210; this left the 
index stall 0.8 points below this 


year’s peak reached on Friday. 

Market turnover was boosted, 
late in the day by a host of 
substantial deals in Plessey 
stock as investors effectively 
capitulated to the 270p a share 
cash bid pro f fered by the GEC/ 
Siemens camp. For the market 
as a whole, Seaq volume of 
550.1m shares compared with 
4218m on Wednesday. 

The Plessey terms were a 
disappointment to some recent 
speculators, but they had little 
choice but to accept them, and 
the shares ended lower on' the 
day. 

The broad range of the 
equity market, which tried to 
struggle higher from a dull 
opening, tamed off in the wake 


of the new Plessey bid. There 
was little significant selling 
pressure and share prices soon 
recovered poise, helped by a 
steady opening on Wall Street 

The Plessey excitement din 
not subdue the belief that 
another largo takeover move is 
banging over the marketplace 
- some sources believe it will 
be In the maga bid range. The 
most active areas for specula- 
tion were the retail and brew- 
ery sectors. 

The focus on these consum- 
er-based stocks also reflected 
suggestions from a number of 
UK broking bouses that con- 
sumer spending will continue 
resident in the face of the eco- 
nomic slowdown threatened in 


the second half of the 
year.Consequently, not all the 
activity in consumer stocks 
could be described as specula- 
tive. Traders identified good 
quality institutional interest in 

(■he nam« 

The London market's suc- 
cess in regaining the FT-SE 
2,300 level yesterday was 
helped by Wall Street’s steadi- 
ness in the face of another 
small dip in US economic indi- 
cators in June. However, cau- 
tion was expressed at the Lon- 
don close on prospects for 
today's disclosure of the latest 
US employment statistics 
which will be examined for fur- 
ther indications of the progress 
of the American economy. 


FINANCIAL TIMES STOCK INDICES 


SUM* Compilation 


flownm ul 8»o 


Fixed bttsrad. 


Ordinary Shera 


FT-SE 100 Share 2306.3 2307.1 

Ord. Dtv. Yield *15 *24 

Earning yw ft(Mi) 9.89 9.88 

P/E Ratlo[NBt)tQ) 12-15 tett 

SEAQ Bargalns{5pni) 26,584 26.93! 

Equity Tumovsii[Em)' - N/A 

Equity Bargains* - N/A 

Shares Traded (ml)* - N/A 

Ordinary Share Index, Hourly changes 


Day’s High 1929.0 


FT-SE, Hourly change* 


34,112 23,513 

1407.WI 1037 74 
37.465 1 22JM9 

SSS.&t 3520 
Day's Low 1917.3 


□ay’s. High 2310.3 


Day's Low 2298 0 


[15/3) (1376) (28/11/471 13/1/75) 

1924.8 1447.0 1828.2 49.4 

128/7) (3/1) (18/7/87) (26/6/40) 

266.0 154.7 734.7 43.5 

(7/71 (1 7/3 (15&83 1 (26/10/71) 

0074 1782.8 2443.4 98GS 

1Z/8) (3/1) (16/7/87) (23/7/84) 

Baals 100 Govt Sacs 16/10-26. Finod im. 1620. 
Ordinary 1/7/35. CMd mine* 12/9-55. Basil 1000 
FT-SE 10031/12/63, * Nil 1202 

S.E. ACTIVITY 


Gilt Edged Bargains 89.9 102.9 
Equity Bargains N/A N/A 

Equity Value N/A N/A 

S-Day avo/B00 

Gilt Edged Bargains 96.4 03.6 

Equity Bargains N/A N.'A 

Equity Value N/A N/A 

S£ AcPMiy 1074, TExduOtag imrn-m«r»ai 
Business 'Temporarily unavailable from mo 
Sued Exchange. 


British 

Airways 

slides 


First ' quarter figures from 
British Airways contained no 
surprises, but some in the mar- 
ket saw the accompanying 1 
statement, in which Lord King, 
the chairman, .referred to “a 
small patch of turbulence”, as 
a g ft p ti A warning of a trading 
slowdown. 

The -'price ten rapidly to 
touch 198p before the .after- 
noon brought in heavy. US buy- 
ing and: reversed’ the trend - 
“the Americans know how to 
value airline companies,” com- 
mented one analy st The stock 
closed at I96ftp, a tall of 6ft cm 
the day in high turnover of 
21m shares, 10m of which' were 
clocked up after Wall Street 
opened. • 

The early decline was exac- 
erbated by- a profits downgrad- 
ing from Elmnwort Benson. Mr 
Conn FeD, who follows BA at 
Kleinwort, trimmed his profits 
forecast for the current year 
from £290m to £280m. He is 
concerned over . the slow 
growth of traffic in the second, 
and current, quarter; “it*s 
effect will last for more than a 
quarter,” he mM. 

However, Mr lan Wild, ana- 
lyst at BZW, interpreted the 
statement more positively cit- 
ing, for example, good growth 
in the year so for. His recom- 
mendation and forecasts 

wmurinoH nm-hang prf - 

Plessey onslaught 

“Game set and match to the 
GEC /Siemens alliance,” was 
one leading broker's descrip- 
tion of the latest developments 
In the long-running Plessey 


Share prio&(pence) T ‘ 
280 - - 



takeover saga, whichsaw the 
UK/West German alliance 
launch a ren e w ed offer for th® 
defence /electronics group and 
raid the market for Plessey 
shares. 

GEC/Siemens announced 
their renewed hid, a fall and 
final offer of 27Dp in cash for 


New chief for 
Lombard Nordi 
Central 

■ Mr Brian Carte has been 
appointed chief executive of 
LOMBARD NORTH 
CENTRAL, National 

Wap hnl^w ter B rnk’ s ff nironw 

house subsidiary, on the 
retirement of Mr Byron 
Crittenden. Mr Carte joins 
Lombazd after four yeans as 
managing director ofNatlonal 
Westminster Insurance 
Services. Previously senior 
director of County Bank’s 
banking division, he has 
worked for the Nat West Group 
for 29-years and is currently * 
president of the Association 
ofCorporateTreasurers, 

■ REDLAND has appointed: 

Mr Stephen O’Brien as director 
of co r porate pl a nning . He was 
assistant company secretary, 
Redland Roof Tiles has 
appointed Mr Philip Margrave 
as managing director. He was 
managin g director of cl&y roof 
tile operations at Steetley. Mr 
Kevin Abbott becomes chief 
executive. He is a director of . 
Redland. 

■ BELLSOUTH 
CORPORATION, Atiante.haa- 
appointed Mr John Durkin as 
executive director ; UK and 
Europe. He was general 
manager, central marketing, - 


every Plessey share (valuing 
Plessey ~at £2bn), during the 
early afternoon. They then 
instructed their joint brokers 
- BZW and Cazenove - to 
raise their stake in Plessey to 
29.9 pdf cent, the magimmn 
leveL permitted by the Take- 
over PaneL * 

The broking firms raided the 
market in two separate sallies. 
These netted some 113m Ples- 
sey shares; "the first 10 per 
cent came in 10 minutes and 
the next five per cent in an 
equally short period,” said one 
dealer in the stock. He added 
that the institutions were “fell- 
ing over themselves to sell out, 
which tends .to demonstrate, 
that 27Qp was the right price.” 

Plessey shares dropped to 
264p- immediately following the 
bid news, eventually closing a 
net 8ft off at 287 ftp; turnover 
rocketed to 235m shares, which 
after allowing for double 
counting on the market raid 
shows urderiylng turnover of 
ftm. GEC at 27Dp on s Itti 

Guinness Wanted 

Brokers’ recommendations , 
strong interest in the traded 
options, misplaced talk of buy- 
ing by French partner LVMH, 
and a large short position in 
the market gave fresh impetus 
to Guinness. 

At toe close the drinks group 
stood 19 higher at 572p on turn- 
over of 5.8m shares. In the 
traded options market volume 
was boosted by Citicorp Scrtm- 
geour Vidas’ purchase of 500 
contracts (representing ftm 
shares) in the November 550 
calls, bought virtually sit the 
money for 46p. 

The newest buy recommen- 
dation (the stock baa already 
been upgraded , this week by 
Hoare .Govett and Charter- 
house . Tilney) came from 
County Natwest WoodMac. 
The broker has raised its fore- 
cast for the current year by 
£40m to -£8fflm. and for next 
year by ho less- than £85m to 
£804m. 

The factor behind aHthe 
upgrades is the dynamic per- 
formance of whisky exports. 
For .the five months to May 
this year the value of Scotch 
exports have grown bv 20 per 
cent, and . progress is most 
encouraging, said County, in 
markets where Guinness 
brands bold a strong position 
and where it controls its own 
distribution, such as Japan and 
South Korea. 

- Another reason to buy Gtrfn- 


FT-A All-Share Index 



ness is LVMH, Which should after a profits downgrading b\ 
contribute more to group prof- Hoare Govett 
its this year than most brokers Stores stocks took a breathe] 
originally expected. Based on after recent otrtperformance. 
Its latest set of figures, out ear- with only selected issues do& 
lier this week, LVMH could jng higher on the day. The 
add as much as £105m to Gum- most notable rise was posted 
ores earnings in the foil year, by Boots, up 2 at 299p on turn- 
said Mr Gordon Bailey of Chan over of 1.4m shar es. The mar- 
terhouse Tilney. ket is expecting Boots tc 

Midland Bank shares fell 6 increase its bid for Ward 
to 343p on turnover of 5.4m White, currently 400p a share , 
after the bank unveiled third possibly at some stage during 
world debt provisions of thin Account; and yesterday a 

thereby upping their level of few dealers suggested that 
provisioning to over 50 per Boots could launch a new offer, 
cent, compared with the 47-48 comprising cash and paper 
per cent levels of provisionin' worth around 450p or 460p, this 
gannoimced by the other three morning. Ward White closed 
de arers. down 8 at 439p. 

Much at the market’s early Only two other leading 
action was in the oil majors an stocks rose on the day, nftwfrg 
especially in BP which ran & Spencer, a touch firmer at 
back sharply to 29Qp, in rela- 218ftp on turnover of L8m 
tfvely heavy volumes, before shares, and Ratnere, lifted 2 to 
staging a good rally and doe- 259p by the presence of a large 
tog a net 2ft off at 294p; turn- buyer. On the way down were 
oyer reached- a bigger than Lowndes Queensway, a sharp 5 


stories, and dipped to 421p 
before steadying and closing a 
shade firmer at 424 ftp on 4&n. 
British Gas, on the other band, 
were boosted by the scare sto- 
ries on HP arid Shell, which 
triggered switching into Gas 
and advanced 4ft to 2Q5ftp on 
turnover of 84m shares. 

Ultramar were among the 
best performers in oils, adding 

5 to 329p on much-improved 
turnover of 3.6m as the market 
picked up whispers of immi- 
nent good drilling news from 
North Sea block 29/5b and 
news of a possible refinery 
joint venture in Canada with 
Nigeria. 

Among brewery stocks Bass, 
up 16 at 1094p, and Whitbread 
"A”, up 6 at 380p, were dragged 
higher in the slipstream of 
Guinness, while profits were 
taken in Scottish & Newcastle, 
down 3 at 382p. 

Conder Gronp highlighted 
the builders, advancing 20 
more to 896p following strong 
support from one UE securities 
house. In chemicals Amersham 
International lost 5 to 473p 
after a profits downgrading by 
Hoare Govett 

Stores stocks took a breather 
after recent outperformance, 
with only selected issues dos- 
ing higher on the day. The 
most notable rise was posted 
by Boots, up 2 at 299p on turn- 
over of 1.4m shares. The mar- 
ket is expecting Boots to 
increase its bid for Ward 
White, currently 400p a share, 
possibly at some stage during 
this Account, and yesterday a 
few dealers suggested that 
Boots could launch a new offer, 
comprising cash and paper 
worth around 450p or 460p, this 
morning. Ward White closed 
down 8 at 439p. 

Only two other leading 
stocks rose on the day, Marks 

6 Spencer, a touch firmer at 
2X8ftp on turnover of L8m 
shares, and Ratnere, lifted 2 to i 
259p by the presence of a large j 


usual 12m ; shares. - 
' Dealers said Bze early selling 
came as analysts fepoited back 
from their trip to BP’S Alaskan 
operations. There was wide- 
spread talk of a gloomy presen- 
tation to the assembly of some 
40plus analysts regarding the 
outlook for downstream prof- 
its, additional costs involved in 
the Alaskan ail-spill dean up, 
and worries about the possibil- 
ity ttf a US anti-trust probe into 
the US west coast oil majors. 

Shell were also upset by the 


NEW HIGHS AND LOWS FOR 1989 
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APPOINTMENTS 



THE RANK ORGANISATION 
has appointed Mr Hugh Corr- 
ance (above) as manag i ng 
director of Bank Video Ser- 
vices from November 1. He is 
director- of technical services 
for Rank in the UK and will 
join Video Sevices at the end 
of August as managing direc- 
tor designate. 

Mr Ronald Hunter, deputy 
director of Rank’s property 

. department, will become direc- 
tor of technical services for . 
the UK at the end of August 

Mr Nicolas Watkins, manag- 
ing director of -' Rank Video 
Services, is leaving the corn- 
pony to telte up an external 
appointment 


appointed a nonexecutive 
director. Mr George Porter 
and Mr Michael Wright, 
•nonexecutive directors, have 
retired. 

■ Mr Alexander Duma has 
be en appointe d a director of 
SMITH NEW COURT 
CORPORATE FINANCE. He 
was a managing director of 
Chase Investment Bank where 
he was head of the UK 
corporate finance department 

■ THE RESPONSE GROUP 
has appointed Mr Alex 
Williamson as chief executive 
of operating company 
MaydeUa. He was group 
financial controller, 

■ Mr Robert F. Erith, 

chairman of Swiss Bank 
Corporation’s equities division, 
deputy chairman of Erith, and 
a director of Royal Loudon 
Mutual Insurance Society, has 
been appointed a no n-execut ive 
director of SECURE TRUST 
GROUP. 

■ Mr Jdhn Carson has been 
appointed seni or vice pres ident 
of CADBURY SCHWEPPES 
BEVERAGES, Stamford. 
Connecticut to addition to 
his respcmsibilites as president 
of Schweppes North America, 
he is now also responsible for 
Schweppes in the UK. He 


lower at 30p on press reports of 
projbrems.at another furniture 
retailer, MEL 

The latest move against Ples- 
sey from GEC/Siemens trig- 
gered a fresh bout of activity in 
the rest of the electronics 
arena. Mr Brian Newman, elec- 
tronics analyst at Henderson 
Crosth watte said GEC/Siemens 
outmanoeuvreing of Plessey 
would lead to a recycling of the 
cash proceeds back into GEC, 
which will experience no earn- 
ings dilution on the 27Qp a 
share bid price. Hoare Govett 
said events would lead to insti- 
tutions piling into GEC and 
STC as obvious havens in the 
sector. 

But Ferranti, regarded by 
many as a likely beneficiary of 
funds switching from Plessey. 
Ml 2 to 82p on turnover at 
1.9m after Mr James Ross, of 
James Capel, dropped his cur- 
rent year profits forecast from 
£70m to £60m. “The lower than 
expected bid price for Plessey 


■ Mr John Jeflrtns has been 
appointed m anaging director 
of NORWEST HOLST 
PROJECT SERVICES. He was 
technical director, and will 
continue as a director of 
Paterson Candy Holst 


■ Mr Km Cusack, operations 
director, has been promoted 
to manag in g director of 
SORBIJS (OKX Ben Atlantic’s 
independent maintenance 
company. 


■ HOMEOWNERS FRIENDLY 
SOCIETY, Harrogate, has 
appointed Mr Peter Sparling 
as a non-executive director. 

He is senior partner of Blacks, 
Leeds-based solicitors. 

■ Mr Robert Cole, director 
of the specialised works 
department; has been 
promoted to joi nt ma naging 
director of MANSELL 
(CROYDON). 

■ THE BRITISH AVIATION 
INSURANCE CO has 
appopinted as directors: Mr 
AJ. Season from Royal 
Insurance; Mr J.G.T. Carter 
from Commercial Union; Mr 
E-GL Coward from Sun 
Alliance; and Mr 3. G. 
Frangoulis from General 
Accident 


director of the group’s 


and reptaces Mr Robert Meyer 
who is returning to the US. 

■ Mr Cdto Bott, finance 


has been a ppoin ted finance ' 
director of HEY & CROFT 
GROUP. Mr David Cole, a 
director of Corporate finance 
Advisory Services, has been 


■ Mr Bob Ecdes has been 
appointed to the new post of 
financial director the 
FEDERAL EXPRESS European 
logistics management division. 


■ Mr Hamdi Conger has been 
appointed director and general 
manager of the Lockheed 
Brakes division of 
AUTOMOTIVE PRODUCTS, 
part of the BBA Gronp. He was 
managing director of Bosal 
(UK). 


has taken some of the steam 
out at the sector and is nega- 
tive for Ferranti," says Mr 
Ross. Re says Ferranti is exper- 
iencing “serious cash outflow 
problems” and reckons the 
EFA and zonephone pro- 
grammes are "swallowing 
cash.” 

The bearish stories on the 
Racal twins emanating from 
the BZW tour of US investment 
centres continued to upset the 
Racal twins; Electronics, 
where US investors now 
account for 8.05 per cent of the 
issued capital, lost 9 to 417p on 
turnover of 10m. Telecom lost 
13 to 345p. 

TI Gronp produced interim 
results ahead of analysts’ 
expectations and encouraged a 
flurry of profits forecast 
upgradings. Mr Pete Delghton 
at County NatWest WoodMac 
lifted his forecast for the whole 
erf the current year from £100m 
to £103m. TI shares fell 10 to 
464p, a decline blamed by deal- 
ers on profit-taking. 

Confirmation that the for- 
eign shareholdings limits in 
British Aerospace and 
Rolls-Royce are to be raised to 
29.5 per cent boosted the price- 
of only the former, which 
closed 6 better at 6S5p. Volume 
was less than im, in contrast 
with the 6.7m Rolls shares 
which changed hands. Rolls' 
price ended unchanged at 18-ip 
because, according to market- 
makers, a persistent seller was 
active at higher prices. 

Desoutter continued to leap 
ahead, after revealing earlier 
in the week that it was in talks 
that might lead to a bid. They 
touched 531p before closing at 
528p, a rise of 50 on the day. 


TRADING VOLUME IN MAJOR STOCKS 

The following b based on t/adlng volume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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Some 45,000 shares changed 
hands and dealer blamed the 
price rise on a single block of 
25,000 shares bought for 525p in 
afternoon trading. 

Second-line food retailers 
hogged the spotlight as 
demand for leading stocks 
failed to follow-through from 
Wednesday's large gains. Tak- 
ing centre stage were Kwik 
Save, up 10 at 547p on renewed 
hopes of a bid by Hong Kong 
group Dairy Farm.. 

Shares in Carlton Communi- 
cations firmed as Ms Bronwen 
Maddox, analyst at Kleinwort 
Benson, issued a a internal buy 
not. “This is a rare trading 
opportunity to buy Carlton 
shares at a level well below 
their usual stock market rat 


ing " she said. 

The reasons for the recom- 
mendation was that the stock 
had underperformed the mar- 
ket by 12 per cent in three 
months. That in turn was 
because US buyers have been 
prevented from buying the 
shares by the SEC. The block 
would be raised by the 
autumn, she said, when the 
company would be holding pre- 
sentations to US investors. 
Carlton closed 14 better at 820p 
after 825p. 

Land Securities, the UK’s 
largest property group, fea- 
tured after Baring Securities 
was reported to have bought 
650 traded option contracts in 
the October 600 call series. 
With two trades of ftm shares 


in Land Securities going 
through the system in the 
morning, dealers suggested 
that Barings may have sold the 
underlying stock as a hedging 
operation. At the close the 
shares were 6 better at 592p on 
turnover of l.7m. 

Rank Organisation clocked 
up an exceptionally high turn- 
over for the stock of 3.4m 
shares. All but 400,000 was 
accounted for by an agency 
swap, said a dealer. Rank close 
3 off at 97Ip. 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 19 


FT LAW REPORTS 


of exchange claim succeeds 


IRVANI v G & H MONTAGE 
GmbH 

Court of Appeal (Lord Justice 
Purchas, Lord Justice Mustill 
and Lord Justice Woolf): 

July 28 1388 

A GUARANTEE in the form of 
an “aval” in respect of draw- 
ee’s liability on bills of 
exchange drawn in a foreign 
country Is, unlike an endorse- 
ment, not subject to English 
statutory requirements as to 
protest and notice of dishon- 
our; and accordingly, though 
the bills are dishonoured in 
the UK, the drawer’s failure to 
satisfy those requirements 
does not discharge the a vallste 
from liability. 

The Court of Appeal so held 
when dismissing an appeal by 
Mr RM Irvani, from Mr Justice 
Saville’s decision that as aval- 
iste (guarantor) under dishon- 
oured bills of exchange, he was 
liable to the drawer, Grun- 
zweig und Hartmann Montage 
GmbH (G & HM), a German 
company. 

LORD JUSTICE MUSTIL said 
that in August 1976 G & HM 
drew up so bills of exchange in 
West Germany. An Iranian 
company was named as 
drswcft. 

Each bill stated the amount 
payable in figures as 
DM 464,006. Twenty nine of 
them expressed the amount in 
words as “Deutsche Mark Vier- 
hundertvierund sechsigtau- 
send." Through a typing error 
“tausend” was omitted from 
the remaining hfll 
The bills were payable to G 
& HM’s order in London at 
National Westminster Bank. 
They were posted by G & HM 
from West Germany to the 
drawee in Iran. The front of 
each bill was signed by the 
drawee as acceptor, and Mr 
Irvani, a principal shareholder, 
signed on the reverse. 

The bills were posted, back to 
G & HM in Germany. G & HM 
signed the space for drawers 
on each bill, and remitted them 
to Bayerische Verienbank. 

Bayerische returned them, 
saying that for the purposes of 
Iranian and German law, there 
should be express words show- 
ing that Mr Irvani was signing 
as guarantor. 

G & HM wrote to Mr Irvani 
and he replied saying he had 
no objection to its adding “ bon 
pour oval pour les tires* (good 
as an aval for the drawees) 
above his signature. 

On receipt erf his letter in 
West Germany, G & HM typed 
those words above his signa- 
ture on each bill, auH returned 
them to Bayerische. 

At maturity the bills were 


presented for payment at 
National Westminster Bank in 
London, and were dishonoured. 
Some time afterwards they 
were returned by Bayerische to 
G& HM. 

No notice of dishonour was 
given on any of the bills (see 
section 48 of the Bills of 
Exchange Act 1882). Each was 
protested for non-payment (see 
section 81), but in respect of six 
the protest was outside the 
statutory time limit 
G & HM as drawer sued Mr 
Irvani by virtue of his signa- 
ture. Mr Justice Seville decided 
that German law was the gov- 
erning law, and that sections 
48 and 51 of the 1882 Act did 
not apply to discharge him 
from liability as avaliste. 

The first issue on the appeal 
was whether absence of notice 
of dishonour, and late notice of 
protest, discharged Mr Irvani's 
liability. 

In English law an endorser 
was liable to compensate the 
holder or subsequent endorser 
in the event erf dishonour “pro- 
vided that the requisite pro- 
ceedings on dishonour be duly 
taken” (section 55(2Xb)). 

Where the signatory was not 
the holder of the bill he 
incurred the liabilities of an 
endorser to subsequent parties 
in the event of dishonour, but 
not, by his signature alone, to 
the drawer/payee. Proof that 
the parties intended to make 
him liable to the drawer/payee 
as guarantor was required. 

Other systems of law recog- 
nised the concept of an “aval." 

Annex 1 to the Geneva Con- 
vention 1932 contained a Uni- 
form law on Bills of Exchange 
and Promissory notes. 

It provided that payment of a 
biQ of exchange ought be guar- 
anteed by an "aval,” expressed 
by the words “good as an aval” 
(bon pour aval) or any equiva- 
lent formula, and signed by the 
giver of the aval 
The party who gave an aval 
for the acceptor was liable to 
the drawer without the need to 
establish a guarantee in writ- 
ing. 

German law closely con- 
formed to the Uniform Law. 
The bare signature of a 
stranger operated as an aval if 
placed on the front of the bill 
but not on the reverse unless 
qualified by words showing it 
was intended to be an avaL 
By Iranian law the signature 
of a stranger could not operate 
as an indorsement, but might 
be shown by ext rinsi c evidence 
(such as “pour aval”) to create 
a surety. 

Section 73(3) of the 1882 Act 
provided that Interpretation of 
an indorsement was deter- 
mined "by the law of the place 


where such contract is made.” 

Section 72(3) provided that 
where a bill drawn in one 
country was payable in 
another, the holder's duties 
were determined by the law of 
“the place where . . . The bill 
is dishonoured.” 

It was doubtful whether sec- 
tion 72(2) had any application 
to a claim on an avaL 
That made no difference to 
the mode by which the govern- 
ing law should be chosen. 
Where the claim was brought 
on a bill the court should, at 
Common Law, apply by anal- 
ogy the same conflict of laws 
rule as was created for liabili- 
ties on indorsements by sec- 
tion 72(2). 

In principle section 72(3) did 
apply. All that was needed to 
bring it into play was that the 
holder of a bill should bring a 
claim on it. That requirement 
was satisfied, even though the 
claim was of a kind which 
English law did not acknowl- 
edge. 

Under section 72(3), the court 
must apply English law as the 
law of the place where pay- 
ment was due. 

In that context English few 
consisted of the 1882 Act How- 
ever, there was nothing in sec- 
tion 48 and 51(2) addressed to 
liability under an aval. Sec- 
tions 48 and 51(2) did not apply 
at alL 

That conclusion was 
reached, not by categorising 
the obligation as arising on an 
endorsement and then, by 
recourse to German law 
through section 72(2), recatego- 
rising it as an avaL It was 
reached by examining the facts 
relied on to found the cause of 
action under German law, and 
concluding that they were not 
facts to which sections 48 and 
51(2) applied. 

The second issue on the 
appeal was whether G & HM 
was disentitled from enforcing 
its claim in English courts on 
the ground that there was no 
memorandum in writing suffi- 
cient to satisfy the require- 
ments of the Statute of Frauds 
1677. 

There was no authority for 
holding that the Statute of 
Frauds could ever be set up as 
an answer to a claim under a 
bill (see McCall v Hargreaves). 

The liability sued on was a 
liability under a bill if the case 
was governed by German law. 
The position was the same 
under Iranian law where the 
claim was founded on an avaL 
The Statute of Frauds there- 
fore did not apply. 

If it did apply, the bills were 
sufficient writing to satisfy the 
requirements of section 4. The 
typed words showed that the 


aval was for the drawee, that 
Mr Irvani guaranteed its obli- 
gations, and that G & HM was 
a beneficiary. That was enough 
to satisfy the statute. 

Even if that were mistaken, 
there was sufficient in the cor- 
respondence between G & HM 
and the acceptor, and Mr 
Irvani, to link his signature on 
the bills with the guarantee 
agreement. 

The third issue was whether 
under the single bill on which 
the words and figures differed, 
G & HM could recover only to 
the extent of the written 
(lower) sum. 

The parties agreed it was not 
a matter for English law. 

As to German law, the judge 
found that where there was a 
difference between figures and 
words, the sum expressed in 
words prevailed. 

He went on, however, to find 
that in the light of article 242 
of the Civil Code, which cre- 
ated a broad obligation of good 
faith in the enforcement of 
rights. Mr Irvani could be pre- 
cluded from relying on the pro- 
vision that wonis prevailed, in 
that the bills were issued in a 
series of payments intended to 
be of the same value, and the 
parties knew that there was 
never intended to be a liability 
of only DM 464 on one bilL 
There was not explicit find- 
ing on the position in Iranian 
law. If Iranian law applied Mr 
Irvani's defence on the single 
bill might succeed. 

The court therefore had to 
consider, by analogy with sec- 
tion 72(2). which was the law of 
the place where the contract 
was made. 

That, like other questions of 
preliminary classification, 
must be answered according to 
English law. 

To decide where it was 
made, the contract must first 
be identified. 

Mr Irvani's signature became 
an aval when G & HM turned 
it into one by adding the typed 
words in Germany. 

Accordingly, German law 
governed the rights and obliga- 
tions on the aval and the dis- 
crepancy between words and 
figures did not afford a defence 
to the single bill 
The appeal was dismissed. 
Lord Justice Purchas and 
Lord Justice Woolf gave con- 
curring judgments. 

For Mr Irvani: David Donald- 
son QC and Michael Brmdle 
(Herbert Smith). 

For G & HM: Ian Hunter QC 
and Graham Dunning (Rom & 
Maw). 

Rachel Davies 

Barrister 
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FT UNIT TRUST INFORMATION SERVICE 


O Current unit Trust Prices are available on ft Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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- eetMiSataO _ 

- B*t40C4QF*Bd 1088 1146 40 4 

- Effitlp .. ... ...4518 47b 1 -1.0 

- Cwasn Ortnnh . . 96 0 100 1 +1.0. 

- Fixed muren. 1720 1812 *04 

- Global Gnwa U7.4 123.7 *0.4 

- income 155 6 164 0 *0 7 

murraitoui rtc mo 117 B *1.0, 


Smcujsiuitiani.. . 1915 9641 - 02 , 

Pentlon FaA 

Miraort ... 1699 1719 +09 

~ iBtenutiMl . 154 8 163.0 +1 0 

“ MarcTfijrlwt:.!—— 15779 IbU *0 ij 

FtTMMeren 1638 1715 -0 2 1 

” OKDauty 2655 279 J *4J| 

Nann America .... i2tjB 1314 *11 

” lagan 199 7 2103 -0.6 

Eanmio lffi.9 195 7 *0.Bl 

“ F» Ent. . Jfi4 9 &*A 3! 

tnfcrr Lift Fho4i 

_ Csraea MjtilB Wcrtdfa..| 123 5 130 0| +05 


1017 107 2 

958 1 Cl 1 0 

47 3 102 5 1 

99 8 105 21 

nant lands 

103.0 108.6 f 

964 1015 

987 1040 

100 9 106 Ji 


“ Dowry Iniw m ifre... . 1112.5 11851 *0 b 

I EP Warcl Disc... 1 1506 158 61 *0.1 1 

- Lancashire & Yorkshire Asscr Society 
" Mov«ur Hall. Moorgau ltd. RaUariurs , 070W 

“ CrthalSeam. .VI203 J5 207 50 — 

_ Bilmacrt Portfolio ._ 1126 74 129J3 

UnllBulldar 9454 4652 .... 

“ laestor... J9668 98L65I .. . 


Ill A U7 B *1.0 

501.7 5814 +24 

224 9 236.7 - . 


picincuoimwi il+zw *M5bl l 356 PennmEnAcc. 335 ».l| -031 - - -■ i.mn — ■ -- j - m? *0.1 

HUdCnnnAMS -. CUL90 125.08 } *158) 3 85 Pen grrEanCJO. 31.3 355 - 0.2 - HoowlaNSSrHFPSoK. 1 105. 6 lll3l +05 

03nuMrtCmAao2-l£U3.46- 115.491 +2JB1 1.94 PeaFarEaMAce. 33J 53.1 -0 1 - FlnWa Mfrrewat Ptoi 

rr i o lyi g-jy a— n i ■ m FmEvoC*. — - 34 3 3b. 2 1 «J - Mina 2015 JH3 +07 

rurugn & caiMM pen Mngt lu pbiewva* 36. o 37 . 9 1 +oj| . - Eqatty^ 2224 254.2 +oj 

m^TnLil 120618 2164 81 | ax Ambassador Ufe Asscc. C* Ud StSmT EH 

Funds in Cojsrt- g^Atty+ Rwd. Cngfaa CW ZIA 01-6806000 inu^Siaal StS WJ *0 4 

sasitf ^ \$&i IS-Sl *fl - SI! 


~ til - «3Q^» toanp. &to«h EK2 4M 031220 1244 SSS^£nbvm. :, ni2 uai ion - ‘" e * Df ^ 

• ???? 2190 - Select PortfoUa 162.9 6bJI +011 - Pracmy J>19 7 336 4 +3J| - LaprartlM Ufe ale 

••• UU 1425 *0 8 - UKGnretn... .. . 1114 7 120 91 *0 7 - ri ^ . rm ,.n„ri i 

L- m 293100 299 bj *1.7, - 

cj_io5.b im 3 +05 Fd , «i^T5 s -...:::::|Sl4 z^ol I - Si »ii Sal " JS3t4w".*:: "i5 


m\ ill - as 


WUIJ»W» “i3E5 -SRI JS* 1502 1656 

CraaJuryZD. 1204.5 210.56 .... 6j84 AhP-a Mn-wMrl 1198 1262 

Hfga YWd Julr 20. — 15156 315.9 553 tKAU^a^S.Z... 99D .104.0 


■ destrlcud la monlei water Qairl control ■ UK EnrHrU) ...~.'~.T.V 1315 138.4 

i»ert« ad* ^ = gggrr^iK! ^ si 

45579 48022] 1 1.9 rtadlmnMUl- 4U* Jm!o - ^LhlrtM Sal Saa 

. 4742 1 16 enrcpunW 109.0 1144 +06 - £‘^.'*2!™ IS-? ^'1 

___ 348.71 1.9 r iilllTn ffli i aa ■[!!!■■ Haffil SSiftS 7S2 Tfl 


EnmrtPaM* 
Snail Cn'sJnl 


EwdKan July 
ArntNCM July 


45579 48022 1 

464.4 4742 

3451 348.71 


!&n “ Prsrer tr 174 6 1835 

f 2 ?-® I SoeoWSm. 2256 S7 3 -02 

VFJJ *9? lAMirMibawM 7140 jki *in 


- HMnhmnme . 345 2 2SB 1 *o 2 

“ IntdtGrtmta 1484 1562 *1.4 

“ Managed- - 1826 19Z2 *04 

“ Money 127.1 1236 *0.1 


Barawood. Gloucester GL4 7R2 0 

Ufa Freds 

-fDCTTwrly btwlai Ufa Acswantt Co ef 


_ tatematloan' Grata [317.9 335 01 +4.1 [ 
- J+Oan 6 General 2615 275 6 *1.7 


384 1 404 7 +17 - 


Grawtb Find 

Mannort Fd... — . 

Fixed IM.F4 

SccanCm Fd 

Egwly Fd . . . . 
Property Fd. 


North Amenta 15 L2 1542 +2.0 

Pal wan. „ 12186 230 1 1 .....I 


_ Smaller Cal Fd ... 1123 7 130 Jl -Oil 


IfrJ — maa. ””1274.8 2B82 

lfi-4 ~ EkecaUnlBuadiaent Ptasia Plan 

_ PrlcoonAnwMiOnltdtjilInpool 
- CuhFd - 21 ffi.a J96.1 


4; '-' I Z School fe* Managed* J214 0 22SJ1 +15. 

288.7» *1>I - r.fflnjn _ _ (uni Lis i I +o«l 


“ Euranaan 109 J 1251 +0 9 

Far eastern. 335 4 353.0 +4 1 

Fd of Ire. fsts. 256 2 2&0.7 .. . 

“ GHtiFucdtm, 1452 1527 -04 

- ft 101 Income 2469 >135 *0 2 

- taumauaar Growth.- 1590 167.4 +1.9 

- MJU 9 C& 214 0 225J +10 

- Ua^I lUin IU « aA 9 


I? 23 - ; FUrtlDLFd 1^9 203J. 


2032 +2.7 

^5 Si 

2312 +4J) 


Far Eastern July 3L.. .1724.8 743.9] I 08 P re mi er 


, _ . 08 PrenderNlaiNMta.-. 184.0 195.7] 

Arttraliao Jab 31 143.0 146.0 36 AftUia Maoaeedu) 12 (Jj 132.7 

IBdMsiJuhrlS ..223.0 2401 06 MICA M — g rt t O 101.3 lOb.4 1 

Northumbria July 12_ 1914 205.0 1.4 UK EibiIMD...., ,.1446 1521 

North Wen July 12_.. 2576 2774 _... 0.7 OtpotlUi) 1235 130.1 


3965 4175 1 -25 


ManagadFd. . . - 11945 204 7 

_ Gift- Edged Fd 149 8 157 7 


35b 6 3876 +2.2 
295 8 3114 *15 
265J 274.2 -0 1 

2045 2152 +0 1 

8777 4139 +52 

251 9 265.2 *0.9 

Imperial Uli illl ) 

144 5 204 7 *0.81 


ManuUfe Group l 

Sl George's War. Sieve 
UaiM+rtSrr 1 & 2 . 

Managed Str 3 

Propertr See 1 & 2 . 

Pmgerlr Scr> 

Eduliyler! £.2 
Empty Ser 3 
GUI EBqedSe* 1 &2 . 
Gill Edged Ser 3 . - . 
Deposit Ser IB 2.. .. 
DepositSera . . . 
InKlmntSrrl . . . 
IfiraifJoalf S#r2 S Z 
Imcmaitoml Srr 3 

Pension FundPrkta 

MjiugrdlnH. 

Do Actum 

Propel* talL. - 

Do. Atom 

Etwir Inrt 

Do Acoiri . .. 
Gilt-Edged inIL . 

Oo Acaim. . _ . .. 
Guarani ert Inn 

Do Aeaint 

bnrmational fall 

Do loam 

IndraU Gilt hit. 

Do Accnm 

Manag+dSer 2 .. 

Property 5er 2. 

Emits Set 2. 

GHt Edged Ser 2 

Guaranteed Ser 2 . .. 
tail See £ . 
taO-LlnSrdSer 2 . . . 


EoonirlH 0438 
563 9 1 
103 3 


642 4 676 2 

94 3 HU 5 


Deposit. 

Gilt 

Fraoertr 
Broaer Mnnagrd 
Linda Lines ( r Mgd 
Baser Reeve Mgd 


143 4 

1509 

154 6 

162 7 


14*5 


1134 


1194 

143 9 


131 9 

USB 


+»•*.'**. »r. 'tr.fi 11136 129 d 1 -4 2 

NEL Pensians Ltd 

MllipnCnirt Doetlng. Sortry 05361 

Mankheice Finh 

MlM Bnl UsadP^olw 1084 114 1 -1 1 

Da Acrum IM7 Uo ‘j -0 7 

Tit Uga P-inlla .. G? 4 92.0 +13 

Do Accuti 104 6 113 1 +2 6 

HrMcTsofl aland P*falld 119 J 125.6 *1 8 

llaAtCi'm . U:+ 14b 3 +2 4 

Fwrrmoji ungd P*iaia> ■»» lfM 9 *0 3 

Da Accnm 114$ 125 3 *17 

Gartmorr Nlngd Fund 98 1 103 3 -OJ 

Da Actum 117 6 123 3 *0 2 

Mill Blit [t'BDiUega 130 0 U6 B +4 3 

Do Accnm 155 8 lb4 0 *6.0 

C.stii F and 164 6 110 1 +Ob 

--J Accnm 125 3 131.9 +1 3 

MlM B*it Grt Eastern 94 0 104 2 -0 7 

bo Occam Mr lli-l 8 -0 1 

Mor ire" Wild friO 4b 5 101 o *Ob 

Da Acum *r 0 102 1 +11 

Fioct.1 1 Ungd Fiona 95 a 100 0 

Do Accnm 95 0 IOO 0 

UiM MmjdFmiim *5 0 100 0 

Do Ac aim - - 

NM Life Assurance Ltd 

Enterprise HW-c. Portanuutn 07051 


KW19 . 07058277 33 

276 3 290 8 -1 9[ - 

£96 9 314 6 «)3| 


- CLM VjnqiMidMngd USSJ 514 0 *2 4] 


Ease Count. July 25 
WW hi lands Jane 30 


Pnoniy JuM b. 
IncrGU Pip&t ) 


96.7 1 — 12 Propenyid. |20flJ> Z19.; 

2252 15 AnerftanU)_: 100.6 10b.( 


cut Sits Fd 1 3286 345.4] *L4| 

pn. Fd 1 771-1 285.41 +2.41 

Inftlal erica Ml tUM on reoMB. 

Far other prtca tMapbanp 0272 24Q566 


1420:0 m\ . =1 tt SS53^:r.diSS m 


Local AuftwriUn Mutatal Inert. TsL' 
ZFdrrStnret. London GC2T5A4 , tO-X 

Fad tot Sec July 31 -.71 98.45 1 ..— 

• AmfabfaoDlyu Local MtartUA 
H & G Sccarftfa Ltd' ' - 

asssa-=te “#ajf 3 Jtea 

NAAC 1 F July 26 I- .44*41 I 0 JO 

RUM Lid 

hKN^d'^Fotld.^.-fUdOJ) 13330] 

MagdPeiHlAcel 167.4 7LBI 

Morgan Grorfril In Mngmt Ltd . 


Fined fmenutd 1 100.1 


tfSrap sssste--"}^ sf ^ : $ taarB 

.2-0055 Avon insurance Pic ca* . - — 112.7 tin 7 *oj 

SSS^r: S5 

Bardayc Life Anar. Ca Ud XSSS^=W 3SK 


XUp Barclays Life Anar. Ca Ltd 
2S2 Romfonf Am). Lcwim F7 
B-30 BaitUytoMd. 


5544 UKEa3u„.'..-I“'iri 146> 1545 +0j| - l 


m a : 

S?S «,? - 


23921 +2.6 L - 


UK Eavttr Aug 1 £12857 1SJ6 274 Australia Aaaua 

UK Small Gd Aug 1. — £67652 78928 -.... 1.71 Flmiictal Ami 

Fwed InMraM Aug 1— £10152 101.90 8*67 —500“ Acorn 

US Small CoAugl 13245 135 34 025 EoqttlGrwHi 

Managed Aug l_.._a_ 10820 113.60 hraneAceora 

2 ^JS? 2 r UT * ,#n,t 

S5KSwS!fp^.j993 M.faJ OO 206 SKSiteAttStr 

Japan End Aug 2 64 J 672 0.0 057 Mrarertta AeoMl 

MawgoclEaAifcl— . 46*4 482 0.0 409 EaS?PraJUC^~ 

SE AuaEapl Art 2- .. 55.0 57.7 0.0 222 

SraCnErptAugZ 442 515 0.0 228 

UKEmyEiAuiZ 43 J - 45.4*1 05 354 


2175] +11 

1414 +35 


- Clerical Medical Managed 

_ 15 St James's SdkLoarffMSWlV 4 


Japw SiGenAttum. 

LMSareAcegm... 

SksFOAcean— . 
trial Tec Afaurn. 


3072 -14 

2502,1 +0.2 


_ Overseas- 

_ Isdw Linked. 

_ Stock Euhange. 


ifo^ 

st 411 - 

raTI 15'i.l FMb K America 111. 

23921 4261 - Pea Fa, Eaa ld_ 

Finds Ltd ESSSSU& 

0 DM305474 p£2£SJ$ 

233.2 +OA - Peru Fixed Un te> 13320 

415 1 *43 - PtuUndn-UntatScCti)— llblD 

315.9 +42 - Pens Cam fa) 2703 

§£■? 31! ” Ptm OAF SerfaKai- 11542 

OT 2 i&S “ PBn * DAF Series ltd. J 299.7 


- p^rty Fd - 204.4 Kl-D *03 - Homy, 115D.4 158 3 r0.2| - C « i Sooer Fd. ._. 

- fS-5 ?2H 125 " North Amerteao Ilb0 5 168.4 + 2 .b - 

- aSCT”::.:.'” ^ iSi *2 - KIS; Is? 401 - Guarfum Rayel 

- RMiC— •• 3$B + +I2 : sSSK^"“"-JSo H>ii - ***-*.«* 

~z ^3 - ^jlu- 

_ bdilal ortas Ml latMouraooM. Amenham Road. Hlgb 


BaUaced (MbmD 

_ Clerical Medical Investments Gran RVSSH'S 

- IHT2-MDS66 

" I IlUil— mum u>L flinae ft ■ 

- WIlb-prrtlulRes)— 116 2 1224 *02 - KfS™*— 

- Wftt-PreflHtSUmM.. 116 2 122*4 +02 - 

B 3 teia.-~.il iStS «* : 

a Siaissisa-" S| m Si -- Sat, 

- UtrnutW 1H3 142.7 +0.4 - 

UH& Fixed hd 102 G 10B.0 -02 - WA ircpOBV .. .. 


- Growth & Set Life Asset Soc. Ltd 

- MHl Gran Rd. Haywirth Hth W. Scon 0444 

- Fiestas Fkia+ce. T ^.47 I ..... 

- LandbanfcSets. -J 80.85 | 

- LamSUi* Secs ACC....-129452 307.511 

- G . BS Saner Fd 1 17.2092 I 


- UKSUrttSeaAcc. 29482 307.51) 

- G BS. Saner Fd 1 172092 I 

- Goartian Royal Exchange 


toll. EnifltyFd 216 8 2282 

Japan Fond 227.0 234 0 

N America Fd. 11235 130.01 

-forma ly Trident Ufa , 
Managrt - 1376 9 396 9] 


Merchant Investor] Assurance Co Ltd 
Pan of the Ml Grtup 

Lrott House. 233 High Sl. Crnydon . 01-bi 


- MnnAgrt - 1376 4 396 9 

- Gtd.Mgt.- 1352.9 3715 


Ml Pragcrti 
Ml Prarerli Pats . 
MIUKEdait. .. . 


O1-6069L71 
+ 0.1 1 - 


. — - Property 449.7 4735 

1 “ American - 2886 3039 

UK Emit* Fold 501.7 328.2 

HldlVMd - 566 1 59b 0 +7 0 

01-2837101 GlftEdged 24* 0 3046] -02 

Mnrey^. 2832 248 0| *0 2| 


104 7 UO 2 

1535 161* -0.4 

156 8 164 0 -05 

3101 115.4 -0.2 1 

131.9 USA +0 3 

144 4 152.0 +0 9 

1203 126 6 * 0.1 

1363 1456 *0.9 

126 4 133 0 

1203 1268 -02 

106 J 111.9 

1085 114.2 -1 


blonalianal -...3033 319 4 +13 

_ Hemfenon Active .. . 1602 lbE/j -01 

- Perpetual AohW. 1815 19L2] -<)j| 


_ Tn. Inv. Bund 166 0 174.9] 


Fftal 

Growth Can 

Growth Acc 


36? h 3712 +0 6 

333 Z 350.9 +2 J 

453 8 4775 +3.1 


_ Active Growth 1113.2 12121 *0 71 

_ taalan Finds 

- Muuged Rethtawal Fd 1 1303 13721 +04! 

_ -formerly Imperial Lilr Auuroocr Cnmtyuty at Cani 
_ PtaMnFd Serim 1 ...3341 3632T +lJT 

_ P«m SlnFd Senes 213 ....1334.1 3616] +L7| 

- Peas Property Fd 203.2 213.4 +12 


433 9 -L4 

549.7 -L7l 


6653 -23 

841 J -2.9 


2432 -0 6 

>70.8] -0.7] 


Pats Ind-LineFd. 11345 14b.8 

Pens Money Mkl Fd.... Jl425 1503 

Pens UK Equity Fd — .[3U.9 330.4 

Pens Inti Fd 13595 37841 

-fortirt+y Tridod Life 


190 Wefi George St. Glasgow G22PA. ,041 
ita named Gin F*Cd__I»!40 3950 


0.0 4Sfi FnrilrPmAECMn 
0.0 222 
OLD 2:78 Qi> 

Oil 3M OK 


- . MuarAjrewnre ,«.< AST Z FS AOUnOCt LlmlM 

Mi-7 - Prtmoal^ 2 Unk dealings on Weds. 190W«G«^e^GI 

ISo £s - Colwrial Mntaal Grown ""““DihFj 

fia a* ■ : S»S 5 S 2 ? bEW4I,d “■ M8W1 SSSSSitSS 

140.7 +0.7 - Key......... ' 1 1 


16ns BafeM Glh Fd At- 243.60 46 

Cash DopullCM 125.70 27 out 

CAjhDmlt Accnm.. .130.20 32.40 1 


* 02 ] - Do. Accnm. 

+0.4] - Property Initial 

+0.71 - DoAcontl 

Indcv-Unlwd Gilt lefc. 
Do. Accnm. ... 

it n» a*? Deoosrt Initial 
11-3374462 DegmliAcaro 
" I WFrtlitl. _ 


8 3603 *14, 

.9 493 6 +1 8 

5 126 9 *05 

7 1460 +09 1 

' 23<5.B *0.2, 

266S *03 

903 *05 

46 JO *05 

212.7 -J 

26B9 -| 

1272 -0 2 

146.4 -02 

1625 H 

2055 -I 


- Pens Equity Act. lbfcO ■» 695.3 +64 

_ Pros Mug* -■ .1613.4 645.8 +33 

_ Pan Gill Edged 13955 405.9 *0! 


Pens Dep 3455 364.1 *05 

PeraPty. 5314 554.4 +99 

Swfts Ban) Fund 1670 1759 *0.1 

IN Dolwldi Fred 186 7 146 6 *0 5 

Henderson Pens.... . 1868 196 7 *0 7 

Perpetual Pn -.2415 2544 *03 


_ Legal & General (Unit Assart Ltd 

- 2 Moeteflore Road, Hftw, BK5 1SE . , 02737; 

- BrttHtlOppS Accent. ....T117.B 124.1 +0 4] 

- Big 5oc Ltd Aeeum— [132.1 139 2] *02 


MIGill-Edgrt Fend. . 
Ml Gut-Edged Fa Pen . 

Ml income 

Ml ImercM Find 
Ml Intern! Fd Pm . .. 
Ml UK Fans. 

Ml UK Pen 
Ml Inil Ea.it, 

Ml Inti Euuii, Pan . 
Ul ImernaUcaal Fuad - 
Ml Iml Fd Pm ... 
HUUSsreKEeuliliKL. 
Ml Nth Am Esullv Pm 
MIFuEtlEjuUt FreJ . 
Ul far EjuEaid!, fans 
Ml CarrriK r Fund. 

Ml Cremtrv Fd Pm. . 
Ml indri Lotted 
Ul Managed Fund. . . 
Ml Managed Pens . 

Ml Loon & Lorati .. 

Ml Milan MnndFnd .. 

TrastllnkUle Foods 
m Caring Fa 
Ml B+rOawlanGwtk 
Ml Bat Am SmilrCoC.. 
Ml Bar Japan Growth. 
WIBirJoaSunrae... . 
Ml Bar Eastern 
Ul Bar UK Growth .. . 
Ml Bar UK Gm Hr Cos 
HI Bar Eqmt, Incsme. . 
Ml EurEorotmuiGalh- 

Ml Bar Comtfi'No . 

Ml Fid American 

Ml Fid Jaoan 

Ml Hd Eivtweut 

ui no uk 

Ml Fid Pacific. 


Conscience 
Deposit . 

Equity 
Eiimorln 
E.tij Income 
Far Ejstem Growth 
Furd Inii+iM 
Gilt B Fi.ed mi 
Glpp.ll Managed 
Cold 

Income Actum 
I aeon* DU 
lni«n>u<nul 
Japan SrallrCC'S 
Untvcrs.il Mngd 
Pleorfty 

ReJdrnilal Properti 


104 3 109 7 «0J 

2416 254 3 <0 1 

100 J IDS 5 *0 4 

357 9 3 72 5 K? 

167 2 176 0 

2153 226 6 +11 

35S 0 373 b -Li 

187 5 147 3 -0 4 

U0 6 Hu 4 *01 

84 4 H» 8 +10 

538 b St* 9 *2.0 

4£34 44b2 +13 

293 2 308 b *05 

328 4 JAS b 

491 9 517 7 +1 5 

401-7 4230 *02 

10b 2 1117 


Singacvrr & Halaitija. 1916 2015 

Snuiirr Companies. 443 3 466 6 *0 6 

SpstialSlU. 139 D 14n J *0 1 

lohvo . S17 0 575 7 *4 2 

UK Evilli —47 0 470 S *15 

USSmllrCm 9g 5 104 7 <0 1 

Pens AES Mngd . . n84 9 720 9 *4 2 

Pem America" 

Pm Ayjr. 1 ll.iq 


e84 9 710 9 *4 2 
300 6 316 4 -2.8 
414 1 441 1 *6 2 


Pent ecu Vanqurd 2138 225 0 +1 5 

PmCurnclence 110b 116 4 +0 4 

Pern DroosU 176 4 185 6 *01 

Pm Ebuit* 7 Jl 4 76-1 8 *3 5 

Per*. European £69.4 283 5 +2 1 

Pro far LtuGnth 2*8 » »28 *17 

Pro F lira Inwesi 335 8 353 4 -11 

PensGiDUl Mngd .. 147 2 154 4 *03 

Pem Gold 95 1 100 1 *15 

Pirn income Act 2M 9 304 1 +1 1 

Pent biirviuuml 141.7 201 7 *0 4 

Pern, Japan Smlh Cat 4*5 6 490 1 

Pent Unirrrsal Mngd 1472 8 1550 3 *4 5 


Pe+tPropen, .. 
Pem Rr-.ideml Prop 


“ Pen-. 5 pore A. Malay . 233 1 MS 31 -1 7 


Pros Smaller Cos . 
Pm Spec Silt 


2196 231 1] +03 
309 3 220 2) *0 2 


I Pm Special Eternal >83 3 403 41 *19 


Penslptro , ... , , 

Pem UK Eqailv 259 9 273 51 *0 8 

PrmUSSmlliCm.. . 1 123 J 129 7) -Oil 

Pncrs bfaSerletd Au. Pertsua SenesC Acc Aug J 
KM Foods 


23 6 761 6 *5 4 


996.4 -o'5l - Paeemitee, 


ncSxwSjl!.. gsaa gjgg ii •- 

nun 1 1 m. — *-— ■ — ■ lAa . nvrow ems noaim- 


Phflllps & Dm Fuad I 

POFH Ml CtfsJuM— I?0t0 


iSS 

POFM Local Ant*. - 


53 8 


± •« 


SmaDerCaiPlSB^ta 

SpeCBlSfti 

Financial PereAcomt 

lefeare Plait Tte&nil 


0 Austro Ua pent AieoiRL . 
- CMpmGrthhalAMM 
“ JMrtGGrePBAmta.. 
“ MwaaHtaPMtaMi. 


1292 *G* 

113.7 +03 

110.6 *0.4 

122-8 +02 

12 a (. +OJI 

112.4 *2J 


CPeasJre 

- Cash Cap- 

- Cash ln*._ 
LyCap. 


MSSSEbu mmI “il m ^1 ^Jui iSSjfc 

J. Rothschild Fond Hangsri Ltd Fur prtas of initial Orttepbaro 01. 5345594. HygeA frp- 

inu Exempt. 1 !!u248 126 jT“ -f 1.74 Black Hone Life An. Co Ltd 

BSAB^JUF >11 — 1 0.00 »WO«» gg* 

dosed 16 Kwhulant The" ■■ 

ThonifaM Unit Mamsa* Ud , !!■- . . ... 


163.07] — | 

197861 — 


- Family Assurance Society 

- 19 New ffl. Brighton BMI 1WS 

- Family A Maxaged... . 520 0* 53083 

- FTmlyAMaiagrtSvZ- M.41 5727 

- FtmlfrB Manmd _ . 32638 333.736 

- FreFbeKwgMSwi 54 81 57.70 

FamllrCBeit. 283.77 28956 

- Family CBrit Ser 2..-. 52.97 56.76 

- Family D Flied Urt. 23153 236.26 

- Fatnlv DFidlXtSerT— 4753 50.03 

- FamBy CrtlUl Mngd 


Pem. Managed hi 
Pens. Monacal Ace 
Pres. Equity IMJ at 
Pens. Equity Acc. .. 


20561 - - Cash Acoim_. 

EaoJrvAccfun 

52651 -Lbl - EutMMkcw... , 

kSs _L 9 - Far Eastern Acoim ]Z67 3 2814 

ra? - 2.61 - Fixed Aureal.., U “ ’ “* 


203.3 214 1 *0.2 

709 4 7465 +L2 
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Untxerul UK Eoatty . 969 ira.0 

Unveru] Ejjto Fqtj.fa . 129-5 136 J 

UnnetsIN Anar . . IZO.2 126J5 

Universal Jjparae...^. 163.9 1 J 2 J 


■* PPP Fund (Cap! 15£1 3*9 83 40.7 

- PPP Fung toed. 539 J 566 J *11 

- Pacific (Cap! 283.1 297J 403 

- Pacific ttel 433.5 455 4 40 5 

- ProacrfaCas! 152.9 1*0.7 ...... 

~ Proonrt vital. 234. J 24* 1 

~ AmronrWap).. - 250.6 2U2 *0.6 

- RKaveryttaJ . J83 9 403 2 +1 1 

~ UKtaameWasl— U 82 1452 +14 

- Ub Income IA«x) — ZU- fc m t +2 3 

- Pennul Pxroio* UkcL_| djhfq +4 J 


Initial World Irwot..... 1122 118.5 

Aram EdeHy 216 J iMO 

Accum Managed S05J JIT 0 

A«nm IhU 176 5 186 S 

Accnm. Progeny...... ... 1305 138.0 

Accum Mtinlfimd. 135 0 142 5 

Acami Eurooear 150 0 158 5 

Accum Free Star 1*65 176.0 

Aram Amman 1395 147 5 

AaanWerHioKitnrm.... 1215 1285 

taurw Erdeoj. MWS.- 1310 138 6 

Aram Lffrtfnit 1U.6 113.6 

Pens UUL Eanily . . . 192.0 »25 

Pem. Iidt, Managed,,., 1815 191.5 

Pens tan iml 150 6 1585 

ftre. loiv PronertT. ... LS 8 .S 146 5 
Pens InlL Muiltund. . 1325 140 0 

p™ tan Enropean . 145 5 154 D 

Peas. IruLFivnStv. .. 1*36 1726 

Pen uul American. 1335 1415 

Pent Iml Wtetatov 114.5 121.0 

Penwlnlt Emrg MkU. 128 5 136 0 


RfiMamScriPili .565 7 5955 +3.2 

Ret r.laerSer.e*2) _ 191.9 35)0 +1 l 

Ret MamSeritiJi . 127 0 127 0 +0 7, 

Ret Cash — 138.0 IJ5.2 

Rrl Cash lSerm3' .. 113 B 1138 +0.11 

Phoenix Assurance Ca Ltd 

Phoenix House, RcdclW Hill. Brwl 02722 

Life ABinnlt Fend* 

Wealth Avrd . 467 9 482 1 

Eh'rhn 6 q ...1416 2 443 01 

Preston Plsn Finds 
Phntnlx 

UK Equity Acc . . . 2152 22*5 +0 4 

frtBiutitaul Acc 179.3 1 « 7 +12 

Propvrtyta . . . 172 1 181 1 *01 

Rietl Imerrsl Acc. 167.6 176 4 -0 4 

LImkIcc ... 157 8 1*61 

Bldg Soc Lint Acc..... 155.9 164.1 *01 

Special Kinged ta Q.. 18* 3 19b 1 +04 

PtuauwFraiollagla , 

Intol GrbWIMAK .109 9 115 6 40 4 


Inlrl Growth A k . 109 9 115 6 40 4 

Am S.nir Cos Au 1!£1 117 9 *0 9 

CjoiUI Tn act £05 6 216 4 *0 3 

Japan S Groflir .. £52 0 266 2 *l£ 

Amer+jn Turn. Acc. . 123 6 129 9 +13 

Pecdvere Til Act . .. 2ZJ J 235.0 +10 

Sard4lUn9dte»... 183.8 196.7 +L0 

PhentarGT . 

linenutionalAu. (1*7.2 ITS 4| +15 

US L Grttral Art . JllbJ 122-4 +07 

finer Stec Sis Asc . . .]89 18 93 70 +0.70 


Pm Ace. Eqefty . .. J41J te* 0 
Pens Atx. Managed.. . £385 341 o 

Prov Act. tail 185.5 19b 0 

Pens A u Property.- 1630 172 0 
Pens Aec. Uunilund . . 156 5 lb5 5 

Pen Aa; Euroeeu. . . 167 0 176 0 

Pelts Acc Five Star ... 1B7 5 198 0 

Pernte American - 161.0 160* 

Putts An WurMInveH.. 126D UJ.S 

PHVAranEmsgUUs.-- 140 0 1480 


“ Mori General ta- £C9 9 3630 


fVi East & Gen Acs. (192 4 »J.O *28 

UKCapiualAcc . 1223 1 234 8 -OJ 

Eurcmeari Act 215 0 226 3 +2.4 - 

SowuUMngd AO.— ll*7J 17b 1 +10 - 

Continued on next page 
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BW Offer far YhrU 

me* Put* - Grata 


Pioneer Mutual Insurance Co Ltd 


lb Crafty Pd. N.ttalerl 

Fnne 

Mann fur* 
PmM*9oFailnlu ... 
Pm Mngd Fa'AesJ _ . 
Pens FTjo Fatnio ... 
Pm FT30 F6 'Act) 
Pe«0 wu MjFflfJ. 
Pm 0 >ue MnFatftu 
PmFiaintrs'ln.tJ 
Pem F >a tm FS ,^x; 
P«t Dfpciil FjilnllJ 
Pm Drpaui Fd'Jka.. 


po. Liverpool , 051-prpb«5 
317 9 334.7 f 


4^0 a 

121 O 

113.2 
144 4 

156.3 
131 0 
76 3 
33 4 
1*1 h 

1305 
105 3 
1234 


443 3 
127 4 
12*5 
152.0 
164 6 
201 1 
00 3 
W3 
1123 
137 2 
1U 5 
136.3 


Prudential Hoi bom Ufe Ltd-Cantd. 

Haibara Stria D Life ” 


Un gcd 

EwKr . . ... 

Imnunaul _ 

Freed lntl ....... . . 

Prooertr 

ton. . . 

Roadie Basin. ... 
banh American . ... 
Euraawi . . 

Hotoore BiidmdGwtk 
ifd no™ Smut Emil . 


- Pnideirtiaf Holbari n* Ltd 


Premium Life Assurance Co Ltd 


X Did Burlington St. Lc KB , 01-439 3134 


37-33 Ptfijncut Rot 
American 

BuMing Sot. Fa.. .. 

BjUacK 

Ereeectn . .. 

or ifiugri .. . 
CxnmqreUngd . 

Cmw 

Gilt.... . . . 

Global 

High Inc .... 
rmcntaiionii Ecn.tr . 

Japan 

SJaoajw 

Pmc c rr 

n W IrorerUI Gold . 

UKEaoiit - 

PttBlon ranch 

American... - 

Buildup Soe. Fd .. 
Balanced . ... 

European .. 

German 

Gilt 

Intmuduul Enuilj. 
Japan . . .. 

Managed. 

Property 

UK Emu, 


102 0 
3080 
135 0 
1*2 0 
12*0 
133.0 
133 0 
52.0 
133 0 
2130 
2650 
630 
238 0 
154 0 
331 O 


♦1 0 
*1 0 
* 1.0 
*1 0 
*1 0 
*1 0 


*1.0 
*2 0 
*10 


Managed ... 

Entrix . . ....... 

Global Elilily., 

Fired u narm... 
Property. .... 

Gan 

Inder Linked GIIL . 
Guaranteed _ . . 
Inremuonal Umn 

Rortti American. 

Japanese .... 

EnTpoew .... 

Special Situations... 
Comnmmcatian 

Smaller Companiei 

Im malicral SraaN Cm _T 



Scottish Amicable 
ISO Sl Vincent Si, Glasgow 
Ecutte 

Fired interen. 

Internal tonal - 


158 0 
183 0 
235 0 
131 0 
118 0 
167 0 
153 0 

143 0 

71.0 

2300 

3570 


* 1.0 


132.4 

Prudential P unions Limited 
Hoi bom Ban. London E£1N 2NH 
Cihcrruorury Aag2 . . 

Emily Aug 2 
Imenuii4ni/4in Z.. 

InIJ Bond Aug 2 .. 

Fired Mi Aug 2 _ . 

Irate* Unted Aug 2 — 

Property Aug 2 

Cacti Aw 2 

Pm-Untad ReUeeamri Plan 

Managed Aug L . . 

Cash Aug 1 .. 


Cmn . 

Indnu Linked GIIL. - 

Managed 

Exempt Ed. Init. . . 

On Actum . ... 

ExnpiFrd.loL InlL.. 
Do Accum . . . 
E i t nui i iirtnt init . 

Do Accum 
Eremot Pmo lull 
Do Htnir 
Eronpi Cakh Init.. 

Do Actum . 

Lretnpt Man Init. 

Do Accem . 

Building Society Fd 


460 1 
230 1 
238.fi 
235 2 
162. J 
136 D 
246 4 
273 3 
438.3 
173 2 
2713 
2113 

332 7 
158 6 
243 | 
128 5 
201 a 
2238 
J6C8 
114 6 


484 4 
242J 
314 6 
247 6 
1703 
143 2 

364.7 

2343 

4621 

182 4 
286 3 
223 1 
350 3, 
167 0 
262 3 
135 3 
212-5 
241 3 
37*8 

120.7 


041-248 ZJ23 


-03 
*12 
*0 1 


40 1 
-03 
-05 
*16 
*55 


*01 


401 
40 3 
405 


SfcandiaUfe 

Managed . . . . 

Stanere Kletanrert Buvom.Fundi 
European 
European Seroal 
Ertra I oc on** ._ . 
FimdOflnerili 

General - 

Gilt Yield. _ . — 

Global income.-. ... 

h>«n Yield 

Japan . . 

Jacama Special . 
north American . . 

Pacific. 

Smaller Gwmun an . 

SnulIrrCsi Oirntrod 
UK EobUy Grown* 

Van-roeit 


_ Skrure MD4 BrttcmlcTumfc 


PmdartlX Postal Ireratmret Aramt 


Professional Life Assurance Co Ltd 
FroblUMr HSe Nfhon Galt. Sbuttamolsn, 0703232323 
froUarc Uanagro Fund. 1|34 53 100 1 <0 59| - 

Penucj Cnh Fund ...17834 82.671 *0 03 1 — 


Prolific Life & Pensions Lid 
Straimuigue Kendall Dmbru LA349E 0533733733 
Managed Fund tee Ba lanced Grcntti Managed fund 
UfeFcrah 


Pun Mood Aug 3 

Pern UP & Jig 3 . . 

Pemlntl Air) 3.. 

Pern Fued Ann a . 
Pcoilitde* UiamJ.. . 
Pen Caih Aug 3 


LI 6237 160.07 
□73 11 
£27 21 28 (H 

£12.56 12.73 

£74 05 75 tM 

£63.04 63 84 
£11X74 U950 
£212476 2124)6, 


405 
4043! 
44.11 
afl.te 
40 47 
4013, 
4fl 052Ef 




160 4 172 5 
3203 345 7 
188.2 333.5 


♦418 

*1.7, 

84 

-04 

-08 


Scottish Equitable Life 
2851 Andrew 54, EdlntugA 
Mired. . 

UK Equity . 

International . . . 
Americas.... - .. 

Earooem. — .... ■■ . 

Japan 

Pacific 

Ttcbaalory * 

F»i«JlBieven .. 

Indeced Linked . .. . 

Foreign Bondi Cnneaer . 

Cart. 

Pein Mired 

Pent UK Unity . . 

Pens Internal Icnal. .. 

Pen American 

Pro* European. 

FtmJrsn 

Fna PrciFit . . 

Pern Fleed leurrn . 

Pern In4e> Linked. 

Pen Cart ... — 

Pern Property 

PrmEufal 

Edlntuod Im 

BailUeCi Had Japan 


J175 0 
162.2 
1305 
146 7 
188 0 
246 J 
Z244 
173 7 
UK3 
1100 
146 4 
,123173 
475 3 
504.1 
553 3 
1436 
135 3 
204.5 
217 3 
2032 
132.4 
IJJISfl 
JWfl 
118 T 
224 2 
2lK5 


Assn. 5 dc- 

031-5567101 


1843 
170 8 
20C 6 
1543 
l«rr g 
25er 3 
2415 
i nr g 
131.5 
115.8 
L543 

123 055 
501 0 
530 7 
583 4 
i5i a. 

205 6 
233 5 
223 4 
2203 
1334 

124 716 
2104 

125 C 
236 1 
213 2 


406 
-0 1 
*1.4 
*ia 

4lZ 

*10 

♦13 

*0.7 

-01 

*0 

*1 1 
40 03 

*1 7 
-1 0 
452 
♦45 
*1 8 
4L6 
*33 
-03 
*02 
*0 067 
<0 
♦03 
*4 1 
*0 4 


beau Gilt. 

lei beenn _ .... 

Groat EritbrtCc't 

5ntaile Unvarm ... 

Sgexi Fcatsra _.. . 
UK ineoro* . .. . 

Ertrj lieune 

income and GrcMh — 

Gin 

Pro* Slum 
Crmrned icy Sham 
F inanckal Stcoriuei .. 

Gold 

imJ. UnnUrt — 

Global Income 

Frcneny sham .. . 

unirenal Energy . . 
tt'orld TedwoWge 
American Grctno ._ .- 
U 5 Inuune 
U S Small Co . 
Aintrailar. Growth. — 

EurdM Pert. _ 

Earoeoan 5m Cm .... 
Far tan. ... . 

Froccn Growth . . 

Hang Keog Pert. - 


Regency Life Assurance Co Ltd 

Regency Use. Lajtact So, Loodon E147XS, 


Balaacrd Grrrt Mngd 
AanciKurom Mngd . .. 

Sean* Mngd 

CartFd . 

Property Fund . . 


Fed Im. Fund . . 

IntemaiMnat 

High income 

Fa East 

North American _. 

Special Slu 

Tech nr logy . 

EMM Inc Fd . . . , 
CamvUble&GiRFd.-J 

American foeanw— 

Gilt Fond 20 - 

European Fond 

Pref 4 FI ted lm_. . . 


US $ 

111 8 
235 1 
2830 
633 6 
301 1 
303 8 
473 3 
4256 
283 5 
655 6 

2503 

y>5 6 
160 6 
1333 
305 3 
105 5 
100 8 


6456 
133 7 
1173 
247 8 
3073 
730 3 
317 J 
3236 
510 6 
452 B 
2388 
637 5 
266 3 
314 5 
170.3 
14L2 
324 8 
1123 
107 J 


*1.2 
*0 4 
-06 


*L3 


*43 
-18 
♦5J 
*08 
*15 
*0 1 
*04 

-13 
*0 4 
-03 
40.1 
-1J 


BairclGtBMaPrata-- 

j line Inals: 

rUngaPemAcc 


Seem* Hoga Pent Acc. 
BaildlngSoc Ace .. .. 

Procwia Pent Ace 

Fi«. un. Pen Act 

Equity Pens. Act. . - 
Mernat lotnl Prns Act. _ 
High Inc Pens Act- . . 
Tech Pern Aer. 

N American Pent Acc . 
Far Eastern Pens Act . 
Special Sits Pens Act . 
E»lra IjKCore PeisFa 
OwrpUMrfiGiHPm . 
American Inc Pern . . 

European Pena - 

Managed Cash Pats- . 
Pret & Fired Pert-.. 
Other Fob* 

Acorn Managed Fund. 

Peril n) In 2000 

BuRsnleuH Managed. 
PBM Mu Cuth Ant . , 
DWC Growth A Income J 
HCH inc & Growth .... 


5316 
1286 
1107 
245] 
Z35.g 
4l6« 
784 7 
2873 
516 2 
162 4 
130 0 
4253 
544 6 
353 0 
1786 
145 J 
112.7 
112.1 
104.1 


ei22B 
1554 
116 6 

258.0 
3113 
4386 
B26 0 

302.7 
543 4 
171 0 

201.0 
447 7 
573-3 

371.6 
1881 
1530 

118.7 
118 1 
104 6 


♦10 
♦0 4 
-O 7 


-01 
*1.8 
*2.3 
-2.1 
♦02 
*06 
*0.B 
*1 4 
405 
-1.5 
♦07 
402 


-1J 


Agqresjlre Ptf In Fd... 

Balanced Wllo Fd.... 
Cmtieut PtltlgFd... . 

Elite Fend 

European Fen).. 

Fat bKt Foitd .... 

Filed interest Fend. - 
Imemathnal Fund. .... 

Morey Fued 

n American Fd 

Proeer**FaPd . 

UKEnuUyFd. _ .. 

AIK. Brom DlpM FI . 
Swim Select lires.. . . 
Chart Safety First Bd .. 
Ejk Master Fd 

Hardwick Growth Fd. . 
Bender Haig Q) Port. . 
MUtoaroeSbecPon.. 

Swim Global Fd 

Harthrclc Tst Fd_ 

All hmdslurocdidi 


1224 
321.0 
1235 
116.4 
306 
110 5 
2444 
2813 
1783 
1206 
4Z4 5 
3323 

36 2 
L15-3 
1L0 3 

37 5 
UO 7 
1043 
1173 
114 0 
714 


1288 
337 8 
1233 

*85 

257 2 
2360 
1876 
126 3 
446 8 

412.3 

101.3 
12L4 
116 I 
102 6 
1165 
110U 
1235 
120.0 

75.2 


I pension fund. ! 


01-5388800 

*o^r 


41.1 

402 
*0 7, 
*Ob 
*OJ 
■HU 
♦10 


♦L3 

+18 

*0.2 

40.4 


1 2 Delos 


Scottish Life Iiwtsfcments 
lost Andrew Srprare. Edinburgh 

Property 

UK Equity 

American 

PadHc 

Eerocnvn* . — 

MemaUaiul 

Fired Interest.. . 
lodea unk*d ... . — 

Doaotli 

Managed . 

Worldwide 

With Pro! its Pens. . 

Pens Progeny . . . 

Pent UK Eulll... 

Pem. American — 

Pe**t hoik . . 

Pens. European 

Pern IntonillaruJ . 

Pens. Ficed Irt. . _ 

ftro indeu Linked-- .. 

Pens Deposit ... . 

tan. Managed . .. . 

Pern. Worldwide . -.. 


Unemotional Growth 
Japan Performance 
lacan Small Co 
Sotgauore ASEAN .. . 
SC Alia Growth. - - 
UK Growth 


182.6 
2421 
172 5 
240 3 
278 7 
2050 
145 4 
143 8 
133 7 
1351 
343 
553 
rtw.7 
274 0 
137 5 
2716 

J244 

2235 
174 0 
15L1 
1618 
224.6 
100 3 


1323 
255 0 
131.7 
253 7 

233.5 
2153 
1532 
1514 
140 3 
2053 
10SJ 

588 

215.6 
233 8 
147 5 
2871 
341 6 
245 9 
183 2 
153.1 
1704 
2365, 
106 3 


031-2252211 
*0 0 


401 

♦L3 

+L7 

♦08 

+L0 

40.0 

-O.J 

+0 L 
*0J 
*06 
*00 
*00 
•02 
+L7 
*20 
41 2 

+LZ 
-02 
-05 
♦0 1 
*05 
♦07 




Uarrax JofamlgrtFamiS 


Amen cap irume. 

Ecully Income .. . 

European 

Fir Eastern 
Olympiad. 

Smaller Companies.. 

Managed. 

SkaMU Pmretaal Fwwp 

American Growth 

European Gromh 
Far East Gran Ut... 

H,gh|nMi»f 

htecnw . . 
leil Emerging C*« - 
Inn Growth . - 
UK Growth-.. .. 
Worldwide Rraierr— 

Managed.. 


- SkNWB Royal Trod Firth 


rU»e. 


abate. Other* anal table Iran Regen 

Reliance Mutual 

Rdiaoct Hoese, Tnnbehtoe Well*. Kent . 0832510033 


Deposit to Fd 

Equity Ace Fd 

Managed Au fo . — . 

Prop HJ 1 1st Ksue) 

Pro) Ace Fd CLed hu. . 

Unli Trust Mg. Fd 

81. Prados Forts 

Drpnll Acc. 

Eqilily Acc 

Fued lot dec 

ClttMcLAkAec. 

Managed Acc. . ... 


1253 

327.6 

290.7 


131.9 
344 8, 
306 0 
3632 
1865 
1275 


*0.1 

+L7 


Scottish Mutual Assurance Society 

104 St Vincent St. Glasgow .041-2486321 

Ffe* End July i«. (Ulhl 1253.7 f - 

Pen Mngd Jon* 30.... 1 739.6 824 jl - 


Scottish Mutual Inve stment s 

103 St Vine eat St, Glasuur 


1635 
2465 
162.1 
140 7 
288.6 


172.1 

2545 .... 

170.6 .... 

148.1 

3A3B 


175.0 

162.9 

UL4 

1137 

,1168 

485 

1024 


1845 
171 2 
1175 

119.7 
1230 
1035 

107.8 


-0.2 

*01 

-0.8 

*02 


For Capital Dull add Otter Prices ring 0533-33733 


Royal Heritage Ufa Assurance Ltd 

JDCIrtoiSl, EC2A 4Hjl Ol^TOl 0202/0733 *jb25Z4 

4M5 314J 

5S.S 

Ei 

247 1 


Property Equity & Life Ass. Co 

Baiter Are. SbuttefldSS260H . 0702 333413 


Ini Man Pension Fd.. 
b4.Mia.Cmcr Bd-Fd 
M Mae Croct Bd Fdlcl. 
FtaiWe Prop. Bd Fd .... 
Fla/Mr Mown Bd Fd_ 
Special Mon. Ik. Fd.... 


153 2 140 2 

1348 
123.8 
1736 

m 


Property Growth Assur Co Ltd 
Son Alliance Home. Horsham 
Property Find .. . . 

Property Fund <A). ... 

Ap-kulurjl Fund .. 

Agric. FindiAl 

Abbey NaL Fund. .. 

Attm'llaL Fd UU— 

Imtsimeat Fgnd. 

Iirresunem Fund (A) . 

Equity Fuad. . - - 
Eqeliy Fund CA). . . 

MunejrFund.. .. . 

Money Fund UU . - 
Actuarial Find -. . 

Grit-Edged Fund... . 


iBtwnatiOWIl I - 

Bldg Soc UleFd .... 
P ro p e r ty Growth Ptnslepi t 

All W*inroAc. Uts. 153 

In*. Fd UU 

Pension Fd. Uts - 

STpr^iic-r 

Man. PernTd 

Man. Pen*. Cob. UL- . 
Prop. Pm Fd . 

Prop Pm Cap. Uts 

Blag Sac. Pen. UE . 

■lMg Soc Gjr UL. 


Clluf 


Equity Pern 


Equity Pens Fd.Crp 


iHujh fid - 

Op Man .. 

OpOrt 

OoBnd 

OplKPW-. . . 

OoluiMao 

Op US5 . . 

Os Emerging Cite . . . 1321 

Prnslan Fwole-SerlB BfiC < 

Property 1723 

Eqnrty 

Fixed Imeresi-. 

Managed... 

GxnrnarePatltlc.- 
Headersan Aot 

Peraelual Mltg 

Framllngun Mng 

Gottmaro Pen Mngd.... 
Gartmart Pen EBra ... 
Beduau PMlaa Feud.— 
SoHalk Can. Pen Fd 
IMG Pen SB Sw B . -Tl 

10 


453 8 
882.6 
374 8 
661J 
L42 0 


B. 

353.7 

96J 

3385 


- 7 

|31.4 
3213 
Act. 

768.1 
2070 0 2173 0 
643 7 683.3 

10678 1124 0 
5268 954 6 
1414 Ml 3 


*0 2 

*03 

♦1.3 


♦ail 
-0 7 
+255 1 
♦0 1(13-57 


756 


7.43 


1D25 


Safety Feed . 

Growth Fud 

Ouoortuoity Fond . 
W er t gww eVrrimeFaa 

UK EosIlyFgnd 

IMSnailr ttoi Fuad.... 

Em pan Fund 

Far Eastern F ad. . .. 

JapanneFtd 

North America* Fns. 
imenutlanalFuBd. ... 
GUIs & Ftt Int Fond .. 
Index -UaScd FeuL .. 

Property Fund. 

Cart Find - . . 

Pens Safely Fnd 

FWJ Growth Fad 
Pern Opportunity Fnd . 
PrtWwrtr Vmae* Frd _ 

Pens UK Equity Fnd . 
PcniUKSioIrCa'sFon. 
Pews Earooean Fad. . 
Pm Far East Fnd 
Peis Japanese Fnd .... 
Pees Ntt Amcnun r nd_ . 
Pan International Fed . . 
Pees GUIs/ Fid Int Fro 
Pm Index -imbed Fad. 
Pens Properly Fnd. ... 
Pros Cart Fund .. . . 
Pern Halifax Fnd. . 


156.1 
174 7 
176 0 
1329 
142 1 
227 9 

235.4 
1542 
1552 
1484 
1461 
127 2 
126 5 
1316 

122.5 
170 6 

170.6 

182 4 
1365 

1096 

218 4 
206 4 
153 2 
137 6 
173 7 
1951 
1362 
L27 9 
141 7 
1555 
140 7 


1644 

183.4 

1855 

153.3 
2023 
2393 
248 4 

162.4 

142 4 
1563 
20hJ5 
133 3 
133 2 
1386 
123 0 
173 6 
7880 
192.0 

143 7' 

194 6 

224 4 
2175 
167 6 

144 4 

182.4 
2054 

143 4 
1347 

144 2 
1427 
148 2 


041^248 6321 


*03 
*08 
*o 7 
-0.2 
♦J 2 
*2.3 
*2.8 
♦0.4 
♦1 7 
*L4 
-04 
-01 
*o i 
400 
-05 
*06 
*07 
*06 
-02 
*1 1 
*2.0 
*2.8 
*0 9 
+L 4 
♦LB 
-05 
-0 1 
♦01 
♦O 1 
*0 1 


CoLU-CauU., 

132.4 142 0/ *0 31 


Casual Growth 
Pacific Basin .. .. 
Fie & Prop Sure... . 
Imenatiaal . .. 

FI red 8. CorrertiMe - 
Eauliy Irrcme . 

High Yield 

Preference Shait. .. 
SmalterComiwriet. 
WcrtdwW Alpha .. . 
Presi rue Eunice P’lolto 
Preanc JawiP’foia- 
Prestigy UKP fciio - 
Pmiige US P" folia . . 

Managed 

StudlaTSB Fends 
7S8 American 
T5B British Growth.. . 
7SB Bmrrrrmi tar 
TSB Eurosexn .. . 
TSEErtra Income. .. 
T5B General . ... 

TSB Premier Ircmoe— 

TSBIwoocir. - 

TSB flat Peumros. . 
TSB Pacific - . 
TSB Int mat lo nil 

TSB Selected Ort .. .. 
TSB Smaller COS . .. 
TSB Managed. . .. 

SkandU Ward ley Fend* 


Bnurt Wlruias . . 
Euro Dean Growth.. . 
Han-1 Kang. . 
htcome 

Inti Income. . . . 

Japan Growth 


Pacific Performance-. 

Snpgonl RlalaytM — 


Scottish Provident Institution 

6 Si Andrews Sq. Edinburgh 

Mired 1192.1 

Eoally. 


_ Internat/oral 


145 0 


Fum’iiiiml.... 

Managed 

Deposit 

it more Global 


Perpelual Unq . 

Framllngion Mng 

Gannuve Pen Mngd .. 
Gan more Pen Eire 

s?ir?s CMS,,n -. 

Foe Pensions Capital 

ss ae?_ 


Fixed lulereu . . . 
Index -tw kid. 

Cart 

Pens Mixed Init . 

Do Drd.. 

Pens. EgaHylnrL. . . 

Do Ord 

Pern, imitl. toll. 

Do Ord 

Pros Property Inn. - 
Do Ord 


*0.3 

+10 


Uidtsplaav rbig CM 350/332 


Pm FlioedTri'lniu 

Do Ord 

PensUWex-LWlnh.... 

Do Ord 

Peas Cash InlL 

Do. Old 


197 8 
210 7 
233 0 
142 5 
177 0 
134 3 
1827 
2186 
19L2 
2248 
145 7 
235 4 
230 1 
275 1 
142.0 
1708 

166 3 


202 . 

208 3 

221.4 
2455; 
150 1 
133 B 
1414 

142.4 
2302 

201.4 

242.0 
20b 2 

247.8 
2423 
2847 
144 6 
1749 
U8 1 

141.9 
144 0 

174.1 


031 -5569181 
*08[ 


*0.8 

+L0 

*U 

♦1.8 

+LD 

+L2 


40.1 

-05 

-0.3 


SSBSSU..V" 

Fidelity Managed 
F ram Angtoi Managed. . 

SsasSSriasSSi:-.: 

KlefliwcrtBuntlogd . . 

Murray JsftratsneMcyo 

Perpetual Managed. . 
Jl Trust Managed.. 


Ward ley 
aranteed Fd 

K Fdl< 
Monitor 
turn Inde* Monitor _ 
MU Index ManHor.... 

titzxftsssr.: 

All funds hare 


available from Skandla Ufe 


Equity Income. 

Euiwoi Samir da. - 

Portfolio. 

Japan Growth. 


Providence Capitol Life Asst. Ca 


neon GrtrwthT -J. 

UK Small* Cos — 

Managed 

HUM BrHxnnix 
American Growth 


♦1.4 

+L8 

♦05 

♦0.7 

Ts 

W* 

♦oi 

*L0 


30 Uxbridge Rd. London W128PG 


OK I 

Inti Ego Hies Acc. 
UK Managed Acc. 


Monty Acc. . . — . 
Ssecml MarknAcc 

Japan Equity Aa 

North American Acc. 

Pacific Acc_ 

Technology Act 

Nat Resources Acc . . 

Enrocwan Acc 

Residential Proa Acc . 
Swiss Canities Acc. . 


2543 
114 0 
1634 


Hang Kong Au. 
UK High Inc ~ 


tigh lee £u Acc. 
Int Fired bnerea Acc 
hit Managed Acc 


TstxJ 

UK Eounr initial 
UK Fued in Initial - . 
let! Eguices Initial . . 
UK Managed Intual. .. 

Prooertr Initial 

Money Initial 

SoeextiMarhnbiUul- — 
Japan Eduly Initial 
North AMtncan hutm . 
Pacific initial 
Technology initial 
Nat Resources Initial. 
European Initial .... 
RapdedtlJl Prop loll. 
Swiss Equities Initial 
Hong Kong Initial .. . 

UK High Inc E« Will . 

Int Fixed Inteeva lull 
Im Mjujgrd !a>( . . 
HIPManagMIniL. . .. 

Broker Funds 

High Performance . 
To**emui Mngd Eo Acc. . 
VRA Execullee Fd 
C Giotul Growth Occ 
£Highlncowerjiine)9x 
IM Balanced 
H F SncuLitv Fd 
PEP Acorn II 

PEP Cautionary 

AaFS int Man Fund . 
Indtsldaal Pmlon Fwofs 
UK Equity Acc . .. 
UK Fixed Interest Acc.. 
lots Equities Act 

UK Managed Acc. 

Property A« 


European Smaller^ . 


US Idcamt 1 

USSmlrCo-L I 

Ggnmodily — 

Extra Inc. 

Far East. 

FinScev 

BU*— 

InUGrnwtt 

lull Recwery 

J apan Pe*f . 

Japan Smlr Cos 

Eferifj... 

v rSrr. ...v.-. 


World Tech. .. 
Man Growth. 
Gill. 


Emueonl . 
Gartmora Funds 

American 

Australian. 

British 

EuropM* 

Extra int 

Far Eto. 

Froolier Markets 

Ini fiaa Intara — , 

Global 5tng» 

Gold Shore 

Hedged American ... 

HIM ik . 

Hoag Hogg. 

broome 

lutlftnoorMt.„ 

UK*S lea 0 bps.'"”"”' 
UK SmlrCov. 

Man Gill 

Gortmore Funds I 


& 


Scottish Widows’ Grom 
PO Box 402. Edlntuugh EH165BU 

— 

tne Pol 2 Aug 1 

bn Pal 3 Aug 1. 

Inr Pol Cart Aug L-_. 

Mixed Fond. ... — 

Etuiilt Find - 

Property Fund 

Fived Inc. Fund .-JT... 

Index Stk.Fd - 

Pm.MFred FdTCrir; 

Pm EguityFd Ort . 

Pens. Prop Fd Ord.... 

Pm. Hit FA Ord 

Pm.Fxd lot Fd Ord . 

Pens I nd Stk.Fd Ord—. 

Pen CartFd. Ord- 

PM Man 

PM St Ex 

PM Prop - . 

PfH Pm Preuctfoi— 

PM Cart... 

Ex Unit Acc 



1043 0 2843 0 
1B82.7 1882.7 
274 1 274 1 


1150 

24L0 

761.7 


2250 

242.0 

7865 


031-6556000 


Vs 

11 


& 


♦44 

-02 
-05 
♦ 0.1 
♦7 4 
*85 
*0 1 
-as 
*oo 


3GetjrgeS!. EdlnBwgli 
"AAnaw*- - 

Fooitt 

Flrep linuresL. . .. 

Indeu-LMiMd 

fntomatumal 

Monti American 

Far East- 

European — - 

S??: 

Pension Uaoaged ... 
PenUroStoe* E«5u»gr 
Pension Equity . . — 
Pensaoa Fxd Int- — 

Pension lodex -Unted. 
PensJqri IntenotionaL 
PemjquProceetr.-— 
Pension Cart . . 

PeoHea Nth Aawdtan... 

Pension Far EaO 

Pemlon European 



♦02 

31 

♦15 


+01 


Sun Alliance Insurance Group 

Son Alliance House. Horsham 

Life Funds 


040364X41 


Shield Assurance Ltd 

40 Uxbridge Rd, W52BS 


Shield Ufe Mngd 
Shield Pensions Mngd . 

Shield Secure 

Shield Secure Pm... 

ShWdSruofl 

Shield Brood Pm. . 


118 3 

226 O 

loi a 
106 0 
1185 
1236 


124.8 
1329 
106 9 
111.4 
1250 
1304 


01-5670700 
*051 


uroperty aw 
Money Act . 

Special Market Ace. . 

Japan Eqelty Acc 

North American Acc 
Pacific Acc .. . 
lechMMy «*s 
Noural RreoreesAcc.... 
EuroqeaaAsc. .. 

Residential Prop Acc... 

Sms Equities Acc. . . 

Hong Kong An 
U K HMO IK Ego Acc.. 

Int Fhed IntereM Act . 

Int. Mona ged Acc. 

Group Pension Funds 
Equity Arc .... . 17454 
Fixed IMirm Axc_. . .15029 
Managed Am 11243 


73 2 77.2 

455 47 7 

86 4 41 6 

IUS 130 2 

1U3 217 b 

53.6 
146 0 
1182 
100 3 
1201 


Global Inc &Gwth. _ 
K Recovery ... 


232.4 
174 0 

mi 

240 0 

2495 
1341 
187 3 
U*5 
104 4 

223 0 

117 3 

380 

47fl 

7B l 

520 

566 


2J5J 
1816 
242.1 
187 6 
220 5 
1328 
253 2 
263 2 

146 8 

147 6 
177 8 
110.7 
124 8 
123 a 

40 1 
505 

B24 
54.4 
B4 7 


worldwide 

US Select Oups.. 
Japan Select Oops. . 
European Select Oppt 

Paclfc Growth . . . 

Inti Managed 

Perpetual Fuads 
International Growth 

Income 

Worldwide Armey. 
American Growth .. 
Ml Emerging Cos. . 

Far East Growth. 

European 

Managed. - 

TS8 Foods 
America*. 


125 8 
1350 
944 
130.0 
138.7 
130 1 
949 


Eoroowo. J 154.9 


Extra Income 

General 

Gilt & Fiord I merest . 

Utcnree . 

Pjaric 

Interunoeat. . . 

Natural RcDouices. - 
smctedOppoftBiiUa. 
Managed . 

Broker Manned 


818.0 

5186 

1318 


Provident Life Assoc Lid 

Provident Way. Bajligfloke RG21 2SZ 

Unit Fund ... . . 

Equity Food 
Internal lenalFd .... 
riies InteretXFd — . 

Property Fund ..... 

Kidei-Uaked Food . . 

Deposit Fund. 

Pens HliMiOrtHFd. 

GoMPemkm 
OiscrcLlCriary Fund..... 

Equity Fuad.. 

Fired taiiemi Fund.. . 
hitrtnatlonjl Fuud .... 

Procerly Fued 
mfei-LirkMFuuf . .. 

DmtaFund 

S 4* F Cortot Idas ion. 

S «- T Balanced 
5 & F Maslowra Growth. 


160 5 

147.6 
214 0 
144 4 
1380 

233.7 


16BS 

265 5 
Z3G0 
1316 
144.4 

266 4 


_ City Casual Bond 

Slrcftwaaa . . . 

I Hanfwkk lay. Mmt. 

_ Sterling Cap Grwth 

Quuuupit 5wUI Fund- 

Andrewf Green lib Prt 

Si eaHrlgk lor Mae Bd . 

Western Coumlei Mng 

170707 Fosuet International... 
- Rlriurds Umgstotr. . 
- HerltoqiMegd Bend. 

- DMGHOerModEqFd-. 

- GayBrurWerFd. 

- J 1 Banttgtun hn. Fd _ . 
- G 8 T Smaller Cos Fd . 
— Bpcklngkun MagdFd - 
- JJ SwvMgtun Mngd. . 

Charles Stanley 

- Ethical Im. . . . 

- Investors ireame Bd . 


Skandla Life Assurance Co Ltd 
FrcbttKr Hse. NebgnGu. Soothamoton 
SkamBuUleF ‘ 

Managed Fd .. 

Equity Fd. . 

International Fd 

Index Lkd Gilt Fd 

Gilt Plus Fd 

Property Fd 

Deposit Fd 

north American Fd 

Nort h Europe an Fd. _ . 

Int. Recovery FA ....... 

Pacific Fd... 

Amerlnoea MonUar.. 

Earn Index Monitor .... 

1ml Index Monitor ... 

Jauan Irrdev Mentur . 

U* Irefcr Mcroior.... . 

Skandla Btrina Funds 

Eaneen 

Equity ktame- . . . . 

European Smllr Go's. , 

Global Growth 

Growth A Income... . 

Japan Grows C 

Japan Sunrise 

European Growth 

American Growth 

UK Smarter Cornua les , 

Uaoogtd 

Skandla Fidelity Funds 

American. ..... 

American Equity Int . 

American Spec HI Sits. 

Australia. 

EoiUrilOppS. 

Curpnfjin 

European Income 

Famous Names. 

Far East Income 
Gilt 8. Fid Interest.. .. 

Global Convertible . .. 

Growth & Income. . . 

locrnne Pluv 

International Bend. . 

Japan 

Japai Special Sts . _ 

Managed insnatianiL . 
ftea wy . — — 

South Fast Asia.. . ... 

Special Sits - 

Managed... 

9Condl* FramllogtaB F •ads 
American Sral'r Cos. 


(z) 

0703 3344 U 


Managed Fund. 

Equity Fuad. . — 
Fired Interest Fund„.. 

Index Linked Fond. 

Property Fund . .... 
biumatjar-al Fd. — 
North America Fund.. 

Far East Fond 

Bsw.it Fund 

Worldwide Bond. — - 
Werffl wide Flrancltl. . 
Worldwide Tedroolegr - 

European 

Equity Income 

Inti Band... . . - 

PcwUm Funds 


American T'orautd.. 
Cglul.. . 

Convertible. 

Eurooeu 

Cxtra mcome 

FlBintlat .. . 

Income A Growth — 

I ml Growth 
Japan and General .. 

6mm 

Smaller Conqunte.. 
Managed 


- Royal Life Insurance Ltd 


Provident Mutual Life Abc. . 

WIIIiju W. NiUhiP, Hms SG4 GLP 
AAanaged Old — - 

Managed nut ... 

Edull> Ord 

Equity Init 

loan Linked Gilt Ord. . 

Icdr> Uni ed Gilt lltiL. 

OierseosEquiii Drd . 

Drerseas Eoiiiy ialt . 

Frown* Ord _ 

Property Ini'— 

FixMinierenOnf- . 

Fired tot rrest Init..... 

Deposit Drd 

Oepwwnli 

PBblsn Fuads 

Managed Ord 

Managed Inn. . 

Equity Did 

Equity hue 

Pen hid LM GUI Did . 
PenlndLkdG-lthiiL 
Overseas Equity Ord . 

O-erseas Equity I nil 
Property Ora ..... 

Prooertrlnft- .... 

Freed hnerest Ord . . 

Errftf luurcvt lort. ._ 

DetoUt Ord 

Dspsui Init . . . 


0438734000 


ftwal Sfwld Fd 
RdTOl Ufe (OMt Linked 
Managed Fund . 

Equity Fun) . . .. 

Property Fund . ._ . 

I id renal 1 01*41 Fund -. 

Gill Fund 

Money FurxJ 

Unliret Scales Fund .... 

Paoric Batur 

Royal Ufv ILhtH LnfuL Pension Ftb) Ltd 


701.41 
Ltd 

27260 286.7 

350.7 369 1 

216 6 227 9 

335 6 353 2 

218 2 229 5 

152.0 1548 

146.4 154 1 

230.4 2423 




+2-5 
♦25 
*0 Z 
*03 


Exempt Man Fd Acc... 
Exempt Foully Fd Aoe. . . 
Exempt Prop Fd Acc . 
Exempt Inti Fd Ac* . 
EiempiGill Fd Acc. .. 
ExoputMgueyFdAcc _ 


315.9 
616 5 
238.4 
552-3 
2483 
1854 


3323, 

6484 
250.9 
5813 
2613 
145 1 


*13 
*44 
*0.5 
+1 2 
-08 


American . . 

American Set Oops-. 
Hedged American .._ 

Australian. . 

British Growth 

Elina- ........ 

Eiuopr an Sef Opus. ' 

Extra IccoriM. ....... .. 

Far Eastern-- ..., — 
Preference Shore-, . . 

Frontier Markets 

Global. ..... 

Global tacAGwtfi . . 

Gold Share — 

High Income........ _ . 

Hong Kong 


Royal Liter Assurance 
floral User Building. Liverpool, L31HT. . 0512361451 


UK Equity 

Grotui Enuiij 

Hign yield 

I ml Equity . 

Fired Merest.. 

Money 

Managed 


566 

46.4 
542 
53 4 
51 1 

54.4 
54.8 


546 
488 
37 0 
562 
53 8 
57 3 
57 7 


UH Equity ._ 

Global Equity _ 

High Yield 

Ini I Equity 

Fixed Interest. 

Money 

Aaauognd . 


575 
44 J 
543 
53 7 
550 

SO 2 
56J 


605 
466 
572 
565 
57 9 
623 
KJ, 


Pnidential Assurance Co 

Holbein Baev Londoo EUN 2HM 

Managed Aug 2 1244 8 260.31 


San & Promer Group (z) 

Western Rd. SonHnr(f »M 131 B .0708-: 


Prudential Halbom Ufe Lid 

30 Old Burlington St LOMnn W1X 1LB 01-4343134 

WbaWnlUh^a ^ 

. . 1124 5 1184.0 
388 7 404.2| 

. 3954 
- . 262.7 
.. 3903 


Managed 

Enuitv 

F i ltd Interest 

Property 

Cart 

bunuutxul. . 


416J 
276 6 
410.4 


BallmFd 

Deposit Fd 

Gill Fd 

Clonal Equity Fd- 

Prooertr Fd _... 

EauityPrm Fd 

Gilt Pais Fd - 

HlgblntPeasFd 

Global Eg Pais Fd 

MonPmFd. ... 

Prop Pros Fd 
A.G Band Fd .... 
MLS Fore). ,. . _ 

MLS Pest Fund. 


554.5 
262 1 
3333 
167 4 
B40 

161-3 

83.1 

825 

1422 

1351 

982 

114 7 

73.4 

782 


tWeekly dual logs 


5868 
2774 
3528 
177 2 
443 
170.7 
880 
87 4 
150 5 

143.0 

104.0 
12L4 

77.7 

820 


♦0.4 

-0J 


40.1 

*02 

*0-3 


Iml Fixed Imeiesl 

Ml Resources. ..... 

inti Sei Oam.. 

Jaaaa. ...... ..... 

JwhSeiOaos. 

Pad tK Growth . — 

Praa leal Ins 

UKSelOgH 

UK Small Comoamn. . 
WorMwide Recavtiy .. 
Managed... ... 
Skandla HendMan Fan 
Sore Lai SltuMlWB... . 

Bestoftniuh. 

CoulLlI Growth ...... .. 

Income and Assets. 

lucaneahd Growth... . 
High Income .. — .. 

Extra Income - 

Smaller Ca Divide. - .. 

Preference and Gilt 

Gift Trust- 

Fived meres 

Financial . 

GJoOJl Re sou r ce s Tn. . 
Global lncd. Growth... 
■aunaiidul.... 
Austraium 


(ire 


iSnt.Cm__. 


Hong Kong - ...» 

Jour Tnnl . . . 

jauanSwclaiSIb... .. 
Pacific Smaller Co. . .. 
SUt*qiort and Malar! 

SoirilUf uwEja 

north Am erkoA. 

American Saul Hr Co... 
American Rewwwy — 


275 9 

290.4 

+03 

350 3 

3482 

+0.9 




950 

100 0 





zoa3 

2192 



197 1 

— 

137 1 

144 3 


240 7 

253 3 

♦1 1 

1049 

W6 

*03 

2D44 

215.1 

*03 

1083 

114.0 


106 9 

Li X5 

*0.6 




98 B 

1D4 0 


ID 43 

1100 

*04 

110.4 

11 6X 

♦01 




115 0 

121.0 

+12 

110.2 

116 0 

*06 

104 1 












U32 

119.1 





1037 

1043 

♦01 

121 1 

1274 


1073 

1120 


1112 

117 0 


779 



lib 7 

12? A 


210 8 



1162 

1223 

+0.9 

85 2 

89.6 

+03 


134.9 


105 7 

1113 


104 3 

109 7 








1133 

119J 



14*5 


1843 

193.9 


107.6 



1344 

1414 


1596 

167 9 


1795 

188 4 


14! 5 

148.9 

*02 

1028 

108 2 


1193 

125 5 





18X8 

192 4 


148.0 

1557 





1035 

108 4 








2 17 3 

2285 


214 0 

225.2 



131.3 



1806 


1030 

108 4 



959 












210 7 

♦2 1 




234 3 

246 6 











IbOb 

169.0 












149 7 












986 

-0.7 








U4.4 


109 J 

1150 






245.0 





199 5 

1844 

*04 

210 0 






12 a a 









257 6 



2JU 2 
2344 







1540 







1504 











loll 









230 i 





1103 




241 i 











93 L 



1200 

1263 


103.6 

109 0 



133.9 

-OX 


Managed. 

Eouny 

Fired lm»**n — — -... 
Index Linked. 

2 SSW: 

DeowiL. 

Building Society 

Worldwide Baud 

Equity Income 

From lull Growth ..... 
Frm Airerlca SmHr Cot. 

From Casual To 

From lioanG Gtoeral ... 
Fteu gremj T nrni iciu ii -. 
From n ec re en Ta„ .... 
From Sorcui Slonaged- 

GT Intenuuonul 

GTUS&Ganl 

GT 4mre 5«C SIUL 


GT 

GT UK Capful 



Son Ufe of Cuutfa 01(0 LU 

Bating View. Basingstoke, RG21 2DZ 

tluole Leal Plans 


GntinbAccotmL - 

Managed Account- . 

EqoitY Accouoi 

Managed Fd. Accain.... 
EmhtvFd Accum .... 
PrOCCTty Fd. Accrm... 
Fired luL Fd Ann. 
Ininl Ft) Accum 


Money Fd Accum . 
InfeTldSeLFd 


FbJtam 

Proslon Plans 
Pen. PbAkccnoL . 
Pros MedAx-FdAcou.. 
Prtts. Equity Fd Ate.. 
Pres. Prorty. Fd. Ace . 

Prov. Fixed lot Fd Act 

Peas. Int Fd Act. 

Puts Money Fd Acc... 
hms kid- und See Acc. 
Petit GuL Fd Acc _ 
0n.Pem.IM Acc FdLAct . 
Un-Prox. Equity Fd Acc.. 
Uoi Pemfrciarety rixxc— 
Ik* F«s Fred W-Fata.. 
Dei. Pros lm.Fd.Acc. .. 
UaJWtaeyFlAa . 
UP Pros led urtitSecAiz— 
Unl.PenvGU.FdJLcc. . 


1083.0 
5724 
8040 
270 5 234.7 


363 7 
2373 
1425 
3276 
1548 
1521 


382 4 
249 8 
202.6 
344 4. 
162 B 
IbOl, 


0256841414 
+19.5I - 


215 0 
2003 
1593 
1557 
147 3 
1366 
148.2 
1225 

126 b 
1423 
1087 
124 2 
1116 
124.4 
U3.fi 


2264 
210 8 
167.4 
163 4 
1551 

143 8 
156 0 
1293 
133 3 

144 8 
1139 

130.7 
117 5 
13b G 

134.8 


+143 
*64 
+36 
+0 2 
*2.2 
*J2 
*0.4 
*lg, 
♦04 

♦Lb 

*21 

+01 

+Lb 

*1.7 

Si 

*0.6 


Sun Life Unit Assurance Ltd 

St James Barton, Bristol B5497SL 


Managed Acc 

Property Act 

EantyAuc- .... ._ 

Fired Inunst Acc. 

Irate*- UoktdAec 

Cam Acc.. . .. 
Amw+CWi Eoulty Act .. 

U.S BowdsAct. 

-Moan Act 

PaettleAcc. 

Far Eastern Acc— 

WtrnaUoaaf Acc. 

U 5. Dollar Acc. 

Yen Ate. . . . 

European Correacy Acc — 
Otari bull on 

European — . 

Awhnrsin Braid 

" eUfiPrestoreMrani 


5725 
347 4 
851 6 
240 7 
1314 
215.8 

2344 

140 3 

327.4 

166 1 

521.3 

367 0 

458 

124.0 

1272 

234.7 

1227 


602.7 
366 3 
846 5 
261 0 
1426 
227.2 
3468 

147.7 
345 2 
174 4 
5488 

386.4 

100.4 
1558 

133.4 
247 1 
1292 


0272426411 


- Hoods fori 


Pros. Managed Act. .. 
Pern. Property Acc. .-. 
' Pets. Equity Act . . . 
Pens F htrrrit Act .. 
Pent. bid. Lnkd. Acc... 

Pees. Cadi Act-. . 

Pero. loner EaulyAct.... 
Pin. U5. Bonds Act, . 
Pent Japan Acc .. 
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Nomura Asia Europe Fond 

MAV Aug 2 ~ *10.99 I +0.05 1 - 

1 <0.0.1 - 

I _l - 

Naimm Pnutentlol Fd PI 11 , 

NAV Aug 2 _-T *1518 I +0.lll - 

Namura Prudential Global Portfolio , 

HAV Aug 2. - r *1521 I -O.Oll - 

Nomura Rosenberg Alpha Fond, Mark XT 

Portfolio A' NAV f *12-97 | I - 

PonfolM B: NAV.. | su.51 I I - 

North Star FHnd 

bwot Fra) 

Low RKk Fnad 

High Port Fund 

Bead Fued_ 

Second Low Mtk F8 



...I *1097.40 


lows FdlCaymM 

■UW P"f Fd lOyraanX- 
Boad FafCaynunl.. 

MludFdlCaynon) 

High S«»rhy Ffl 

High team Fd_ 

Norway Food Management ATS 

SM Norway GffeF«..J 7604 79.881 I 384 

H Hin > L l» « i I hi pil Ararfc Tbt we Brntnmt C m a adl w n n 
MIInMI 
Ortrite* Bahama* Ltd 

OrtHtnCnmUr Fund-. S6 15859 65945 I - 

OrMtcv Mat BesFd CP 9195 *7U5l I - 

PAM Future* Trading (Cayman) Ltd , 

NAV July 31 IF 993028 1 ._...! 

PFC Intavnatl Portfolio Fd Mont LW, 
Soodalfa Growth Fd- *2-40 2X2| I - 

Balanced Growth Pd-- 5219 2- SO { - 

SurUMiraeaeFH _.. U-58 £66 - 

Strategic AneneFd..- SUM 1X0 1 I - 

PRS Internationa 

PBS V*l» Fd.. — 5991X1 I F - 

Pailfle Grnwth Fimd , 

HAV Aug 2 J *20.77 I I - 

Parihm Soldi Fond 

HAV OSS D 59.90 I I - 

Pariatar Bond Fund SA , , 

Pierson Hddrlng & Pierson 

Tokyo PacHIdraNV— 5260.03 

LewragedCfeHbttHV.. S34146 

AMaPaeGUrFAHV. — *34.17 - 

DP Am Gib Fd NV *2563 - 

Europe Sth Fd NV.. 0*159 J>2 _... 

DP Eero INf GUi Fd NV... *4194 - 

Japan 0 bonified Fd... 557X4 

The Portugal Fund Limited 

SRsai—^gsrT^ - 

Prospect K I Part N.V. 

Mj H u'fcJ WJS S 9X2 , - 75 l rJ - 
Protected Pe rf orm a nce Fnad , 

f’erftmnawzfgd*— J *0.72 I J - 

•Weekly dealing on TocMar 
Pradentitl Inti Financial Services Ltd 

HoHwro Currency Fuad 


Skandifond 
SkandlurhU EMU 

Ebuirr I «. Acc. 

Equity hit. Inc— 

Equhy Global 

EoaUyGdl^ 

Ebilty Japan Acc. 

Equity MordlC- 

EquHyUK .... 

Eqmtj Conll Europe 
Equity Mediterranean. 

Eouity Hcirtn America. 

Bond lfe. ACC. 

Bond InL Inc. 

HMilncnmaAcc- 
Hjjh Income Inc— 

Muitkurriiiqr ~~ 

FFr.. .... .... 

Sod etc G e ne rate Merchant Bank pic , 
FFiSasnUlrahfUrti — TFFflb.12‘1 IftiMI I - 

Smfitic Asset ManaBement Inc , , 

SAM Dtaenlf lad lac .71 104.86 I I - 

BfflB ,, Bn , =l : 

SteriiapOffshan Ftond Admin. Ltd. , 

*S^AFrflitt.:ij£0;* 0004 1 "~ll3M 

StooeiiMe Fund Itans LW , 

latl Man Fa - — 1*0X5 10 60 1 I - 

Strategic Interoay ooaHWd Fipttl SJ^. 

Strangtald Investment Mgr* (Berninda) Ltd 
SutmqhMdlnlBowxJ *494.67 I _.T - 

Sod Life Global Management Ltd. 
feahai PeriMla 

Cfooel Bond 89 12 94X0 - 

Global Matters. — —.97X6 104 68 - 

Gtoeel Hecmery 99 06 106.43 - 

Haven 97 72 103.95 

American Growth 113.81 12179 

Common MtaGwth— 11985 12B.&2 

FarEartUh. 1X5.93 125.04 - 

Japan Gth LU. 23 1X9.65 

UK Growth — 118.71 127X4 

Taipei Front 

CM Piudeetfal- Bathe CnMul FureUna fEqahkO Ltd 
NAV Ml S3. 485 JO IDR USS93X7 Uidy 271 

Taiwan (ROCJ Fund 

NAV Aag 3 N7S2X44.00IDB VatoelKSllO. 747.66 

Temnieton Galbraith & Hamboger Ltd 

GtoOfll Inc Aagl Vl *10.16 10JEBI 1 

The Thar-Enro Fund Ltd 

Ueydi tank FiraMnrefGuerwiey) Ltd 

NAV July 2S 1 1401 I I - 

The Thai Prime Fond Limited , 

NAVJuIrZa I U3.01 I 1 - 

The Thailand Fund 

NAV Aug 3 Dabt 659.031X0 IDS ntoe 1)5*25,728-33 
The Thailand Growth Fund 

HAV July 28 USS 13.29 
The Thailand Inti Fund LU 
FfeWty la t u na t fe ea l lid , , 

HAV Jely 21 X 515.04 1 I - 

T. Rowe Price Attedates. Inc , 

IV Friar UfUrN(rJ£_X SC0X3 I I - 

Thornton Investment Hana 

“ Fuad SUX2 u 

roader sb.93 9X765 

Ou»Fund_. *683 7 1715 

. total Acoss Fd Jll.ZB U 7600 

Boidro Oira Fund .... *6 79 7X299 
HK A D«u Gateway Fa.. U0 79 11X295 


PacHlclecmlDV ft — >112 40 13 0200 
P*BHwlrasftdnriFtLJS4B.« M841D 


Gartmore Money Management LU 

2-3 While Hart Yard. Lundoe SE1R 1M* , 01-36U25 

Call Fad . 7113 65 10 681 latXfbXlin 

7-0(6 Fund 13 68 10 701 14 65lb-Mlb 

SpecMI Fund 11347 -I 14JJ( Min 

Dollar 17.62 5.96 1 B UlXWth 

Money Market 
Bank Accounts „ , 

Gr Foule 

Grots Nec CAR hn Cr 

AAB-Allied Arab Bank Ltd 

97-101 CraraaSL London. EC4N5AD , 01-6296802 
DM HA (£2001 +«... (1367 ID 20l 149*1 Mnlh 
HICA 112,001 +»..„... 1 13 10 10 251 14 331 r.ftb 

Aitken Home 

30 City Road, ECIY 2AY. , 01-6386070 

Treilbry Acc 11150 9 78 13 52) Wr 

iUHDoa«n-um_ 12 50 9.78 dm mu 


1 01-63 16070 
13 52 Qtr 
1304 MU 
14X0 HU 
14 77 Mlh 


(Wfettjf5lBMfl.«l. uoa 10X7 14JM HU 
MU InCfta 150.000+ . 1 13,50 10 Sbl 14 771 Mill 

Bank of Ireland High Interest Cheque Acc 
36 Qumo St, EC4R 1BN , 01-6257000 

2,000-9. W). 112.780 10 OO0{ 13 B42( Oir 

EX0.Q00+. — 113099 10 2S0l 14.201 1 Qir 

Bonk of Scotland 

38 Tkrtbdiuedle5i. EC2P2EH. , 016016746 

Haney MViClwrie Acc. 1128 ldOll 13.991 Mlh 


Haney ilia CfeQM 4a. il2.8" taOll 13.991 Mlh 
Barclays Prime Account 

PO Ekn 12S NortlumMon , 0604252891 

uSe~t , .:-nw mi aaTTs 

Benchmark Bank PLC Premier Account 
9Hwrinu Place, WIM9AG 01-631 3313 

m »»br £ 

£37.000+ - -ftlxo 10.561 14.65 Otr 

Brown Shipley & Co Ltd 

Fomwert Court. Lothbury, London EC2 01-606 983J 

Demand Asc Hli25 9.591 13.251 Olr 

Cater Alien LW 

Charterhouse Bank Limited 
1 PalemMUr Rn*. EC4M 7DH. __ 01-248 4000 

Surile, 12,50 9 78 1364 Min 

UX Dollar. BOO 6 26 8X9 Mm 

German Marks. 5-50 4 30 5 85 Mill 

Swltt Iraocy 5 00 3 91 5 3l Mtn 

JroaurtrYea 3-50 2-74 3 70 Mdi 

Citibank Savings 

Si Maruns hie Hammerenith Grew Wb 01-7414941 

cKaW. — (9 /S BOO I 11 07 1 Mlh 

£25.000 — *10 ZS &») 11.791 Mill 

Clydesdale Bank PLC 

30Sl Vlncrat Place, GlaRnwG12ML ,0412487070 
HICA£2.000-£9.949 (UX 9 00 1Z41| Olr 

fJ.O.OOO-fJ9.+99 ... UB 9 231 12 74 1 (Mr 

£20 000-049. 999 12 2 4 55) XI 20 (Hr 

£50 000+ 1 128 10.02 i 13 87 1 Qlr 

Co-operative Bank Top Tier 

78-80 ComhiJI EC3 , , 01-6266543 

£500-£«99 — 9.00 7 .00 9 50 On 

£1 JBOX2.499 10X0 800 10 90 Qlr 

£2.500-£4.999 11 50 9 00 12.30 Qlr 

£10.000+ 1 12 80 10 00 1 13 70 Cur 

Bartington & Co LW 

ID The CreamL Plymouth PU 3AB D 7 52 673873 

Money Mkt Acc. -.112 75 9.981 13 8911 Olr 

Edington Pic 

1 King Start. Maochesta UZ6AW , 061 834 2535 
HICA^LDOOu. 1 13 125 10J7I -I Olr 

Financial & General Bank pic 

13 Lowndes. Start, London. SW IX 9EX , €1-235 003* 
m oa. is ooo-£i5 ioa_Il 2 ;o 4 43 u rsf a„ 

H I DA £15.000+.... 113 00 10 17l 14 Ml Qlr 

Gartmore Money Management Ltd 
2-3 While Hart Yard, London SE11NX , 01-2361425 
Morey MngL Aca — 1 13 00 10171 14 080 Mlh 

Girobank pic High Interest Cheque Acc 
10 Ullt Si . London CCSVBJH , 01 6006070 

£J 000-0.999 .TT»50 BJU UOofYavie 

£4 060-C9.999. 10 0 B 75 11 67 1 eurty 

E1O0OO+ 110 75 9 251 12 33 1 Yearly 

Grofnad Inv Mngrs/AIUed Irish Bank 

High imeresi Oieqnf Aaam 

51. Belmera Road. UibfMve UB8 1FZ . 084SX9TC3 

a.500+ JlXjO ID 41 1 14.44 r Olr 

Humberclyde Finance Group 

Outlet Ci. WinenaurBO. Bailagnaie , 02568418*3 

£500-12.499 (12 0 9 39/ 12.97| Qlr 


r : laSSTE 


Orunul Ue F and. 
rafefic Iro Fd SA- 


S2HJ2 297360 
*28 05 29.4525 
S2178 228690 
£1057 11X0 


_ 01-24 14000 
978 13 64 Min 
6 26 8X9 Mm 

4 30 5 B5 Id'll 

3 91 5 3l MU1 

2.74 3 70 Mlh 


L ,041 248 7070 
9 00 12.41 air 
9 231 12 74 Qlr 


01-6266543 
950/ Olr 


„„ 9 78 13 5J Qrr 

C10000-£49.999.. . Il3 0 IQ 17) 14 09 0-a 

£50.000+ 124 0 10.951 15 21 1 Olr 

Lloyds Bank High Interest Cheque Account 
71 LAmtardSL London EC3P 3BS , 01-325 3497 

£500- ... moo b 50 B^ofM-h 

£5 000 + J 10 40 800 10 701 ram 


McD Bridgmutee Fd. .15832 8.74 ...... 

McO HAtUfe Garth . S1DB2 11X6 ..... 

MtDSJtaCfdUdFd- SSX1 8.94 M ... 

McO Fora Fd. - .. .19.89 1038 

McKIider Alfsopp.Risfi Arbitrage Fiat 

Msgnum Fund ttagmt (Bamoda) LW 
Miww aFMem Find , . „ , , 

Sari mo Clra* £4.79 I 

US Dollar Clue. I S9.47 I I 

Wj,.. F‘ .. a^mBOiUmlY , 

I -I 

Man tatemailonai Future* . 

MINT UMIIEO-Ordri S40.M 1 +0 75 


Dollar Droop I 

□M D«oul 

SWFrOepasU 

J.Yen DepralL..- 

Pntnam International Advisers Ltd , 

E«»g Him Sri T S 15.94 r_- 

Emrg-krfo Scl _.| 51284 I l 

High InObair GNMA.... J S10.03 

Iraerrailonel FuuoT.....l *1X20 | __.l 

Global HIGihFnd | *11.70 I +004 

Olotal Govt. Inc. TU....I $15 06 I 1 

Baantum Fd NV Cuncaa . 

OasuraFufe. 7*0X87 M.UBI I 

Bnantu* Fond 

OtMafeoFandNAV....! *16X0 ! I 

2.47 

SSraT Wd.H! Abler. IL96 2.06 


AtetaCfettX- .TJ1O04 IDJjjT-O.Dbl - 

AUUCMuB. IS1QX3 10 331 -0031 - 

RaHwehilri Asset Management ed . 

OC Commodity. .1149.^ 15901 +171 L69 

S&SSffisV'r* /feu "T l .- U f td - 

Royal Trust North American Bond Fd 

6AVOBS1053 


1 Pacnic lire FBWnm..l £557 

- Oib «l ladu Fnad 

1 - A5E 50 Ldn Index *14 03 

- FTSEIOOliXtar 120 00 - 

1 “ Hang Stag lndc>-._ $11X9 

S 4. P 5® Inner - *1383 

ft) Lid HlVfcrl Suck Amrage.. . Ul 19 

_Ti - Three-Way Asset Allecatlen Finds , 

TWAAFundl* *107 27 107 XU I 

I _ TWAAFuttll* . IllOOJW 100.83) I 

_ ° Frits at Aug 2 

Transworld Bond Trnst 

I _ NAV Aug 2 J 512 05 I +0 0bl 

I Intematl 

S«clalSlt»_iS45 93 48-24 

try July 28 — 1*37 40 39 28 

*28 88 30X4 

■0021 *39 Mortgage July Z 8 — ^ 013.17 1383 

-110X7 Honh Arnvhan S36Xb 3800 

-I , “ Ovnets. *29 23 30.70 

-1 JJ27 FxHlcGold *5X9 5*7 

-J , “ Tiger *38 61 90X5 

- 1 Z .77 us Pacific Stock .Fund , 

~| Z Unin Invest Fd Mgt Co SA Lax 

| - Loadoa & CBadaroul Banto ; Ltd 


01-325 3497 

8 7() [ M-h 

10 701 u <n 
1120 MUr 

11 7oi mui 


UnbBlmcB. fund. — IDhinjO 79 70 I 

UnkO Equity Fuad. — iDUM.Tb 66 70 I: 

Unian-lBvestmBPMieKlIsdnft GmbH , 

S gifoadL .. DM3104 33.50 -0.20} 

llrak (0M77 55 81 45 +0.20 

unlnau IDM39X0 4a 10 + 0 10 1 

Viking Frad-SKAV 

•HAV Ads 1 Een90.2S 

Warburg Inv Mfigmt Osie of Mu) LU 


Dollar Fd BOPUPb. 
UrFflQPUPi. 
Jog Fd 80PUP*. 
- higFdOPUPi 
DM Fd BO PUP* 

DM FdOPUPs .. 
VenFd BOPUPv 
YenFdQPuPs 


*10 99 IDAS 
LL8b 11.97 
70X5 10X6 

£1305 13.16 

DM10.08 ID 89 
0M12 89 1300 
*9.14 4X0 

511 68 LL79 


Wardley Investment Services Ltd 

WaribrSi AdJTft...T5igz4 |086| „ , 

HILkO Alla Pac Trim... 1*12.90 13.231 .... ! 


HINTUMITEDHm . 516 38ft 

HJNTGTDLTDSerA. *21.24 

MINI CTO LKVSut Itt *19 75 

MWTSWtTIWraim. *1908 

MWI GTDiro-J+a 1444, . *15 24 

umcrciTD-hcitw.- *5 46 

ujrrsrjLTD-imins. suxa 

WflDIFoliuLTIIB)... S1D244 40 
KarsncPiaittUDii)— uotoudd 
MIHTA lutafGUUd.. 5ZDL71 

FBUE UJBTCTDPLC . *1X5X3 

MWIteltoLnllflNPI... 5106 20 1 

KE5THEL UIOITED . . £13 53 

Mediterranean Food (SICAV) 

NAV Aag 1.. - ,. TI EoiU.DO 
Meridian Fonts 
Mdfiey FJ+rV{f .- .. . . *100 

USGon Inamte -- *10.20 

Gfoo+IGort Income..... *1004 

MnhHjwrcy 510.64 

Gtotal Equity *100:4 


SCI/TECH SA 

Sarfecb NAV Aug 2.... I SUL 72 I 

Sabre Find Mngt Ud 

Fiiums Fd 1 Jit» 3 xT 117.97 

FUudcuI'A'S S1D57 

Financial ■ r SFr SFrl4.09 

Saudi International (Guemsni 

bruflona *10,42 1 1X0 

fell Dollar. . .. S1D.79 10 .&) 

■all Couhy .51149 U 89 

SdirodH’ Investment ManageniH 

iBSSlBSfiT Hi 

Scbroden Asia Limited 

ASlinFuM sa.01 8.94 

turreCrSBrodFJIat . 5166 176 

Currery ABoPdFAAcc- S4J4 4JM 

Energy Fond .. .. ... *6X7 b 72 

EuWfeFd 56.17 6 il 

Gold fans S305 385 

Hong Kong Fd..... HK11151 ILtta 

imenuUMJf Tran. . . S7 20 7 if) 

Japan Fund £8 27 B 71 

North Amarcaa Feud.. S3 A3 6.14 


International (Guemsni Ltd 

a-—- sio.41 iiTio f -j 

te. ... sip.w 10.60 

hy .. 51149 U&9I -I 


Worfd Fond SJL . , 
Worid Find NAV Augl.t 
Vamaidil Dynamic 

Adwuccd lea [ 

Dynamic Gwth Fd. . I 


n :: I : 


£10.000+ .110 40 8 40 1120 MUi 

CM.OOO* Ill +0 B.60I 11701 Mui 

M & G/ Klein wort Benson 
M AG Hi* , ViUArlaRil. Oirtinsfoid 0245266266 
H l.c A. 102.500+!. ...112-00 9 X9l UtaTOaiiy 

Midland Bank pic 

PO Bn 2 Sheflleld. ... , 0742 528655 

HlBtiJm am Acc —11086 850 11 foT Oir 

£10.000+. 11.50 9 00 12.41 Oir 

£50 000+.. 1182 9 25 12 77 Olr 

PrniMaS+ra^O.OtiO*- .11214 9 50) 12 97) 6-miD 

NatWest Special Reserve Account 
41 Loihfiury. London. EC2P2BP , 01-374 3374 

£25 DOO and above (1X50 4 50 1 13 IJ On 

£10.000 10 £24. 999. .. 1 12 00 4.25] 12.7? Q^ 

I2 000-C9 999 |11 75 9 00 12.41 Qtr 

£500H£ 1.944 Ill 00 8X0i 11 ?ol Oir 

Provincial Bank PLC 

30 Aihley Rd. AhriKhbfn Crash Irr , 061-928 90U 

H I CJL tU.OOO+i . 1 13 125 10X71 14 >.| Min 

Royal Bank of Scotland pic Premium Ace 
4? St AnarrwSq. EdlnbyMh EH22YE. 031-2^5650 

£50 000* 113 00 10 17 14 09 Qlr 

£25.000- £49.994 12.70 993 13 75 Qv 

no 000- £24 999 . . 12X0 9 62 13X0 Olr 

£2 Soo- £9.944. .. 1 11.75 9 14 1264 Olr 

Save & Prosper/ Robert Fleming 
28 Weami Rd. Rwnferd RM1 3LB. , 0708 7,66966 
HIGJL 11200 4 X9l 13X21 Daily 

TSB Bank pic England & Wales Division 

100 Lonr TaameiSL Loudon EC39oA0 , 01-623600Q 

HICAI1-£4W ]6 50 '-SO 7 33|wan. 

CS0W1.999 9 00 7 50 10 QO rexy 

12.000+ IlLOO 4.001 12.5onoDiy 

Tyndall & Co Ltd 

29-33 Prmcesi VlnorfeSi Bnsul , 0272 7M241 

DfflUkL J1287 10071 13.44] Qlr 

Moray Ape 12 77 ID 00] 13 B4 Qir 

CXm Pin Acc .. X12J7 4 oat UXBl Qlr 

J. Henry Schrader Wagg & Co Ltd 

BinpnCta, Monuraaiir Ba. Poram'ih . OTOS37MS2 
So+Cul Acc.. . .. 112 75 998 13 9J|MlhJy 

£10,000 AM ABM Jl3 00 10 171 M21lMin:y 

Western Trust High Interest Cheque Acc 
The f/lonryernta, Plymoolh PL1 1SE , 07HT24U1 

£25 000+ 1X50 10 561 14-64T Qir 

£5.000-134 999 . _ llJJS 10X61 14 36) Oir 

tl.000-tfl.994 lUOO 10X71 1+ 081 Oir 

Wimbledon & South West Finance Co Ltd 
114Nnraau SL London EC17AE 01-606 W8S 

High tot CbcQwe Act. ...1 13X0 10561 14641 Qtr 


„ 0272 732241 
07 13.4A j Oir 

OOj 13 Bfl Qir 

bSI 1336 1 Qlr 

Co Ltd 

n , OTOS372;a 
98 IX 9J iMirtly 
1 7 1 M 21 IMiniy 

Cheque Acc 

, 0753229191 
561 14.64| Qir 
X 6 14 36) Oir 
171 14 Q 6 I Qir 


Money Market 

Trust Funds „ 

Grow Nr uS^'lirtCr 

Charities Aid Fndtn Money Mngmt Co Ltd 
SuM HaIJ 5lMf Ct. HpuaSaiKt. £C3 . 01-283 Wbl 
CAPCASH Gill Fund • .TlJ.W 10.71 14 E] J-rlh 

CAFCASH 7riUyFiHL.ll3.J2 10.421 14 441 X-rcin 

The Charities Deposit Fond 

9 Fora Start. LaMm EC2Y SAQ , 01-5881815 
Dtsoril ,,iUX5 -I 24.03 Ij-Uin 


HOTES-Grou rair ur ihow nempt from uxnRHIie >au 
la Hn oclid I rate Arur Mgalon «f CJTT Gr Eguir CAR 
Gross WIUIM 1C DiUK: rant UMuje-y-compoLurad 
Annuli ran Ini Cr iredb+bcv mihpx crrdiUQ 

UNIT TRUST NOTES 

Prim art In twim ihiihi prxruhe inoiuirfl omj ttxne 
DrtigrutM 5 urtin noonl^ rf/tr Ur U S. dollar* Yl+ 1 d> •« 
All9+» lor Jll buyuig tibtratt Priirs of ceriaia alder 
ttturjncn birtw gun uaim u ubiul oanu Lw an 
ulrt. h Dirt ubuliAn r,+t afUKU+e B IN+itiaic premium 
inmrjnce sum. I Single girmium imurjutu. 4 O.'ffrtu 

S ee meludet all riyi+mn tiirol j gmi 1 eemmmlot * 
miaul ddf'l prut 45 Gutrrary armu H SuiMnard 6 
Ylrid bri arr Jeney Hi. 1 E ,-s«iii»W rrOul, jyitlible 
to chAnuDle badiK 9 > ieril minimi ■Jumi jnnujli-^d 
rain of NAV motor, id n a»id«nd l**l Fund* noi 51B 
rccagnMO. 


■ -rfy.-i -ii L-- ■ ■-" ■ • • V. ' 

.. >• i , :- 5;£5 VvW..«:>., ... - 

l -• -.r-'- : (i-. - %. * ■ . 

■ij'. ••••■ ry-r '■ > 





















AMERICANS -Contd 


Htaji La* Slack 

Ml. 24*. Gen.Elea.e3c 

568c 4to0p vGeneral HoaCcrsSl. 
3»i i 181. Gillette SI 
987c 601o Gt Am Flra Srp Be SI 
23 v 16i Greyteund SI h ... •• 
14>. EKTp Hasbro Inc 50c.. . .. 

54\ 321. Honeywell Sl'j 

211. 15'. Homan Iro&.j 

74*, 63* IBMCorpnSl'. ... . 
60p 45c t*na;e UmgelH Syi lc_ 

281. 18 J. ingersoil-Paml 52. .. 

33 22=1 Lockiwi Opn. SI . 
22V IS Lon* sur In* SI. .. 
25 17V Louisiana Land ISc... 

17 11 V Lowes 50c 

261 « IS,. M-inut. HanmrSl. 
21(1 13 A Merrill Ljndi SI. . . . 

2253c 1910c Mole* Ire 

27,", 18VMcwMnfJPiS2*2 

54 13 36‘(N>NEX5l 

Z45, 18*. PHKGorB 3 

259b 100c *PacKic Apr ! 

271. WPae.r.ceifBS3'. .... 
27'. leV Pacific Tel mi? 10c .. 

22V IS'. Pall Coro 25c 

55V 39 A Ponnali 83 l/3c 

42V. 28*, Quaker Qa:jS5.. .. 
32V 23 ResNV Cargo 55 ... 
15 V liy Poet-wen inn. SI 
35 21V Souttwecenr Bell 31. 

27V 17,1 Sun Co. Inc. SI 

30 1 . 22 11 TRW Iik 62 i;c. 

22 V 14 Jj rw Services S5 

M J. 26V TennewS5 

35,'. 28 7t.acc 56 25 

28)3 21 V Tnaslnw SI 

117 3 58V Time Ire SI 

18y 15, TOIHOtfACwp 

230c 126D*Uiiia6 

33V 22*>Urd Technologies.. .. 

158o 128c Wl.lfcecJl Inc. 

46 V 31V US WesiJ 

36V 22\ imaja Managemsn 51 

20’. 13V ufn.rlaool SI 

24*, lb, l WiuynanCorr . .. 
36/. 2aVWWoatwonh$5i9. 


168b 129p 
25'jB 4Vd 
16% 902p 
20 Vc IGVd 
344c 94 p 

331. e 8‘.d 
18 12V 

10*, bS5a 

848c 570p 
16V 12 V 
228c 144o 

17 ■. hv 


984qj 751ri 
572*3 336c 


VAbtot Energy Cere 
PAmer. Bltilclifta... 

VArtneco 

•Asiamertea Hid«t|.. 
4 dujinU-.il Ex gin 

Bk Mom/eai | 

8 k. Nova Scm_| 

VBCGasSl 

BCE | 

fBow Valleys 

rBrascan J 

•Breakwater Res 

Can.lmp Banka 

Central Cap,ui 'A * 5 . 

fCoronj Corp 

KonsTVX Mia 

fDerlMlnas I 

VEcAo Bay Mines. 

•ECO Corp| 

•Galactic Resources.. 
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9 Latest Share Prices are available on FT Cityline. To obtain your free 
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638 Slam Fd Red Prf... 
64 unger 4 Frledlanderp 
84 SmHJi New Court., y 
70 Do. Cn. Prf 50p.._ y 
175 Stratagem Grp 20n. 

173 Suntit lOOp yt 

120 fempleUB GaU S0.01 i 


64 
“72 
64 
•W 
91 
555 
208 
•101 
•39 
46 

“A 

159 
93 
195 
179 
213 
84C 

E88V £32 V, . 

55b 31 OTranwood 5p. ri 

— 12 Do. Wrmti 3 

95 Tyndall Hldto 3 

181 MJTC Group 3 

55 GLAjawMCifyim. 

3 b (Warrior Indiraitei. 

123 Westpool to y] 

33 jYelierton Im. 5p._.y| 
45 ftVort Trust 10p...yl 


485 Thai Euro Fd. Pig— 
1 ropdanmart DKlffil- 


27 




4^' 


. • 48 

2.2 3.4 
5 9 2.7 
7.2 
« L5 

“» 

L4 5.9 149 
- 7J 
2.1 7.2 
•12.7 
11.1 

..Us a 

5.0 2.5 8 7 

- 10 3 - 

2.1 L8 22.4 

ll H 


L«J 


— j 050c 

. 0156% 
nl-4 


sJfSui 


08% 

.. T12.C 

30. t 
69.0 
1 4 0 
17.5 
013.5 
0.9 
5.75 




8 J)U5L' 

... 1.6120.1 

7 25 2.0 8.3 7 J 
3.0 2.0 3.^202 

|Q7V% - 7.1 

425 2.0 5.5 103 
F10.5 2.4 4L 16.” 
6.5 1 0 3.4 38. 

3.0 1J 3 8 30.9 

15 0 2.6 3.5 13— 
7.01 12 B_3 9J 
- 11.1 


7*ttA 


« 

35.5 
__ 14.1 
6.7)l2.4 


5.41 


18| • 

2J| 3.7115.6 
3J 22 13 - 
L2 SJ 202 

3.9 4.2 8. 

1.9 t 

, 1-3 J 

[0 05 1.71 
« 3 2 
l.D 5.S26J 


OlOOd l.a 3.1] 16 8 


4)133 


8.1 


129 


33 36.2 

2A ! ^ 4.7 14.6 

5J 2.9 4.8 9.7 
3J 4 4.4 

O.U 4.M Z H 12.9 

20 2.8) 3.: 

IT * 1.-. 

6.5 - 11 3 
l.c 3.g 23171 
15 U 3.4(26. 
Qllc 3.4] 


i d - 6.7 
).q2J 6.1 8J 
- 93 - 

i.M 16 L8 46.0 
031 0.9 1.7 - 

27l 2 m 6.4U 6.8 


OIL AND GAS 


Zb 


ae lo 

i.« 3.7 
1-2 L9 
ID 3.7 
LO 15-1 


18.79] 1.M14.4 


479) 


0.2 


M 2b 

is 


ji 


Fb.O 

9X 

0J5 


TfaZS 1.01 1-7 1 


4 Mberdeai Pel lOp... 

(Am Brit Imi ■ 

VArabev Pet NL.._ 
Aran Engy 20p.. „ 
lAtlaalclte WJJS.yl 
Aviva Petrol runt I . v 
. BOM HWgtZbB.. > 
4 ?Car rad 1 Energy lOe. 

Brtttae OH 

Irlt Boraep if,., s 

ifBrllWiGas e 

Jflt PHroleum....e 

, Do ftpePf £1 ...y 
ftBnlaFalrlD.OB 1 
lurtnahEl 
Dn.BblKU.91-96.yl 
tairn trifirSytl.—Y 
talor Group 50p...e 
wj lto..,......J 

Cpn.S3...- 
paremom. lUK} lp — 1 
~lyde Petroleum E 
Coastal Cpn SO 33.. 
CcmnnanoPel N.L. 
iCom-Trk Res.....yj 

Conroy Pet 5 d . ..yf 
Consolidated Bnrttt. 

'CnBBderaoe 

uJtK Res WLAS2.. 

Edinburg li Oil t 

,LF OK QV Ln... 

jiltrgrlsrOil l 

'Po- lDVsc 2013.. 1 

irergretoto. I... 

. Ca. Louisiana ir p 

jEvvffliJ 

taFanmeniniL20Lv 

(•Falmouth Pet 

BFlmtaodtHI iDp.- V 
*Fl 0 vd Energy 10p...p 
Kaeilc 8e»ur«j...v 

ulobal Nat Res 

ioal Pet5p pi 

JGt Western Ret Af . yf 
jfSulfstreamtel — 
pamilion Oil Coro.. ^ 
lardy Oil £ Gas 50p re 
Highland Paniqns.pl 

|Huntlag PS .yl 

Do lDpcCnr Ln '97.[ 
flntl PetCrpn 




& 

11 u 
uv 
2b4 

42 
58 0| 

205 vHb 
294-2 b 


«? 

. .... 


•h 

■Si 

213 

46 

14 

27 

vJClOlb 

6(»| 

£96V 

m 

£26 V 

a 

26b 

101 , 

I 

aov 

243 


1361 


. M+-, 


-A 


-V 


24.1 

M 


17j 

I0S2.8O 

10 

040c 


Q23d 


0125 V 
11.0 
010\% 


GS2.20 


1.0 
05 £ 

QlOt 

30 

010 


4)5.5] 


re 9^ 


a 


0 .^ 


2.«H 


1 .11 


0 2 


sa 98 

6.3 13.6 


4.1 

|10.9 

53 
5.4 

54 

oi 

LC 


2H 


23.6 


14.6 

89 1 
17.9 
19.5 
11.1 


14.0 


12.1 - 

2.4 W.IJ) 
111 - 

5.2 - 


554 
114 61 


OIL AND GAS -Contd 


1989 
High, Law 

27 U 
65 J4| 
93 

103 

•542 irt 
175 138 

109 991] 

28 12 

•24 1 

“173 28 
29b 16V 
30 li 
32b 241;, 
1161 . agi 
5! 57)l 

£19 V £13 b 
29b 1*| 

56 43 
4b, 

57 
£244 OUCH 

9V 5V 
“122 95'; 

110 
366 27. 

£41,1 £31 


15 b 
164] 

2t>2 

437 

72 

480 

13 

191 




£112 
£51/. £32V 
203 14‘ 
22b, 
•339 285(1 
12a) 


as 


4wi 




Stock 

hCADrillhwlp .. 

Kelt Energy lop... 
to.fipcCv Prf .. 
ilpgsiga Oil & Gas 50py) 

reLronardOil 50c... 

Do. "Ops 1 '' lOo. . 

Dn 9',DcCmfidPfav 
1L.nanderPet.5p. v 
1 Wlan i*x 10p.. V 
34£id8San Res .v 
jMmiment0il5p p 
j dew Uuidwi 5p ...y 
lj yUOUAtoKZSDSO. 

Monii Hydro Kr2D... 
KfihSwCM. ...$ 
Occidental Pet 20c 

yoniuRes. 

KHiverRes y 

Pan Pacific Pet.. 
r etrnuB 12bP—> Y 

WHrtfinaSA 

BPetregBi Petroleumv 
i'ipPict. Pet 5p —v 
SaPremierCciu. 5s> .8 

ganger OUl 

lyal Dutch FI5.... 

ndplperOil 

ntosASO 25c. _ 

eptre Reel 

HI Trans. Reg... d 
Do. 7pcPf.£l.. 

Jiikolene . 

"Smnhwea Rtj. 40g jl 

Sovereign 0<1 n 

fR EneroylOo yj 

fevaco Sor Cm.... 
TowMIle Fr Pet B 
Mlon Europe 5p . a 
yTuikar Reslr5p. y] 
Ultramar . 

85<yWoodslde ASOc 

OVERSEAS T 


ii 

156|vSai 
3! 


■J5WScepl 

ittShMi 


&ov, 


l2fTi 


Price 

zib, 

I 


145] 

1U A 

"L 

29] 

19b, 

“i 

“oil 

45-J 

73 

£196) 

189d 

309] 

£41 

l 1 

173 

249 

440 


2] .. 


it 1 * 

+1 

ilj 


188) 
, 22b 
[£lt)8b 
£48L 

IS 

sa 




120 75 Coro US 5130. 

ioc 60 African Lake, 1 

457 273 Areofagasia Hldgs ..yj 
50 48 Do 5oc Cun Pn£l 

68 42 Bounead lOp P 

•166 117 ChillmnuR Con. < 
70 35 sCoosAIecCrpUSSI. 

118 105 Finlay (James). P] 
12b 7*FimPacCo it- 

£o7b £32 5N Great Nwdic £1D. 
“60 46 jrand Central 10n.y| 

193b 161 b H-rirnsCros ol 

297 203 lechcaw pj 

319 2b6 Lonrtio 

333 291 Pal son Zed 10p ..J 
333 291 Do. A- N/V 10u 
•351 256 b Polly Feck iml 10s 
U94 £148 Do OkCvU' 03-OB.^ 
235 171 REA Hldgs .. . yl 
117 82 5>me Darby MSO 5. 


BRjTater Kern. 


18MU PbK! Africa M 50 yl 25l 


119 

iooj 

45? 

61b 

its, 

£66b[ 

531 

ira 

297) 

24M 

317] 

389 

£179 

228 


3 126b 


Div 

Hit 


-I A A 72 


6*. 

10L7^ 

ail 
21 bU 
9.63% 


QSZ.Mrf 


BFr40q 


Q142% 

|hQ182c 

17 0 
4 9% 
12 0 


08% 

030 


-1 

RADERS 


- M 
5.9 1.1' 


02 


2 2j - 

Hiz.« 

A A*i* 


A H40b 


4 Cj 26] 9 
1.2] 3 JUliJ <H 

8ffl 


365 
2.5J3.ZI 7.7 


P/E 


14.8 


758 

118 

95 

13.1 


5.J 
95 
3 6 110 


425 
1127 41 


42 


1989 

High Low 


PLANTATIONS 

I |+ SI 

Stack I Price I - 

Rubbers, Palm Oil 


Q9c 

hi 82 
QUO 
Q4U 
1 1 
80 
Q3* 
4.15 
S00b4< 
12% 
1.0 
7.7 
92 5 
Hilt 14 
l/.fi 
17 6 
a9 15 
Q9% 
30 
101 It 
03 64 

Q5cl 


33 «3 7.0 
60 24 B4 
4 1 2 8 9.4 

- 9b 

3 4 2 4ll5 5 
1 9 68 78 
44 30 3b 

0 4 4 8 73 9 

4.3 4 8 42 

■ 15 - 

1 9 2 5 24 b 
1 6 6.1 11.8 

2 3 4 2 11 8 

1.4 5.1 11141 

3 3 33 116 
3 3 3 5 11 b 

4.1 4 0 b. 

- 5 1 

2.6 1.8 26 2 
1 3 2.7 28.9 

3.2 3£ 10 2 
3 4.0 


n 10 76 Ang lo-East Plants. .. y| 

85 65 Benam lOo 

68b 50Han«®Mlr Pi MSI - 
bl 51 High lands HI 50c . 

112 87 Kuala KepongMSL 

60 40 lAMu Hldgs. 5t 

80 64iRoire Evua Int. 10u..vi 

Teas 

amDooartEl 1251 

-_awrie Gro. £1 £27-’, 

153tooran lOp 201 

70SlWillia<nMu£l I! 

MINES 

Central Rand 

241 lZltourban Deep Rl 

273 uwkast Rand Pip Rl 

15 9Kgoli Cons. 50c 

£35 V £24vbtandfont'n Est R2. . 

22 l#5immer&Jack2c.... 

751 4SWest Rand Rl 


89 

+2 

/*! 


SC 

-1 

54 


as 

-2 



73 



thv YTd 
Itet ICniCr'i 


411 0 i.e 30 

3 0 1 S3 

sOISc 17 68 
QlOt O.B 4 2 
vfll75c « 4.5 
09 4.7 13 
2.01 3 3.7 


210 26 1.2 
45.0 1.1 2 2 
F3 0 1 0 2 0 
20 0 1.91 2 Z 


59b 
906 
£11 L 
247 
77 
794 
72 

M 

33 

8 

55 

52 


472 


32V Bracken 90e 

198 East Daoga Rl 

725 Easiern tms. Ca. 50c. 

147 ERGO 50c 

49 Irooulel 25c. 

Kinross Rl 

34 Leslie 65c.- 

3 OMnddtr 8 Gold Hldgs- 

33 Rande* 25c 

22 fflaod Ext & Expl 50c.. 

5 Ruodecoori Gold 

41 5. African Ld 35c 

37 /bkfuilelnZOc 

704 WinkeUiaakRl 

awn. Nigel 25c- 


174^ 



. 


175 

+2 

- 

- 

- 

12 


1015c 

1.3 


£311? 

tZ'V 

Q1150G 

39 

8.3 

22 

- 

. 

— 

62 



3 

■ 

- 

Rand 

44| 

-5 

045c 

12 

25.4 

2S8 

0120c 


10 fa 

£181? 

t0310c 

3.7 

fa.9 

195 

+3 

0115c 

1.9 

13.4 

67a 

+1 

*070c 

1 4 

t 

751 

+14 

Q270c 

1.2 

8b 

70 

+1 

050c 

1.2 

17.8 

4) 



m 


33] 


. 

m 

- 

3J 


. 

- 

- 

5 


- 

- 

- 

53 

+2' 

QfaOt 

4 

24.8 

43 


10 30c 

L3 

T 

£11^ 

0315c 


6.4 


Far West Rand 


200 154 Blyvoor 25c 

911 582 BuHels Rl — 

214 129 Deelkraal 20c 

81 54 Doomfontein 25c 

67b 465 DrlefomelnSOi 

43! 232 EtaedsrandGId. 20c.. 

59 39-lsburgRl — 

467 321 Hartebeest 10c. 

581 439 Kloof Gold25c_ 

137 84 Libanou 20c. 

£22V Q5H Southvaal 50c — 

213 17lSUIfomein50c. 

£53 £36 'v Kaal Reefs 50e 

92 49 1/enternwst 25c 

90b 55 Western Areas RJ 

£21 b £14 V Western Deep R2. 

10W 55iZeireoan 10c 


1671 


787n 48 
187 +11 
69 +1 
676 +22 
435 4-14 
45 +1 
445 +21 
535 +9 
122 *2 

£21') 4-lb 

190a 48 
£53 4-2 
76 v4 
*9 +3 

“a* 


+8 


265 

S4fi 

181 

376 

145 

15£ 

4«»5 

352 


£141 

£101, 

£10Y 


O.F.S. 

148|Beairix Mines! 

400 -S Cons Gold 50c.. 

118 Free Kate Dev. 10e_ 

285 Harmony 50c 

85 JoetlH.j l Goldie... 

72 -oraineRJ 

354 Sl Helena Rl— | 

176Wnis*f 


243 

545 +19 
133 

312 +19 
140 +10 
131 +7 
445a +13 
27m 


FOlOOc 
10585c 
1D70C 
1045c 
QZOOt 
Q95c 
010.4c 
10153c 
t0140e 
(Q85c 
Q710c 
ItOlSOc 
Q 1900t 
)Q80c 

0500c 
030 3cl 


1068c 

1Q310C 

Qllfic 

025c 

10305c 

Q115d 


1.513 6 
1.8 18.8 
2.0 85 
20 


1 41 

i.q 
1 4 
2.2 
i.w 
1.0 

iyi3 

1.2 8 

131 


23\ 5.3 
bill) 0 


1C 6.4 
2.4 1 

2 2 8.4 


4J 

15.6 

9.4 


Diamond and Platinum 

£1411 


£71 Anglo Am. Int. 50c.... 

594 De Been, Of 5c 

300 Do.40KPf RS 

49b ImpalaPtaL 20c 

510 LydCTburg 12bt. 

65SlRin. Plat 10c..— 


a 

£10 Vi 


01600c 

0200c 

0200c 

10180c 

10135c 

ts0220c 


LO 2 6 

2.8 5.2 
*14 7 

2.9 5.0 
12 43 
14l 4 8 



Central African 

11 


aiccnZSOc. 

ankle. Col. ZS1 

WillwreWnrs Cons. 50o 

Po- Pfd. lp 

-Cpr.5BD0.24... 


Finance 


£10b 

£14fi 

22 

1493 

915 

1500 

34 

£13V 
£110 
£14 V 

250 

£13b 

5 

£14b 

313 

110 

61 

35® 


£6b Ang Am. Coal 50c.. _ 

871 Anaio Amer. 10c 

£36*, Ang. Am Gold RL— 

hi Angtoaai 50c 

fab iOooau Gold 10p— y 

bl XT uff R« p 

17 +Do. Warrants. y 

1155 Cons. Gold Fields— a 

600 Genncl Rl 

820 Gene or JOe 

Zl V toWi Ctawl2bP..v 
79C Gold FifjdsS.A 5t._ 

£75 to' burg Cons R2 

950 Middle Wit 25c 

628 Minoru 51.40 , 

435 Monarch Res. lOo... y 

1B5 Ne» Wits 25c. 

980 QFS Im lc. 

4 Rand London 15c 

£11 V Rand Mines Rl 

255 Rand Min. Props. Rl. 
82 Kogels 2 be 

66 Waver lev Min F&i 5o.. w 

252Writa» Gold Hid® SQtJ 



1.0114.2 


13 

4 

95 

104 

11 

IE 

7 
32 
2E 

178 

90 

15C 

12 

461 

36 

5E 

10b 

24 
79 

8 

25 
138 
246 

7 

103 

IE 

1C 

57 

17 

74 

10 

19 

ID 

7 

14! 

21 

32 

103 

76 

250 

•109 

11 

17 

81 

140 

220 

95 

lb 

45 

IOO 

15 

144 

391 

‘1 

283 

3 

27 

fa 

1 

287) 


Australians 

9b 


7 Mcorc Securities 20c .. 

lb W/ro- West 20c 

55 fACM 50c 

79VACM Gold 

3 pAquarlus Eipln NL 

12 Artuvne 50c 

lb PAria Oil £ Minerals 

4 VAuDAX Res 25c 

2 VAnsiralls Mining N.L. 

20 VArtec Eipln 

21 BHP Goldmines 25c.. 

88 yBarraa Mines 
23 V Bond Corpn. 50c ... 

7B y Bougainville 1 Kina 
6 VBrunsttidk SI 

369fCRAS2. 

2b fCarr Boyd 20c. 

38 fCtmral Parihc 

5 yCroesu; Mining N ’ 

16 fSeha Gold 25c. 

52 V Dominion Mining... 

4 f Dragon Pes. 25c..... 

10 vEasimei20c 

106 fElders Resources..... 

17b FEmperur Mines 

2b dEndeayour 20c 

78 yFonayth NL 

lib yGere Era 4. Minerals . 

5 ?5aiwndaUdtNL20c 
31 PGM Kargoorlle5c 

11 PGwaita Mins 25c .. 

50 T&valla Restate 20c 

3 yindependem Res Ltd. 

8 Wason Mining 20c.. 

3b Wnlta Mines NL 

3VKalbaraMln20c.... 
106Wldsw>GldMii20*,^ 
14 PKiuhciWr NL 2Se _. 
18 yuawson Pacific 20c... 
40 gMeekatharra 25c 

60pMeiahsEi50c 

140 Hfctoa Minerals .. 

77 BMIM Hldgs 50c 

fab »M I noil Sea. 25c ... 

4 f Mount Sorgest 20c . 

56 ffi<jrm*ndy Res NL 
105 VNth B Peka Hill 50c 
166 fPanAiEt Minis? 25c.. 

72 yPancnnt'l 25c .. 
MParagon Resourtes NL 
25 Paring* Mnq/Ejp 5n- 

BbPasminco 

5b gPeisan Res NL 

9fi yplacev Pac 30cts . 

296 BRenKon 50c 

2 95amson Eipl'n NL 

3 rSandhum Mining... 

229vSonsGwallaNL 

Ih VSthn. Gcldfitrds... . 

17 ^Southern Pacific ... 
3b r5rajU*m Ventures 25c 

4 gSparoos MimngNL. 

IV VSwan Re 20c 

2241Wesu. Mining 50c. .. 

Tins 


9a +9 
10 a +1 




2 
32 

21 . 
94 +2 


iri,] 

15 -i 

4U +2 


2 A 

4 

j 

15b 

13 

74 


1 

S3! 

6B|, 

147] 

lOfl 

8‘; 

13M 

183 

IS 

100 ) 

Sb 

P 

f 

I 


♦b 


+11 




+a 


+v 


Q7d IM 


ZQic 

1014c 

054' 

Q4Zd 

Q3cf 

gQ-W 

Q1M 

010c] 

rtizg 

Q7»l3 


02M 




iQ9d 

02Jd 


Qfld 


U1125d 


050d 




t023d 


4.0 17.2 
* 40-5 


1.4) 


33 


1.4 


15.2 
2JS 

62 

4.7 

4.6 

11.2 


3.7 


MINES -Contd 


I9B9 

High, Lew 

0 




UK, 


35|yi . 

38t<wq 


Stock 

'Ayer H iti m SIUI 
ccroj Bmud M5050 
Malaysia Mnd 10c 

IPetallngSMl. 

JungciEniSMl . . 
9uTsn|Ong 15p 



+ gr 

Div 


Price 


Net 

C*w 

4N 


■J4B3 M 

0.7 

7 «s 


TfllOq 

20 



QH 

4.0 

IM] 

'^20 

Q87c 

10 

125 


070c] 

1.4 

90tf 


■m 

- 


V'ld 

Gris 

3.6 

1.7 
12 4 
12 7 


Miscellaneous 


IK 

91 

32 b 

520 

64 

50 
123 

78 
•27 b 
120 

51 
'9S 
*85 

U2\ 

Uk 

54 

47\ 

391, 

'538 

£2771 

151 


18 


Band Intr Gold 


386K 
3^B 

ZbWCtiUry firs Corp. 

" ito-R Much. 10c... 
WDRX Inc 
K-E fines int frllto 


83 
23| 
19 b 


37 b 


. '>EipiauraL/V 5p 

70 jcevor 

53 arn-nurlch Ret . , 


Mi; 
£*■’, 
26 b 




rlornsLUe Mining 51 
vKvqmare . 


ltoNcn Sabina ResCSL 
2!w1crir.g.i<cCSl 


To Vi !f: -«H0 
btoThorco Res Inc ( 


2501 lOW'Young Group lOp . yl 



158 

+5 

_ 

. 


91 

+5 

- 



151* 


- 

- 


497 


- 



44 

-1 

- 

- 


74r 



- 


105 


QWe 

21 


23 



- 


201 ? 



- 


in 


6l.t 

- 

E 

At 


- 

- 

V 

7fi 

+? 


- 

p 

62 

-1 

- 

- 

C7J1 

+ fr 

5020c 

- 


£i 

+0 

QZOc 

- 

Y 

481? 

-It 

- 

*■ 


IS 


n- 

“ 


% 

+9 

s- 

_ 


21 


- 

- 


530a 


15 c 

24 

Yj 

£275 ^ 


Q9i s ». 

t»3 3 

V 

200 


L6.3 

3.2 


THIRD MARKET 


19B9 

High Lew 
100 771 

-16 111 
94 

40 

ib a 
Ill 

275 17b] 

l! 

2b 

135 . 

°4t 30 I 

143 1151 
153 101, 
33 28) 

23 b 
72 
11? 

30 
65 

45 

3M £39] 
100 76 

'32 21 

120 701 

16 12 

41 
102 58 b 

53 31 
22 
105 
9a 
•23 
"453 353b 
251 9n| 

4 
9C 
25 
105 
100 
74 
220 1751 

2 A& 9 : 

"17 b 51; 
“3b 1 
11 
43 
115 
19 II 
113 
150 1351 
1J 

46 35* 

39b 23] 

27 11 

10>« 


, Stack 
jASB Barnett 2p....y) 
.(ImritKiir inpjj iO, y 
Indanun R«s lOp ■ 
-I'Accuied Farmers 
EjrWon Hldgs Ip v 
EttlentumGrp 5p y 
Breaflcan CMnnv, „y 
Burmin EiptafJUpn y 
rtealaunMl Invs lOp v 
Iktaspen Oil lOp . . y 
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NOTES 


Stock Exchange dealing classifications are Indicated to the right 
of security names - D Alpha 8 Beta, v Gamma. 

Unless otherwise indicated, prices and net dividends are In pence 
and denominations are 25p Estimated prlce/eamlngs ratios and 
cavers are based on latest annual reports and accounts and. where 
possible, are updated on half-yearly figure. P/Es are calculated 
on "not'' distribution basis, earnings per share being computed an 
profit after taxation and unrelieved ACT where applicable; 
bracketed figures indicate 10 per cent or more difference If 
calculated on "nil" distribution Covers are based on 
"maximum" distribution: this compares gross dividend costs lo 
profit after taxation excluding exceptional proflts/losses but 
including estimated extent of oil set table ACT Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

* "Tap Stock" 

0 Highs and 1 ours marked thus have been adjusted to allow for 
rights issues for cash 
f Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
tt Tax-free to non-residents on application 
« Figures or report awaited 

y Not officially UK listed; dealings permitted under rule 
535'4Ha> 

* USM; not listed on Stock Exchange and company nnt 
subjected 10 same degree of regulation as listed securities. 

ft Not officially listed. 
ft Price at time of suspension 

f indicated dividend after pending scrip and/or rlgMi Issue; 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation In progress 
s. Not comparable 

* Same interim; reduced final and/or reduced earnings 
Indicated 

Forecast dividend; cover on earnings updated by latest 
interim statement. 

Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 

No par value 

B.Fr. Belgian Francs Fr. French Francs H Yield based On 
assumption Treasure Bill Rate siays unchanged until maturity Of 
stock, a Annualised dividend b Figures based on prospectus or 
other offer estimate, c Cents d Dividend rale paid or payable on 

S irT of capital, cover based on dividend on full capital, e 
exemption yield f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip issue J Payment from 
capital sources k Kenya, m Interim higher than previous total, u 
Rights I pending g Earnings based on preliminurf figures. % 
Dividend and yield exclude a special payment, t Indicated 
dividend; caver relates to previous dividend. P/E ratio based on 
latest annual earnings. ■ Forecast, or estimated annualised 
dividend rale, cover based on previous year s earnings v Subject 
lc local ta, x Dividend cover in excess af 100 times, y Dividend 
and yield based an merger Terms z Dividend and yield include a 
special payment Cover docs not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian E Minimum tender price. F Dividend and yield based 
on prospectus or other official eu mates (or 1988-89. G Assumed 
dividend and yield after pending scrip and/or rights issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989. K Dividend and yield based on prosstecuis or other 
official estimates for 1987-8B. L Estimated annualised dividend, 
cover arid P/E based on latest annual earnings M Dividend and 

C ieid based on prospectus or other official estimates far 1988. N 
livldend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates for 1987. Q Gross R Forecast annualised dividend, 
cover and p It based on prospectus or other official estimates. T 
Figures assumed W Pro forma figures. Z Dividend total to datr. 
Abbreviations, d et dividend. *c ex scrip issue; «r ex rights; a ex 
all, tit ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being quoted In Irish currency. 


Albany !/w20p... 1 
Craig & Rine£l 
Finlay Pity 5p— 
Holt Uosi25p— 


I +18 


IRISH 

C» 81; Via 1991 yj £98 H| 1 

9pc Cap Ln 1996 ri£102’x .. 
Fin. 13% 97/02 .yl £123).. 


ArflOtu 

Carroi IP j.i .. 
Hall iR. &Hi .. 
Helton Hldgs . 

Irish Ropes 

United Drug 


415 

IM 

168 . 

83 -1 

225 

1471 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

Anlfd-Lyons . 

Amwal 

BAT 

BOCGrp. . .. 

BSR 

BTR 

B.-rcUys 

BlueOrcle 

Boots 

ttowaiere 
BntAenuisce.. . 

Britan Stce' 

But Telecom 
Burton Ora 
Cadburys.. 

Charir Cons. 

Corvn Union ... 

CourtoUKJS 

FKI Babcock 

FNFC 

Gen Accident 

GcC 

Gia«o 

Grand Met 

GUS f 

Guardian 

GKN 

Hansen 

Hawker Stdd 

iCi 

Jaguar 

Iddtrote 

legal £> Gen 

le* Service 

Lipid, Sank .. 
luesslnds 
HD.ntifiStencK. 
Midland 6k 
Morgan Gremeii ... 


P 

38 

21 

80 

42 

bh 

32 

42 

24 

3 

44 

52 

7 H 

u 

46 

48 

32 

30 

14 
22 
85 
20 

110 

46 

90 

18 

34 

16 

63 

2D0 

26 

28 

26 

53 

29 
58 

15 

30 
24 


hat west Be 

P & 0 Ota 

Pi«s*» 

Pou, Pec* 

Paeal elect 

PHM 

RankO'gOrd 

Peed imm 

SIC 

Seers. . 

Smiinklme 6c«m A 
n ... 
tsb 

Trust Houses 

r&N 

Unilever 

Vitkrn 

Wellcome 


Property 

Bnt Land v 

Land Securities V 

IUEPC Y 

RandsiWrUi y 


Oils 

Brit Petroleum 

BunnahOII ..... . . 

Calor 

ClurterhaH . 

Premier 

Shell 

Ultramar 


Mines 


Com Gold. . 
LCTrtlO. 

RTt 


■ V 

Y 


25 
55 
22 

26 
40 
42 
88 
34 
32 
ID 
58’ 
38 
10 

14 
58 

24 

15 
46 
18 
42 


32 

52 

50 

28 


21 

50 

35 

:ij 

9 

32 

26 


150 

30 

40 


This service is available to every Campaoy dealt in An Suck 
Exchanges theougbeut the United Kingdom for a fee af £985 per 
annum far each security. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Pound ends above day’s lows 


STERLING WEAKENED on 
the foreign exchanges yester- 
day with attention focused on 
the pound’s value against the 
D-Mark.Nevertheless, traders 
noted that the British currency 
bounced off the day’s low of 
DM3.0500 to close at DM3.0350, 
compared with DM3.0800 on 
Wednesday. 

Sterling has declined from 
around DM3.11 earlier this 
week, but the view in the City 
was reasonably optimistic yes- 
terday, after it closed above a 
support level of DM3.0600. It 
was widely suggested that this 
level is likely to hold and that 
several negative factors are 
now out of the market 

There have been three main 
reasons for the pound’s 
decline, according to dealers. 
The first was rumours that the 
UK authorities were unhappy 
with the recent rise and looked 
to cap the currency below 
DM3.12, for reasons of competi- 
tiveness. The second was that 
there had been some large 
orders to buy the high yielding 
Australian dollar against ster- 
ling, and the third was that UK 
clearing banks have sold the 
pound to make provisions 
against losses on dollar portfo- 
lios involving third world debt. 

It has been rumoured that 
the Bank of England sold ster- 
ling against the D-Mark earlier 
this week, but action by the 
authorities yesterday all but 
quashed this suggestion. 

C IN NEW YORK 


The Bank of England 
appeared to make no secret of 
the fact that it was buying the - 
pound and this provided good 
underlying support for the cur- 
rency. A dealer commented 
that the authorities have now 
made it abundantly clear that 
they are buyers of sterling if 
necessary and have no inten- 
tion of contributing to any 
decline. 

It is also assumed that any 
action by UK banks to cover 
exposure to third world debt is 
probably over. The total write 
offs by the main UK banks is 
estimated at around £2bn, but 
any weakness of sterling on 
this account will prove tempo- 
rary. 

The other factor Is the 
strength of the Australian dol- 
lar. The Australian currency 
eased slightly yesterday and 
failed to reach a target rate of 
77.00 CS cents. It closed at 76.70 
cents in London, compared 
with 76.75 in Sydney. This also- 
helped ease pressure on ster- 
ling. 

At the end of trading in Lon- 


don the pound had fallen 2.05 
cents to $1.6430. It also 
declined to Y225.00 from 
Y226.50; to SFr2.6400 from 
SFr2.6475; and to FFr10.3875 
from SFrlO.4350. On Bank of 
England figures sterling's 
exchange rate index fell 0.7 to 
92.0, after touching a low of 
9L9 in the early afternoon. 

The dollar was generally 
firmer, rising above resistance 
against the D-Mark at 
DM1.8600 and failing to test 
strong support at Y135.50 in 
terms of the yen. Trading was 
quiet, lacking fresh factors. 
Dealers are waiting for today's 
data on July US employment 
for further guidance on 
whether the US is heading into 
recession. 

The dollar rose to DM1.8660 
from DM1.8515 at the close in 
London. It also advanced to 
Y136.90 from Y136.10; to 
SFrl.6065 from 5FrL5920; and 
to FFr6.3225 from FFr6.2725. 
According to the Bank of 
England the dollar’s Index rose 
to 68.8 from 68.4. 


EMS EUROPEAN CURRENCY UNIT RATES 


BttgunFraoc 

Danish Kron 

German D-MM 

french Franc 


D nidi Guilder 

Irish Punt 

Italian Ura. 


Swmsh Peseta - 


E ca 
central 
rates 


42.4582 

7.85212 

2.05653 

6.904Q3 

231.943 

0.768411 

148358 

130.000 


Cwreno 
aiMusts 
asalKi Ecu 
**J 


433845 

80530S 

2.07185 

7.01964 

233701 

0.776726 

149153 

129.980 


% change 
from 
central 
rate 


iza 

+2.94 

+0.65 

+167 

+0.76 

+1.08 

+054 

-002 


adfcoted i 
divergence 


+105 

+LS1 

-0.48 

+054 

-037 

-0.05 

-001 


Divergence 
limit % 


±13424 

±16419 

±1.1014 

±13719 

±15019 

±1.6689 

±4.0815 


AugJ 

Latest 

Previous 

Dow 

£Sgat 

L63I0-L6320 

1.6550-16560 


0 66 -0.65 pm 

a 75-0.73om 


L95-1 92wd 

2.21-Z19pm 

12 months.-. 

7.40 -730pm 

7.47-7, 37pm 


Changes mt fqr Ecu therefore positive dunge denotes a weak currency 
Adymraem calculated by Fliancui Times. 


POUND SPOT- FORWARD AGAINST THE POUND 


AugJ 


Forward premiums and discounts apply to tbe US dollar 

STERLING INDEX 
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830 

ant 

92J 

92.8 
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am 
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am 

92.2 
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919 
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2.00 

pm 
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3.00 


92.1 
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4.00 

pm 

92.0 
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us._ 

Canada 

Netherlands. 

Belgium...... 

Denmark 

Ireland 

W. Germany 
Portugal — 

Spain 

luly 

Norway 

France — 

Sweden 

Japan 

Austria 

Swtuerfand. 
ECU 


Dfl-s 

spread 
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19215- 
3.44- 
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11430- 
3.05- 
255 60- 
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2199^- 
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10 48V- 
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2.62V 
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1.6990 
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3.46V 
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3.06V 
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4.69 
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% 
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464 

3.86 
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-020 
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271 

4.65 
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5.99 
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C m i nn er clal Mel taken towards 
6430-64.40 Sir-month forward 


the end of Ionian trcttng. Belgian rale Is axnertfate francv Financial franc 
dollar 4.1B-4.13qm 12 mondc 7.42-7 32cpm 


CURRENCY RATES 
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7.01964 

Italian Ura — 

13? 

172L13 

149153 

152167 


3<i 

175803 

Norway xront .. 
Spaalin Peseta . 

8 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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freivft — 
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Netherlands. 
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France 
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spread 
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' 0.42-0 J9yp*i 
|145-065gropei 

021-HfiSm 

0.05-0 .04cpoi 


mrm 


% 

E3 


px 

5.15 

2-164U2JW 

M-rn 

L03 

0.60-0 50pm 

chilli 

-4.04 

LOb-Uldta 

■m 

L43 

0.70-0 66pm 

>1 

023 


jBiili 

4)67 

0.95-1-354 is 

•054 

L6B 

0.73-0.64om 

1.53 

-5.40 

255-2854 Is 

-6.94 

-4 94 

l£O-l60dk 

-5J2 

-355 

1230-13.004)1 

■3.79 
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0.96 


0.78 

L47 
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0.49 
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0.77 


8 Sterling quoted in terms of SDR .and ECU. per L 
1 Eorooean CommljEsian Calculations. 

19 JUI SDR rales are lor Aag2 

CURRENCY MOVEMENTS 
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Sterling 

U5 Dollar . — 

Canadian Doll* -. 

Austrian Schilling — 

Belgian Franc 

Danish Krone — — . 

Deutsche Mai* 

Swiss Franc — . — 

Guilder — 

French Franc — 

lira 


Morgan Guaranty changes: average 1980- 
1982-100. Bask of England Index (Base Average 
1VS5 = 100J ao Rates art lorAagJ . 

OTHER CURRENCIES 


Cmmnerciai rate taken towards the end of (pedal trading* UK and belaid are quoted In US army- Forward 
premiums and discounts apply to the US doll* and not to UK IndMdwI currency. Belgian rate is far eoraertlHe 
francs. Founcial franc 39.10-3920. 

EURO-CURRENCY INTEREST RATES 



Aug3 


Sterihg 

US Dollar 

Can. Dollar 

D. Guilder 

Sir. Franc — 

Deisctmarii __ 

Fr. Franc 


Italian Ure ______ 

B. Fr. IFln) 

B.Fr.lCon)_ 

Yhi 

D. Krone 

Aslan SSIng 


Start 

terra 

7 Days 
nntice 

Ore 

Monk 

Tim 

Months 

Ste 

M oaths 

DJ-13B 

II-9 

i ta 

9 lg-9 A 

eu-aE 

w? 

w 

w 

91,-9 

rir 

as 

13%-lM, 

s 

5(.-5fa 

8S-8S 

in-rn 

m 

XK 

2S4 

»» 

1^-li‘i 

•W 

64-6% 

is 

AS 

tffl 


One 

Year 


W 


8V-8V 

aa 

its 


Long term Eurodollars: two ware 8V0 1 * per cent; three wars 8£-8A par ceac-fanrytais 8b -8V per ant; fare 
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EXCHANGE CROSS RATES 
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FINANCIAL FUTURES 


Short sterling loses ground 


SHORT STERLING futures lost 
ground on Lilfe yesterday, 
responding to a weakening of 
the pound on the foreign 
exchanges. September short 
sterling opened at 86.32 and 
traded in a narrow range of 

86.28 to 86.34. before closing 
slightly above the day's low at 

86.29 compared with 86J8 pre- 
viously. 

This took the contract below 
a technical support level of 

86.30 and was regared in some 
quarters as a belated recogni- 


UFFE LONG GET FUTURES n*TW*5 

£50,000 64fe or iar% 


tion of economic reality. The 
closing price still looks rela- 
tively expensive to cash, 
assuming there is no cut in 
bank base rates before delivery 
of the contract In mid-Septem- 
ber. The cash equivalent of last 
night’s close was about 13B per 
cent, compared with a value of 
13g per cent for throe-month 
money on the interbank mar- 
ket. 

US Treasury bonds contin- 
ued to weaken, with September 
delivery closing at 99-27 


on us TNCAanrr mow nmao omores 

XUKLDM Mtft» of 1M% 


against 100 - 02 . A Call of 0.1 per 
cent in June US leading Indica- 
tors was close enough to mar- 
ket expectations of a- Q-2 per 
cent decline to have little 
impact. 

Attention has sow focused 
on today's US employment 
data, amid forecasts that the 
rise in July non-Cann payrolls 
will be below the May gain of 
180 , 000 , allowing a farther eas- 
ing of the Federal Reserve's 
monetary stance. 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Yield curve flattens 


11X00 a.m. AugJ) 

3 months US Joilan 

6 months US Dollars 

km aa 
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wTSi | offer 


THERE WAS a further 
flattening of the reverse yield 
curve on the London money 
market yesterday. Dealers now 
see little prospect of a cut in 
UK bank base rates for several 
months, and possibly not this 
year. This has created a yield 
structure with little difference 
in rates for periods between 
one and five months. 

Three-month interbank 
eased slightly to 13H-13if per 
cent yesterday, from 13V 8 -13H 

UK Clearing bank toss tendno rate 
14 per cent 
from May 24 


per cent on Wednesday, but 
the weaker pound and fading 
hopes of lower interest rates 
led to a rise to 13£-13£ per cent 
from 13%-13V« in 12-month 
money. 

The Bank of England ini- 
tially forecast a money market 
credit shortage of £650m, but 
revised this to £800m at noon 
and back to £650m in the after- 
noon. Total help of only £370m 
was provided. 

Before lunch the authorities 
bought £55m bank bills in band 
1 at 13 3 <« per cent. In the after- 
noon another £120m bills were 
purchased, by way of £48m 
Treasury bills in band 1 at 13*.'« 
per cent and £72m bank bills in 
band 1 at 13% per cent. Late 
assistance of around £195m 
was also provided. 

Bills maturing in official 


hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £6l8m, with 
a rise in the note circulation 
absorbing £80m. These factors 
outweighed! Exchequer transac- 
tions adding £4Qm to liquidity 
and bank balances above tar- 
get of £5 hl 

In New York the Federal 
Reserve drained funds from 
the banking system, via over- 
night matched sale and repur- 
chase agreements, when Fed- 
eral funds were trading at Stf 
per cent. This was in line with 
market expectations. 

In Amsterdam the Dutch 
Central Bank injected only FL 
90m into the domestic money 
market through six-day 
advances, at an unchanged 
rate of 7.1 per cent The com- 
mercial hanks did not appear 
very interested in applying for 
funds at yesterday's tender, in 
spite of estimates by the cen- 
tral bank that an unexpected 
Fi 1.5bn has drained from the 
money market, as banks have 
made tax payments on behalf 
of customers. 

In Frankfort call money was 
steady at 6.90 per cent, show- 
ing no reaction to news that 
the West German Federal Sta- 
tistics Office bad revised down 
its esimate of the annual infla- 
tion rate to 3.0 per cent from 
3.1 per cent. 

In Zurich the Swiss National 
Bank set its floating Lombard 
rate at 8% per cent, against 8 VS 
per cent on Wednesday. 
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DAFNV.P 

_as5 

87 

2.10 b 

27 

3 



R. 55.20 

N.V.DSUC 

a 135 

341 

5 



_ . 

_ 

Fl. 129.90 

N.V. DSM P 

Fl. 135 

279 

9 JO 



— 

— 

R. 129.90 - 

Elserier C 

an 

56 

3.70 

14 

5.10 

10 

720 

R. 79.70 

Gbt-Brac. C 

Fl. 35 

93 

1.70 

42 

3 

3 

4 JO 

a 34.20 

Gfct-Broc. P 

_n.35 

335 

in 



U 

3-50 

R. 34.20 

HeineXenC 

Fl. 140 

77 

3.90 

84 

7 

29 

10 

Fl. 134.70 

KefEsftenP 

FL 120 

2 

1.20 

100 

2.10 b 



FT. 134.70 

HoogevensC 

Fl.US 

11*8 

9.10 

34 

14 


' — 

Fl. 113.40 

HeegwensP 

KLMC 

a no 

404 

6.10 

44 

920 

— 

— 

Fl. 113.40 

Fl. 50 

1686 

*50 

139 

6.M 

9 

720 

a 53 80 

KLM P 

a 55 

300 

4b 

8 

4.7D 

22 

S 

a 53.80 


FlrbO 

506 

2.70 





a 57 


a 60 

172 

5.70 



_ . 

_ 


NEDLLOYOC 

a 90 

55 

4.20 





R. 89.40 

N ED LLOYD P 

Fl. 90 

70 

4J0 

_ 

_ 


■ 7 

Fl. 89.40 

HaUtesLC 

a 75 

254 

0.90 

1070 

2 

29 

2.70 

Fl. 6820 

NaLHed.P 

FI.65 

133 

1.20 

34 

2.30 

42 

J 

Fl. 6820 


Fl. 40 

660 

4.10 



. 20 

620 

Fl. 42 JO 

Phlffps P 

Royii Deled C 

Fl 40 
Fl. 160 

278 

1 

21 

2.10 

251 

9,3 

a 42 JO 
a 142,20 

RoyafDutdlP 

Fl. 1«0 

99 

4 

13 




a 142.20 

lluleverC 

a iso 

194 

6.40 




12 

Fl. 15X40 

Ifni lew P 

Fl. 150 

122 

3.40 



10 

6 

R. 151.40 

R. 45.40 

Van Datmereo C 

Fl. 45 

639 

330 

92 

SJO 



VanQraiissrtflP 

n .45 

157 

2.30 

5 

320 

s, 

3.70 

Fl. 4340 

WessaanC 

a go 

133 

6 50 





Fl 94.20 


TOTAL VOLUME IN 

CONTRA 

05:44,723 
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B- 

BM 
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G RAN VI LLE 


SPONSORED SECURITIES 


High Lo* Company 

340 295 Asl BriL fad. OnBntrf 

38 28 Aruitwgtwd Rhodes...- 

35 25 BBS DttHfa Gw (USM) ...... . 

210 199 Bar*)* Group (SE) — . 

124 105 Barton Group Cv Pro (SO. „ , 

123 96 BrafTeebnofaglw 

UO 105 Bremblll Com. Pref 

109 100 Bremhlll8fa%KeMC.C.R.P. .. 

305 265 CafroogOrthMtt....- 

176 168 CO.a«iioll%CBiwF*w 

215 MO CuhoWtCSa. .- 

110 109 Crebo 7-3% Frtf (SE> 

750 6.73 MASfad.CPNoft<Vi)tlBOACnv*. 

S . 4 Magnet G? Hoo-VoUng B Cm*.. 

130 119 Ms Group 

195 58 Jjcksoa Group (SE) - 

322 261 MoUlhoatc NV (AmstSO - 

145 98 Robert JMkM 

467 403 Sermons.. - 

290 270 TordayiCarlKle . — 

117 100 Tofday& Canute On Pwf 

.122 92 Trtirian HoMfags(USM) 

128 10b Unhtnn. Europe Com Prtf 

395 353 Veterinary Drug Ob. Ud 

370 327 W5Yealcs - 


Pries 

. Cbsngr 

Gnat 

Otv ipj 

TIM 

% 

PJC 

340 

0 

1D.3 

30 

43 

30 

0 

. 

- 

- 

37 

el 

21 

55 

90 

200 x 0 

0 

2.7 

14 

3*2 

123 

0 

67 

54 

- 

95 

D 

54 

42 

84 

1(9 

0 

UO 

105 

- 

KM 

0 

1LO 

106 

. 

2B8 

0 

14 7 

51 

36 

166 

0 

14 7 

81 

- 

215 

*9 

76 

33 

126 

110 

0 

103 

94 


W5 

0 

. - 

- 

- 

425 

0 

- 

- 

- 

lZ9xd 

0 

80 

62 

74 

123 

-6 

36 

2.9 

14.1 

Z8S 

0 

- 

• 

« 

l«5*d 

0 

100 

64 

53 

46510 

0‘ 

117 

40 

13 4 

299 

0 

93 

32 

101 

114 

0 

10 7 

4.4 

- 

104 

0 

2 7 

26 

12.2 

12flrd 

*1 

43 

7J 

• 

390 

0 

22.0 

36 

9.4 

340 

>3 

16 2 

48 

28.3 


Securities dtilgoaud (SO and CUSMJ are dnh fa subfaci »» (he rete »»d regotatm of The 
Sleek Excnam. Otter ncorltia ll«*d abore are Own io wbfan to Ore ruf« M TSA 
Thtse Securities are dealt n strtetly on ■ mateaed banMfa Mtis. Kritaer Crnriite-A Co 
United nqr Grmtlfa Daria United are market makers ® time KUrfitin 
• Thee Mceritia are deril oa a restricted oath- Flatter detain nwuahlA 


CranviUc Co. Ltd. 

77 Mansell Snort. London El 8 aF 
Telephone 01-488 1212 
Member of TS A 


ffl 


Gtanvillp Ffan w* Liatieni 
77 MmkII Sarrrt. l..iiKbvn Kl SAF 
' Telephone OI-98rt 1212 
Ktrnihn of ihc Slock bvclungr fv. fSA 


I.G INDEX LTD. 9-11 GRQSVENOR GARDENS, LONDON SW1W OSD 
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIW, IGIO 


FT 30 

Aug. 19I2A921 -12 
Sep. 1923/1932 -12 


FTSE 100 
Aug. 2656/2668+2 
Sep. 2666/2678 +2 


WALL STREET 
Aug. 2292/2302 -17 
Sep. 2305/2315 -17 


Prices taken at 5pm and change is from previous close at 9pm 



CROSSWORD 


No.7,003 Set by MUTT 



ACROSS 

1 Cash difference? (6) 

4 Quarters for six can appear 
much to be desired (8) 

10 Fails back again with artist 
(7) 

11 Study group remains unsure 
(7) 

12 Regret investing 500 
- that’s rough (4) 

13 What a heavy drinker 
needs, first to last, to 
become self-willed ( 10 ) 

18 False rumour joker spread 
.about a name (6) 

IS Mean to have the girl In 
time (7) . 

20 Fatty taking a bathe Is noth- 
ing to look at, mostly (7) . 

21 Trust a crooked man? (6) 

24 Khayyam’s sold for a song 

- ( 10 ) 

28. Like one going to a distant 
land (4) 

28 Preserve the same old city 
sincerity (7) 

29 Account for once cionr (7) 

30 Pack sends poor mutt back 
for kindling to start fire (8) 

31 F.lorid painting gets 
returned to dealer (6) 

DOWN 

1 Sort of bridge that might 
shrink? (8) 

a A group on the journalist’s 
left (9) 

3 Happy in these rag s? (4} 

5 Haring sniffed around, one 
has, so to speak, taken the 

..plunge (4-4) 


G Upset tummy? - air it it’s a 
minor condition (10) 

7 Music producer seen in sub- 
urban job-centre <5) 

8 Infuriate general - almost 
hopping (6) 

9 Women’s quarters are to he 
gone round by the Queen (5) 

14 When favourable tt should 
be given support to start 
incurring debts ( 10 ) 

17 A little Greek donkey for a 
pound, plus pasturage (8) 

18 Man keeps broken toes 
secret (8) 

13 Terribly stora air of one to 
whom effort doesn't come 
easily? (8) 

22 The tradesman is -sounding 
more coarse (fi> . . 

23 Fatigued and drilled (5) 

25 Many In a power lift get a 
fright <6> . - . 

37 Knocks up box (4) 

Solution to Puzzle No.7,002 
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FRMKEiOriM 


GERMANY tamtimtD 


ITALY (canUnattf] 


'8 SKiT-OaliiSw 
VeHjdwfttaB 



CANADA 


lata Muck Wgh Law Oaw Ctag Soto* 8to<* Wgft Law Clow Gbag 


High Low Clooa Chng Stow Stock W« Law Cloaa Ctoig 


TORONTO 

2pm prices August 3 

Oomattons m cam untou nwtad 8. 

18373 AUCA H 470 406 436 

eeSZAUWHEr *17% (7% 17% - 1 
70 Addanda 50% 13% 13% 


Tmcostaait siok wh «%+ % 
80237 Condnco 530% 30 SO - % 
HBQO CompuSfog 43S 425 4SD- 10 

23440 Connaught S»% » 2&H + % 

86 C HQ A I SIQlj 10% 10% 

tttto Con TVX *7% 7% 7% + % 

3385 Cmum Gaa Sffl% 29% 29% 


st st sir v ssr .tr «t n 

9% B%+ % 205 Cprhy A OUg 29h 29% - % 

|S? W|7 ibV- U 282272 Corona A I Sit 7% 7% +4 


27000 Agmea E *9% 0% 0* + % 

12131 AKKU E<1 *19% 19% 1B%- % 

273487 Albrta N 517% 17% 17% 

313685 Atom S2fi% M% 2&% + % 

700 Algo Cwrt 3H » » 

31812 A Barrie* 331% 31 31%+ % 

800 Awl l 10% 10%+% 

141071 BCE me 342 41% 41%+ % 

»H0 BCE D 278 275 278 

NOD BCE MOM 531% 31% 31%+ % 

17742 BC Sutar A SIS 15% IB 
6580 BOH A *10% 10% 10%+ % 
W3200W Canada *n% »% is%- % 
82249 BkUonb 534% 34% 34% 
104235 Bk MScet *18% 18% 18% 

1900 Bwon Si4 M M 
12700 Balmoral 82 76 77- 2 

70252 Bom bar A 313% 16% 18% + % 

74280 Bon bar B 516% 13% 13% 

14071 Bow v*1y 513% 13% 13% 
1M08ninttoa 336 34% 33 

55060 Braseui A *31% 31% 31% 

28234 Brtarater 2S5 290 295+ 3 

12183 BC Phona 317% 17% 17% 
4750Brunoar 518% 18% 18% - % 

ISOOBrwwHk *11% 11% 11% + % 

100896 CAE 513% 13% 13% 

13070 CCLBI *12 11% 11% 

10100CKF 516% 18% 16%+% 


ISnOCHUUr *13% 13% 13%+ % 

12122 Ctflibridg 538% 38% 86% 

70000 Cwnpfta* BO U 90+ 6 

1380 Camp Soup 324% 2* 24% 

23302B Gampaou I *10% 18% 19%+ % 

2112 C nor WM *8% 8% B%- % 

6400 C Pacm $15 14% is + % 

32400 C Eipw r 102 101 101 

131532 Q Bk Com *31% 31% 31%-% 
080 C Marconi *18% 18% 18% 

1800 C OcOemai 320 20 so - % 

3050 CP Forest 343 42% 43 

403358 CP Lid *26% 28% 28%-% 
HB0 C Roxy *7 7 7 

llCSCTkaAf *24% 24 24%+% 

405500 cum A I 521% 21% Z1%- % 
61988 C&nemsx o 248 245 248 

121252 Cantor *231, 77% 2B%+ % 


HUCamna fcxjj! £21 1 M2770 Holltogr *14% 14% 14%- % 

£ cSSL. “k K+\ """iffaBtot *"&, 10 X '% 

7BJ Cen Capital Sip 72% 12% w** 


262272 Corona A I *7% 7% 7%+ % 

460 Crown* 813% 13% 13%- % 

73BS0 Crown* A f *8% 6% «%- % 
19200 Den nan A *5% 5% S% 

7777 Denson B I *5% 3% 3% 

16300 Der;an 512% 12% 12% + % 

77532 Ofctnsn At 53% 5% 5% 

73B6S Dolaaeo 327% 27% 27%+ % 
6000 0 TeoJte Sl«% 1B% 18% 

28E2S Domiar *15% 15% <*%+ % 
11200 Dumaoml a 513% 13% 13%+ % 

9100 Dylan A 311% 11% 11%- % 

1000 64. fin *88 68 68 

107188 Ectu Boy 516% 16 16% + % 

ZTtDEmco S12 11% 11% - % 

4®OEim>jTDA7 515 14% 15 + % 

10740 EnttakJ $3% 8% 8%- % 

6800 EaultySv A 410 400 405 - 5 

4560 FPI Ltd *7% 7% 7% 

217928 Ocncrao SMI 38 36%- % 

IW FM tno A 513% 15% 15% + % 

WOO Fed Plan $13% 13% 13% 

1600 Firming l *13 12% 12% 

2800 FOry Hn S & 33% 34 +1 

100 FManrthA 1 *0% 0% 9% 

235 Ford CndS *183 180 180 +2 

100 Fort* 522% 22% 22%’-% 

S2BS FcurS**m 1 *35 34% 34% - % 

33600 Franco o 511% 11% 11%+ % 
405 GW mil *24 24 24 

6800 Galactic 325 820 320- 5 

10765 Ganda* *7% 7 7 - % 

SOD Genoa A 521% 21% 21% 

16800 Glam* 108 105 108+ 3 

62380 Qoldcorp « 420 405 410+ 19 

5500 Old KiHsM *B% 9 9%+ % 

6000 GranrjM 365 3+5 355+ 5 

4600 QL Group S20 20 20 

1200 SOW LrtBCO *16% 13% 15% - % 

2640 Groytmd 530% 30 30%+ % 

49627 Gulf Has $M% 14% 14% - % 

9500 Haley . *8% 6% 8% + % 

62 Hawker 526 % 28% 26% 

3768 Hayes D *15% 15% 16% - % 

204400 Hess latt *31% 31% 31%+ % 
69024 Hernia S1fi% 15% 16%+ % 

16970 Holllngr *14% 14% MS- % 

75350 Horwwmf *10% 10% 10% 


9800 CenCap A *10% 10% 10% 

600 ComFd A 15% 6% 5% 

1700 C Guar Tie 512% 12% 12% 
15500 Charon 182 HO IN- 2 

81900 Qneptac 515% M% 15 +1 


7371 H Bay CO 532% 32 32 

104660 imasee L 539% 39% 39%- % 

207TB Imp OH A *50% 55% 55% - % 

347683 Inco 540% 39% »%+ % 

*500 Innepac *10% 10% tt% 

29666 Inter City $24% 24% 24% 


52401 marbame *50% 40% £0% + % 

7700 Inv Grp *20% 20% 20% 

8316 Ipsco *17% 17% 17% — % 

200 taca AT *11% 11% 11% 

11750 Jannodf *20 19% 19% - % 

400 Kerr Add *20% 20% 20% + % 

109470 Laban 528% 78% 76% 

38251 Lac MniH 312% 12% 12% 

848 Letarga p 521% 2l% 71% 

5450 Laktor A 520 10% 19%- % 

171554 LaldHu B I *10% 19% H% - % 

500 laur Gr B *8% 8% 8%+ % 

99370 LawioM A 511% 11 11%+ % 

20900 Lobtaw Co *14% 14% 14% - % 

1300 Lon vest *23 23 23 

7$ UPS A EM% 24% 24% 

5WMDSB *23% 23% 23%+ % 

51788 Mac Kenzie *8% 8% 8%-% 

17210 Mdan H X 513% 13% 13% 

300 Mein nr I *12% 12% 12% + % 

S9654 Mapnilan *10 IBS 13%+ % 

4150 Magna A I *12% 12% 12% 

7051 MarWcne I *17% 17% n% - % 

S08 Mark Rh 59% 9% 9% 

4500 Menwrec *10 9% B% 

*7527 MeUH M *12 11% 12 

3050 Mdlnc Oty U% 6 6 - % 

5100 Mlnnova *20 SO 20 + % 

37100 MHel Corp 405 400 405 

B8GD Mdaen A I S37% 37% 37%- % 
33300 Moore *38% 33 38% 

2000 Minne+a 250 240 250+ 10 

15312 Nal Bk Can *15 14% 14% - % 

2200 N Busnasa 108 106 106- 4 

1176 NewTat Em *20% 20% 20% - % 

3880 Nona A *15% 15% 15% - % 

22905 Norenda F SM% 14% 14% + % 

703510 Norande *25% 25% 25% + % 

239HNorcen *27% 26% 27 

8694 NOi tn A I 524% 24% 24% 

20818 NC Oil* *21% 21% 21%+ % 

8467 Nor Tei *2*% 29% 23%- % 

1381 Nenrigat *8% 8% 8% 

304101 Nova I *10% V>% 10% 

4100 NdWSCO W *14% 14% 14% - % 

12100 Numac *H% 10% 10% - % 
14100 Ocelot B I *13% 13 13 

7700 One* 1 *15% 15% 15% - % 

5323 Oahatra A 1 *29% 29% 20% 

B2M9 PMA COTp *17% 17% 17%+ % 

135100 Paurtn At *8% B% B%- % 

TOO Pamoor *6% 8% 6%- \ 

1748 PanCon P 529% 20 29 - % 

55800 Pegasus *11% 11% 11%+ % 

8300 PJevrt A I $20% 10% 18% - % 

13094 Pioneer M 113 110 110- 1 

880386 Placer Dm 518% 18 »%+ % 

29200 Poes Pel *8% B% 8% 

ISSN Powr Cor f 510% 18% 16% 

37875 Powr Fin 521 21 21 - % 

117612 Provlgo *10% 10% 10% — % 

183860 Ranger *8% 6 6% + % 

4O0 ReyTOCk I *8% 8% B%+ % 

2*800 demeaned Si 8% 18% 18% - % 


JOIOD Bepap I *12% 11% 12 - % 

2 Rio Algom 524% :4% 34% 

1060 Rogers B I 5122 121 121%+% 

TOO Roman *12% tz )2%+ % 

29TB0 Royal Bnk *48% 46% 48% - % 

6229SHL5y« 510% 10% 10% 

10400 SMC A I *9% 8% 0% + % 

2050 St CemA 1 SS2 22 22 

4000 Samuel MT 518 16 16 + % 

70455 SestaHI 512% 12% 12%+ % 

49995 Sce pns 490 485 400 + 3 

2600 Seal Paper S1 B% 18% 18%+ % 
3« Scobs t 518% 18% 18% 

EDO Seem C *19% 10% 19%+ % 

(4566 Seagram *93% 92% 83%+ % 
7321 Sear* Con *14% 14% 14%- % 

722 StumC B 1 514 14 14 + % 

10 1*8 Shell Can *43% 43% 43%+ % 
S38055 ShenlR *13% 13% 13% + % 

5275 Slco 514% 14 14 - % 

200 Sonera 170 170 170- 5 

28000 SeudiBin 133% 33% 33% - % 

3300 Spar Aero I *13% 12% 13% + % 

4735 Siwnbg A I ffil% 91% 51%+ % 
70504 Stotco A £3% 22% 23 + % 

35990 TCC Bov *11% 11% 11% 

20*770 Tech S I *23% 22% 23% + % 

1375 Tembec A 510% 10 t0%+ % 

IOSCO Terra 44n S3 33 S3 

275030 Tor Dm Bk 522% 21% 21% - % 
100350 Tor Son *35% » 25% + % 

10B87 Tornuu Bf *37 36% 37 

321X10 Total Pei *28% 28% 29%- % 

253KI TmAlla U H5% 147, is 

3CW TrCaa PL 515% IS i5%+ % 

100G3 Tillon A *21% 31% 21%+ % 

K3?1 Trlmac 470 «M 465- 5 

8040 TrUac A I *28% 28% 29% + % 

19825 Trlrac B U<% 11% 41 %- % 

4551 & Unicom A 57% 7% 7% 

17600 UnlgaccB I 465 430 455 + 30 

400 Un CnrMd *24 3* 34 

19934 U Entprlso 511% 11% 11% + % 

1038 Un Corp *34% 39% »%-l% 

79874 Verify C 3W 395 305 +5 

144Q0 Viceroy R 430 425 «M 

6X0 Vidootrn I *19% 19% 19% - % 

12827 WIC B I *16% 16% 16% + % 

3228 Wat Fraser *18% 18% 18% + % 

1405 Wooeal E 519% »% 18% 

1000 Westmln *9% 9% 9% 

1075 Wasun *40% 43 40%+ % 

38308 Wooded A 36* 34* 345- 15 

2700 Xerox Cen *20% 30 3) 

I — Mo voting righto or realrkM veUng 
rights. 



NEW YORK ACTIVE STOCKS 


Thwsdoy 

Aw» 

IBM^dJ “ 

Weal Basle 

WiltDtsfl 


Soots Clostag Chaqr Suds dosing diaagc 

traded prtc* en in _ traded drier on day 

_ 7.7U.1D0 25% - % SaMdUkwBtNkani _ 1,791.100 43% - % 

2^86,100 2% + % Unto* Carbide 1.7tri,b00 2B% + % 

_ 2^25,000 113% + 1 Morton Lab 1.746.700 36% + % 

_ 1,937,500 1% - % Warner Cut, ms 1,501^00 &7 + % 

— L371.400 121 + 0% Foul Motor 1^35,900 50 


SWEDEN 

Jacobson & P. 01/12156} ..... 4490.6 449U 

SWITZERLAND —— 

Sarte Bank Ind. 01/12/58)... 792.6 784 J 

WORLD _ 

MS. Capital Inti d/1/70).... U 55L2 

5 Subject to official recalculation. 


34953.87 01/7] 3018379 Q/ll 

2633 J4 <2/Bt 2366.9116/11 


259.0 (2/8) 208J D/D 

20 L6 (2/8) 166.7 (1/33 


668.90 (14/71 467.17 Q/U 


1372J9 Q5/7) 1030.69 14/D 


1687.0 D/8) 129L0 05 <13 

2736.0 0/8) 19(0.0 O/D 


315.90 03/6) 268.61 0/3) 


449L1 am 3333.9 O/D 

792.6 O® 613.1 O/D 

5612 Ota 487.6 03/6) 


Saw M)ies of alltodtai am 100 octot NVSE AH CcnnsD -SO; Staadvd an) itoert- 1(1 and Twoau Gmutoiir 
3*4 Metals - 1000 Toronto indices based 1975 aad Montreal Portfolio 4/1/83. t Excluding Do ads. 
t tadostrUI, ptos Utilities. Financial and Transportation. ID Closed- (u) U nan liable. 


Base values of all Indices are 100 except Brussels SE and DAX - 1.000 JSE Gold - 255.7 JSE 
Industrials - 264 3 and Australia. All Ordinary and Mining - 500; (c> Closed, (ul Unavailable. 



TOKYO - Most Active Stocks 

Thursday August 3 1989 


Nippon Stow 

Tokyo 

MW 

Komca 

Toe+iba _ 


Stock* Closing Cttanoo Stock* Closing Chanoo 

Traded Price* on day Traded Prices on any 

1Z4m 870 -IS OeiwaHouao — S.«m 2.600 -00 

11.0m 1.800 -10 Smaaioo 60m 2.020 +30 

7*a 1JB0 -10 JDCCorp 4.5m 1^40 +W 

7 -5m 1.400 O Sumitomo RAD _ 4.5m 2.190 +10 

7.0m 1.340 -10 Metco 4.4m 1,130 -10 


Travelling by air on business? 

Enjoy reading your complimentary copy of the Financial 
Tunes when you are travelling on scheduled flights from . . . 

BRUSSELS 

with Lufthansa, TWA, Sabena, Pan -Am. British Airways, 

Finn air 

FINANCIAL TIMES ] 



Rest assured, you’ll rind complimentary copies of the FT at these leading hotels. 
New York : Carlyle, Manhattan Viscount, Mayfair Regent, Peninsula, Pierre, 
Plaza Athende. Stanhope, Westbury . . . Philadelphia: Four Seasons, Palace... 
Toronto: King Edward... Son Francisco: Park Hyatt Atlanta: Ritz Carlton. 




Your FT hand delivered in Norway 


If you work in the business centres of 
BERGEN, OSLO or STA VANGER — 
gain the edge over your competitors. 

Have your Financial Times personally 
delivered to your office at no extra charge 
and you will be fully briefed and alert to all 
the issues that influence or affect your 
market and your business. 

12 ISSUES FREE wBfi P 


When you take out your first subscription to 
the FT, well send you 12 issues free. Then 
see for yourself why William Ungeheuer, 
Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

0 Oslo (02) 678310 

And ask Kari Berg at Narvesen Info Center 
for details. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 











































































































































































































36$$ 


FINANCIAL TIMES HUPXV AUQUSfc* tgW 


4pm prices August 3 


YORK STOCK EXCHANGE COMPOSITE PRICES 


arm 

12 Month ?/ Sis Ctssa Pm. 

High Law stock Dtv. YULE lOCsHigh Low Ommcioh 

- A-fi-A - 

33) 21 V AAR .44 1 3 21 1C3 33% 324 33 

10% a) ACM n 1.01 II. 263 9% 94 9 >2 4- I, 

114 iQ%ACMm iJMa 11. 3S0 111] 114 H'z 

104 8)ACUMnl01 11. 2S0 04 94 94- 4 

114 10 ACM Sel-cO n. 1Q3< 114 114 114 

91j 04 ACMSp 101 11. 337 34 9) 94+ 4 

10 10)ALL*b 12 .7 13 112 17 4 174 174+ 4 

«% 34 AM CA 12a 3.0 27 13 3 4 4 

64 4) AM ln|l 478 34 54 54- 4 

234 ZDS AM In pi 2 93 *2 2H, 214 21 4+ 4 

694 404 AMR 0 4501 £3% 87 J 884+ 4 

84 34 arc » <4 44 44 

44% 354 ASA 3a 68 2199 *37, 42% 433 - 4 

224 1S4AVX 24 13 9 217 <81 10% 18% + 4 

86 43% AnlLflb 1 40 £2 18 1872 644 534 «3) - 4 

104 134 ABtobl g 1 79 144 14% 144 - 4 

13 74 AemeC 40 73 2* 11) H4 I!)- 4 

B) S) AcmqE 32 30 19 2 84 94 04+4 

345 J04 AcuSn 24 320 3-'4 3 34 334 - H 

16 4 144 A<UEL< 1.62b 11. 61 164 164 1B4 + 4 

134 7l t AMD 1569 34 84 B) 

304 28% AMD pi 3 97 3 31 304 3l + 4 

11 7a 84 Adobe 55 104 <04 104 

194 164 AdOb DM 84 93 26 18-4 13 >2 184 

214 194 Afl<* P I2«J II 18 214 21 21 

94 64 Ad veal 12 1 4 14 113 84 84 84+4 

594 45 A emu 2.76 4a 3*277 5G) 564 594+ 4 


68 2199 *34 42% 434-4 

13 9 217 10", 10&, ia^+ 4 

£2 18 187; 6*4 634 «3) - 4 

79 1*4 1*4 1*4- 4 
35 2* 114 n% 114- 4 

30 19 2 84 8-’} 04+4 

24 320 3-'4 224 334-4 

11. 6i 164 164 104 + 4 

1569 84 84 B) 

97 3 31 304 31 + 4 

55 10) 104 104 
95 26 18-4 134 104 

II 16 SI 4 21 21 

1 * 1* 113 84 84 84+4 


124 AMPb 
234 14) Ahmjrts .88 
*4 24 AHeen 

484 374 AJrPrd |J? 
324 154 Airt+n .60 


1 * 1* 113 84 84 84+4 

43 9*277 50*1 564 594+ 4 
25*5 134 124 13+4 
38 114*08 234 23 234+4 

33 24 24 24- 4 

as if IMS *s) +54 +54 + 4 
18 22 397 3341a 31) 334 + 14 
I* 150 2*4 234 234-4 


254 134 AUgaS 1* 150 2*4 234 234-4 

204 174 A.rhiiW 2*0 12. 9 *3 X4 204 204+4 


10 84 amp coier 

92 80 AlaPpiaiB 

JO 174 AISAAir 20 
324 1*4 AJbnvln .30 
*74 304 Alberto 36 
37% 23 AlbCu’A 30 
524 30 AlPIsn 30 


B3 SC SU 94 94 

90 *37C0 92 91 3i -1 

.7 9 til 274 264 274+ 4 
1.* 1* 95 214 214 214 


1.* 1* 55 214 214 
.5 32 57 4?*j *7 


474+ 4 
364+ 4 


2* 184 Alcana 1.12 *9 5531? 224 224 __ 

334 -*J AlCOSta .76 £3 >3 577 J2% *7, + 4 

284 2t)AleiA(x 1 3.5 15 83* 234 284 284 

77 504 Ataidr 23 10 €3 624 624- 4 

984 694 Allege? 1SK 1.7 12 8 074 97 4 974-4 
34 4 VjAlglnl 1*2 4 4 11-10+1-16 

204 1 *5 v|Ail ptC 13 l4 14 14+4 

*14 2*4 AJ&.&1 la U I M JS) 354 35%+ 4 

*04 354 AlfgPw 3a8 7.8 10 331 *04 *04 *04 

187, iilgAltonG 16 63 ll) ll*j 114+ 4 

254 204 Align n 85)9 25 2*4 25+4 

134 94 AinCap I.+8 11. 22 674 ui*4 134 14 + 4 

27) 134AII0P4 19 151 14% 1*4 1*4+ 4 

384 31% AlOSqnl 1.80 48 I? 3109 374 36% 37%- 4 

10% 9% AWMu .78* 73 141 104 10) 104 + 4 

104 94 AlsMIl 73 73 453 104 9% 10 

114 94 AHMG n 8* 7.8 250 10% 104 <04 

104 10 AMOII n.Ott 4 104 IQ U 10 10 

an a n f * » 1 c . m a a At o r.v at. c. 


15 20 825 524 51% 51)- 4 
49 55312 22% 22% 34 


204 iSviAiipic 
414 2*4 A1&.&I fa 
40% 354 AllgPw 3a8 
18% 11 % AhenG 
254 204 Align n 
13% 94 AinCap 1.48 

£7% 134 AJIdPd 
38% 31% A/tJSgrrf 1.60 
10% 94 AfcJWj .75* 
104 94 AlStoll .73 

114 ObAHMGnS* 
104 10 AMOII n.04e 
10 9 AisUP n G9 

35% 21% ALTEL si 15 
70% 474 AKOa 1.60a 


70% 47% Alcoa 1.60a 

19 104 AmaaG C8 . , 

274 19% Amos 80 32 377111 «) 24% 25%- % 

164 10% AmQas SO 1.3 5 563 154 1+% 154+ 4 

1*4 11 4 Am+aau .48 37 12 63 12) 124 12%+ 4 

15% S% Anyjuta 3 S 8 fj% 13% 13% 

274 2Q4 Amju pi 1.95 80 5 lAb 24) 2*4 

41% 25% AmMes .60 1.5 746*3 39% J9 394+4 

37 1*4 ABarck 15 50 5*1 267, 2fi4 26% + 4 

784 444 Am0md 2.44 33 13 2767 76% 75% 76%+ % 

29% 26% ABm (HZ.7G 96 55 26% 28% 28%+ 4 

39% 25 ABWM 92 2.6 17 74 35-% 35 354+ 4 

26 184 AfiuaP s .60 3.0 1* SO U26% 25% 26% + % 

224 19% ACapBU £Z0e 10. 12171% 214 714 

23% 194 ACqpCv 235e 13. 97 21% 27% 2l%+ 4 

10 H% ACaobl 1.10a 1£ £24 94 9% 94+4 

114 84 ACtofi .60 6.1 11 1* 10 94 9% 

19*12 4 viACanl 2* 11-32 9-32 9-32 -1-16 

804 44 ACyan 195 £3 16 3*80 59% 58% 58% + 4 

31 75% AElPw £*0 79 102611 30% 30% 304- 4 

37% 25% AmExp 94 £7 15 128631+38 4 37% 384+4 

194 114 AFamty 78 19 14 21% 15% IS 15 - % 

364 294 AGnCo 150 4 0 82192 32 37% 37% + 4 

84 7% AmGvl fl*a 10. *78 84 6 84+4 

104 84 AljlP nl 06a ID 213 10% 10 104+ 4 


72 4*9 9% 94 9% 

3a 16 6*5 394 354+4 

£3 6275* 704 704 70%- 4 
.6 22 *2* 124 71% 124+ 4 

32 377111 W% 24% 25%- % 


14% 114 Am+aM .*8 
15% S% Amqura 
774 204 Antju pi 1.95 
41% 25% AmHas .60 
37 14% ABarck 15 


154 W% 154+ 4 
12% 124 12%+ 4 
U% M4 U% 


25 ABtdM 92 £6 17 74 35% 35 354 + 4 

164 AfiuaP s .80 3.0 1* SO u2,% 25% 26% + % 

19% ACapBU £20e 10. 12171% 21 4 71% 

194 ACipCv £85e 13. 97 21% 21% 21% + 4 


37% 25% AmEj® 04 
184 114 AFamty JB 
364 294 AGnCo ISO 
84 7% AmGvl 84a 
104 8% AGIP nl Obfl 
10) 94 AGTT n 43a 

224 174 AHJtPr 274 
27% 24% AHerii IJ0 
103 74% AHoma £90 


2193 Jg 374 37%+ 4 
*78 84 6 84+4 
213 10% 10 104+ 4 


94 AGTT n43a 4.1 9*ui04 104 104+ % 

174 AMliPf £24 10. 13 332 22 22 22 - % 

244 AHerii 120 th 11 1 26% 36% 26% 

74% AHoma £90 3 3 15 1077 100% 100 100% - 4 

444 Amrldl a£92 4 8 1* 175* 62 60% 6l% - % 


94% 59 AlntGi .48 
26% 144 AMI .72 
40% 28% APrasd .60 
66 534 APrad pOSO 

1«% 13 AHEM S 
4% 3% AmRIly .76 

16% 11% asb ao 


i 124827 u9S% 93% 9S% + 1U 
1 31 6657 25% 25% 2S4- 4 


.60 ia 14 255 32% 32 32 - 4 

ISO 63 21 564 55% 56 + % 

2 II 7 66 134 134 IJ4- 4 

76 17 2 415 *% 44 *% 

, _ ao 54 3 74 15 14% 1*7, 

13*2 15% ASB pf 1.81 10. *8 17*2 174 17%+ 4 

5% 3 AShip 40 4 3% 4 

72*1 48*2 AmStor I 1 a £8 138* 69 66% 68% 

77% 56% AStr P/AA38 59 185 75 74% 7*4 

41 24% AT&T 1.20 3 0 20 132*4 40% 39% *0% 

214 15% AmWlr .74 4.1 10 £Z7 Id4 17% 184+ 4 

IS 6% Amrtofl 8c 11 6% 6% 8% 

37% 29% Antaron 1J8 34 13 23 374 37 374+4 

18% 12% Ameop .10 .5 2Bie» io% ia‘» ia%+ 4 

15% 12% AmeMk 60 4.3 18 3*7 14 13% 13% 

11 9% AmevSc 1.08* 10 SO 104 10% 10% 

49 34 Amoco 31.90 4213 x502946 45% 45% - 4 

49% 404 AMP I -20 £7 16 997 44% 4*4 44%- % 

15% 11% Am pea JO £1 3 14% l*% 14% + 4 

164 6% Am™ * .08 12 2J2 7 B% 6%- 4 

9% 7*4 Amrap 39 8 7% 7lj 7% - 4 

294 22% AmSBi 132 4.7 8 i«5 28 % 27% 28 - 4 

9% *% Anaemp 15 183J 6% 57, 64+ 4 

36% 23% Anadrfc 30 .83111*4 364 35 T * 35% 

14% 9% Analog 12 2253 104 <04 10%+ % 

184 74ArrtGIJJ5 £142 114 104 »0% +» 

28% 19% AngallC 76 £9 14 202 28% 25% £64- 4 

11% 8 Angami 1^2 14 37 i|% 11 n%+ % 

46 29% AntiauS JB £0 17 x267745 **% 44%+ 4 

12% 7% Anthem 10 <3 114 11 11 - 4 

20% 104 Amhny a.44 £6 11 151 17 16% 17 + % 


15% 1 1 7, Ampca JO 
164 6% Am™ % .08 
9% 7% Amrap 

294 22% AmSBi 132 


*% Anaemp 
36% 23% Anadrfc JO 
14% 9% Analog 

18% 74 ArdtGI JTZj 
28% 19% Angelic 76 
11% 8 Angami 1.52 


46 29% 

S5 ,S 


43'4 »•*- *« 

11 114+ 4 

**% 44S+ 4 

ii ti-4 


. 26 Aon cp 1.40 18 U 1J95 36% 38% 384 - 4 

154 6 Apache 26 1 J 27 9IB 15 14% 14%- 4 

124 >2 AW* n 720 12% 12% 12% 


12% 12 Ape* n 
91 00% ApPw pf8.12 9.1 ZSOO 904 834 094 + % 

38 30 AppIBk 7 *0 35% 35% 35% - % 

154 11% AppIMg 14 1002 124 12% 124+ 4 

334 17% AicfcOn .103 J 13 4485 32 314 31%-% 

304 »%AreoCh£50 6.7 71324 27% 36% 37% + 4 

27% 16% Ansiac » 1 46 82270 21% 21 21%+ % 

7»4 684 AnP p!7Jle 11. *100 60 60 68 + % 

234 104 Add* 1.08 4.9 20 852 224 224 22% - 4 

4«4 30 Arid* pi 3 6.7 26 45 45 45 

12% 94 Armada 12 12% 12% 12% + 4 

124 9 Armco JOe 1.8 6*382 n4 114 il%+ 4 

24% 22 ArmcpC.10 £9 l 23% 23% 23%- 4 

*8% *0% Arrrc pM.50 9.7 2 *6% 46 40% 

50% 31 % ArmWI 1.06 2J 13 3057 47% *64 47 +4 

10 *% ArowE « 179 4% *% 4% 

18% 104 ArwE pTIS* 17. & 11% 11% 11 4 

41% 154 An™ 38 21% 21 214+4 

26% 17% Arvm .68 3 4 16 317 20% 20 20%- % 

494 *6 Afvm pQ.75 79 1000 4746*74 474 -1 

' 22 Asarco 160 5.1 10 1891 u31 % 31% 31%+ % 


10 AsCaalaJOe 14 M SO r*% 14% i*%- % 
31% Asno.l 1 £6 13 15144 30% 38 38% + 1% 
5% AsibPc 07t .8 191 11 10% II - 4 

5*5 Aaetlnv £lOa 32. 7 659 10 9% 6% 

3% A lalSes 40e 7.3 8 *5 54 54 54+4 

104 ADiln s 1 65 4 732 154 15% 154+ % 

13% AQGas 1M 60 16 155 274 27% 37%+ % 

H% AflEnrg £68 7.6 10 350 38 37% 37% 

'6% ABRIU1 450 46 10 *205 984 97% 98%+ 4 

13 An Re pr2iU 1 J 1 23* 23* 23* + % 

10% Adas s 84 170 17 10% 16% + 4 

14% ATMOS 1.12 7.1 20 199 15% 15% 15% 

3*2 AudVd 23 1 4% 4% 4%+ 4 

10*2 Algal .40 £7 459 |4% 14% 14% + % 

10% Aim PH .60 1.7 7 119 35 3*4 3*%+ 4 

>4% AriipDl .60 1517 165* 41 404 *04-4 


31% 22 Asa ico 160 
15% 10 Aacoal fUOs 
43 31% Asno.l 1 

12 5% AsiaPc 07a 

16% 5% Aaellnv £10« 

7 3% A raises 40e 

23% 104 Amin s 1 
27 v 23% AH Gas 1J8 
384 31% ABEnrg £88 
100 764 AORIch *50 

238% 183 Afcflc pr£8ll 

204 10% AHas s 
17% 14% ATMOS 1.12 

8 3*2 AudVd 


20% 14% BET J3e 

104 64 BMC 
28 25% BP Pr lt£7a 

31% 29 HRE £40 
19% 15% S/I 7 £*« 

30 204 Batmen 90 

24% 184 BakiF s£J2a 
20% 12% BakrHu 46 
50*2 38 4 BkrH pO-SO 


27% 27% 

24% 24%+ % 

35% 36% - % 

38% 29%+ 4 


15% 104 All gal .40 £7 459 14% 14% |4%+ % 

37% 30% Auminl .60 1.7 7 119 35 3*4 3«%+ 4 

41% 34% AulaDI .60 1 5 17 1654 41 40 4 *04 - 4 

9% 34 Avalon I JIB 18563 77 5% 5% S% + 4 

264 2?'* AVMCO .40 1 6 1* 27 JS4 25 25% 

26 19% Avery 56 £1 14 JM £74 27% 27% 

25% 19 Avne! 50 £4 16 *65 24 % 24% 24% + % 

41% 10% Avon 1 £8 11674 36*2 35% 36%- % 

334 19% Avon pi 2 6J 669 29% 38% 29% + 4 

18% 13 Avdm a 10 28 17% 17% 17% 

-B-8-B - 

354 29*2 BCE g £48 1*82 u3S% 35% 35%+ % 

20% 14% BET J3e 4 8 13 17 20% 20% 20% - % 

104 64 BMC 107 28 10 0% 9%- % 

28 25% BP Pr lL27e 1.0 312 28 27% 27%+ % 

31% 29 BRE £40 7 7 15 50 31% 31 31%+ % 

10% 15*2 S/17 £40 10. fi «5 15% 15% 15*2 

30 204 Balmce 90 4J 14 102 21% 20% 21%+ % 

24% 184 BakiF l£J2e 9.7 24 24 23% 23% - % 

3>% 12% BakrHu 46 2 3 34 1669 20 % 20 20 - % 

504 364 BkrH p«.S0 7 0 201 49% 494 49%+ % 

30% 22% Bolder JO £1 15 19 29 20% 28%- % 

33% 25% Boll 1.12 3 * 20 I JOB 32% 32% 324+ % 

29% 19% BaHyMf JO 1.119 3612 28 27% 27%+% 

15% 12 BanBcp 55 36 10 1058 15% IS 15%+% 


29% 19%Bal1yM1 JO 1.1 19 3612 28 27% 27%+* 

15% 12 BanBcp 55 36 10 1058 15% IS 15%+*. 

33% 264 BrIIGE £10 03 10 856 33% 33% 334 

36% 21 4 BocOna 1 0* 23 13 1541 JS*» 35% 35% - % 

10% 84 BncFla 44 4 9 33 451 9% 0% B + % 

35% 29% BcHilw n.T29 20 62 35% 35 35%+ % 

614 48% BrrSttit I.IBr £2 5 53% 52% 53%+ % 

1% 7<BBanT«x 2434 % n-32 % 

79% 58% Bandog .90 1.1 16 77 u 79% 794 79%+ % 

30% 224 BkBesl 13* *.* 61578 284 28% 26%- % 

44% 35 BkB p*Ba62e 9J 9 364 384 364- 4 

26% 19% BUIE 138 65 81376 21 20% 20%+ J 


28% 19% BUIE 138 65 61376 21 20% 20%+ % 

55 33 BkNV 192 3 5 10 1909 54% 54% 54%+ % 

33% 36% BUY *dA£57« 6.7 2 38% 38% 30%+ % 

32% 1J%0nkAm 30a .9 8 7819 31% 31% 31%+% 

37% 33 BkA paeea 69 73 37 38% 37 + % 

644 5*% BkA pf 6e 0J HuMi 6* 64%+ % 

7% 5% BkA Rl £25 65 6% 8% 64 - % 

55% 344 BanATr £08 3.7 7 2006 55% 54% 554- % 

13 7% Banners 22 67 124 11% 12 


344 Bar+Tr £08 
7% Banner s 


34% 26% Barclay 1 78a 5J 5 21 337, 33% 33%-% 
» 25 Barfipr 5» 25% 25% 25% 

264 18% Sards .40 1.8 15 1503 23 % 22% 22% - % 

36% 33 BamGp 1 40 19 12 96 36% 36 36 - % 

39% 31 4 Bamefl 1 20 32 913B5 37% 37% 37%+ % 

104 4*g B*ro>d n 20 £1*5 901 9% 94 94 

12% 4% BarylNr 204 28 12% 12% 12% 

% % VJBA91X 19 11-32 5-16 5-16 

164 13 BallMI .10 7 202563 14% 13% 13% - % 

63% 39% Seusch 1.10 19 18 720 62% 61 62% + 1% 

24% 16% Bauer 56 £3 17 10257 24 % 23% 24 - % 

45% 35 BaxpW3 6Se 09 15 36% 364 36% + %. 

74 56% Bax (463J0 4JS 850 74 73% 73% - % 

164 6 BavPin 4 6% 8% 6% + % 

21% 14% BoySG sl.20 5J 10 152 21% 21% 21% + % 

17% U-fcfiearSr -56b 32 »C3**rul7% 17*3 |7% 

304 20% Bears S « £4 12 11$ 27% 26% 27% 

154 10% fiaozer 5*e 4.4 8 *i 12% 12 12% 

22% 17% BcMm n.!4e .7 12*858 107, 16% 10% + % 

58% *6% Becfflk 1 19 10 1150 54% 53% 53%- % 

40 25% BeMnH J2 14 12 2 37% 37% 374 

99% 67% BoUAB 4.40 AO 14 1724 B7% 96% 96% 

16% 134 Behind £6 1 8 16 10 15% 1E% 15% + % 




53% 38% BeUSo £52 4.7 15 2569 93% 52% 53%+ % 
39% S%BeloAH .44 1.1 *7 274 39% 39 39%+ 4 


39% 22% BeloAH .44 
34% 20% Serna .0) 
50% 42%Ben«Cp£20 
474 41 Benel pM.SD 


1.1 *7 274 39% 39 39%+ 4 

U 21 99 33% 33% 33% - % 

AO 13 *74 554 56 55% - % 

9.7 Z1000 *84 48% 40% - % 


174 41 Benel PM.SD 0 l 7 alOOO *64 464 46% - % 

4% 3% Bengifi 19c 03 9 8*1 u *7, 4% 4% + % 

4% 12% Be item n 145 13% 13% 13% - % 


14% 127, Benam n 
1% % *1 Be ifc ay 

7725 4150 Bert. Ha 
28% 224 BerryP 1 
15% 6% BeslBy 

284 19% BemSti .10* 
56% *8^ BPi31 (M 5 


2 114* 11-04 11-64 
21 ZS3» uTTSO 7075 7750 +50 

£0 25 124 27% 27% 27% 

55 70 6% 6% 6% 

.4 8 7692 23% 22% 22% 

9J SOTO 62% 51 51 -1 


27% 23%B0iS P1B2JO 9.7 43 26 25 \ 25% 


9% 3% Bevriy 

20 74 Bloc n 

28% 18 BirSd JO 
25% fS% BlaeWJ 40 
29% 244 BlkHCp 1.62 
10% 8% BSism 1.10 

10% 8% SflotT n I 

33% 24% £M(*HR 1JS 
10% 7% BK*E a 


3510 a% 7% 9 

29 1820 18% 10% 17%-1% 

£3 7 S>1 21% 21 214+ 4 

1.7 17 9148 23% 224 23 
53 12 107 284 28% 28%- % 
1£ 8*0 9% 9% 9%+ % 

10. 2630 10 9% 10 

03 17 300 32% 32 324+ % 

35 2261 14% 14% 1*4+ % 


18% UhOlaoAr n3*a U 75 HXW 13% J7% IB - % 

7% 64 BUWCMJ .62a 0.7 356 7% 7 7%+ % 

55% 37% Boeing el JO £4 17 GGS 50% *0% SO% - % 

40% 38%EkriMC I.M 3.0 71421 1.46% *6% *6% + % 

174 7 BoJtBer .00 .0 2*2 7^ 7>, 7^+ % 

Bond 


174 7. 
11% 6% 


a a 1 


Cti'ga 

12 Kona PJ Sta CMm Pm. 

High Law Stock Dtv.VM.e tgosHlgta Low OMdCigH 
3% 4 Bond wf 3 1 1 1+1-16 

24 14% BordC pr3.60e 2*. 42087 15% 1*% 15 . 

24 14*, BomC nj BOe 2* 4 WO 1*% d1*% 14%+ % 

77% 51 % Boroen IBS £6 17 845 74% 73% 73% - % 

15% 13% BCeim 1.60a 1£ 7 38 13% 13% 13»a+ % 

U 14 Boa£d 1J2 11.10 011 17% 17% 17-1- % 

80% 0 B BosEpaJO 96 *30 90% 90% «% - 4 

15% 14 8oa£ pnAO 9.4 10* u!54 15% 154+ % 

3*% 25% Bowalr 1.12 £8 71427 20 % 28% 28%+ % 

12% 7% Brazil 80e 7.5 101 10% 10% 10% - % 

32% 2*%BHgST 1JO 5.7 38 600 2S% 28 23% - % 

52% 40% BmUfy 2 42 16 13718*6% *7% *74- % 

384 24 % BrrtAP 1 4£a 44 80870 33% 3S% 324 -14 

36% 27% BruGas l£3e 4J 13 2M 34% 34 34% + % 

81% 48% BfllPI 4.10a 7.0 15 2623 58% S8% S0%-1% 

9% 6% BrrlP wt 5*3 «7 a a% 6%- % 

15% 11 BrrSd ppl.OSa &2 1178 124 <2% <24 ~ % 

52 37% BnfTel IJBa 4510 936 42% 42% 42% - % 

11% 8% Breadln .10 9l3136«u11% *1*2 «*%+ % 

35 19% Braaa pMJO 4 2 57u3S% 35 35% + 1% 

304 22% BHP n I 15a 38 11 83 30% 30% 30%-% 

20% 22% BktyUQ 1.78 63 10 237 28% 28% 23% 

37 31 BrvmGp 1 00 4.0 63 892 34% 34% 3*4 + % 

3«% 22% BrvmFr JO 1J 22 5249 38% 37% 37^*+ 4 

224 15% Brftwk .44 £6 15 1113 16% 16% 16% - % 

30% 24 BisMM 68 £8 12 431* 2S% 2*% 24% - h 

26 19% Buckeye £40 10. 8 ns 2* 23% »>- % 

17% 15% Bor+rH 1 70a 99 13 17% 17% I7%_- % 

15% 12% BKhw 1 JO 1£ IS 23 15% 15% 154 + % 

24% 18*i BurlnCl 11 30 22% 22% 22% + % 

254 21 % BrltMl BlJO 4J0S323u»% M% 26% ♦ % 

B 7% BrlMa ptJS 67 I 6*4 £% 8% + % 


254 21 % BrltMl nt JO 4J8S323u»% M% 26% ♦ % 
8 7% BrlMj p/J5 67 I 8*4 £% 8% + % 

51% 24% BrtReC .44* 1 0 53 4204 44% 43% 44%+ 4 

15% 10 BuMMd 10 1331 12 >1% 12 + % 

-c-c-c- 

33% 24% CB< In .00 1.9 3* 64 324 3l% 31*s-% 

2 20% 157 CBS 440 £0 20 871 217 % 2M% 217 - % 

37% 16% COI s 18 *07 3*% 33% J* - ** 

X-l *6% CIGNA £96 SJJ 10 2£22 59% 56% 99% + 1% 

10% 6% CKSH. nUO 13. 372 9% 9 9 

274 15% CM. 14 4628 264 2+% 364+3% 


274 15% CM .... _ 

35% 20% CMS En 9 532 34 % 34% 3*4 

«% 52% CNA Ffl 13 334uB4% 83% 83% - % 

12% WhCNAI rJ4 a 11. 9 *0 11% 11% f»%+ % 

*8% 24%CNW .20a 


13 334uB4% 83% 


*8% 24%CNW .20a J 0 326 37 36% 38% 

37% 24% CNW pi £12 7J 4 29 20 3+1% 

69% *5% CPC 1 80 £7 17 1002 67% »% 68% - % 

26% 17 CPI .40 16 14 1*01 257, 25% 257,- 4 

16 10% CRUM 1 -80a 15. 3 82 12% 12 12% + % 

16% II CPI n !J«e TO 8 34 13% 13% 13% 

18 12%CniU16B 11.10 71 15 14% 15 + % 

*3% 19 CRSSs 24 .6 24 18} 43% *3% 43% 

35% 24% CSX 124 36 93*76 35% 34% 3*4 - % 

26 20% CTS JO 2 2 380 23% 227, 23 

54 3% C 3 Incn 22 4% 4% *% 

16% 10% COItm n 1871 12% 11% 12 + % 

45% 33% Cabot 1.04 £6 15 222 39% 33 33% 

43% 21% Caesar 14 8635 39 36% 384 - 4 

8 6% CalRP 1 14 47 74 7% 7% 

28% 20 SCal Fed 140 U 1 PI 26% 25% £5% 

6% 34 CaIRE 50 l& 15 4 4 4 
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12% 9% CddrFr 1.11 9.112 3tt2u12% 11% 12%+ % 

54% 27% Cental 91J4 £3 4* 2128 53% 53% 53% - % 

10% 12% CemEn 1J0 8J 2405 <0% 17% 10% +% 
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10% 5 Churchs Jlle 2 149 5% 5 S%+ % 

6 3% Cftyron .14b M « 3* 3% 3 ? ,*. j, 

33 30% crleorp £4$ 0J11 49 37% 37% 37%+% 
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10% 6% OneOd 40*5 12% 12% 12% + % 
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12% 8% Coechm .40 46219 1520 9*e 8% 8%- % 

20% 14 CaestSv .40 £3 5 31 17% 17% T7%+ % 

44% 29% Coastal *0 .6 181468 42% ®%- % 
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. ... . 3% 62% 63%+ % 

41% 31% CnOCp £60 7.1 24*2 36) 35) 36%+% 
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4*% 37 CmBF PMJJ7B 94 46 41% 41% *1%- % 

% 1-J8CHIHUJ 5 9-128 9-128 9-128 

4% 11-32 vfCtllnl 9S 9-16 % % - % 
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12% 10% CvHd pl1.47a 1£ *4 11) 11% 11) 
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14) 11) Cere'll .72 5.4 f* 0 «% 13% 13%+ % 

*2% 28% Comln s 40 19 13 818 42% 4S 42%+ % 

38) 28 CorBh 144 3.4 16 83 30% 35) 36%- % 

10% 5% GTF ,10a 14 35 10% 10% 10% 

9% 9 1 , CniCrd jgr 3.1 18 209 9% 9% 9% 

8) *% CnirMI JO 11. 6 396 5% 4) 4) 

40 13% Crag 13 10 36 35% 38 

20% 71) Crane 1 3.4 n 109*u3O% 29 29% + 1% 

84% *o) Cratfla 12 1851 44% *3% 43)- % 


20% 71) Crane 1 3.4 11 1894100% 29 29% + 1% 

8*% 40) Cratfla 12 1851 4*% *3% *3)- % 

26% 14% CrmpK a 83 £5 17 68 25% 25 25 - % 
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71 M) Ctdm pll 81 1£ S3 18% 15 <5%-% 
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52% 37% CwnCV a 14 497 50% 43% 49)+ % 

34% 18) CrysBd 40 .6 18 110 33% 327, 33 - % 

*8 33% Culhro M 14 7 *5 44% 46 - % 

9% 4>* Cultaei 835 8% 8% B%+ % 

72% 46 CumEn 240 3J 2*54 B2% 61% fl2% + 1% 


72% 46 CumEn £20 3J 2*54 B3% 01% S2% + 1% 

51 39% Cmnn nr35D 7J 105 *6 47 % 48 +1 

12% 10) Curlnc 1 10a 9.1 8 12% 17% 12% - % 

61% 48%CurtW | JO £7 10 43 59% 59 59% - % 

10% 5% Crtare 47 5) 5% 6) + % 

32% 20% Cyolpln 8 91 u33% 32% 32%+ % 

14% 7% CvpSem W 6053 11% 10% »1% 

28% 18 Cyprus, go JO 32053 28% 26% 20%+ ) 

67% 50% CypU pn.76 66 117 58 S8% 58 +2 

- D-D— D - 

77) 16% DCNY ,40a £2 20 17) 17) 17) + % 

28% 24%DPL £34 &0 10 994 28% 77) 28 - % 

22) 19 DOE 148 6.6 12 1C90 lC3% 2Z% 33»*+ % 

10% 11)DdiUe 08 3 5 9* 127 u 10% 18 18%+ % 

«% 34%O»uCb1J0 3JW 207 42% «% 42% - % 

19% 12% Danher <0 154 17% 17% 17%+ % 

16% 7) Daniel .IB 1.4 23 231 U% 13 13 

20% 74% DauGl, 73* 17% 76-, 17%+% 

5% 3% Daiagt 1» 5% 5 8, - % 

26% 21 DMptpt444 23. 10 21) 21) 21*g 
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10) tt%0gdpvn ise 77% 111* «%- % 

27b 17% otwCd 190 97 1/ im a) wt at) - h 

48 An OfcEtlpH.49 80 *TOu*8% 40% 0B» + D 

47*1 4 1 % CBrEJ PH44 93 lt»0 MJ) «% 4tk* % 

77% Of OBFd pf7J* 84 ttO K) 18% % 

79 *Olf Ohtd o*7 JO 04 (1KB 78 tt 78+1 

26% W*d CCJTO tt- JJJ M 
tt) 79% ObEd PflL8* M **»-“% 58% X\+ % 
13% rcJiOMiata 8 IS) tt% 10%* ) 

00) PUP pHM.ED 83 ,99 86 85 06 

a BS OhP P*02J7 ■ 8-t J_ 34) 7*% «}- ) 

97% W%OtdaOE IX £8 \2 2W »% JS) ») 

10 8 U MVN M J803 ■% 8% -9% . 

84 <U)OAn 2 9.1 12 kOUwS*) 83% 84% + 1) 
Q) 7) Oman .08 .926 230 •% 8) *%+% 

7% 4 OpUpw 48 6% 5% 5% . 


OMI 2 £1 12 WM1u84( 

9) 7) Oman . a .926 230 8% 9) *%+) 

7% 4 OnLOT 48 0% 3% 5% 

21% 12% Oneida (48b 29 M 308 tt) 79% tt)+ ) 

»% tli) CN roc 304 £228 M2 29) 29% M 

13% ll OpnbCe 1 38a tt. 0 «B t» 12% U%- % 

10% 6) OpUQ n 98 TL 115 8% #%•*+) 
II) 9% CUpTO LIB* Tl. .AH 10% rO) tt% 

TP) 8) OragOo XV . 220 11 W% lO) ».%+ % 

90% 27%OraflRk £30 7619 127 30) 30% 30%- % 

S% 1% Orient £ 74 3) 5% 6%* ) 

23 13% OrunC 84 £7 7 138 23 22% » , 

a 17 OrlmiC ptt.12 83 27 S3 22% 23 ♦ % 

25% 17% CnC Pt IW 76 Wu2»% », 30% + S 

23 13% OhoMP tttttt £7) »% Jf)+ J 

14% 9 Ortpe pr 00 £7 Ztt 19) 13) U) + ) 

35% »%Orykn lX 93 ISMlTO. »«% 38 ♦»% 
46 tt OottcBd 80 £4 18 TOO 38% 33% »)-l) 

»% 15)Ov9lip8tt 9.1 » 136 24) 73% 23% - % 

U% 1T)OwenM X £1 IT 81 W% 12% 12%-% 

34% 19%OvranC 7 1000 £4 3£% »% - % 


15% 1l)OwaaM X HIT 88 Uf% 12% 12%-% 

34% 19%OwenC 7 1000 £4 M% 33% - % 

13) 9% Orient X 4112 ■ tt) 12% 12% + .% 

- P-G - 

38% 9l)mH 1 tt 2J 12 210 38 37% 38 + % 


18% 7% PHM .12 7TO8M W . __ . . 

48% X FWC £12 40 9 08 47 48) 48% - % 

39% 32% PNG pfOIBO 4J 8 38% 38% 38% + % 
46 38%PPa 1.32 3 4 11 1054 45% 44% 43, 

S?% m%PSO>9 X U 8 » 38% M 38%+ > 

17% 11% P8I 89* 13 8 078 17% 10% 1/%+ % 

10% U)PttAS1J4* 88 X 18% W 18 - % 

48% 35) PeCEat 348 77 73 SB? *3% 44% tt + % 


r TO 838 18% O) 10% + b 
0 9 3» «7 48% 40% - % 


17% 11% P» 

10% 14% PwoAS 134a 8* X 18% 10 18 - % 

48% KbPaCCnl S48 77 73 SB? 48% 44% tt + % 

21% 15) PabCE 140 £8 733931 21% 20) 21) 

Ml] 9 PacSci X Mb 14% Mb 

«) 27%PacTai IX 43 15 808 44) 44% 44) 

41% 33% Pacdcp 2T8 £712 037 41) 40% 41 

23*1 isbpnmwn K £324 MB M% 22% O + % 

17) 14 PetnW pH-37 7.8 8 17). 1/) 17) 

5% 2% PanAm 2*87 3) 3% 3)-) 

1% iKCPabAwt 83 13-W % )-MO 

29) 2D*iPaaEC £ 73 27M 28) 27) 27)-% 

(8) nbPonanb .18 13 0 to tt) w% «%- ) 

M% 7 M » 7< 7) 7% 

I) 8) PVTon 35 IF 6% 8% 8) 

03% £7%PafCom X 12174X1 87% W 97% . 

Kb 14 .PatOEl 22 tt» 191 14) SIS) 13)- % 

9 3) ParkDrl 1 2 4M 7) 7% 7) 

32) X%PmfcHn M 20 » 405 »b X » , - b 
5% 3 fwocm m 3% Jb 3%+ b 

7 11-18 3) P*Pb 70 177 7% 7 J - ) 

11 9 paw* run It. 444 W) . ») 10) . 

5% .ftWN .12 £2 £ 04 5< .3) J % - % 

38 21 PBrCn AO <4lU*K »% 27% 27*1+ % 

80% <4)Pe mw y£3* 39 W 2180 n02% 01 61) + 1 

41% 3S%Peft £M 70 IK TO 40) 40) *0) 

49*2 44 P4PL p(L40 . 93 zTOn» 48) 48) 

51) 44%P0PLB«4X £B 200 M 81 51 

93 8* PaPL pttX 93 *40 02) 82b 82) 

92) 01 PaPLptt.49 £2 *20 81) 91) 9<)-l 

X 79) DPI. pr 8 £1 *100 68 X K 

x « pan. pr8.ro 9 a ibto w » « 

til) 73)Pan«n £40 18t? 87 4131) 131) 131)*-) 

K rabPWBUOl 3 33 881 N) 79) tt)- ) 

>4 18) Paoptn 1.80 63 101140 23) X ») - % 

17% ll)Pap6ov .11 .7 8 HV7 M) 18) 18)+ % 

6?) X)PMMlCa 1 U n>J0*o 01) X X% - I 

T2% 9) P»rtF iXa Mil IN tt) tt) T2) 

=0) XbPariCI X £5 1410 27% or) 27)+) 

0% 4) Ptornan 41a 79 12 184 5) 5% 5) * ) 

7) 4) PrlP prl.16 22. • 1ST 0% 6) S% + ) 

13) 5% ParyOr 931 12% 11% 11% +) 


U 175 tt) tt) T2) 

1410 2T% 27) 2/) + % 
12 184 S) 5% 6% + % 

151 0% 5) 5% + ) 

931 12% 11% 11% + ) 


22) ISbPWttp X 7 3 28 !«T 21% 21 21 - % 

24) X)RMR, 138# 7.9 81n29% 24% 25% + % 

17 15) Pefta p/l 37 9.4 11 19% 18% 10% + % 

4) <MdPMmr X 11. MS % % % 

«) 49)Plfter £29 £5 15 3152 X 83) 03% 

K% 37 PlWipO 3 49 429*7007) 88% 87%+ % 

24) 17) PtlUoEi £X 9.1 11 2883 24% » J4)+ ) 

40 33) Pt£ plASM £7 zlX X SB) X 

46 37% PhE plIMJO 9J *1800 44) 44 ) 44)+ ) 

44% X) PIE B*C*-*0 Ifr x*S0li45 44 44 - ) 

87) 73% PTC pfOO 75 «. *370 8?) 87) 87) 

101 X Ph£|dT8J7 tt ztt Mb Mb X)- ) 

12) llTtPRE 9X191 Tf. 14 12) 12) 12% 

12% iQ%P6Ep8»1X 11. 66 12% 12) 12)+ ) 

79 67% PhE pO/7.86 BJ *3W nBO tt 79 

11% 10m PhE piOIX 11. 78 11% ii) 11)+) 

117 TO) P1€ PIMT328 13. XO 114% 114% «*%+ % 
96 Jl PhEpMOX tt *710 M) 94% W%-% 

81 «)P7£pU7X 08 *30 79) 79) 79) 

W) 12)PMSub X 6312 « 13) 13% tt) 

182% BS)PMMr *J0 23 15 7060 ul 64) TO 183) +1% 


23% 16) Ptiflpln X 28 H *333 23 23) 22% 


IX) -M) 


20) 14)PM1G1 
24) «% PWPel 


4.1 10 938 20) 20 »)- % 

43 74604 23) 23% 21) 


20% 19, PMVH 28 13 U X 18) 19) «)+ % 


17) 0) PMcots 7 122 tt% 18) «%+ ) 

») 21)PUtt*G1X 8311 50 25) 20) 20)*) 

1«% 9) PUr 1 .12 1.1 139038 10) U3) 10)+ % 

9% 7) POgRg JOa £3 TO 9) 9) ft) 

n% 5) PhgPr M 3121281 W) 9% W%- % 


11% S)P*QPr M 3121281 W) 9% W%- % 

23) 11 PhtWtqiX 1*. 2390 IT) 11) 11%-) 

51% 40%Pttiy8w 104 £1 10 791 50% X M% 

K% 13)Ptttm X 13 20 509 tt) 20% 20% ' 

15) 11)P)crD g X 10300 nM 15) W + ) 

40) 24 L PlaltmP ,)0b JS 1 204 373, S/M 371*— At 


40) 24l2/>tatoeR.TO 231 204 37) £7% 37%-) 
14) 11) Playboy 24 14) M 14 - % 

«) 25 noey L53a 3.4 tt at « «3) *8 

23) 20% HumC n.tte 9 TOO 23) 23 23%+) 

7% 3) PogoPd 283 7) t 7% + ) 

tt 33% Polaroid X 13 TOO 47) 40) 47% + 1% 

■?_ tab POftaTB 80 £1 9 282 ZS) 39) Mb- % 


PortGC 1.96 79 1£ SI1 25 M) 38 


tt) 25) PorG pax 93 7 38 38 26 - % 

X 28 PMHBht.M 28 9W7B 37% 30% 37% + ) 

tt) T9% PcanEl 1/40 8411209102% 22) 22)+ % 

30 AaaNQ 84 22 M 325 38 % 07) 3J/t 

■’4% a.HPramr .40 13 tfl 20 £3% 32% 32)- % 

5) 5% Pnmrk 194 8% 9 9 - % 

21 11)WmeC 57M IT 18) «)- ) 

37) 24% PrtmaM .00 3151011 33) X) 33% - % 

17) WjiPrMLU 204 111? 23 15% 15 15% 

.S'* 38 I-** 70023 27% X) 21% - V 

121 7l)PractQ&20 £7 17 2918 lift) 118) Hf%- ) 

3*1* MSgriRa .49 1329 48 oM 31) 31%+ *e 

M 21% PragCp .44 1.1 19 2074088 30 X +8 

29) 17) Prater 0 « tt) 38% tt) 

7 * 18 » wt M) tt) 

SJ* ^! ro • l8, nV M ,T - 268 0% B) 6) 

9% &% Prrdnt 7® 11. 1V44 ft% 0% Q%+) 

it? i** 5^° 3 « I) 7% 1% 

25? S, 3 ^ nr 4) 8) a)- % 

ft) £ua* 1 05a 12 1000 8% 8) 0) . 

£*. SPiS! 6 ?*.. 2 0-1 13 538 a 24% 34% - % 

a) 29) pscoi pii ig as « sot, 33% 19% 

6) 3) v|PSNH 10 ||7 4% 4% 4% 

Jell S * *1200 M) M) 14?+ ) 

raS Si 1,1 TO* «) M%+.% 

79% 0% VjPMt pro jj Ml, ML 17V+ V 

Si* ffl 1 " Sit" ia? ii . 

Su'TSSS 4*3 ul*) 18 W)+) 

10% OJ, vJFHH pfF Md M% 15 lft) + 1 

sfasM. is m s' ?:i 

ss ;3”^£ ?,v si si-> 

s sjk " sass: s- atri 


17% 8 VJP5MH pi 

18% 8 vjPNM pIB 
79% 0% vjPNM pro 
W) 6) ,|PNH pro 

W% £) rfWI pc 
10% 0% VJP74H pfF 

“4 6) v|PNH [40 
13) 10%P3vNM » 


0 % PIMIT I (Ba l|. ooa % • V 9 + % 

9) 5% PMIT 1.10a n n* UL e5 p)+ ) 

S*™*T *‘ M »*■ aooa »? S) i%+ 2 

^% 487 wi 8? 9k* b 

ijasa, ,* , aa ,s* % 

19 H !&&& SS a* MO 1*4 *% 5J5-5 

U? Oum«k .32 ai o ar ia£ ia IA ^ la 

ttCouaoeattra n« M 1*L 
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FINANCIAL TIMES FRIDAY AUGUST 4 1989 


$$57 


NYSE COMPOSITE PRICES 


OVER-THE-COUNTi 


Nasdaq national market. 
3pm prices August 3 


' ' • _ Ch'ge . 

M Monffi Wffl* - ClM* Pt*v. 

Htflfl *"■ S**k Wr.YkLK 'iMhMtgh LOW Qac ito O a— * 

Continued from previous Paoe 

fl»4 5 PPC . SB 33 7) 7h 7>a- ) 

7% 6>z ROS 1 38e U 1« M -S) + U 

05V 29% Ratal n121t 2.2 00 232T 37% 50 36% -2% 

5b 34 HMH n 2 44 *4 A ~ 4 

rail/ 74% RoloPur 1.83 1.7 tt 11U 99) 97% 9T%-1) 
15>i 74 R*mM 5468 14 13V 134 + 4 

64 4%Rong»0 48 330 54 6% 54+ 4 

474 30% Raycnv .92 .9 38x500 974 37 37H+ 4 

18V o RJamP Jffl 1.1 9 14 is4 iaV mV 

214 18 Heywiri® 14. 6 102 194 194 19V 

54 4 vJRnyfc - • 4 l£ 1) 1)- % 

79V 034 RAymn 2JM M ID 78V 774 77V - 4 
14 4 Head® BO V b %- 4 

4 1*4 ROBa pt 10 2 1) 2 - % 

174 154 007 -138-4913 .50 16V 104 104+4 

164 134 Rttftef 1.72 11. e 10 154 154 154 - 4 

124 54 R«oi Eg M 156- 9 84 B%- % 

154 94 R6Bfik.30 £212916B 134 13 .134+4 
is 11% Remen ,150 1.216 6,124 124 124 


12 Mean 
H*h lw 


P| 

DUr. YM.E -lOOBMpb 


Ch’ge 

Ctomm Pi«v. 12 MaaQi 
Qamcaaw Wgh Low 


Ch'gm 

W «s a omm Pm. 

Dtv.YhLe IBUWflh Low Quote Ctarm 


Sfima So Cm So*co Safes 

SM* Oh. IBM High LOW Loot Chug suck Otv. I00o Mgh Low UrtCliPS $udc Ohr. 100» High Low LortChng Stock DW. lMe Mgn low Law Cling 


7-16 74MRogsl 
6% 64 HoglPn . 


7 6-32 M2 S.32 
94 84 64 84 


15V 124 RechTg 1.78 12. 9 13 144 144 144 ! 

74 44 HoKJrp St 4.724 200 7 64 A- 4 ! 

1BV 18 4 Ropeal n 2916 MV 194. . 194- 4 

6V 44 RooSyp 20 3.722 25 54 54 5%- 4 

si 41 nopNYi.as 2 jsio as? u&i** si 314+ 4 1 

MV 7V Run# im 13. 2 1783 a a 7V 7b- 4 
334 10% ReyFfey 76 20 0 746 26 E&4 26 + 4 I 

62V 474 B*7*M UW 2.9 5 3088 564 S«4 4544+ h 

404 Z94R>HAkJ *2 21 17 727 894 394 304+ 4 

V 3-16 RviOaK 165 7-32 3-70 7-32+1-32 

12V 84 Roman fen 124 n4 11 V- 4 

334 Sit vJRoWno - 14 50 334 334 32V - 4 

214 164 RoehQ 150 7.211 204 S0V =04 20V 

02 46VRDChTT2A4 15 18 307 B2 814 81*z- 4 

414 29V Rahil vrt 2 oiv 414 -41 4 

204 1»4 RckOr 1JM 9.1 18 745 204 to) 20% + 4 

234 164 Rocked .78 £* 7 2741 23 22V 224- 4 

94 4VR««tn ' » 34 54 54 

374 30V RoHua 120 3.8 10 910 33V 334 334+4 

37% 3% Rohr 16 587 31% 314 314 

16% V RoUnE ■ AS -7 1017 11 4 to% ii +4 

21 IS) Rollkw -54 3.0 16 415 17% 17% 17%+ 4 

464 334 Borer 80 IS 212721 41% 41% 41%.+ 4 

94 ->4 Rowan 825 8% 8% «% 

664 s?4 RoyiO m3 32s 4-9 10 esto 68% 87% 684-4 
16 BV Royint 20m 1614 163 13% 134 134+4 
B% 7V Royem .61e £3 268 9% BV 9 V 

36% 22 Rubrad <W 1 d 24 344 344 33% 344+ V 

22 4 164 RustBr .40 23. 15 175 IB 17% 17% - 4 

14V 124 Russia .60 4.6 68 49 13% 134 134- V 

244 14% RU9M1 _2B 12 17 280 244 2* 24 

314 22% Rfftar .80 20 158026 30% 29% 29)- % 

29% 22 RyluWB .60 2.117- 42 29 28V 28% - 4 

23% 14% RWmnd .60 2.7 7 234 22% 224 22V 

134 8% Ryu«c 278 12% 124 12%+ % 

104 7V Rymr pn.17 12. a? 0% 94 9V- 4 

37% 31 SCEep 2. SB &8>ri493 37V 37% 37%+ 4 
94 8% SCOR U-20e 23 8 78 8% 84 0% 

g% 7% SI Ind .16 18 18 8% 84 84 

604 404 SPSTeO 1.20 2.3 20 101 61% 51 51% + % 

34 22% SPX CO 1 3.1 6 826 334. 31% 32% + 1% 

36% 19 SSMC 88 28 27% 26 + 4 

224 134 SmmicM l.29e 63 6 498 15% 19% 154- % 
13% 11% SabnR 142a 10. 10 41 13 13 1J 

19 14% StgdSc 10 2 154 15%. 154 

334 234 SsflKbi .36 13 22 084 29% 29% B9%- 4 

84 84SahCaa1.12 13. - 56 8% 8% 8%+ 4 

29 19% SUoLP 1.53 8.7 9 10 22% 22% 224- 4 

36% 13% Salrnm 10 886-10% 18 18% -1% 

44% 30 SafiaU s 40 3 192230 44% 44% 44%+ 4 

30% 22% Salaam .64 2.4 14 2344 26% 26% 28% - 4 

42% 33 1 2 StNoOs 2.70 8.4 14 891 42% 424 424 - 4 

94 64 SJuanB Jim 24 34 176 9 0% 8% 

16% 11% SJusnfl 225c IS 10 16 15% 10 

34% 284 SAmtRt 208 £9 20 194 30% 30 30 -4 

174 n SPaEP 2B8 24. 49 12 11% 11% - 4 

34% 20 SFePP n22D 03 282 »>■ 23% 33%+ V 

2«% 15% SPoPCp 1227 22V 22% 22% - 4 


11% 9V SBMSe 1-08 
8 3% sums? 

11%. 8>} Sul8cp -20 
wv eyswcbnjs# 

7% $V SUM 
*54 33%StnmWs 
36% 24% SttmaC a J2 
9% a SmoRs 
H4 lOVSwEq 1.40 
17% 11% SHrTc n 
18 11 5VI1MI L48B 

2B 13 SUM) * .40 
7 V 5%Sutt*& 

12% 84 SunOV 1.10m 
- 24% MVSVhEi 
154 llVSimEno IH60 

43 28 8unCcm.80 

79 *6% Sundur 1.B0 

4% 2% 3unMn 
9% 8 % Sunil pfl.Tll 

26% MVSunTM .76 
50 20% ScgVmtv & . 

25% 1*% SfttTc 
13t 9% EymiCp 

64% 35 Syntax 1.50 
.524 30% Sysco 38 
25% 13%3yS& 

20 . 104 TOST OS T " 
15% 94 TCP Fil .40 
8% 7% TCW .8* 

44 30 TDK B 

27 21% TECO 1-52 

15% 84 TOH= 

10% S% TIG n 1.03m 
21% 14% TJX .40a. 
22% 184 TOP 155 
49% 4041RW 1.72a 
33% 17 TWSvc -05j 
34 33, UN wd 

1% 13-32 TBCK 
42% 21% Taiwan 8£0a 
17% 10% Taltay Jt 0 
23 18% Talley pf 1 

87% SZV TBnbd 2.M 
21% 12% Tanamn 
*7 38 4. Tandy Jin 

16% c%Tndycii 
18% 8% TthSyra 

24V 19 Takbm XD 


U 46 11 10% 11 

3 4 4 4 

22 20 83 9 B% 9 t % 

7» 416» 9% 9% ?%+ V 

12 7% 7% 7% 

IS 17 45% 44% 45%+ % 

27 51728 27% 26V 27 - % 

21 8% 8% B% + ■% 

11.12 197 13% M% 134- % 
9 676 12% 12% 12%+ 4 

M. 10 TIB 14% 14% 14% 

1.5 18 257 28% 25% 25%-. % 

10 9 if ^ n 

OJ 9 252 12% 12% 12%+ V 
7*5 17% 16% !7+% 

&7T3 101 12% T2% 124+ % 
4J 31 2110 38 37% 3TV + 4 

23 24 382 77% 78% 77 + % 

686 3% 3 3%+ % 

M. 20 8% BV 0%+ V 

9.1 10 781 24% 2*% 24% - % 

20161358 29% 29% 29%- % 
28 322 23% 23% 23% 

13 33 13% U% 13% 

3018 5360 60 49% 49%+ % 

.7 23 50S 62% 52% 92% 

t 9 22% 224 224- 4 


2*% 15% SFoPCp 1227 22% 2Z% 22% - % 

63 38% SoraLm 1^4 2-3 18 2485-81% 61 01%+ % 

52% 48 SaiSL pQ 0107.8 4 50% 00 30% + % 

36% 23% SavE plAZ37 02 10428 25% 26%- % 

1532 % Savtn 2256 9-32 % 4-1-32 

12V 9% Sami pU 2 11 . It 11 

8% *4 Savn pfflSOt M. 13 5% 5% 5% 

35% 20% SCAN* 2.46 73)12 191 '35% 34% 36 

10% 8% Sot* 2) 2i 34 10% 10% 10% 

77V 49% SchfPIg 1J» 24201185 75% 75% 75% 

43% 30% Sewn* L2D 2827 4477 *3% *3% *3%- % ' 

17 6% Schwb .O80 '<4 38 379 18% M 18% - % 

IT 9% Scfcwtz n 77 10% 10 10% 

21% 10%ScMK .12 J>13 6SB 19- 18% 18% - % 

16 11% Scam nJBn 3 123 15 M% 1*%+ % 

49% 34% ScoOP 80 1.6 92048 48% 47% 494+14 - 

16% 10%8cottn -S2 32 52 131 18% 18% 18%+ % 

10% 8% ScudNA .07a Jt 115u1D% 10% 10%+% 

74% 22%SmmCnt 45a J2213S1 07% 88% 67 - % 

14% 12V SaaCI pM.46 10.' . 3 14% 14 14%+ % 

17% 14% SmmC pfB2.1Q 14. 10 18% 15% 15% - % 

17% 15 SMC PIC2.10 13. SB 16 16V 16 + % 

119% 48 SeaC pfD4.!2 38 62 107% 107% 107% - 1 % 

80% 52%Sa0Bim 140 1J 122230 79% 79% 79%+% 

21% lZ’iSaagu 18 2GS MV 19 U%+ 4 

39% lOVSamMra 9 547 29% 19% 19%-T% 


04.12 38 82 107% 107% 107%- 1% 

140 18122239 79% 79% 79%+ % 
10 2GS MV 19 U%+ % 

j 0 547 20% 10% 10% -1% 

48% 34% Smarm 2 4815 4449 47% 47 47 -4 

54% 39V80CPW7228 4 A 02070 52% 51% 81%-.% 

70 58% SoouaA 80 811 75 071% 70% 7l%+1% 

72% 60%9aqo« JSB .711 30 d7S 72 78 +1% 

72 15% SweCp Jt 2.7 823 21% 20% 21 - % 

16% 4%SvMarUM0 3 71967 12% 11% 12 - %. 

7 1% SvcRw 66 2% 2% 2% 


7 1% Sucftmm 86 2% 2% 2% 

S 21V swmmt L74t 7JT» 398 23% 22% 23 - % 
10% Shaw a n 145 M% M% W%+ % 

29V 22 SlmwlM 1.38 88 82410 27% 27% 27%- % 

25 18% ShLahH .76 34 987 23% 23 28 - % 

14% BVSIMOy M 2021 IS 12 11% 12 + % 

43% 32h Slwlir SM0» G8t1 013 42% 42% 42% . 

33% 24%Shrwtn .70 2.114 2»1u344 33 ®V+ % 

134 6% Stemmy 18 502 12 114 11%-' 

15% 7% StiowU 333 1831 57 16% 14% 14%-% 

25% 20%»wPacl80 r.112 137 2S% 25% 25% . 

?% 4% SgnlApI 11 7% 7% 7%- % 

38% 28V Signor IM 44 6 MT 35% 35% 85%+ % 

17% 14 SIcMmr 186 98 18 20 16% 16% 164-4 

20% 19% SltyUiw .48 28 M BBS .17% 17% <7%- % 

21% 21 SHiCOTD 4144 21% .21 21 

13% 7% GnBhhi • - ^ » -12% «!%-• % 

47% 404Sm*8c - > - M47S8 47%- 47 • 47 - % . 

43% 30%SintB eq 'TO11 43% 43% 43b- % 

24% 30% SmtFD d 2D 8 23 219 23% 23% 23%+ 4 
694 54% Smuckr 184 1819 100u89% 89 . 60% + % 

*1% 32%9namOn188 3.1132968 34% 34% 3*4 . 

8% 3 Snyder .80 15. KM 4 3% at- % 


8% 3 Snyder 80 13 l» 4. 3% at- 4 

14% 94 Snydr pOJM 19. 22 10% 10% 10% 

4% 1 Galibon 20 1% 1% 1%. 

40% 264 Sown 2 48 W 904 IWIV 404 40% +1 

55% 45% SonyCp 39* . 833 111 57% 57% 57%+% 

35% 16% Soclin - 25 MS 18% 17% M%+ % 


42% 35% SoweC 880 88 10 41% *0% 41 - % 

25% 23% SrcCp pQ-40 93 25 26% 25% 35% 

«JD 88 


25% 23% . 

29 26 SCrE pQJD 88 1 . 28 28 28+4 

23 17% SoJwtn 140 6.Z 13 .47 0294- 22% .22% - 4 

29% 18% Soudwn' 30 18 13 980 28% 25% 26% + 4 

30% 20% Soeufflk L12 4.1 9 968 28 27% 27%- % 

M4 20% SouOtCo 214 7310 3070 27% 274 27t+% 

31% 264 Sold 0» 180 8710 £B«31% 31% 3l%+ % 

S34 504SHET1 3J4 48 14 542 u82% » 82,-% 

33% 28% SoRy pfiJIO 88 3 32% 32% 32% 

12?, 7 SoUnco 30 18 87 -12% W% 12%- % 

3% 7-8ZvlSon* 207 0-32 4 % 

11% % wySmic d * % 11-18 % 

8% 7-16viSuk pm 12 9-10 % B-W 

90 15% Swam .14 8 to 5621 27% *% 25% - % 


25% 25% 

29 20 SCrE M2JD 88 1 . 28 28 28+4 

23 17% SoJwtn 140 6.2 13 47 023% 22% .22% - 4. 
28% 18% Soudwn' 80 18 18 980 20% 25% 20% + 4 


12?, 7 SoUnCD 30 18 

3% 7-32vtSomk 

11% % vMrak id 

8% 7-19»iSB* pfH 
30 154 SwAM .14 8 


30 154 Swam .14 8 M5621 27% 26% 35% - V 

21% 17 5w1Gm 1.40 78 9 351 19% 19% M%- % 

57% 36% SwBoB 2.6a 4815 2585 57% 57 57 - % 

27 16% SUElw M 2.1 18 .623 28% 28% 98% 

29% 24% BwtPS 230 7.412 3*2 29% 29% 29% . 

*1 30% 9our«n 180 48 9 *25 40% 40% 40%- % 

15% 9 Spain n.iSm 18 5*0 16, i«% « 

13% 94 Sponon 82 58 31 929 9%d 0% 9% . 
14% 10 SptagtM 09m 8 177 « d 0% S% - 4 

454 27 Springs 180 2.7 13 223 45 444 44%+ % 

58% 46%54|u*rD 2 84 13 418 u»% 55% 90% +1 . 

114 00 Sqirihh 2 18 as 13581 100% K» 108% -1% 


56% 45%54|U*rO 2 3.413 418 u»% 50% 90% +1 , 

114 00 Squiib 2 18 33 13581 100% M0, 1084-1% 

19% llVSMPm 40 43 M% 16% M% 

22% 14%SUCam.62 28130 10 10 M 18 

11% 0% SIFdQk .40 38 6 799 11% 11 11%-% 

30 12% SttWr 82 1.718 72 M% M% M%+% 

19% 9% SMPec 185m m 8 873 19 18% 10%+ % 

31 28%SUPrd 82 2812 117 i»K% 31 32% +1% 

25% 19% Standee 84 2.4 14 m u30% 25% 28%+1% 

ii% 17% Scmnhm 80 23 M 1296 304 294 »%- % 

37% 24 Stanlwa M 28 14 M2 36V »% 364- , 

*4 21% Smrei a 84 2810 12 234 23 23 - % 


19% HVSlBPni 40 43 18% 16% «% 

33% 14%5MC*n a .62 28130 10 10 M 18 

11% 0% SIFdQk .40 38 6 799 11% 11 11%-% 

30 12V SttlOtr 82 1.718 72 M% M% M%+.% 


- 1% 1% TeJcorn 

38% 16%TtemUS 

378 5 310% TeHlyn « 

. . 25% . 21% Total 187a 
16% 12% Tetone 82 
62 44% TempS 1.16 

10% 8% TpGGv nl.02 

10 8% TropGtb 88 

10% 84 Ttnpwi nJjTo 
00 44% Teonco 3.04 

17% lOVTantyn 
M% 0% Teaoro 
50% 43% Tamo Ja 
37% 294Tmxlml 80b 
46% 34% Tmxtall .72 
37% 30 TiPac <40 
34 27% TexUtH 282 

11% sv TexD 
10% 94 TexU pi 1 

10 9% Texfl pS 

29 224 Texaon 1 
9% 74 Tteck 

17% 11% Thai n 89e 
30% W% TOrmEI 
14% 12% TMoU n 
56% 45% ThmSmt 2 
24% i8%Ttendn .720 
18 9 THAU 1.29m 

14% i047terud .12 
5% IV Ttertac. 

10% 6% TUwtr 

47% 22%Ttany« 30 
132% 93% T«n« 1 
45 29 TmMJr 1 

36% 2B%Thnkn» 82 
3% 2 T8nn 
9% 7% Then pi 1 
3% 1% vfTodSh 

15% 6% rjTdS pi 

- 26 17% Takham 88 

24% 21% Toffid p1257a 
27% 24%TdEH pl281 
24% 2l41oEd pi238 
23% M%ToEdpe21 

23 204 Toffi. a<Sd286a. 

a 35 tousio 
22% 6 Tonka 
34 28 TooW 33b 

« 29% Trcnmk 180 

-09% 834 Treft pf780a 
23 17 Toro <48 

364 13V Towns 
(7 37 Tosco pQ38 

26 17%. ToOSys 

32% 284 ToyRU a 
9% 4% Tramal 189 
17% 14% TWA pi 285 
43% 30% Tram™ 188 
25% 204Tranlnc 2.M 
13% BV TrCds 0 88 
6% 5% TVnacap 80m 
48% SOVTraMMlJB 
. 94% 47 Tmrnc pMJG 
13% 5% TranEx 88 
. 4 1% Tranwn 

«8% 80% TlGP pM.95 
20% 25 Trfn>pO80 
20 M% TronTec SB 
44% 33% Tr»vtar 2.40 
18 - 12% Tradgr n.060 
04% M% TriCon 208m 
30% SBhTrtCn pt2M 
63% aaVTnOunm M 

45 28% Trin% 80 

30 24% THmnra M 

. 17 13 TriMnG 

. 18% 0% TrflEng .Ub 
24% M TRIE id 2 .. ; 
64% S*%T«EP8J)0 

11 7% Tirttox JM 

36 28 TwtoOo M 

46 29% TycoUl 8S 

11% 8% Tyler J» _ 

190 88% UAL CP 

28% 26% UDC pi 279 
.38% 17% UDC 2«0m 
384 S04UGI 225 
28% M%LU0FO1J» 

47 87% UJB pC3JSm 

10% 8% UNQnc 
S74 23 -UWUM .80 
34 28% USFO 200 

46% 40 USFQ pH .10 

7% 44 USQ 
25% 21% USUCO 1 
29% 15%UST a -82 
384 26 (1SX TA0 
50% 46% USX pH 74* 
65% 44% USX pr &50 
12% 7% Uflmu 
36% ZJ%UniFm 20 
43% 28% Unllmr 120a 
73% 49% UnWV 2J»0 
38% 31 UnCrap 1<M 
33% 20%UCert> f 

15% 0% UnionC 

27% 21% Udac ■ 2 

81% 7a%UElpM B 
17% 12% UnEXp l<B8m 
79 55% UnPac 220 

18V n%unmra.4a 
17% 94 UnTOK JO 
20V 13 UolmOF M 
33% 10% Unisys 1 
62% 43 Untoy pOJS 
3% i% Unm 
.19% 12 UAM M 
M% . 12% UBrend 20 
2 8 21 V Ufltara 232 

15% I2%unhlitd .64 
37% 20% unflton- 
10% 0% UKtog 20* 

6% 2% UHMU 


44 U 3*601126% 25% 264+ % 
2-0 132381 «% 16% »%+ % 

IS 8 480 61% 61% 61%- % 
11. B04 9% BV . Q%+ % 
m 3674 9 % 8% 94+ % 

.7 281 9% 04+ %l 

&0 21 2930ufflV 60 60% + % 


.7 281 94 9%+ % 

&0 21 2930 USD V 60 60% + % 

96 SM 11% 11% 11%+ % 
10* 10% 10 10% + % 
£7116239 S3 52% 52% 
33345 27 34% 3* 34%+ % 

L8 10 2812 39% 39% 39%- % 

I. 1 SB 13 U38 37% 37% 

&7 91784 33% 334 33%+ % 
10 1332 «11% 11% 11%—% 

as 11 104 104 to%+ 4 

26 ID 9% 9% 

3lB 82153 27% 27% 27% + % 
8 9% 9 0% 

1J 210 17% 17%. 17%+ % 

' 25 170 30% 29% 30%+ 4 

am 13% 13% n% - % 
3.7 16 *01 54% 53% 54 -1 
3S 12 320 30 19% 1B%+ 4 

IV 7 51 9% 9% 04+ 4 

ISIS 177 124 12 124+ 4 

28 7% 1% 1% 

304 0% 9% 04+ 4 

<427 74 464 4S4 *5%- % 
.7 293060 W% 1434 1434-1% 
13 17 600 44% *4 44 

251320B 37 36% 36% +4 

120 2 % 2 % 2 % 

1L 2 94 94 94-4 
631 U 4% 3% 4%+ % 

19 u1S% 16 154+ % 

ZB 23 48 19% 19% T9%+ % 

II. 6B 23% 22% 23%+ 4 

ia T17 u23 27% 27%+ % 

B-B 8 24% 2*4 74V 

05 13 23% 23 23%+ % 

n. 221% 21% 214-4 

6 282 0 4% 4% 

710 10% 19% 19% 

J M 81 (04% 33% 34% +1% 
2514 399 49 4B% 49%+ 4 

95 0 07 B7 B7 +1 

25 10 BBS u23% 224 23% + 1% 
13 12S0 IS 174 17% - % 
52 515 46% 45% 46 - % 

37 4 24% 24% 24% 

234201 32 31% 31%+ % 

21. M8 8% 5% 64+ 4 

13- » 174 174 174 

42 94787 1|44% 43% 44% +1 
92 11 70 24 23% 234- % 

33 IS 13 12% 12% 

701 02 16 7% 7 74+ 4 

ZB 1122 47% 47% 47%+ % 
90 M 534 62% 52% — 4 
74 2374 124 12 124-4 

219 2% 24 2% — 4 


8:* 


74 2374 124 12 124-4 

219 2% 24 2% — 4 

70 2130 S3 S3 93 +4 

90 1 25% 25% 26%+ 4 

50 9 69 16% 18% 164- % 
54 IS 1739 44% 43% 44%+ % 
<4 1217 15% 14% 14% — % 

S0 146 24% 24% 2*4- % 
64 77 30% 30 30%- 4 

1420 039 50% 83 53 - % 

1427 BU 44% 444 4f%+ % 
04 11 1106 2»4 27% 27 V— % 

7 M 15% 15% 16%-% 
0t1 620 MJ, 14% 14% 

M 11 22% • 22 . 22- . 

16. 83808 254 24% ^264+ % 
30MT7B1 104 9% M4+ % 

30 S 3 38% 90% 30%- % 
420162*0464 46% 464+ % 
018 63 9% 9% 9%+% 

■U-U - 

11 43S 178% ITS 174 -4 
13. *0 28% 27% 27%- % 

BA 0 291 ’ 25% 25% 25% 

82 12 131 u3B% 36% 364+ 4 
42 82232 25% 24% »%+ V 

07 19 30 » 30, 

7 652 7% 7% 7%— % 

14 12 2768 1>30 37% 36% +14 

8.* 9 2320 33% 32% 33%+ % 

4010 TO a 2*4 25 + 4 
£1 2043810304 294 30%+ % 
40 186612 35V WV 3S%- % 
90 85 48% 47% 48 

60 310 634 52% 534+ % 


4010 TO » 2*4 25 + 4 

3.12043810304 »4 30%+ % 
40 186612 35V WV 3S%- % 
90 85 48% 47% 48 

60 310 834 52% 534+ % 

462 8% BV B%+ % 

016 16 34% 34% 34% - % 
2013 38 42% 42% 42% - % 
2013 323 72% 71% 71%-1 
30 93017 0394 33% 39, + % 
£5 517527 29% 3% 28%+ % 
23 96 18% 13% 13% 

73 11 2363 27% ZT4 27%+ % 


80 *70 

6716 87 
26 14 2325 
3011 120 
13 W 98 
20 6 504 
40 13 90*0 
£4 887 

392 
1.721 512 
1010 06 
70 B 363 
6016 161 
0 1 
£4 IB 
87 


904 B04 
17 M% 
77% 76% 
14% M% 
15% 15% 
20% 304 
21% 21% 
44% 444 
2 % 3 % 

sa 

us% 26% 
12 % 12 % 
28% 26% 
w% 10% 

3% 3 


90% 

17 + % 
774+1 
14%+ % 

a + * 

Si: t 


a +i1 

tk 


AMEX COMPOSITE PRICES 


026 600 25% 254 2S%- % 

25 9 111 16 15% 15%+ % 

11. 270 8% 7% ■ 

29 2 42 % 42% 42%- % 

50131111U774 26% 274+ 4 
- -19 » 14% 14% M%+ % 

1£ 2W 6% 8 84 

20133 4396 20% 19% 19% 

7.0 * 92 2Z 21% 22 

30 11 740 <«% 48% 4B%- 4 
241199 33% 33% 33%+ % 

216 33% 83% 33% 

47 346 15-32 7-16 15-32+1-32 
22. IBB 364 374 384+ V 

30 61006 13% 12% 13%+ % 

57 11 17% 174 17%+ % 

£2 17 629 B4% 0*4 8*4- % 

192*60 aiv ZOh 2BV+ % 

10 13 970 45V 46% 45% 

16 1 14% 14% 14%+ % 

. 27 507 124 Cl 12% 

27 3* 63* 224 21% 22% 

4 1% 1% 1%+ % 

38 786 364 354 36% - % 

1.1 16 273 0380% 377% 377% -1% 


2% 1% UPhUn 
54% 33 VM*G .12 
2% 1% USHom 

29 16% (JSSnom M 

424 26% US 6urg .00 
73% 53%USWmH3.76 
554 34V Unlmcn 100 
ra4 3?t UnlTel 192 
19% 15V UWR J» 

8% 6% Unnnje 

33% 18% Unlvar 00 
37% 264 UnvCp 1-40 
38% ' 2l % UnvFC e .88 
14% 11% umva 1.4* 
6% 5% UUalcti 

5% it Urn Med 08a 
10% 5V UnMd pi 
49% MtUiWrt 1 
X 27 UPiohn 0> 
9% B USACaf 1 
47% 32% USLIFE 1<«0 
9% 6% Urndef 02 

21% ir%U#HCo 14* 
27% Mb UWCo IX2L61 
- V' 

37% 27% VF C6 39 
BV 7 VUG a 1.20 
16% 9 WHIM 20 

U4 6V Valero .10a 
28% 25 Vafer K3.44 
42% 204 Velar pr206 
22% 14% ValNG 200 
2% 1% Valeyln 

18 UV VUOm 30 
M% 8V VKmp n.56e 
10% 8% VKMT R0CO 
T2% 1D% VKML ni22e 
at M VKmL pi 

SV 2% Vsico 
30% 23% Vartan JB 
3% 2% Verity 

22% 18% Vmniy pn 30 
13V 12 Vans* 120* 
64 2 Vesbn 
97 01 VsEP pIBBO 

101 W WP pe.®? 

884 75%VaEP P07.72 
B5% 74 VaEP (H7.45 
21% 15%VWiaym 
5B% 3&V Vtomcn 100 
29% ZB VtOTB n 
234 94 Vons 
125% 87 voraed 
48% 38% VdleM al.12 
- W- 

23% W WKORbIjM 
15 54 WMS 

24% 31% wn. H a 1.68 
20 14% Waben n 

72 49 WeW pM0O 

21% »4 WeckM 00 
8 5% Wei DOC 

43% 28% WatUrl 32 
504 27% WBlgm 08 
27% 19% WalCS S .40 
57% 32% WamC .56 
7% 3% WrnCpi 02t 

110% 68% WarnrL 206 
28% 234 WashGs 106 
29% 24 WShNet 1.08 
52% 46 Wash pt£50 
30% 36% WWW 2.48 
58% 34 Waste 00 
27% 23%Weiun <48 
12 3% Vfajnnn .10 

3 1% WwmU 

16% e% we»o 
84 1% Wedfltn 
30% '34% WemHI 1.76 
»% 14% Mtoirt n We 
37% 27 WmttMk .56 
32 16% Weknn s 

82% SBVWeUeF 3 
41% 34tWmtFpO01a 
20 15% WmOVI 1.50 

7% 5% Wendym 04 
20% 12% Wan .32 
16% 12% WfekaE g0O 
84 5% WCNA 
14% iivwtospnso 
2% 1% WUnkm 
18% 5% WUn pfB 

gb% 4B4 WalgE 240 
22% 17% Wctpc n 011 
32% » Watvca 02 
32% 23% Weyerh 100 
39% 33 Hwymr pr202 
22% 7% vms% 

32% 33% whrlpl 1.M 
14% 10% wnitohl 
384 26 WhUmn 102 
13% 11 Wflnlk a 
5% V Wtormd 
20% iO%W1fc»Q a.10 
40% 28% William 1.40 
67% 49% Wllhn pQ-67 
21% 12% WIIIAL 
6V S WUsftfO 2U 
<t 1% Wlndiel 
29 12V WMdmr 

S 37% WtrOkc 106 
7% Wlnnbg M 
3% 1% Winner 
30% 25% WtocEb 108 
2*4 20% WtodPS 102 
30% 33% Wto» 1.72 
14 104 WotvrW .16 

60% 46% Wotwih L86 
11% 8% WrMCp 
17 1 15%WfMVI 1 

61% 32 Wngtmy 00 
104 7% wyteLb 06 
28 Wf Wynrto 00 
20% 4% WyM 

60 31% Xerox 3 

48% 44% Xenon pM.13 
44% 29% XTRA 02 
33 24% XTRA pf!04 

4% 2 Zapmw 
«% M%Zmmm> <40 
24% 164 ZmnimE 
»% 8% Zefinc 106 
2% 1% vjZmCb 

214 15 ZeoNO JM 
22% 14% Zero SO 
43% 21 Zumta 08 
12 10 Zrnmtg 100* 

10% 6% Zwmtg a 06 


93 1% 1% 1%- % 

011355* 534 52 52 - % 

365 1% 1% 1% 

2250 663 21 »V 20V+ % 
1017 K 417, *!% *1%— % 

5.1 13 19661173% 72% 73% 

20 11 3171 64% 54 5*4- % 

ZB 34 6269 U 77% 76% 76% + 1% 

5319 166 «% 16% W%+ % 

63 222 fit fl% 6t+ % 

1014 6 33% 33% 334+ 4 

£910 143 X 35% 35% + % 

2516 382 35V 35% 06%- 4 

10.12 231 14% 14 14% 

« 59 0 6% It 

K 40 117 2% 2 2 

6 6 % 6 % 6 % 

2.1 13 2533 48% 48 48%+ % 

2017 5740 94% 34% 34%+ % 
11. 12 45 0% 9 9%+ % 

30 11 384 46% 45% 46 

97 7 9% 94 9%+ % 

6011 294u2t% 20% 21%+ % 

90 6 27% 27% 27% 

-V-V - 

2.4 14 2373 37 36 V 38%- % 

15. 638 8% 8% 84 

10 20 95 1G% 16% 16% 

.6143833 17 18% W% - % 

IS 4 27V 27V 27%+ % 

50 21B 36% 35V XV- V 

13.80x314 WV 184 18V- 4 

20 1% 1% i%- % 


£5 IB 123 17% 17^ 

5.7 1 12 S% B 

50 121 9% 0l. 

20 117 11% 11% 1l4 + ‘% 

62U2B 25% 25% 

71 351 5 4% 5 

1011 1314 27% a>% 274+ % 
14 19507 2% 2% 2% + % 

£5 TO MV 19% MV + % 
88 31 13% 13% 134+ % 

25 143 3% 3% 34 

90 0 83% 93% 93% - % 

£5 IfO if 101% 101% 101% +1% 
B0 z400 u90 80 90 +1% 

80 Z1O5OI0B4H as 

12 131 16V 164 16% + % 

40 5»76 45% 44V 45%+ V 

BSD 29% 29 29% 

1478 21 20% 204- % 

33 17 123% 122% 122%- % 
2013 154 44% 44% 44%— 4 

£010 80 23% 23 29%+ % 

*3 12% 12% 12%- 4 

£9 12 SB 244 24% 244-4 
3073 194 17% IB -1% 
70 2540 60 60 60 +1% 

3014 X 18% 18% 18%+ 4 

- 31 24 7% 7% 7% 

0274527 42% 41% 42 + % 

14 IS 1267 484 47% 47%- % 
10 16 374 27% 26% 27%+ % 
10 23 16058 67% 6S% XV 
40 24 51 6% 6% 8%- % 

2 <* » 1194107V 1064 107% +1% 
£9 12 235 2BH 26% 28% - % 

3.7 100 78t 28V 28 1 

40 1 524 524 524 

£111 1B7U304 304 30%+ 4 
10 SB 3164 67% 56% 57%+ % 

20 9 40 24% 24% 2*% - 4 
10 11 17 84 B% 8% 

7 2t 2% 2% 

357 11% 11 11 - % 

57 2% 2 2%- % 

56 27 333 30% 30% 30% 

1.7 1037 1*4 914 74% 

1019 TO 38% XV 384+ % 

13 1484 29 23 % 29 + % 

£7 81864 81% 8C% 81% 

80- 1 37% 374 374+ % 

76 369 19% 19% W% 

40 18 7065 6% 0% 6 

1016 8731121% aOV 21%+% 
16 3 16% 16% 18% — % 

791 B 7V 3 + % 

14. 1 13% 134 134+ % 


8% B4 
184 16% 

ie4 «%- V 

27% 27% + 4 

35V XV- V 
184 18V- 4 
14 14- % 

174 i?%+ 4 
8% 8% 


m 


582 1% 1 

45 11% 11 
30 12 3859 66% 67 
44 2223 20% » 

20 9 647 32% 31 
£911 7966 31% 30 
£6 82 384 38 


H%- % 
604+ V 
20% + % 
32%- % 
31% 

38 - % 


£6 82 334 38 38 - % 

18 15 12% 12% 12%— % 
S0X 699 31% 31% 31%+ % 


- , . . 31%+ % 

2* 13% 13% 13% 

2020 2216 35% 3S% 35% - 4 

|41 12 11% 11V+ 4 

33 1 % % 

016 455 19% 19 104- % 

£8 964 39% 38% 394+ % 

£9 39 56% 56 56% + V 

9126* 21% 20% 20% - % 

£153 34 6% 6% 6%+ % 

214 34 3% 3%+ % 

73*20 18% 15% 15%+ % 

£616 XI 564 54% 554+ % 

BA OS 271 7% 7% 7% — % 

23 2 % 2 % 2 %+ % 

50 12 1909 u30% 30 30%+ % 

£7 11 122 24% 23% 24%+ % 
4011 10611140% 39% 40%+ % 
1011 TO 13% 12% 12% - % 
32132067 50% 58% 59 + % 


0 XI 564 54% 554+ % 

S 271 7% 7% 7% — % 

23 2 % 2 % 2 % + % 

12 W08u30% 30 30%+ % 

1 122 24% 23% 24%+ % 

II 1061 u40% 38% 40% + % 
II TO 13% 12% 12% - % 
32067 50% 58% 69 + % 
S 536 011% 11 11%+ % 


£7 43 17% 17% 17%+ % 

1.720 HO 48% 47% 47<~1% 
£512 06 6% B B - % 

20 12 M 27 =6% 27 

7*2 5% 5% 6%— % 

4518 7986 67% 67 674-% 

£8 100 46% 46V 46V- % 

24 13 05 30% 29% 30 - % 
7.7 386 25% 25% 25% . 

430 3% 3% 3%— 4 

£0122 1 11 11 11 - % 
1090 16% 16% 18% - % 
ra. TO B% 94 9%- % 

285 1% 1% 1% . 

40 9 07 20 18% 20 + % 

2016 194 21% 21% 21% 

1021 123 43% 42 1 «%+ % 
92 489 11% 11% lit + 4 

W. 077 9% 9% 0% — % 


1 Seims Agurme «rm nnofflciaLYe«rty hlghm end lows irnned dim 
prevtoitt 92 wrnmk* plus the current week, but mu the [meet 
uadtog day. Where a spur or mock dhridmnd anwumlng to SS 
percent or more hem been paid, the year’s high -only range and 
dividend arm Hwwi lor Mw new stock only- Untomm otherwise 
noted, ratmm of dMdand ore annum dtotwrammmnB besad an aw 
laraat dmctoratlon. 

ihdlvldend aloe antaT. i+aimual ram of dividend plum stock 
fivtdaiel oJlquIdBUng fivtdmnd. dd-caKma d-nmw yearly low. 
•dMdand dactarod or paid In preceding 12 montho. a-dhrrdtmd 
In Canadian (undo. aub)wt to 15% non-raaidence lax. l-dlvtdmnd 
doctored attar splta+ip or stock dividend. J-otvidand paid thto 
year, omltied. deterred, or no action token at latest (Svtdmnd 
mealing, k-dtvldend dedarad or paid thto year, an nccumulabva 
issue whh dividends in arrears, n-new Issue in mm pom 92 
weeks. The high-low range begins whh (he Man d trading, 
nd-next aay delivery- R/E priem-mmminge reuo. r -dividend 
declared or paid In preceding 12 monttakplua stock dMdand. 
sratock opKt DMdoncto begin with data of apltt. als-aalme. 
1-dMomnd paid In suck In preceding izmonms. aaUmsied cash 
velum on eti-dlvktond or ex -dtotrl button data, u-nmw yearly high, 
v-tradtog honed. vHn bankrupicy or rseehership or OMng 
reorgaraaod under me Bankrapsy Act. or securitlms assumed 
by such companies. wdqSstrtouied wkmrhen Issued, ww-wtth 
warrants, x-mx-dhrtdmnd or sx-rtghts. mdra-ex-djMributlon. xw- 
wUhout warrants, y-mx-dlvklmnd and sates infuiL yld-yleu. 
Matos In tutl. 


Stock DM.E 100a Wgh Low CkMsGbo( 
AT4E 2*9 12% 11% 11% - % 

ATTFU2260 X 5*% 54% 6*%-% 

Acton 83 21 90% 204- 4 

AHExp S 11 14% 1+4 1*4- 4 

AUtoW 4 74 7 7%+ % 

AHin S3 W0 3% 3 3 

Ansar 1 123 #% 6% 54— % 

Mphaln HO 4 4% 4% 4% - % 

Ales TO BOB 36% 38% 3&%+ % 

Amdhla 10 B25K IS M% 1«5+% 
Atarad J4o H» 9 W 1 a+ % 

AUr«A 02 27 T23uMV 24% 3*% + % 

AtUeB 02 W Mu24V W% 24% + % 

AMB» 10 % % . 

APrac 30 19 13 13% MV B%- % 

ASeiE 123 3% S% »%+ % 

AmSwM 1 02m 234 4 '« * + 4, 

Am pal 07a 9 70 1% 1% *%+ % 

AtcAUk « 78 «% M. 164+ % 


ArcAUk 12 78 M% 10 104+ H 

Asmc n 42 i% 1% ’%+ % I 

Atari 678 Ili S% 3%- % ' 

AHeCU 8 668 2% 2% 2% , 

Audtex M. 3%. S% .0%“ % . 

B HOIK* “! 

BAT 3Ee 12 0922 lH 13% 1319 

MN 9 ’ 18 34 8V »4 SV' 


W Sis 

Stock Nv.E 100B 

CyprFd 260 

- D-D 

01 Ind 10 

DWG . IW 

OeuPd .IB 66 2035 

Dalmsd 37 

Dsyntm .1st X 20 

Ducom 340 

Duple* .72 _1* 173 

EAG TZ 

CagtCI 9 *5 

EssinCo .58 IS 14 

EcteBy 07 283682 

EcolEn ,12 10 17 

EtaiW 1 m 

EnvIrA <29 

ENSCO 16 2162 

Enfflttt . SO 

■“ ^ r 2 . 

FsMod .70 13 1 

FAaxPr 108 960 

fiechP .7W ■ * 

. fknijp 1 

FhM 00 9 35 


OanMr g 1 13% W% 13% 

BaryflG 33 * SV 8% BV 

BctgSa 02 tt«« * 

BcCp 1 O 8 B4 » X4+ % 

SmkMt 1 11 7 30 29% 29 %- 4 

Btofi 0 12 2 154 16% 16%+% 

BnflA 12 12 lfi% 13% TS% 

BkwMA 45a 2 120 «% ”%+ % 

Blounts .40m 8 0 11% 11% >1%+ % 

Bdrfti .04 10 AW 88% 87% 27% -1% 

flowmr « 8% «• 

Down* 00 a 333 13% 13% 13+4 

- C-C - 

CMICp 06 60 2% 3% 2% 

CaH-ng 1 « aW » W ■ 

Calpnip oil tt 46 n ;% 8% 

CornCr .40m « TOT 22 31 Zt * % 

CoaUA a .M 9 30 >3% WV 10%+ 4 

CfCiS* .10 SB 4% 4 3*10 4h 

ChpCn : TO 4% * ■ * 

CMPwr 11 13 6% 0% . «%+ % 

CMRv 130a 11 2 **,% - 5SS .■2fS+' 7 

Com me 63e 20 128 X% 36% 36%+% 

Cmpire 11 R 4% 44 «4- % I 

Congtf X »% 3% jb , 

ComMO 120 1 WV WV, «Jfc+ % j 

Carat 35* . 13 6% Oh 8% • 

Cl os, 1?* 16 M7 36% 39% M% • 

CrnCP 1 10a 0 300 W% 384+ % 

CiCW 1.10m S «0 26% »% 264- % 

Cuttc <42 8 31- 15% 15% «%" % 

114 7>M % %-1-B 


Gwnipa 00 20 478 

dMTl g ' 26 

QhtUltr I 12 390 
Qkirnr t W 9 
GtofiNR 472 

-J! ^ 

Oiwna !0 BBS 
QiaWir • 30 W t 
QCSB g ■« 1B1 

- " H-H ■ 

"Hampe 1071 10 as 

Hasbro .« »» 
HWiOi 16 W 

«tert 200 S TOW 

-.Ham .10 17 a 

H0MB1 12 

HmsHO . 29 

HaityCD <4Da 7 W1 
HauaSh 474902 
Normal 04 1» 6T 

HrnHmr M0 


High Lew CtoomCtofl 
uiq% 9% 9% 

T% 1% 1% ' 

134 12V 13 + % 
MV 12% 12V- % 

5 4? 4%- % 

21% 21% 21%+ % 

'1 1 . 
17V 17% 17V- % | 

15V 15% 15V+ % . 

ii% n% it% 

6*18 % frtt 

% % ft.W+1-18 

3% a, 3% 

IV 1 % 1% 

23% 294 234- 4 
_ 30% 30% 30%+ % 

0 816-16815-10 
12% 12% 12% 

a ^4 

86% S3 364 . 

10% 10% 10% - % 
13% 13. 13%+ % 
4% 54 .4%- % 

a 7% 7%+ % 

3% 3b- % 
344, 34% 84%+ % 

0 0V 0 + % 
444 44% 44%+ % 
25% 364 20%+ % 

rt 54 54 „ 

9-W MS 4+TO -+>6 

84 04 84- % 
18% 10% 104- % 
12% 12 tt 

IS 12%' 13 + % 
21% 20% 21 
34 s% 3% ; 


Stock Dt*.E 100a Htfi Low 
inMSy 7 32 1% 1% 

inaosy <40s 2X 2% 2% 

May g .72 552 20% 20% 

Intro* ,12b TO 12 11% 

IntSknt W 416 5% 6% 

Wild) 29 288 0V ®% 

MThr 502 17-32 % 

troqBxd IS 9% 9% 

- J-K - 

Jacobs 1071 15 192 0*4 24. 

Jam* 68 TO 1% 1% 

jofanPd MS u 2% 9% 

Klnaik 10 27 54 5% 

Kbty ,10m BUM 7V 7% 

- L—L - 

User 59 2% 2% 

Lawson 008 - 304 9% 9% 

Lector 43 34 3% 

Lionel 29 5SG 7V 7% 

Lunax .00 7S 0 10% M 

LynobC -03) 24 S 28% 20% 

- M-H - 

M8R a 7% 1% 

Magpie a 1712 6% 6% 

Morten 2 % V 

Mntttoh - 12 10 9% 9 

umtSd W 52 154 IS. 

Mexam 8 222 u39% 38% 

Madia M 969 77 39 36% 

MWiStr 18 112 94 9 

MichiE 04a ts 17% 17% 

Moogft 10 W. 13% 

MoogA 46 10% 10% 

— U— 1| — 

NVRs 01a 9 384 7% 7% 

ratoun set 4ia 7% 7% 

NBHIy ■ 001 7 0% 0% 

HattnH - 336 13-16 «M0 

Nawurn 13 SB BV .&4 


ratoun set 
NBfliy ■ 001 
KmteiH - 
Nawurn 
NMxAr 


NMxAr 2* 16% «% 

NT Tint 02 17 1« 324 31% 


HouOT -to* .« 383 


12 1 % 
29 6% 
W1 »% 
1802 3% 
« 29% 
589 5% 


HCdO g . 00 1 Mb 16% 

Nuoioc X 8V 8% 

-O-P-O- 

0EA . 14.34 30% X% 

OMI R) 65? 0% Sb 

OdelA W. 1 4% 4% 

Oaten JM. 17 74 25% 23% 

OOkiap 108# 27 12, «4 

PollCp AS S4 378 36% 42% 

PeoQid .WO M 479 10 OV 


t + Vll 
154- % 

Xj+1% 

17% ” ^ 
14 - % 
10 %+ % 

7%- V 

S" 19 

M-lfi 

B%+ % 

nn 
3- - 


84 0% 04+ % 
1% 1% iV- % 
«% 11% ll%+ 4 


KM 14 410 SV 5% 5V 

-■®6 . 04 l£ 7 8% B% 8%- %• 

.KMDHglSO 117 48 47% 4?4- 4 


PaoQKJ .100 M 479 10 9V 

Porto 1C .80 54 X 35% »% 

PlHtSI 103 60 15% MV 

PULA ,15m 10 4« M% 18 

Pnwty 100 13 TO 07% 96% 

PtyGam .12 13 16D 13% to% 

PreUB 134 1 5% 5% 

PraCraa 30 6V 6% 

Pram 13 » 3, 2% 

PrpUed <42 10 M 0% 3% 


44+ % 

x3+ % 
»%+ % 
33 + 4 
w + % 


PI 3tC 

Dtv.E 1 00a Hgfi Low 

i 14 29 6% 64 

- fl-R - 

14 7 7% 74 

.12 10 2<% 23V 

11 4 12% 12% 

19 17 14% H% 
.12 E6 21% 21% 

.40 13 TO 24V 24% 

- S-S - 

ue M S 27% 27% 

2 2 13% 13% 

06 59 1 16 18 

-1D| 45 % 5-16 

00 17 41 12V «V 

' 3 34 8% 

18 78 8% 8b 

44a 5 H 3% 3 

32 7% 74 
rfito 0 45 94 04 

- T-T - 

1B8S 2% 2 

1 10 2% 2% 
00 20 an 13 i3% 

SS 09)07% 26% 
06 94 290 37% 374 

l 1083 3 2% 

026 MS 10% 10% 

' 6612 «% 13% 

174290 15V 15% 

33 154 ig% M% 

00 7 988 23 24V 

17 110 9% 9% 

8 43 17% 17V 
l 86 3% 6% 

- U-U - 

00 » 4% *\ 

1 £4 8V 
8 39 7V 2V 
M 3 ZV 2V 
76 28V 20% 
97 40 av 3% 

-V-W - 

0B 11 » 13% 13% 
M0b 21 233 32% 32% 
.12) 4801 &V 9% 

.11 3 5% SV 

104 21 98 291% 291 % 

S 2% 2% 

47 13-16 % 

21 6 % 6 

<ffl T7 4 W% 184 
S 1567 9% BV 
21 a 9% 9% 


ASWB6 

ADC 

ADT 

AEP 

ALCh 

ASK 

AST 

Acad In 

AcmeS ,03a 

ActARt 1 t 

Aexiam 

MacLD .13 

Adapt 

Adnata 

AdfoSv .14 

Adobm8e.1« 

AdMkSv 

Advtoly 

AOvSem 

AdvTH 

Adrsnbi 

AflBch 

AgncyR 1 
Agnleo g0O 
AtrMd 

Auvrac t 
Alrtran .12 
AJcoHK 
Aldus 

AHxBr .19 
AtosBM 00 
Ateo 20 

ABfinl 1 
AllonPh 

Allwatf 

Altora 

AIM 

AFTxE 1.70 
AWAIrl 
ABnkr 00 
AotCuy 

AOm.it .66 
AMS 

AMtnm 140 
AmBK 
APwCS 
A9WIA 00 
ASoha 08 
Am&l 
ATvCm 
AWMCp .Mr 
AfllFTO 
AmerUr 10B 
Amgen 
AmskBk 0Of 
Ampten 
Anvil s 00 
Anlogic 
Annlyln .48 

Anangal 0Oe 

AndlSw 

Andrew 

ApogEn 00 

AppiaC .40 

ABktoci 

ApWBK) 

AplOU 

Apkff S 

Archive 

Arbor s .10 

ArgoGp 0Se 

Arnch 

ARK 

Armor 04 

Ashton 

As9ix 

AsCmA a 

AeCntB a 

AedNG 

Astsc 

AlUnsn .48 
AdSnAr -M 
Atwood .74a 
Autodk 100m 
Avtitek 
Avndto 02 

SMTa .72 
BH SaikKLSSa 
8HA 8 
BHA Ba 
EMA 100 
BMC SB 
BTU IM 
8abagm 
Bakw-J J» 
Bated a 
Behek .15 
BnePnc 100 
BnPops 80 
BcpHw ei0B 
Bnnctec 

BkSou <4B 
BkWorc 1 
Bania 02 
Barns 

BsetF 1 
BsyVw 00a 
BayBka LU 
BaouCs 0fi 
Baebu 00 
BaniSv 
Barttoy .40 
BoCLb 1.88 
Big B .IS 
8lMedc 
Biogen 
SWIMS 
BtokD 04b 
BoalBlt 2 
BobEvn 06 
Batiema 200 
BomrlP 
BoMflc 00 
BlUlFB 02 
Brand 

Brunos .12 

BidtotS 

BaXdT 

SurnpS 

BurrSr 

BuOrtfl 20a 


30 110 29% 29 234 + % . 

14 574 16% 18% 18% 

10 6739 <02% 81% 32 + % 

It 2 18% 16 16-4 

SIB 4% 4% 4% 

13 1*305 12% 0114 12 - % i 

771 6% 84 84 I 

S 22313-16 1%15-M 
5 U 20 19% 10% 

» <2 50% 194 »%+ 4 

21 23 W*j 194 19% 

14 755 4% 411-16 *V +3-W. 

S3 374 13% 12V 13%+ % 

18 371 19% 18V 19% I 


18 371 19% 18V 19% 

14 1028 24% 23% 23%- 4 

18 2892 23 22% 22% - % 

W 552 12 11 4 11% + % 

I IS 8% 6 6% 

IS 8 7% 8 

22 1006 u£DV 20 204+ V 

203 447 10% 9% 18%+ % 

171 10% 9V 10 - 4 | 

11 11 7% 7% 7% 

47 143 12% 12V 124 1 

20 541 18% 17V 17V- % ! 

171 8 7% 6 +3-18 ' 

144 80 8% 8*3 3% 

12 ISO 134 12% MV” % 

18 93 BV 8% 84+4 

*1 »% 39% 25%+ % I 
11 85* 14 13% 14+4 

2089 ul3% 13% 13%+ % | 
8 1042 M X% X + % 

X 7 36% X 38 - % 

1 41 II 41 - % 


13 '2 14 + *4 

13% 13%+ % 
35% X + % 


X 7 X% X 38 - % 
1 41 II 41 - % 

171 12% 11% 1l4- % 

26 1878 19% 10 18% + 4 

18 257 7% 7% 7% 

6 073 6% 6V 8 + % 
176 ‘ 15% 15 15% + % 

13 4216 104 0% i0%+ % 

9 466 13% 124 13%+ V 

385 15% 144 13+4 

201083 028% 28% 38%+ V 
33 104 13 124 13 + % 


33 104 13 124 13' + % 

11 IX 37% 364 XV- 4 
28 9229 10% 70% 10% - V 

15 1B7 17 16% 17 + % 

12 2B% SB 28%+ % 

16 1311 16 V 154 18% + 1 

9 29 7V 74 ?V 

71 *84 49V 48V 48 V -1 
16 28 10% 10% M%- 4 

IM 9 8% 8%- 4 


IM 9 8% 8%- 4 

9 1028 264 26% 254+ % 
633 43% *24 42V- % 

20 807 84 7% 8%+ % 

10 50 13 13 13 -4 

11 W 7 6% 7 

If 41 9% 9V 9% 

IB 288 21% 204 21%+ % 
2S0 17% 17 17%+ % 

29B 4% 8V 3V- 4 

IB 107 2* 23 V 23V 

1B12«7 1B% 184 184- % 

13 14602 41% 40% 41 + % 

21 M 26% 25V 26%+ 4 
23 212 31 V 31% 314+1 

8 3055 25 24 244+4 

131488 20 19 18 V + 4 

11 321 12 UV II V — % 


6% 5% 84+ % 

18% 10% U% 


3pm prices 
August 3 


Cjosa Chag 

7% + % 
av- V 
«% - % 
«%- V 

214+ % 
24V+ % 

27%+ % 
13% - % 

16 - % 

% + NM 
12 
3% 

8% 

3% 

7% 

94- % 

2 + % 
2% - 4 
13 + % 
27%+ % 
37% “ % 

3 

10 % 

16V + b 
is% - 4 
184+ % 
34V- % 
94 
17% 

5% 

*V 

84 

24- % 
zV 

294- % 
84- b 

13% 

32% 

S%- % 

sv- % 

292%+ % 

2% 

4-1-18 

5 

16% - V 

g%+ % 

9% 


cvn Me 
CdoyS 1.70s 
Cadence 
Coigona 00 


CoraBS 
Camp ft .40 
Cononl 0Or 
Canon re 
CapAec 
CopBep 
Crdoto JMb 

CartCm 1<Ce 
Caringtn 

Caacdm 800s 
Caseys 
CaeMlm 
Cataenm 
CeHCm 
CenMCb 04 
Cmmrbk 00 
Cemex 

Cnracor 

CnBoft 37 
CtrCOp 
CfWSk 104 
CJmrBs 00 
CnSprn 
Cams 
Clianin a 
CfmnSb .12 
CMOne M 
ChkPi 
Chemex 
CheySlt 
ChlpaTc 
Chiron 
Chronr t 
ChrDwt 29 
Cmtoo 8 
Onnfn 2.19 
antes .17 
Carnar 
CizUt a t 
ecu B 104 
CtyNC Mb 
CUreor 108 
CleanH 
Ctotn 
OoeatF 
CooeU) 
CocaBti 08 
CournAI 
Cognos 
Cohentt 
Colagan 
CaBcp 00 
Cod-ia a 06 
CoWft .iSe 
Co lores 
Colftt 

Comalr 02 
Content ,iQ 

Cine ap .10 
Contone 200 
CmBefl m .6* 
CmClr 1.40 

Omrrek 00 

CmpreL 
Cmpch 
CoBmbr 
Cncotl b 
C oncCm 


CHMlg 
ConPap 100 
CnsdSe 104 
Cotraa t 
ctaud 
Comm 
CocprO | 
CooraB 00 
Copyilo 
Cord* 

CweSt USB 

CorpDt 

CorpSh 

CordCp 

Costco 

cmet » .07 

CfWfCd 9.54 

Ctasor 100 

CruFdl t 

Cronus 

CresTr 

Cwilfik 

CullflFr 

OSNFb .00 

DBA 

DP Sou 

DHToh 

OS Bnc10Oa 

DSC 

DatoySy 


IB 187 24 23V 23V 

18 12*7 1B% 184 184- % 

13 14602 41% 40% 41 + % 

21 98 26 % 254 26%+ 4 

23 212 31% 31% 31V + 1 

8 30S5 » 2* 24% + V 
131488 20 19 18 V + 4 
11 321 12 11% 11% — % 

70 319 23% 22% 23%+ 4 

10 3T2 62% 81% 61% 

28 46 154 15 15% + 4 

7 52 5% 6% 6% — 4 

17 42 31% 21 21%+ % 

23 1374 154 14% 15-4 

20 7 64 ? 

13 3 5 34 % 30 + 4 

89 35% 34% 35% + 1 
103 18% 18 18% + % 

14 5 15% 15% 15% +1 
207 u18% 17% 18 + % 

10 180 17% 17% 17% - % 

22 2 40% 40% 40% 

X 302 37 % 30V 37%+ % 

2195 6% 5% 6%+ % 

50 TO 18V 18% UV 
- B-fl - 

(0 06 22 21% 23+4 

2 16 6V 64 8V 

22 U 17V U4+ b 

594 >9% U T9 - % 

18 IX 35% 35% 35%+ % 

24 171 22% 21% 22%+ % 

8 21 7V 74 7%+ % 

IB 3GS 12 11% 11V+ 4 

20 809 19% 19% 19%+ 4 

27 S3 19 19% UV- % 

9 U 15% 13 15%+ 4 

11 54 *2 40 40V + 4 

9 34 22% 224 22% + % 

10 306 56% 66% 354 - % 

12 35 16% 15% 16% 

9 194 12% 12 12% 

9 88 15 14% 1*V- b 

10 162 2*4 24% 2*4+ % 

272 04 9% 94 

17 142 X 4 38V XV- % 
0 654 23% 234 23%+ % 

7 380 40% XV 40 

22 286 17V 17% 17%+ % 

283 U% 13% 13% 

2 112 44 4% 4% 

8 SB 38 33V 354- % 

17 144 S% 58% 60%- % 

15 13 13% U 13% 

39 390 10% 174 18%- % 

398 2105 12 11% UV- 4 

X 878 254 25 23% 

14 43 X 36% X + 4 

181931 37% 37% 374+ V 

15 433 15V U% U4+ % 

10 1575 22% 3>V 32 +1% 
60 71 10% 10% 10% , 

9 X 17V 17% T7V+ 4 

12 37 12% 12% 12%— % 

XXX 25% X + % 

19 21M 12% 11% 12%+ % 

X X 17 16% 16% . 

39 12 11% II V+ 4 

25 8588 X% 22% 22%+ % 

9 *2 10% ID 10-4 

13 9U 43% <2% 434+ 4 

w Q—C — 

12 7X 134 12% «%+ 4 

19 MO 10 9$ 10 

9 11403 13-18 3% 3 0-16+ % 
a 60S 23% 23 23% - % 

7M 12% 114 12%+ % 

X 10X u20% X 20 

17 249 73 71% 714-1% 

171413 14% 14% M4+ V 

23 264 37% 364 37 


«V XV- % 

58% »%- % 


16% 

HV+ 4 
»%+ % 
io. - V 


23 264 37% XV 37 

788 U 7% 7% 7%+ 4 

U 037 10% 10% 10%- 4 

14 TO 16% *4 184- % 
1017 84 7V 7V 

356 194 754 M4+ % 
X 10 U% 62% <B%- % 
29 39 22% 22 22 - % 

7 45 7 7 7 

57 6 V 5% 5% 

16 418 254 25% 25%+ % 


16 418 25% X4 »%+ % 
15 1074 X4 28% 27% + % 
TO 34% 33% M%*% 
U X U% U% U4 - 4 
14 994 8 % 8 % 84+ % 

7 16 44 4% 4% 

4* 104 io% 104+4 
1413 X 37% 374+ 4 

1X105 *64 45% 454- 4 

14 306 12% 12% 124- % 

28 2048 18 184 174- % 

96 671 10% 174 «V+ 4 

a 5 a 15% «V 154- 4 

« 312 11 dW 104-2% 
10 X XV x 32%+ % 
10 39 23% 23 x% , 
18 3 23% 23% 23%+ 4 

1776 18% 15V 16 - % 

8 124 10% 10% 10% 

U 5708 15% 14% 14% - % 
7 4471 17% 16% 17%+ % 

29 TO30 10% 10 W — % 


B% 84+ b 

4% 4% 

10% 104+ % 
37% 374+ % 


7 4471 17% 18% 

29 1088 104 10 
W0 34 34 

1223 7% 7% 


14% 14% - % 
18% 174+ % 


1223 7% 7% 7%+4 

tt 2002 X% 22 224+ % 

M90 18 18% U%- % 

864 4% d 3% 4% 

X2934UM4 M4 W% 

12 49 13 12% 124- b 

10 M XV 74% 75%+ % 

2b 108 30% 38% X + % 

7 79 TV 7% 7%- % 

X 198 47 % 46% 484- % 

23 16 41% 41 414+ V 

13 801 204 X4 X4+ % 

15 368 X 37% 37% - % 

W4 306 194 U 194- % 

1151 1*4 14% 14% 

SO 14 14 14 - % 

IB 84 21% 21 214+ 4 

727 X4 X% 29% —1 
17 8 12% 12% 12% 

TO 6% 6% 64 

U 238 W% 13V U%+ % 


39+4 

<15= 1 

41%+ V 


327 6 5V 8 

21 8 16% 18 tt - V 

12 230 13% 13% 13%— 4 
13*7 25% 25 2S%- % 

1198 23% 23% 23% - 4 

8 Ml X 56% X + % 


U 238 W% 13V M% + b 

75 558 18% 184 16% 

8 681 10% 10% W% 

10 61 U184 18% 19% +1% 

X 135 18% 19% 184 

327 6 5% 8 

21 8 16% 18 tt - V 

12 230 13% 13% 13%— 4 

W7 56% 25 2S%- 4 

1198 23% 23% 23% - 4 

8 Ml X 654 X + b 

9 X »% 25% »%- 4 

X 67 54 53 S3 -1 

13 60 22% 22 224+4 

419422 8% <)4 8%+4 

19 48 11b 10V 11% 

17 TO 31 30% 30% 

27 480 19% 13% 13%+ % 

18 *V 4% *4 

114 X% 22% 22%+ % 
«1W7 11% 11 11%+ % 

42 3% 3% 3% 

11 1737 40 38% 384+ % 


A 

30% 30V 


27 480 19% 13% 19% + % 
18 4% 4V 44 

114 2% 22% 22%+ % 

«1W7 11% 11 11%+ % 

42 3% 8% 3% 

11 1737 X Mb 384+ 4 

8 SB 35% 34% 354+ b 

700 520 21% X 21 +1 

21 33 10 9% 10 + % 

X 2505 Mb 13% 134- % 


21 33 10 
X 2505 Ml 
28 s; 

24 8673 i£3 
207 12 
280 M 
W 3014 40 


av~ 234- % 

11V «v- % 

13% 134-4 
48% 48 + % 


19 4% 4 7-1841M6+M6 

17 X 124 12% 12% - 4 
80 10 9% SV 9%- % 


S 1821 U27% 26% 26%+ 4 
25 1240 2B% 26V 274- % 
21 398108% 254 26 +24 

9 8S6 28% 29% 29% + % 


7 

17 1S% 

u% 

18% - ) 


231 13% 

13% 

13>+ % 


SOS 11% 

11) 

11 > . 

11 

6 22% 

91% 

21% - % 

SC 
- D 

19 17% 
-D - 

10) 

17%+ ) 

4 

198 11% 

10) 

11 * h 

8 

*5 12 

M% 

12 


178 18 

ff% 

18 + % 

13 

358 13% 

12) 

12% 

tt 

?7 *a% 

X 

23% - % 

373329 14) 

14) 

14% - ) 

1TO 4) 

4% 

4%+ % 


EtertGo .13 

Dm IO 
Dt£-toh 

Daumn 136b 
DebStap 00 


6 t S*V 84V 9*k*2\ 

8 X S 4% 4V 

at *% 4 *% 

12 750 27% 27 27% 

10 X 34 33% 34 

16 2(7 13% 13 13%+ b 


QetdbE .151 
DfclbOn .ISe 
Smkhm X 
DeHCpt 
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WORLD STOCK MARKETS 


ASSER2CA 


Trade cautious before jobs figures 


Street 


WITH attention on Wall Street 
firmly focused on today's 
release of July's unemploy- 
ment data, yesterday's equity 
market was narrowly mixed in 
cautious trading, writes Karen 
Zagar in New York. 

The Dow Jones Industrial 
Average rose 4.17 points to 
close at 2661.61. Volume was 
moderate, with 170^m shares 
changing hands on the New 
York Stock Exchange. Advanc- 
ing issues outpaced those 
declining by 849 to 623. 

Among other important indi- 
ces the Standard & Poor's 500 
closed up 0.4 points at 344.74. 
the NYSE Composite was up 
0.31 points at 192.09 and the 
AMEX Composite was up 1.34 

SUR OPE 


Sally by Fiat 


points at 376.82. 

The NASDAQ Composite 
rose IL85 to 456.93, an aH-time 
high. 

In the debt market, profit- 
taking before the important 
employment data pushed the 
Treasury’s benchmark 30-year 
bond down g of a point. 

The o.l per cent drop in 
June's leading economic indi- 
cators was too modest to move 
yesterday's markets. The July 
employment figures, released 
this morning, will provide the 
first broad-based look at the 
economic environment in July. 
If the increase in non-farm pay- 
roll is widely different from the 
expected 158,000, both bond 
and stock markets will react 
accordingly. 

Among featured issues. 
Home Shopping Network 


recouped some of its losses to 
trade up $'4 at $3%. Shares in 
the company had fallen $1 on 
Wednesday after a Florida 
court ordered the company to 
pay S20m to GTE. 

Am ax, the natural resources 
group, lost S% at $25%. The 
company has bid $2.38bn for 
Falconbridge. the diversified 
Canadian mining company. 

British Airways dropped Sl% 
to $32% on the New York 
Stock Exchange, in spite of an 
increase of 18.5 per cent in first 
quarter pretax profits. 

Bullish reports from analysts 
helped push Walt Disney 
shares to new highs, at $120%, 
up S6%. 

Ashland Oil added $1% to 
$38%, Nicor gained $1% to 
$39% and Oracle Systems 
jumped $1 to $16%. All three 
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benefited from being added to 
the S&P 500 index. 

Warner Communications, 
ASA Limited and Ideal Basic 
Industries were removed from 
the S&P 500. All three have 
agreed to be taken aver. 
Warner was up S% at $66%, 
ASA was down $V« at $43% and 
Ideal Basic plunged $% to $2%. 

Boeing fell $’/. at S50%. It is 
being investigated for allegedly 
overcharging the US Depart- 
ment of Defense. 

Di Giorgio, a food packing 
company, leapt S3% to $34% 
after receiving a takeover offer 
of S32-a-share. 

Canada 

THE key Bank of Canada rate 
rose to 12.40 per cent from 12.36 
per cent, contributing to list- 
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less trading on the Toronto 
stock market which closed Oat 
with the composite index up 
0.5 at 3,981.0. Advances out- 
paced declines. 325 to 311. on 
volume of 28m shares. 

Cbwplex Odeon rase C$% to 
C$14 % after gaining C$% on 
Wednesday, when it said it was 
reviewing potential buyers. 



Milan into higher gear 


FIAT shares led a strong rise 
in Milan, but profit-takers were 
at work in many other bourses, 
writes Out Markets Staff. 

MILAN rose to another high 
as strong interest in Fiat took 
over from initial fears that the 
large volume of call options on 
the car company's stock would 
be exercised, and depress the 
cash market before next Fri- 
day's expiry date. 

The market easily absorbed 
the selling and, having closed 
L54 higher at LI 1.252, Fiat ral- 
lied to Ll 1,390 in busy after- 
hours trading. There were 
thoughts that Fiat could be 
executing part of the Ll.QCObn 
stock buy-back programme 
approved at the end of June. 

Meanwhile, Pirelli & C. the 
holding company of the Pirelli 
family, rose L276 to L9.186 on 
rumours of a major sharehold- 
ing reshuffle. Banca Commer- 
cials Italians rallied L164 to 
L5.479. while Credito Itaiiano 
added L25 to close at L2.844. 
Speculators are still buying 
banks in anticipation of a pos- 
sible realignment in the sector. 

At the close, the Comit index 
was up 4.14 to 685.31, a gain of 
13 per cent since the end of 
May. Mr Roberto Morelli of 

ASIA PACIFIC 


County NatWest WoodMac 
notes that Italian unit trusts, 
in July, saw their lowest net 
outflow of funds Tor two years. 

Within that, equity funds 
have seen their first net inflow 
and this, he t hinks , could be 
the tumraund. “If the improve- 
ment is sustained," he says, 
"we expect to it to encourage 
foreign investments into the 
market." 

FRANKFURT slipped back 
as profit-taking gathered pace 
after two days of strong rises. 
The sellers were mostly nim- 
ble-footed professional traders 
and domestic fund managers 
looking to the short-term, said 
an analyst. 

Deutsche Bank, which had 
experienced a good run over 
the last month, fell 2 per cent, 
losing DM14.50 to DM673. It 
reported an expected 20 per 
cent rise in group total operat- 
ing profit and a 42 per cent 
gain in parent partial operat- 
ing profits in the first half. The 
bank said a rise in commission 
earnings from its equities and 
bonds business had contrib- 
uted to the profits gain. 

Chemical issues, which 
underperformed last month, 
rose ag ains t the trend in heavy 


trading, with Bayer, the most 
active issue, gai n i n g DM9 to 
DM311, BASF up DM6.10 at 
DM297.40 and Hoechst adding 
DM3 to DM303.50. The analyst 
said that some buyers had 
spotted that the dividend 
yields of the big chemicals 
looked attractive compared 
with bond yields. 

Linotype, the typesetting 
equipment maker which 
reported a 27 per cent increase 
in first-half group net profits, 
fell DM12 to DM756. The com- 
pany predicted a good full 
year, but suggested second-half 
growth might not be as strong 
as in the first hall 

The DAX index lost 12.47 to 
1.574.88 and the FAZ index 
eased 5.74 to 648.95. Turnover 
was a little lower but still very 
active at DM6.6bn. 

ZURICH pushed up again 
with renewed enthusiasm for 
industrials. However, the 
insurance sector experienced 
scattered profit-taking, sug- 
gesting to some observers that 
few investors are willing to 
accelerate beyond the cau- 
tiously upward gait which they 
have adopted since the begin- 
ning of June. 

The Credit Suisse index 


ended at 646.6 compared with 
the 640.7 last computed on 
Monday, partly due to Tues- 
day's holiday, and partly to 
techn ical p roblems. 

AMSTERDAM eased on prof- 
it-taking after a good start and 
Akzo lost FI L10 of its early 
gains to close at FI 145.90, up 
50 cents. The chemical com- 
pany posted a 14 per cent 
increase in first half net profits 
before the start of trading, fore- 
cast "substantially higher" 
earnings for the year and was 
the most actively traded stock. 

OSLO fell on worries about 
fluctuating oil prices and fur- 
ther consideration of company 
results, and the composite 
index dropped 6.49 to 499.62. 

Analysts said that last 
week’s Norsk Hydro results 
had started the rot. and that 
Wednesday's figures from 
Elkem and Dyno Indus trier 
were not as good as they 
looked, due partly to distortion 
by capital profits. "The Oslo 
market has risen 45 per cent 
this year, and now we may be 
at a turning point," said one 
observer. 

BRUSSELS, on the other 
hand, reached its fourth con- 
secutive high on the cash mar- 


Profit-taking sets in as enthusiasm wanes 


Tokyo 

BUYING enthusiasm fizzled 
out as the market failed to pro- 
vide investors with further 
incentives, and share prices 
retreated on a bout of profit- 
t akin g. writes Michiyo Naka- 
moto in Tokyo. 

The Nikkei average suffered 
from selling by index funds 
towards midday and finished 
119.53 lower at 34.779.81. The 
day’s high was 34,929.53 while 
the low was 34,699.47. 

Losses far outpaced gains by 
600 to 322. while 173 issues 
were unchanged. Turnover 
slipped to a sluggish 501m 
shares from the 817m traded on 
Wednesday. The Topix index of 
all listed shares dropped 16.55 
to 2,616.69; in London trading 
the ISE/Nikkei 50 index eased 
2.68 to 2.061.08. 

A lack of incentives led 
investors on a round of small- 
lot selling. In spite of dealers’ 
efforts to talk up the improv- 
ing economic environment the 
mood was decidedly less cheer- 
ful than it had been during the 
rally last week, immediately 
after the national election to 
the Diet (parliament). 

Forecasts were still bullish, 
as the yen-dollar rate was 
expected to be fairly stable for 
some time and the stronger 
yen was likely to lead to lower 
short-term interest rates in the 
near future. Analysts also 
pointed to the huge amount of 


Investors' funds still available, 
which should eventually find 
their way into the market. 

Profit-taking saw many 
issues which had made strong 
gains recently lose ground. 
Railway company Tokyu Corp, 
which had gained almost 20 
per cent in the past two weeks 
partly because of speculation 
that shares that had belonged 
to the late chairman would be 
returned to the company, lost 
Y10 to Y1.860. It was the sec- 
ond most actively traded stock 
with Um shares. 

Non-life insurance compa- 
nies failed to sustain their rally 
of the previous day, with Nip- 
pon Fire and Marine and 
Yasuda Fire and Marine each 
felling Y10 to Y1J3S0 and YL540 
respectively. 

Buying interest focused on 
laggards, particularly in the 
high-technology sector, or was 
speculative. Among the lag- 
gards, Kyocera rebounded Y60 
to Y6.320 after falling 7 per 
cent from its year’s high of 
Y6.740, reached last week. 

Shiseido. the cosmetics com- 
pany. attracted considerable 
interest as a laggard and 
appeared on the list of 10 most 
active issues. It has a price/ 
earnings ratio of 50, low for the 
market, and has been in the 
doldrums since the autumn of 
1987. Yesterday it breached 
Y2.000 for the first time in 15 
months, closing up Y30 at 
Y2.020. 

Interest in issues with spe- 


cific incentives supported a 
45.40 point gain in Osaka that 
lifted the OSE average to 
344128.29. Volume fell to 51m 
shares from 71ra. Nintendo 
surged Y900 to YL3700 on the 
strength of strong sales of tele- 
vision video games. 

Houndup 

INTEREST rate cuts and a 
flurry of interest in resource 
stocks contributed to highs in 
several Asia Pacific markets. 

HONG KONG powered 
through the 2,600 barrier yes- 
terday, the Hang Seng index 
surging 51.75 points to 2.634.58 
on speculation about an immi- 
nent interest rate cut, and 
growing confidence in the local 
economy. The index is still 
more than 40 points below its 
pre-June 4 levels. 

Property shares continued to 
register the sharpest advances, 
Sun Hung Kai rising 40 cents 
to HKS10.80, Hongkong Land 20 
cents to HK38.45 and Cheung 
Kong 20 cents to HK$8.35. 
Wharf Holdings, which won 
the colony’s cable-TV franchise 
on Tuesday, continued its roll, 
moving up 10 cents to HKS9.05. 

Cathay Pacific Airways, 
which announced a marketing 
alliance on Wednesday with 
American Airlines of the US, 
rose 20 cents to HK$8.65. 

AUSTRALIA climbed back to 
where it was almost a year 
ago. moving to a post-crash 
high as offshore buying pushed 


minin g and resource issues 
sharply higher before a late 
bout of profit-taking. The All 
Ordinaries index closed 19.7 
points higher at 1,664.6 against 
a previous post-crash high of 
1^57.1 on August 9, 1988. 

The US$2.4bn Amax bid for 
the Canadian mining concern, 
Falconbridge, sparked the 
surge in resource issues, while 
a perception that domestic 
interest rates have peaked is 
also boosting investor confi- 
dence. Turnover jumped to 
146m shares valued at A$323m 
from 101m and A$226m. 

Among mining issues, CRA 
jumped 21 cents to AS10.15 and 
its subsidiary, Bougainville 
Copper, added another 5 cents 
to A$2.15. 

NEW ZEALAND shot up, the 
Barclays index gaining 99.04 
points to a post-crash high of 
2,127.48 in heavy turnover, on 
last week's budget statement 
and the fell in interest rates 
which followed it 

Turnover climbed to NZ$54m 
from NZ$31m on Wednesday. 
Brierley Investments surged 
another 11 cents to NZ$2.10 
' TAIWAN’S weighted index 
rose 14358 to 950758 after its 
increase of 190.65 on Wednes- 
day. It surged above the 9,900 
level six times yesterday, but 
feiled to stay above it 

SINGAPORE eased as profit- 
taking wiped out early gains, 
with the Straits Times Indus- 
trial index ending 2.56 lower at 
L359.71. 
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Europe (1005) 131.21 -1.1 118.40 123.19 - 0.1 3^3 132.62 118,20 
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World Ex. Japan (1971)... 137.10 -0.2 123.71 133.11 +0.1 3.32 137.40 122.46 

Th e World Index (2426) .. 154,85 - 0.7 139,73 14 4.32 -0-2 2.14 155.89 138.94 

Copyright The Financial Times Limited, Goldman, Sach3 & Co., and County NatWest Securities Limited. 
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ket, adding 36JS points to end 
at 6,245.02. Sofina, seen as an 
undervalued situation, once 
again led the rally with a rise 
of BFr725 to BFrl4,475 after a 
BFrS25 gain on Wednesday. 

PARIS continued to consoli- 
date, with the indices ending 
slightly weaker and volume 
estimated by one house at 
FFrl.5bn-FEY2bn. But the open- 
ing CAC General index, 
reflecting the previous day’s 
trading, pushed ahead to 
another high of 5066, up OR. 

Among the few features. Elf 
Aquitaine lost FFr9 to FFr495 
on heavy trading of 158,000 
shares; weaker oil prices were 
blamed for some of the selling. 

Eurotunnel shed FFr3.60 to 
FFr90.10 in active turnover fol- 
lowing news of the Inquiry into 
heavy trading in the stock last 
month in the run-up to the 
announcement that the group 
was seeking additional cash. 

The OMF 50 index was off 
1.55 at 513J7 and the CAC 40 
index closed 3.18 lower at 
1,825.46. 

MADRID firmed for the 
fourth day running, again 
helped by strength in the bank- 
ing sector. The general index 
edged up 0.90 to 307.77. 

SOUTH AFRICA 

FOREIGN investors helped 
push Johannesburg higher, 
although profit-taking 
trimmed gains. Geld and plati- 
num issues were strong. 


T he disappointing \ 

partial subscription last 
mouth to the public 
offering in Tabex, a leading 
tobacco company, comes as 
Zimbabwe shares are enjoying 
a bull market 
They took off inthe second 
half of 1987, shrugged off the 
October crash, and have barely 
paused for breath since. 
Although the failure of the 
Tabex issue s u rp ris ed the mar- 
ket there are signs that the 
best may soon be over. 

The industrials index, com- 
prising 48 companies, moved 
sharply higher immediately 
after independence in April 
1980 to reach a peak of 487 in 
February 198L It then went 
into prolonged decline, 
reflecting the doubling of inter- 
est rates, growing doubts over 
the Mugabe Government's eco- 
nomic policies, successive 
droughts and world recession. 


Institutional funds 
have grown as more, 
people have joined 
pension schemes. 
Equity and property 
investment is also 
encouraged by a 
policy of negative 
real interest rates. 


reaching a low of just over 100 
in August 1984- 

Two years ago, the index had 
recovered to the 320 level, and 
since then it has more than 
doubled, breaking the 700 bar- 
rier in early July. 

There are three main rea- 
sons for the recent strength - 
the devaluation of the Zim- 
babwe dollar, excess market 
liquidity and improved corpo- 
rate profits. 

At independence, 9% years 
ago. the market was capital- 
ised at Z$935m (then 
US$l.45bn), plummeting to 
Z$225m in mid- 1984 but cur- 
rently standing at Z$l.93bn 
(now US$900m). While its Zim- 
babwe dollar valuation has 
more than doubled since 1980, 
capitalisation in US dollars has 
declined by almost 40 per cent 


. reflecting the revaluation of 
-assets and earnings In local 
currency- terms as the Zim- 
babwe tioUar depredates. 

. There is no simple measure 
of market liquidity, but the 
volume of funds seeking an 
investment home remains very 
large. This is In spite of heavy 
domestic funding of the Gov- 
ernment’s Zglifim budget defi- 
cit, and central bank actions to 
sterilise excess liquidity 
through the issue of non inter- 
est -bearing, non •negotiable 
Reserve Bank bills. Liquidity 
has been further boosted by a 
19 per cent rise in exports last 
year and a budget deficit that 
exceeds ll per emit of gross 
domestic product. 

Institutional funds have 
grown as more people have 
joined pension schemes or 
taken out life Insurance poli- 
cies. Equity and property 
investment is also encouraged 
by a policy of negative real 
interest rates. 

Corporate pre-tax profits of - 
44 of the 48 listed industrial 
companies have trebled since 
1984, reaching Z$360m last 
year. However, results for this 
year so far show a marked 
slowdown in profit growth 
from 20 per cent in 1988 to only 
4 per cent, suggesting the bull 
market could start to lose 
momentum. 

When profits were at their 
lowest In 1984, the gross divi- 
dend yield (before 20 per cent 
shareholders' tax on dividends! 
rose to 22 per cent Since then, 
the market recovery has com- 
fortably outpaced dividend 
growth, so that by mid-1989 the 
average yield on industrials 
was down to 6£ per cent - 
roughly half the official infla- 
tion rate, which even govern- 
ment minis ters acknowledge 
substantially understates the 
true rate of price rises. 

Hie corporate profit perfor- 
mance Is much distorted by 
Inflationary pressures, exag- 
gerating profitability on the 
one side, and by tight govern- 
ment price controls - partially 
eased in mid-July - on the 
other. 

However, ZSE figures show 
that, when adjusted for infla- 
tion, the total assets of the 44 
industrial companies are no 
higher than in 198a This could 
simply mean that companies 
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are failing to revalue their 
assets in line with Inflation in 
the capital goods market, 
which is far higher than retail 
price inflation; but more omi- 
nously it could mean that they 
are not renewing and updating 
their capital stock. 

Either way. the return on 
capital employed looks fragile, 
since it would be lowered by 
both revaluations of capital 
and heavy new investment In 
capacity. 

In spite of the Tabex setback, 
other new and rights issues are 
goby; ahead and the issue mar- 
ket seems set to enjoy Its most 
active period since indepen- 
dence. 

T he downside is that as 
inflation gathers 
momentum, the authori- 
ties will have to tighten their 
monetary stance. This, 
together with a long-promised 
trade liberalisation strategy 
and financial deregulation, 
could change the market situa- 
tion radically. 

Yields are already well below 
the inflation rate and, more 
importantly, with Inflationary 
expectations on the rise, this 
gap is widening. As more new 
Issues come forward over the 
next year, as profits become 
harder to earn in a more com- 
petitive economy and as mone- 
tary policy is tightened, so the 
bull market Is likely to ran out 
of steam. 

Hie trig question is whether 
a market downturn will under- 
mine the flow of new and 
rights Issues or be delayed 
until after the new paper has 
been safely absorbed. 




a new name m 
some familiar 
places* 


From. Orlando to York, Jersey to 
Houston, there's a new name appearing on the 
landscape. 

Buckingham International FLC (formerly 
Leisuretime International FIX). 

The new name reflects just one of die 
changes taking place in realising the present 
m a n agement’s objectives. 

Objectives aimed at expansion in die 
United Kingdom, United States and 
Continental Europe — through organic growth 
and acquisitions. 

In die six months to 30 April 1989, 
turnover was £7.35 5m; profits before tax were 
£ 1.147m and earnings per share were 1.7p. 

With shareholders' funds in excess of 
£40m and a new name, Buckingham 
International PLC intends to expand its 
portfolio of leisure-related activities. 



BUCKINGHAM 

INTERNATIONAL PLC 

7 Otd Rark Lane. London WlY 3LJ. Telephone; 0M« 7S83 
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